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N DEPEN DENT AUDITORS' REPOICF 

The Board of (~'om m issioncrs 
Lafayette Parish W aterworks District North 
Lafaycttc, l.ouisiana 

234 R~ Bea~egard 
tefayene, t*, 70,508 

Pog~  (318) 232-4141 
Fax (318) 232 8660 
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332 W ,~xg~ Averse 
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W e have audited tile accom panying general purpose financial statem ents of Lafayette Parish 

W aterworks District North (District), a component unit of Lafayette Parish Consolklated Government, as of 
and for the year ended Decem ber 31, 1998. These general purpose financial statements are tile responsibility 
of the District's m anagement. Our responsibility is to express an opinion on these general purpose financial 
slalClllents based on our audit. 

app 

W e conducted our audit in accordance w ith generally accepted auditing standards and tile standa 
cable to financial audits contained in Govermnent Auditin,~ Standards, issued by tile Com plro 

General of tile United Stales. Those standards require that we plan and perform tile audit to obtain reasona 
assurance abotlt w hether the general ptlrpose financial statem ents are free of m aterial nlisstalenlcnt. All al 

rds 
Iler 
ble 
idit 

includes exanlining, oil a test basis, evidence snpporling (be amounts and disclosures ill the general purpose 
financial statem ents. A n audit also includes assessing the accounting principles used and significan| estim ates 
m ade by m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e 
believe thai our audit provides a reasonable basis for our opinion. 

]n our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, tile financial position of Lafayette Parish W aterworks District North, as of Decelnber 31, 1998, and 
tile results of its operations and the cash flows of ils proprietary fired type for the year then ended in 
conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also 
1999, on our consideration of tile D istrict's internal control over financia 
com pliance w ith certain provisions of laws, regulations, contracts and grants. 

ssued our report dated M ay 26. 
I reporting and our tests of its 

O ur audit was perform ed for tim purpose of form ing an opinion on the general purpose financial 
statem ents of the Lafayette Parish W aterworks District North taken as a whole. Tile accompanying financial 
inform ation listed as "Supplementary Information" in the table of contents is presenled for purposes of 
additional analysis and is not a required part of the general purpose financial statements of Lafayette Parish 
W aterworks l)istrict N orth. Such inform ation, except for the portion marked "Unaudited", on which we 
express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to such general 
pllrpose financia[ statcnlents laken as a w hole. 

l.afayctte 
M ay 26, 999 

Kolder, Chanlpagne, Slaven & Rainev, LLC 
Certified Public Accountants 
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G ENER AL PURPO SE FINAN CIAL STATEM ENTS 



Curtel~t assets: 
Cash 

Investnlents 
I)ue flora City of Lafayette 
I'rcpaid insurance 

3"olal current assets 

Reslricted cash and investm ents 

Cash 
b/vestll~CllIS 

Total reslricted assets 

Property, plant and equipm cn 

depreciation 

LAFAYEJq'E PARISH W ATERW ORKS DISTRICT NORTI 
Lafayctle, Louisiana 

Proprictaly Fund Type - Enterprise Fund 

W ater Fund 

Balance Sheet 

December 31. 1998 and 1997 

ASSETS 

LIABILITIES AND FUND EQUITY 

l,iabilitics: 

Current liabilities - (payable from current assets) 
]nterinl construction financing 
Accounts payable 
Contracts payable 
Retainage payable 
M embership deposits 
Accrued interest payable 

"I oral current liabilities 

Currcnt liabilities - (payable from restricted assets) 
I~.evenue bonds payable 

l.ong-tenn liabilities - 

I/.evenue bonds payable 

Total liabilities 

und equity: 
Conlributed capital 

Retained earnings, unreserved 

Total fired equity 

"]'he acconlpanying notes are an integral part oflhis slatement. 

