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We have audited the accompanying general purpose financial statements of the 
Gravity Drainage District No , One of Ward Two of St . Landry Parish, Sunset, 
Louisiana, a component unit of the St. Landry Parish Police Jury, as of and for 
tile year ended Decee~ er 33, 1998. These general purpose financial statements are 
the responsibility of the District's management. Our responslbJlity Js to 
express ,an opinion on these financial statements based on our audit;. 

Except as discussed in the following paragraph, we 
accordance with generally accepted auditing standards 

conducted our audit in 
and Government AuditJnQ 

Standards issued by the Comptroller General of the United States . Those 
standards require that we plan and perform the audit to obtain reasonable 
assurance about: whether the general purpose financial statements are free of 
material m isstatement . An audit includes examining , on a test basis, evidence 
supporting the amounts and disclosures in the genera] purpose financial 
statements:. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
general purpose financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures 
About Year 2000 Issue~ requires disclosure of certain matters regarding the year 
2000 issue . Gravity Drainage District No . One of Ward Two of St . Landry Parish 
has included such disclosures in Note 7 . Because of the unprecedented nature of 
the year 2000 issue, its effects will not be fully determinable until the year 
2000 and thereafter. Accordingly, insufficient audit evidence exists to support 
Gravity Drainage District No. One of Ward Two of St. Landry Parish's disclosures 
with respect to the year 2000 issue made in Note 7. Further, we do not provide 
assurance that parties with which Gravity Drainage District No . One of ~ard Two 
of St . iandry Parish does business will be year 2000 ready . 

In our opinion, except for the effects of such adjustments, if any, as might have 
been determined to be necessary had we been able to examine evidence regarding 
year 2000 disclosures, the general purpose financial statements referred to above 
present fairly , in all material respects, the financial position of the Gravity 
Drainage District NO . One of Ward Two of St. Landry Parish , as of December 3], 
1998, and the results of its operations for the year then ended in conformity 
with generally accepted accounting principles. 

P. O. Box 433 4:;66 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109 



7'o the Board of Commissioners 

In accordance with Covernment Auditinq Standards, we have also issued oul[ report 
dated February ]5, 1999 on our consideration of the Gravity Drainage District No . 

One of Ward Two 's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants . 

Opelousas, Louisiana 
February ]5 , 1999 





SNAV ]TY DRAINAGE, DISTRICT NO . ONE OF WARD TWO OF 
SUNSET LOUISIANA 

BINED STATEMENT OF REVENUES EXPENDITURES AND CHANGE 
ALL GOVERNMENTAL FUND TYPES 

FOR THE YEAR ENDED DECEMBER 33 . 1998 

REVENUES 
T ax es 

Propel'ty taxes 
] nt e rgovernment a ] 

State revenue sharing 
Interest 

On property taxes 
On investments 

M i sce i ] aneous 

C~OV ERNM ENTA L FUND TYPES 

GENERAL 

$75,796 

18,366 

DEBT 

SERVICE 

191 

16,564 $]72 

Watershed project reimbursement 21,473 

EX PEND IT URES 

Current operating 
Genera] and administrative 

Accodnt]ng 
Office expense 
Per diem 
Telephone 
Bank charges 
Bond on secretary 

I]JaJnage 
Maintenance 
So]] conservation ~ees 

Debt servSce 
Bond~ paid 
Interest paid 

TotLa] ~xnend]ture~ 

EXCESS CDEF]CIENCY} OF REVENUES 
V ER EX PENI]ITUREE 

FUND BALANCE beginning of year 

FUND_  BAj~:gNQ_E end of year 

33 2,39Q 172 

3,600 
16 

7,200 

31 
76 

270 

]14 ,924 

!2 6,117 

6,2'13 

447 ,406 

~ 3,679 

1,000 
405 

1,456 

1,284 

0 ,i12 

8,828 

1998 1997 

The accompany ing notes are an integral part of this statement 

$75,796 

18,366 

]9] 
16,736 

21,47~  

j32,562 

3,600 
16 

7,200 

31 
]27 

270 

1,000 
405 

] 27 ~52_3 

4,989 

457,63~ 

462,50~ 

$68,726 

18 .249 

]6] 