3 

998 1997 

$ 54,589 

120,618 
1.138 

76,345 

263,446 
110.044 

24,808 

55,067 

76,408 
1.138 

57.42 

109,963 
230.558 

$5.678.163 

$ 
7,858 

2,917 

60,697 
75,496 
71,578 

218,546 

70,267 

4,309,802 

4,598,615 

95,550 

983,998 

079.548 

$5.678,163 

4.890.637 

$5.388.579 

$1,400,339 
105.499 

62,235 
74.527 

642,600 

23.335 

2,703,272 

4,369,207 

95,550 

923,822 

019,372 

$5,388,579 



LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 

Lafayette, Louisiana 
Proprietary Fund Type-Enterprise Fund 

W ater Fund 

Statement of Revenues, Expenses and Changes in Retained Earnings 

Years Ended December 31, 1998 and 1997 

Operating revenues: 

Charges for services- 
W aler sales and fees 

O perating expenses: 

Cost of water sold 

Professional fees 

Depreciation expense 

Am ortization expense 

Director fees 

Insurance expenses 

Repairs and m aintenance 

Utilities 
Office expenses & supplies 

Total operating expenses 

N et operating incom e 

Nonoperating revenues (expenses) 
Interest and lnveslm ent incom e 

1 nterest expense 
M iscellaneous 

Total nonoperating expenses 

Net incom e 

Retained earnings, beginning 

Retained earniugs, ending 

The accom panying notes are an integral part of this statem ent. 

998 1997 

$1,322,993 

799,733 

82,945 

126,295 

786 

4,005 

8,252 

65,400 

3,673 
7,457 

1,098,546 

224.447 

22,474 

(190,399) 
3,654 

$1,130,326 

681,971 

32,764 

98,326 

3,340 

2,601 

3,510 

2,315 

824,827 

305,499 

14,093 

(190,449) 
27,100 

(164,271) (149,256) 

60,176 

923,822 

$ 983,998 

156,243 

767,579 

$ 923,822 



LAFA YETTE PARIStt W ATERW ORKS DISTRICT NORTH 

Lafayette, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W ater Fund 

Statement of Cash Flows 

Years Ended December 31, 1998 and 1997 

CASII FLOW S FROM  OPERATING ACTIVITIES: 

N et Operating Incom e 

Adjustments to reconcile operating income to net 
cash provided by operations: 

Depreciation 

Am ortization of bond issue costs 

Decrease (Increase) in due from City of Lafayette 
Increase (Decrease) in accounts payable 
Increase (Decrease) in contracts payable 
Increase (Decrease) in retainage payable 
(Increase) in prepaid insnrance 
Decrease in olher assets 

Net cash provided by operations 

CASlt FLOW S FROM  CAPITAl. AND FINANCING ACTIVITIES 

Receipts from bond issuance 

Paym ents on interim construction financing 

Principal paid on bonds 

Paym ent of bond issue costs 

Interest paid on bonds 

Acquisition and construction of capital assets 

Increase in m em bership deposits 
Other receipts 

Net cash flows for capital activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 

Interest received on cash and investm ents 
M aturities of investm ent 

Net cash flows from investing activities 

Net change in cash 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

998 1997 

$ 224,447 $ 305.499 

126,295 
786 

(44,210) 
(97,641) 
2,917 

60.697 

273,29 

3,510,000 

(1,400,339) 
(1,825,902) 
(31,422) 
(193,348) 
(363,986) 
13,261 

3.654 

98,326 

1,048 

78.764 

(33J) 
5.000 

488.306 

1,311,930 

(23,851) 

(113,629) 
(1,731,813) 

16,070 

27.100 

(288,082) (514,193) 

22,474 

75,581 

98,055 

183,264 

134,77 

$ 318,035 

14,093 

65.694 

79.787 

53,900 

80.871 

$ 134.77 

(continued 



LAFAYETTE PARISH W ATERW ORKS DISTR1CT NORTH 

Lafayette, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W ater Fund 

Statement of Cash Flows (Continued) 
Year Ended December 31. 1998 and 1997 

Reconciliation of cash and cash equivalents per 

statem ent of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 

Cash - unrestricted 

Cash - restricted 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - unrestricted 

Cash - restricted 

Total cash and cash equivalents 

N et increase 

The accom panying notes are an integral part of this statement, 

998 1997 

24,808 

09.963 

34.77 

54,589 

263.446 

318.035 

$ 183,264 

$ 39,674 
41.197 

80.87 

24,808 
09.963 

34.77 

$ 53,900 



LA FAYETTE PARISH W ATERW ORKS D ISTRICT N O RTI 1 
Lafayette, Louisiana 

Notes to Financial Statem ents 

Sum m ary of Significant Accountine Policies 

The Lafayette Parish W aterworks District North (the District), which is a component unit of 
Lafayette Parish Consolidated Government, was created under the provisions of Louisiana Revised 
Statutes 33:3811, for the purpose of providing potable drinking water to the rm'al areas of Lafayette 
Parish. The District is governed by a board of com m issioners com posed often mem bers appointed 
by Lafayette Parish Consolidated Government. 

The accounting and reporting policies of tbe D istrict conform to generally accepted accounting 
principles as applicable to governm ents. Such accounting and reporting procedures also conform to 
the industry audit guide A udits of State and Local Governm ental U nits. 

The following is a sum mary of certain significant accounting policies 

A . Financial Reportin~ Entit'~ 

This report is comprised of a proprietary fund that is adm inistered by tile 
District's board of comm issioners and controlled by the Lafayette Parish Consolidated 
Government. The accompanying financial statements present inform ation only on the 
proprietary fund m aintained by the D istrict and do not present infom aatioll on tile 
Lafayette Parish Consolidated Governm ent and the general governm ental services 
provided by that governmental unit. 

B. Fund Accounting 

The accounts of the D istrict are organized on the basis of a proprietary fund, of 
w hich there exists only an enterprise fnnd. Enterprise funds are used to account for 
operations (a) that are financed and operated in a manner similar to private business 
enterprises - where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to tbe general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where 
the govern ing body has decided that periodic determ ination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital maintenance, public 
policy, nm nagem ent control, accountability, or other purposes. 

C. Fixed A ssets and Lona-Term Liabilities 

The accounting and reporting treatm ent applied to the fxed assets and long-term 
abilities associated with a fired are determ ined by its m easurement focus. 



LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Stalements (Continued) 

The proprietary fund is accounted for on a cost of services or "capital 
maintenance" measurement focus, and all assets and all liabilities (whether current or 
noncurrent) associated with its activity are included on its balance sheet. 

Depreciation of all exhaustible fixed assets used by tile proprietary fand is 
charged as an expense against its operations. Depreciation has been provided over the 
estimated usefid lives using tile straight-line method. The estimated useful lives are as 
follows: 

Utility System and Improvem ents 
Furniture, fixtures and equipment 

D . Basis of Accounting 

lnterest-Bearin~ Deoosits 

30-40 years 
l 0 years 

Interest-bearing deposits are stated at cost, which approxim ates m arket. All 
short-term investm ents that are highly liquid are considered to be cash equivalents. 
Cash equivalents are readily convertible to known amounts of cash, and at the date of 
parchase, they have a maturity date no longer than three m onths. 

] nvestlilents 

Under state law, the District m ay deposit funds w itb a fiscal agent organized 
under the laws oftbe State of Louisiana, the laws of any other state in the union, or the 
laws of the United States. The District may invest in United States bonds, treasury notes 
and bills, government backed agency securities, or certificates and time deposits of state 
banks organized under Louisiana law and national banks haviug principal offi ces in 
Louisiana. Investm ents are stated at cost, which is not m aterially different from m arket 
value. 



(2) 

LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

O . Capitalization of Interest Expense 

It is the policy of the Lafayetle Parish W aterworks District N orth to capitalize 
m aterial am ounts of interest resulting from borrow ings in the course of the construction 
of fixed assets. At December 31, 1998, interest costs capitalized amounted to $56,836. 

1 I. Fund E~ !Z 

Contributed capital is recorded in proprietary fimds that have received capital 
grants or contributions from developers, customers or other funds. Reserves represent 
those portions of fund equity not appropriable for expenditure or legally separated for a 
specific future use. 

Cash and lnterest-Bearlue Deposits 

Under state law, the District m ay deposit funds w ithin a fiscal agent bank organized under the 
law s of the State of Louisiana, the law of any other state in the Union, or the laws of the United 
States. The District may invest in certificates and tim e deposits of the state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. At Decem ber 31, 1998, the 
District bad cash and iaterest-bearing deposits (book balances) totaling $318,035 as follows: 

Dem aud deposits 
Tim e deposits and m oney m arket accounts 

Tota 

$220,704 
97,331 

$318.035 

These deposits are stated at cost, which approxim ates market. Under state law, these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by tile fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance lnust at all tim es equal the am ount on deposit w ith the fiscal agent bank. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is 
m utually acceptable to both parties. The bank balances are categorized below to give an indication of 
the level of risk assumed by the District at Decem ber 31, 1998. Category 1 includes bank balances 
that are insured or collateralized with securities held by the entity or by its agent in the eutity's name. 
Category 2 includes bank balances that are collateralized w ith securities held by the pledging 
financial institution's trust departm ent or agent in the entity's nam e. Category 3 includes bank 
balances that are eollateralized with securities held by the pledging financial institution, or by its trust 
department or agent but not in the eutity's name. Deposit balances (bank balances) at December 31, 
1998, are as follow s: 
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Bank balances 

LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

At December 31, 1998, the deposits are secured as follows 

Federal deposit insurance 

Pledged securities (Category 3) 

Tota 

$320.482 

$197,331 
123.151 

$320.482 

Even though pledged securities are considered uncollateralized (Category 3), Louisiana 
Revised Statute 39:1229 im poses a statutory requirement on the custodial bank to advertise and sell 
the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to 
pay deposited funds upon demand. 