]5 .3]8 

]02 ,454 

3 ,750 

150 
7 ,200 

3] 
]5] 

46,002 
500 

],000 
495 

_ ~ 27. _9_ 

45"~ b5_8 



V ]TY DRAINAGE DISTRICT NO ~ ON 
T 

NED STATEMENT OF REVENUES , EXPEND 
ET {GAAP BASI E 

REVENUES 

Taxes 

Property taxes 
1 nt eY~o~eTr~Le~t al 

State revenue sharing 

Interest 

On property taxes 
On investments 

M J scel ] aneous 

Water'shed project 
I rev 

R 

EXPENDITURES 
Current operat Jng 

Genera] and administrative 
Account J ng 
Office expense 
Per diem 
Tel ephone 
Bank charges 
In su ran ce 

MJ sce] laneotls 
Drainage 

Maintenance 
Soil conservation fees 

CapJ ta] out ]ay 
EngJ neering fees 

)'otel __ex~ nditur e s 

XCESS (DEFICIENCY] OF REVE 
VER EXPENDI 

BUN]) B_A_I,AN<[E , beginning of year 

FUND BAI,ANCE , end of year 

ED D 1 

1 

BUDGET ACTUAL 

$61,000 

18 ,000 

]00 
14 ,000 

_ 20,000 

!~ ,3 j o o 

3 ,600 
500 

7 ,200 

i00 

300 
]00 

$75,796 

18 .366 

191 
16,564 

21 ~473 

132,39~ 

3,600 
~6 

7,200 
3~ 
26 

270 

100,000 114,924 
500 

200 

112, 500 326,11~ 

VARIANCE 

FAVORABLE 1997 

~ FAVDRABI JiL ACTUAL 

$14,796 

366 

9] 
2 ,564 

~ 473 
i_19~9 290 

484 

69 
(76 
30 

I00 

14,924) 
500 

200 
i~3 617 

_ ~6 o_go 6,2 v 3 ~ 6 7~  

447 ,406 

4s3,6"~ 

The accompanying notes are an integral part of this statement 

$68,726 

18 ,249 

161 
15 ,106 

~ 4_Z 

75O 
150 

200 
31 
91 

46,002 
500 

44 ,518 

402 888 



?;RAV ]TY DRA INAGE DISTRICT NO . ONE OF WARD TWO OF ST . LANDRY PARI 
BtINBBT . T,OU IEIA~A 

NOTES TO THE FINANCIAL Sg~ TEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1998 

Y OF SIGN]FI 

A . BASLE OF PRESENTATION 

NG POLICIE 

The accorapanying general purpose financial statements of the Gravity Drainage 
District No . One of Ward Two of St . Landry Parish, Sunset, Louisiana, ha~e been 

prepared Jn conformity with generally accepted accounting principles (GAAp) as 
applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standards-setting body for establishin9 governmental 
accounting and financial reporting principles . 

B . REPORTING ENTITY 

As the governing authority of the parish, for reporting purposes, the St . 
Landry Parish Police Jury is the financial reporting entity for St . Landry 
Parish . The financial reporting entity consists of (a) the primary government 
(police jury), (b) organizations for which the prlmary government is financially 
accountable, and (c) other organizations for which nature and significance of 
their re]ationshlp with the primary government are such that exclusion would 
cause the reporting entJty 's financial statements to be misleading or incomplete. 

Governmental Accounting Standards Board Statement No . 14 established criteria 
for determlning which component units should be considered part of the St. Landry 
Parish Police Jury for financial reporting purposes . The basic criterion for 
including a potential component unit within the reporting entity is fJnanc lal 
accountability . The GASB has set forth criteria to be considered Jn determining 
financial accountability . This criteria includes: 

[. Appointing a voting majority of an organization's governlng body, and 

The ability of the police jury to impose its will on that 
organization and/or 

b . The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the police 

jury. 