Restricted Assets - Pronrietarv Fund Tvne 

Restricted assets were applicable to the following at Decem ber 31 

Revenue bond and interest sinking account 

Revenue bond reserve account 

Revenue bond contingency account 

Customers' deposits 
Capital im proveruents 

Total restricted assets 

1998 1997 

$ 60,295 
106,3(11 

91,277 

115,617 

$373,490 

$133,650 
100,779 

75,555 

17,167 

13,370 

$340.52 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Tbe District can invest in direct debt securities of the United States unless such an investm ent 
is expressly prohibited by law . The D istrict's investm ents are categorized to give all indication of the 
level of risk assum ed by it at year end. Category 1 includes investments that are insured or registered 
or for w hich the securities are held by tile D istrict or its aget~t in the District's nam e. Category 2 
includes uninsured and unregistered investm ents w ith securities held by the counterparty's trust 
departm ent or agent in the District's nam e. Category 3 includes uninsured and unregistered 
investm ents w ith securities held by tile counterparty, or by its trust departm ent or agent, but not in tilt 
District's nam e. 

follows 
The carrying am ounts and approximate market values of investm ents are sum marized as 

Description 

FHLB D iscount N ote 

U . S. Treasury N ote 

U. S. Treasury N ote 
Federal GN M A Trust 

Descriptiou 

FI 1LB D iscount N ote 

U . S. Treasury N ote 

U . S. Treasury N ote 

Federal GN M A Trust 

luterest 

Rate Category 

601 

5.375 

5.5 

Various 

Interest 

Rate Category 

6.20 

6.375 

5.5 

5 

D ecentber 31. 1998 

Carrying 

Antonnt 

$ 35,000 
14,958 

25,086 

35,000 

$110,044 

Approxintate 

Fair Value 

$ 35,158 
15,225 

25,258 

34,847 

$110,488 

Decem ber 31, 1997 

Carrying 

A m ount 

$ 70,000 
160,750 

29,917 

24,958 

$285,625 

A pproxim ale 

Fair V alue 

$ 70,092 
161,471 

29,919 

24,992 

$286,474 



(5) Fixed Assets 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

A sum m ary of proprietary fire d type property, plant and equipm ent at Decem ber 31, follow s 

Land 

Furniture, fixtures and equipm ent 

W ater system 

Construction in progress 

Total 

Less: Accum ulated depreciation 

N et Utility Fund property, plant 

and equipm ent 

998 1997 

$ 21,905 
2,657 

5,853,903 

5,878,465 

(750,137) 

$5,128,328 

Depreciation expense for the year ended December 31, 1998 totaled $98,326 

Chan~es in Lone-Term Deb 

$ 21,905 
2,657 

3,841,742 

1,648,176 

5,514,480 

(623,843) 

$4,890,637 

The ~ llowing isasummary ofdebttransactionsofthe District ~ rthe yearended Decem ber 
31,1998: 

Long-term debt payable at January 1, 1998 

Long-term debt issued 

Long-term debt retired 

Long-term debt payable at Decem ber 31, 1998 

2 

Utility 

Revenue 

Bonds 

$2,726,607 

3,510,000 

825,902 

$4,410,705 



I,AFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Loag-tcrm debt payable at Decem ber 3 I, 1998, is com posed oftbe follow ing individual issues 

Utility Revenue Bonds 

$950,000 Revenue Bonds, Series 1993, due in 

annual installments of $60,610 through 
October 27, 2033; interest at 5.625 percent 

$1,830,000 Revenue Bonds, Series 1997, due in 
annual installments of $5,000 to $136,000 through 

October 1,2020; interest at 5.75 percent 

$1,680,000 Revenue Bonds, Series 1998, due 

in annual instalhnents of $95,424 through 
October 27, 2037; interest at 4.75 percent 

Less: U nam ortized bond discount 

$ 908,1 l0 

825.000 

677.595 

4,410,705 

30,636 

$4,380,069 

Tbe annual requirem ents to am ortize all debts outstanding at Decem ber 31, 1998, including 
nterest payments of $4,630,104 are as follows: 

Dccenlber 31, 

1999 
2000 
2001 
2002 

2003 

2004-2008 
2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2037 

Utility 
Rcvcnue 

Bonds 

$ 305,971 
303,384 

305,797 
302,921 

305,047 
1,523,000 
1,520,270 
1,518,420 
1,074,573 
780,170 

719,560 
381,696 

$ 9.040.809 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Flow of Funds: Restrictions on Use - Utility Revenues 

Under tile term s of the respective bond indentures on the utility revenue bonds, all incom e and 
revenues (hereinafter referred to as revenue) of every nature, earned or derived fi'om operations of the 
W ater Utility System are pledged and dedicated to the retirem ent of said bonds and are to be set aside 
into the follow ing special fnnds. Each m onth there w ill be set aside into a "W aterworks Revenue 
Bond and Interest Sinking Fund" an amount sufficient to accunm late the alnouut needed to assure the 
prom pt paym ent of the priucipal and interest installments as they become due, and may be used only 
for such paym enl. 

There shall also be set aside into a "W aterworks Reserve Fund" a m onthly am ount equal to 5 
percent of the amount to be paid into the sinking fund until the sum of $306,826 has been 
accum ulated. 

Funds w ill also be set aside into a "W aterworks Depreciation and Contingency Fund" of 
$1,305 per month. Monies in this fund shall be used to pay the major repairs due to damage caused 
by unforeseen catastrophe and for replacem ents made necessary by the depreciation of the system . 

A ll of the revenues received in auy fscal year and not required to be paid into any of the above 
noted fimds iu such fiscal year shall be regarded as surplus and m ay be used for any lawfnl purpose. 

Tbe Lafayette Parish W aterworks District North was in com pliance with all significant 
im itations and restrictions in the bond indenture at December 31, 1998. 

(8) Contingencies 

Litigation 

At Decem ber 31, 1998, the District was the plaintiff in a lawsuit arising iu the normal 
course of operations. The defendant in the lawsuit has m ade a form al demand for damages. 
The D istrict's legal counsel and m anagement of the District has reviewed the claim iu order to 
evaluate the likelihood of an unfavorable outcom e to the District and arrive at an estimate, if 
any, of the am ount or range of potential loss to the D istrict. The am ount or range of potential 
loss, if any is currently undeterm ined. 

U nasserted claim - 

Demand has been made upon the District by the com pany contracted to build a water 
distribution system extension for alleged contractual and state law violations. The D istrict's 
legal counsel has advised that the potential liability of the District, if any, is unknown. 

14 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Com pensation of Board M embers 

A detail of compensation paid to the President of the Board and board mem bers for tile year 
ended D ecem ber 31, 1998 follows: 

John Richard, President 

Board members: 

M elvin Eiden 

Harold Hebert 

W illiam Guidry 

Em anuel Anderson 

Judy Duhon 

Anna Racca 

Joseph W alker 

Year 200 Issue (Unaudited 

$1,080 

540 

540 

540 

540 

540 

540 

540 

$4,860 

The Year 200 issue is the result of computer programs being written using two digits rather 
than four to define tile applicable year. Any of the District computer program s that have tim e 
sensitive software m ay recognize a date using "00" as the year 1900 rather than the year 2000. This 
could result in system failure or m iscalculations causing disruptions of operations, including, am ong 
other things, a tem porary inability to process transactions, or engage ill sim ilar norm al business 
activities. 

The D istrict has very m inim al use of com puter and electronic equipm ent. The D istrict has 
not contacted parties w ith whom they transact business w ith to determ ine if they are taking 
rem ediation efforts to be Year 2000 com pliant. 