Orgarlizations for which tile police jury does not appoint a vot]ng 
majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would 
be misleading Jf data of the organization is not included because of 
tbe nature or significance of the relationship . 

Because the police jury appoints the five commissioners of Gravity Drainage 
District No . One of Ward Two, and thus has the ability to impose its will on the 
Drainage District, the District was determined to be a component unit of the St. 
Landry Parish Police Jury , the financial reporting entity . The accompanying 
financial statements present information only on the funds maintained by the 

District and do not present information on the police jury, the general 
goveynment services provided by that governmental unit, or the other governmental 
units thal; comprise the financial reporting entity . 



AV ITY DRA IN TRfCT NO . ONE OF WARD TWO OF ST . I,ANDRY PARIS 
SIINSET LOUIS IANA 

hTtb~T'~S TO q',HR FINANCIAl, STATEMENTS 

OR THE YEAR ENDED DECEMBER 31. 1998 

S~ MARY OF SIGN]F]CANT ACCOUNTING POLICIES - Continued 

The District uses funds and account groups to report on its financial 
position and the results of its operations. Fund accounting is designed to 
demonstrate ] egal coup] i ance and to aid fJ nancial management by segregating 
transactions relating to certain government functions or activities . 

A fund is a separate accounting entity with a self-balancing set of accounts . 
On the other hand, an account group is a financial reporting device designated 
to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable 
aval]able financial resources . 

Funds of the District are classified as governmental funds. Governmental 
funds account for the District's general activities, including the collection and 
disbursement of specific or legally restricted monies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term 
debt . Governmental funds of the District include the following : 

i . General Fund - the general operating fund of the District and accounts 
for all financial resources, except those required to be accounted for in 
other funds . 

2 . Debt Service Fund - accounts for transactions relating to resources 
retained and used for the payment of principal and interest on those 
long-term obligations recorded in the General Long term Debt Account 
Group . 

D . BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is 
determined by its measurement focus . The governmental funds are accounted for 
using a current financial resources measurement focus . With this measurement 
focus, only current assets and current liabilities generally are included on the 

balance sbeet. Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i .e . , expenditures and other 
fJnancinq uses) in net current assets. 

The modified accrual basis of accounting is utilized by the governmental fund 
types . Under the modified accrual basis of accounting , revenues are recoxded 
when susceptible to accrual, i.e., both measurable and available . Available 
means collectible within the current period or soon enough thereafter to be used 
to pay liabilities of the current period . Expenditures are recorded when the 
re lated fund liability is incurred , if measurable . 



GRAVITY DRA INAGE DISTRICT NO .- ONE OF WARD TWO OF ST . LANDRY PARISH 
NIINSET LOU ISIANA 

N(]'I'b]~g '1'() TH I~', F INANC IA l, S'I'A'I'EM ENT~ 

FOR THE YEAR ENDED DECEMBER 31. ]998 

SUMMARY OF S]GNIFICANT ACCOUNTING POI,]CIES - Continued 

Revenues from local sources consist primarily of property taxes . Property 
tax revenues and revenues received from the State of Louisiana are recognized 
when susceptible to accrual. Miscellaneous revenues are recorded as revenue when 
received in cash because they are generally not measurable untl] actually 
received . Investment earnings are recorded as earned since they are measurable 
and available . 

Purchase of various operating supplies are regarded as expenditures at the 
time purchased . The costs of governmental fund type inventories are recorded as 
expenditures when purchased and items on hand at year-end, if material, are 
recorded as assets . Expenditures for insurance and similar services which extend 
over more than one accounting period are accounted for as expenditures of the 
period of acquisJtlon . 

E . BUDGETS 

The District adopted a 1998 budget for the General Fund Jn December, 1997. 
The 1998 budget for the General Fund was later amended and adopted in Decer~ er, 
1998 . 

F , ENCUMBRANCES 

The District does not employ the encumbrance system of accounting 

G . INVESTMENTS ]N CASH 

Investments are ststed at cost or amortized cost, which approximates market 

Louisiana statutes authorize the District to invest in United States bonds, 
treasury notes or certificates, time certificates of deposit Jn state and 
national banks, or any other federally insured investment. 

}I. FIXED ASSETS AND LONG -TERM DEBT 

Public domain (infrastructure} general fixed assets consisting of drainage 
improvements are not capitalized . Interest costs during construction are not 
capitalized. The Gravity Drainage District No. One of Ward Two had no other type 
of fixed asset purchases . 



RAV27'Y DRA I ? NO . ONE OF WARD T~qO OF 

GUNSET , LOUISIANA 
OTES TO Tile FINANCIAL GrPATNM~NrI'R 

R THE YEAR ENDED DECEMBER 3]. 1998 

S~ MARY OF SIGN]FJCANT ACCOUNT]NG POI,ICIES - Continued 

H . FIXED ASSETS AND ],ONG-TERM DEBT - Continued 

Long term ] ~ abilit ies expected 
are accounted for in the Genera] 
governmental funds . 

RY 

to be financed from governmental fund types 

Long-term Debt Account Group, not Jn tile 

The account group is not a "fund ." It i$ concerned only with the measuroiuent 
of financial position . It is not involved with measurement of results of 
operat ions . 

Because of their spending measurement focus, expenditure recognition for 
9o,;ernmental fund types excludes amounts represented by noncurrent liabilities . 
Since they do not affect net c~rrent assets, such long-term amounts are not 
recognized as governmental fund type expenditures or fund liabilities . They are 
instead reported as liabilities in tile General Long-term Debt Account Group . 

I . TOTAL COLUMNS ON COMBINED STATEMENTS 

Total columns on the cor~ Jned statements are captioned "memorandum only" to 
indicate that they are presented only to facilitate financial analysis . Data in 
these columns do not present financial position, results of operations , o r 
changes in financial position, in conformity with generally accepted accounting 
principles. Neither is such data comparable to a consolidation. Interfund 
eliminations have not been made in the aggregate of tills data . 

J . COMPARAT IVE DATA 

Comparative totals for the prior year have been presented Jn the accompanying 
general purpose financial statements in order to provide an understanding of 
changes in the government's financial posltion and operations . However , 
comparative data have not been presented in all statements because their 
inclusion would make certain statements unduly complex and difficult to 
understand . 

2 . CASH AND INVESTMENTS 

At December 31, ]998, the 
accounts and certificates of 
The cash and investments are 
by collateral pledged by the 

bank balances of cash in Jnterest-bearing checking 
deposit were $67,018, and $315,000, respectively. 
fully secured by federal deposit insurance and/or 
banks in the District 's name . 



GRAV ITY DRAINAGE DISTRICT NU . ONE OF WARD [['NO OF ST . LANDRY PARISH 

3 . A D VALOREM TAXES 

RI]NqET LOUISIANA 
NOq'ER TO THE FINANCIAL STATEMRNTS 

FOR THE YEAR ENDED DECEMBER 31 . 1998 

]0 

The District's ad valorem property tax is levied each October ] on the 
assessed value listed as of the prior January I for all real and business 
persona] property located in the District . Property taxes are due on October 1 
and become delinquent by January 1 of the following year. [['he St . Landry Parish 
Sheriff bills, collects, and distributes the property taxes for the District 
using thE! assessed values determined by the Tax Assessor of St. Landry Parish . 