Because of tile unprecedented nature of tile Year 2000 issue, its effects and tile success of 
related rem ediation efforts w ill not be fully determ inable until the Year 2000 and thereafter. 
M anagem ent cannot assure the District is or w ill be year 2000 com pliant and that the D istrict's 
remcdiation efforls w ill be successful in whole or in part or that the parties with whonr the District 
transacts business w ill be Year 2000 com pliant. 
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KO LDER , C HAM PA G N E, SLAVEN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Report on Com pliance and on Internal Contro[ Over 
Financial P, epolling Based on an Andit of Financial Statements 
Perform ed ill Accordance w ith Govermnent Auditine Standards 

"lhe Board of Com m issioners 
Lafayette Parish W aterworks D istrict North 
Laihyettc, Louisiana 

234 R~  ~ a~egard 
Lafayette. LA 70508 

Pt:,c~  (318) 232 4141 
Fa~([318) 232 8660 

113 East Bddge SVeel 
BreaL~ B,'tdOe. LA 7051 l 
Pt~r~ (3181332-4020 
Fax (318) 332-2867 

133 East W .d~l 
Marks,A|e LA 71351 
Phot~ (318) 253,-9252 
Fax(3fS)253~8681 

234 DaVid Drive, SLile 105 
M~ n Oly. LA 70380 
phone (504) 384 2020 
Fex (504) 384-3020 

4O8 W Coti~  S~eet 
~ A=o P~ e. LA 70SS~ 
Phone (318) 363-2792 
Fax (3181363~3049 

33~ W S~xtn Ave~e 
Obe,l,n. L~, 70655 

pho~ (318) 63~4737 
Fax (318) 639 4568 

W e have audited the general purpose financial statements of Lafayette Parish W aterworks District 
North, (the District) as of and for tile year ended June 30, 1998, and have issued our report thereon dated May 
26, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and tile standards 
applicable to financial audits contained in Governm ent Auditin~ Standards

, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether tile D istrict's financial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of law s

, regulations, 
contracts and grants, uoncompliauce w ith which could have a direct and m aterial effect on the determ ination 
of financial statem ent amounts. However, providing an opinion on compliance witb those provisions was not 
an objective of our audit and, accordingly, we do not express such all opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Government AuditinI~ 
Standards. 

Internal Control Over Financial Reoortinu 

In planning and I)crform ing our audit, we considered the District's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial slatements and not to provide assurance on the internal control over financial reporting

. However, 
we noted a certain m atter involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition. Reportable conditions involve matters com ing to our attention relating 
to significant deficiencies in tile design or operation of the internal control over financial rcporting that

, in out 
judgment, could adversely affect the District's ability to record, process, summarize and report financial data 
consistent with the assertions of managem ent in tile financial statements. The reportable condition is 
described in the accom panying schedule of findings and questioned costs in Part II

, Item 98-1. 

A m aterial weakness is a condition in which the design or operation of one or more of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatenlents in am otmts that 
would be m aterial in relation to the financial statements being audited m ay occur and not be detected within a 
tim ely period by em ployees in tile norm al course of llerform ing their assigned functions

. O ur consideration 

8 MEMBER OF /'
.ME R~Cm  INSTI~ E OF 

CERTIFIED PUBLIC ACCE S S 
S~ l~  OF LOUISIANA 

CERTt FIEO ~ BLIC ACC~ $ 



of tile internal control over financial reporting would not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that arc also considered 1o be m aterial w eaknesses. H ow ever, w e believe the reportable condition described 
above is not a m aterial weakness. 

This report is intcnded solely for the inform ation and use of the District. However, this report is a 
m ailer of public record and its distribution is not lim ited. 

1.afayette, Louisiana 
M ay 26, 1999 

K older, Champagne, Slaven & R ainev, LLC 
Cerlified Public Accountants 
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CERTIFIED PUBLIC ACCOUNTANTS 

Report oil Com pliance w ith Requirem ents A pplicable to Each 
M ajor l'rogram and Internal Coutrol Over Compliance in 

Accordance widl OM B Circular A-133 

The Board of Com m issioners 
I,afaycttc Parish W aterworks District North 
I ,afayettc, Louisialm 

234R~ Bea~egard 
LSfayeUe. LA7050B 

Photm(318)232-4141 
Fax(318)232-8660 

113 East Bridge S~eet 
E#ea~ Bndoe LA 70517 
Phone (318) 332-4020 
Fax(318) 332-2867 

133 East W &dd~l 
Mark$~me LA 71351 

Pt~  (318) 253-9252 
Fa~(318) 25~8681 

1234 Da~d Drive SLate 105 
M~gan City, LA 7O380 
phone (504) 384 202O 
FS~ (504) 384 302O 

108W . Co.on 8veel 
V~IePta~e. LA 70586 
Phor~(31B)3632792 
F~X(318) 363-3049 

332W Sqx~ Ave~ e 
Obo~n, LA70,555 

Phone(318)63P, 4737 
Fax{318)63~45~)8 

Colnpliance 

W e have audited the compliance of Lafaycttc Parish W aterworks District North (the I)istrict), with tim 
types of com l)liance requirem ents 
A- 133 Com nliancc Supplem ent th 

described in tim U. S. Offi ce of M anagelnent and Budp,et (OM B) Circular 
at are applicable to its major federal program for the year ended December 

3 I, 1998. The District's major federal prograln is identified in the sumlnary of auditor's results section ofthc 
accom l)anying schedule of findings and questioned costs. Com pliance w ith tim requirenm nts of laws, 
rcgulations, contracts aud grants applicable to its major federal program is the responsibility of the District's 
m anagem ent. O ur responsibility is to express an opinion on the District's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Govern m ent 
Com ptroller General of the United States; and OM B Circular A-133. 
and N on-Profit Organizations. Those standards and OM B Circular A 

A uditiim  Standards. isstled by the 
A udits of States. I,ocal Governm ents 
133 require that we plan and perform 

tim audit to obtain reasonable assurance about whether noncom pliance witlr the types of compliance 
requirements referred to abovc that could have a direct and material effect on a major federal program 
occurred. A n audit includes exalniniug, on a test basis, evidence about tile District's com pliance v,,ith those 
rcquirenm nts and perform ing such other procedures as we considered necessary in the circum stances. W c 
believe /hat our audit plovides a reasonable basis fur our opinion. Our audit does not provide a legal 
determ ination oil tile D istrict's eolnpliance w ith those requirem ents. 

In our of)inion, the D istrict com plied, in all m aterial respects, w ith the requirem ents referred to above 

that arc applicable to its major federal program for the year ended December 3 I, 1998. 

nlcrual Control Over Com pliance 

The mauagenm nt of tile District is responsible for establishiug and maintaining effective internal 
control over com pliance ",vith requirements of laws, regulations, contracts and grants applicable to federal 
program s. In phum ing and perform ing our audit, we considered tile District's intern al control over 
colnpliance with requirements that could have a direct and material effect oil a major federal program in order 
to dctclm ine our audltiag procedures for the purpose of expressing our opinion oil com pliauce and to test and 
report on internal control over com pliance in accordance w ith O M B C ircular A -133. 
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Our consideration of the internal control over compliance would not necessarily disclose all malters in 
the internal control that m ight be m aterial weaknesses. A m aterial weakness is a conditioa in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a relatively low level 
the risk that noncolnpliance w ith applicable requirements of laws, regulations, contracts and grants that would 
be maleria] in relation to a major federal program beiug audited may occur and not be detected wilbi1~ a/imeJy 
period by em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over compliance and its operation that we consider to be material weaknesses. 

Schedule of Exoendilures of Federal Award 

W e have audited tl~e general purpose fiuancial statements of tile Lafayette Parish W aterworks District 
North as of and for the year ended December 31, 1998, and have issued our report thereon dated M ay 26, 
1999. Our audit was performed for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a w hole. The accom panying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by OM B Circular A-133 and is not a required part of the general 
purpose financial statements of the District. Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statements and in our opinion, is faM y stated, in all 
malerial respects, in relation to the general purpose financial statements taken as whole. 

This report is intended solely for the inform ation and use of the D istrict and federal awarding 
agencies. However, this report is a m atter of ~ublic record and its distribution is not lim ited. 

Lafayette, Louisiana 
M ay 26, 1999 

K older, Champagne, Slaven & R ainev, LLC 
Certified Public Accountants 
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I,AFAYETTE PARISII W ATERW ORKS DISTRICT NORTI | 

Lafayette, Louisiana 

Schedule of Expenditures of Federal Awards 

Year Ended Decem ber 31, 1998 

Federal Grantor/Pass-Through Grantor/ 

Program Title 

United States Department of Agriculture - 
Rural Developm ent * 

* Indicates major program 

23 

CFDA 

N um ber 

0.418 

Outstanding 

Reventle 

Bonds 

$ 4,410,705 



(1) General 

LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 
Lafayette, Louisiana 

Notes to Scbedule of Expenditures of Federal Awards 

Year Ended December 31, 1998 

The accom panying schedule of expenditures of federal awards presents the activity of all 

federal financial assistance programs of Lafayette Parish W aterworks District North (the District). 