The District was required to remit 2 .68% in 1998 of their total ad valorem 
taxes per the tax roll to the Pension Fund . This amount is determined by the 
legislative auditor each year. Since the sheriff collects all taxes for the 
parish, the tax collected in the first month is reduced by the sheriff for the 
Pension Fund amount owed and the remainder is remitted to the taxing district . 
Therefore, the ad valorem tax receivable and revenue are shown net of Pension 
Fund distributions. A breakdown of tax receivable is as follows: 

Total Per 
Tax Roll 

A llowance for 

Pension Fund Uncollectible Tax Received Tax 
Requirements Taxes in December Receivable 

:[998 $80,615 $2,382 $2,280 $7,580 $68,373 

An estimated allowance for uncollectible property tax has been set up based 
on prior years ' experience . 

enera] Obliaat ion Bonds The District issued $350,000 of 9% general 
ob]igatlon bonds dated May ], 1982, for general government aetivJtles . Of the 

general obligation bonds, $4,000 are currently outstanding. Annual debt service 
requirements to maturity for the general obligation bonds are as follows : 

December 31 

1999 
2000 

2001 
2@02 

Interest Prlnclpa] Total 

315 
225 

135 
4__ ~5 

72~0 

$1,000 
1,0O0 
1,000 
1,000 

$1,315 
1,225 

1,135 

],045 

4 ,000 4 ,720 



GRAVITY DRAINAGE DTSTRICT NO . ONE OF WARD TWO OF ST . LANDRY PARIS 
R[~NRET LOU ISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31 1998 

4 . ],ONG-TERM DEBT - Continued 

_Chan_(~!s in Lonq-term I,iabl]ities. During 
the following changes occurred Jn liabilities 
Debt Account Group : 

ii 

the year ended December 31, 1998, 
reported in the Genera] Lonq term 

Balance 
January i Additions Payments 

General obligation $5,000 

5 . FUND BALANCE 

Balance 
December 31 

$1,000 $4,000 

The General and Debt Service Funds do not have a deficit fund balance for 
the year ended December 31, 1998 . 

PER D IEM 

A schedule of per diem pald to the board members is presented below 

Governinq Board MelJ )ers 

Antoine Bajat, Jr. 
Jake Benoit 
Samuel P . Henry 
A . F . "Pete" Olivier 
Dale Richard 

7 . YEAR 2000 iSSUES (UNAUDITED 

Gravity Drainage District NO . One 
a manual set of books and therefore 
issue . 

Per 

plem 

$I,4~0 
1,440 
1,440 

1,440 
],440 

7,200 

of Ward Two of St. Landry Parish maintains 
should not be affected by the year 2000 
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1996 

John Newton Stout, CPA 
1998 

Dwight Led0ux, CPA 
REPORT ON COMPLIANCE AND ON iNTERNAL CONTROL OVER FINANCIAL 1998 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE] W ITH GOV ERNMENT AUDITING STANDARD~ 

To the Board of Commissioners 
Gravity Drainage District No . One of 
Ward Two of St . Landry Parish 

Sunset . Louisiana 

We have 8udJted the genera] purpose financial statements of Gravity Drainage District 
No . One of Ward Two of St . Landry Parish , as of and for the year ended December 3], 
1998, and have issued our report thereon dated February 15, 1999. We conducted our 
audit in accordance with generally accepted auditing standards and the standards 

financial audits contained Jn Government Auditinm Standards 
the Comptroller General of the United States 

issued by 

As part of obtaining reasonable assurance about whether Gravity Drainage District No . 
One of Ward Two of St . Landry Parish's general purpose financial statements are free 
of material m~sstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and mater~al effect on the determination of financial statement amounts. 

}]owever, providing an opinion on compliance with those provisions was not an objective 
of our audit and, aecordlngly , we do not express such an opinion. The results of our 
tests disclosed an instance of noncompliance that is required to be reported under 
Government Audit]nq Standards 

Findings and Questioned Costs as 
which is described in the accompanying Schedule of 
item 98-1. 