The determ ination of when an award is expended should be based on when tile activity related to 

tile aw ard occurs. Generally, the activity pertains to events tbat require the non-Federal entity to 

com ply w ith laws, regulations, and the provisions of contracts or grant agreem ents. 

(2) Basis of As~92dglirag 

The federal program presented consists only of loans and loan guarantees whicb are non-cash 

aw ards. Since the Federal Governm ent is at risk for loans until the debt is repaid and since there 

are continuing com pliance requirem ents, the balance of loans outstanding at Decem ber 31, 1998 

was used to calculate the value of federal awards expended. 

24 



LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 

Lafayette, Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended December 31, 1998 

Part 1. Sum m ary of Auditor's Results 

Part 

Part l 

An unqualified report was issued on the financial statements. 

2. A reportable condition in internal control was disclosed by the audit of the financial statem ents. 

The reporlable condition was not considered to be a m aterial weakness. 

3. There were no m aterial instances of noncompliance 

4. No reportable conditions in internal control over the major program were disclosed by the audit of 
the financial statem ents. 

5. An unqualified opinion was issued on compliance for the major program 

6. The audit disclosed no audit findings required to be reported under Section 510(a) of Circular A 
133. 

7. The major program was: 
U. S. Departm ent of Agriculture/Rural Developm ent 

8. The dollar threshold used to distinguish between Type A and Type B program s, as described in 

Section 520(b) of Circular A-133 was $300,000. 

9. The auditee did qualify as a low-risk auditee under Section 530 of Circular A-133 

Finding which is required to be reported in accordance with generally accepted Governm ental Auditing 

Standards: 

Internal Control and Compliance - 

98-1 The District did not m aintain and periodically reconcile m em bership deposit subsidiary records to 

the general ledger. 

Findings and questioned costs for Federal awards which include audit findings as defined in Section 510 

(a) of Circular A-133: 

There are no findings that are required to be reported under the above guidance 
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Reference 

Num ber 

98- 

LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTH 

Lafayette, Louisiana 

Corrective Action Plan 

Year Ended December 31, 1998 

P, ecom mendation 

/XLembership deposits 
Tile District should maintain subsidiary records 

to include such inform ation as who paid, 

address, date, form of payment, date of service, 

date of retired, etc. A card system with such 

information could be implemented whereas all 

cards would be filed alphabetically until 

service is installed and/or m onies are refunded. 

The outstanding deposits should be reconciled 

monthly w ith the general ledger. 

27 

Action Taken 

The District's office clerk is currently 
implementing the auditors recomm endation. 



 



LAFAY ETTE PARISI-I W ATERW ORKS DISTRICT NORTH 

Lafayette, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W ater Fund 

W atcr m eters in service - 

Residential 

Com m ercial 

Schedule of Num ber of Utility Custom ers 

(Unaudited) 
Decem ber 31, 1998 and 1997 

29 

1998 1997 

3,066 

71 

2,808 
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LAFAY ETTE PARISH W ATERW ORKS DISTRICT N ORTH 

Lafayette, l.ouisiana 

Description of Coverage 

Schedule of Insurance in Force 

(Unaudited) 
Decem ber 31. 1998 

Surety bonds - 

Position bonds: 

President 

Secretary/Treasurer 

Adm inistrative consultant 

Com m ercial general liability- 

Each occurrence 

G eneral aggregate 

Fire dam age 

M edical 

Excess liability - 

Each occurrence 

Aggregate 

Expiration 

Dates 

10/5/99 

4/9/99 

4/9/99 

Coverage 

A lnol_ults 

$ 212,000 
212,000 

212,000 

1,000,000 

2,000,000 

100,000 

5,000 

1,000,000 

1.000.000 



 

REDDELL-VIDRINE WATER DISTRICT 
MANAGEMENT'S CORRECTI%FE ACTION PLAN 
For the Year Ended December 31, 1998 

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINAN CIAL S~ TEMENT 

1998-2. Failure to Make Required 
Monthly Sinking, Reserve, and 
Depreciation and Contingency Fund 
Deposits : 

Management should make required 
monthly deposits . 

1998-3. Audit Not Timely Completed : 
Management should ensure that the 
audit of its annual financial 

statements is completed by the date 
required by its bond agreements 

Management will begin making required 
monthly deposits into its Sinking, 
Reserve, and Depreciation and Contin- 
gency Funds 

Management will request from Rural 
Development to change the audit due 
date to the state requirement of six 
months after the close of the year 
under audit 