Internal Control Over Financial Reporti 

In planning and performing our audit, we considered Gravity Drainage District No . One 
of Ward Two of St . Landry Parish'~ internal control over financial reporting in order 
to determine our auditing procedures for the purpose of expressing our opinion on the 
genera] purpose financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters if] the internal control 
over financial reporting that might be material weaknesses. A material weakness is a 
condition Jn which the design or operation of one or more of the internaI cont_ rol 
components does not reduce to a relatively low level the risk that misstatements Jn 
amounts that would be material in relation to the general purpose financial statements 
being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions . We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be 
material weaknesses. 

P. O. Box 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948~4848 Telefax 318-948-6109 



~]'o the Board of Co~nmJssloners 
Gravity Drainage District No . 
Ward Two oi' St . Landry Parish 
Page 2 

]3 

This report is intended for the information of the commissioners , management, and the 
appropriate regulatory body . However, this report is a matter of public record and its 
distribution is n 

,,'eb y d<i~i~ u 



RAV]TY DRAINAGE DISTRICT NO . ONE OF WARD TWO OF ST . LANDRY PARIS 
S[INSET LOU ISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31 . 1998 

A , SL~4MARY OF' AUDIT RESULTS 

1 

3 

The auditor's report expresses a qualified opinion on the genera] purpose 
financial statements of the Gravity Drainage District No . One of Ward Two 
of St. Landry Parish . 

One instance of noncompliance material to the financial statements of the 
Gravity Drainage District NO . One of Ward Two of St. Landry Parish was 
disclosed during the audit . 

No material weaknesses relating 
are reported in the Report on 
Financial Statements Performed 
Standards . 

to the audit of the financial statements 
Compliance and on Internal Control over 
in Accordance with Government AuditJna 

4 . There was rlo sing]e audit required under OMB Circu]ar A -133 

B . ] 998 FINDINGS - FINANC]AI, STATEMENT AUDIT 

Corr~ ]Jance 

98-1 Budqet Amendment 

As of December 31, 1998, General Fund actual expenditures exceeded budgeted 
expenditures by 12%. 

Cause 

The budget for the Genera] Fund was properly amended in December ]998, 
however, a large maintenance expenditure in December 1998 was inadvertently 

omitted from the computations as projected. 

State law requires that the budget be amended when actual expenditures 
exceed budgeted expenditures by more than 5%. 

The expenditures budget was exceeded by ]2% 



F, OARI ) M I';M I{ERS: 
Anlhony "Pele" l! Olivie], ( hainnal 
,lake I{c/ioil 
Sanm el P. I lellry 
Anloin( ]{aj~d, ,]r. 
I )ale Richard 

GRAVITY DRAINAGE DISTRICT NO . ONE 
of W ard Two, of St. Landry Parish 

P.O. Box 77 
Sunset, I,A 70584 

CORRECTIVE ACTION PLAN 

Louisiana Legislative Auditor 
Baton Rouge, LA 70804 

Gravity Drainage District No. I of Ward 2 of 
submits the following corrective action plan 

St. Landry Parish respectfully 
for the year ended December 31,1998. 

Name and address of independent public accounting firm: John S. Dowling & Company, 
P.O. Box 433, Ope]ousas, LA 70571-0433. 

Audit period: Year ended December 31,1998 

The findings from the 1998 schedule of findings and questioned coast are discussed 
below . The findings are numbered consistently with the numbers assigned Jn the 
schedule. 

FINDINGS-.FINANCIAL STATEMENT AUDIT 

NONCOMPLIANCE 

98-I Budget Amendment 

Action taken: The budget for the General Fund was properly amended in December 
1998, however, a large maintenance expenditure paid in December 1998 was offset 
against a direct reimbursement on the District's books. For the audit the expend- 

iture and the reimbursement are shown separately (part of reimbursement will show 
on the 1999 District's books). This causes an unfavorable variance in expenditures. 

FINDINGS-FEDERAL AWARD PROGRAMS AUDIT 

NIA 

FINDINGS-MANAGEMENT LETTER 

NIA 


