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W e have audited file accom panying financial statem ents oftbe Com bined Utility System , V illage ofltodgc, Louisiana, 
and oflhe llodge U tility O pcraling C om pany, H odge, Louisiana, as of D ecem ber 31, ! 998, and for the year 1hen ended. 
T hese financial statem ents are the responsibility oflhc C om pany's m anagem ent. O ur responsibility is to express an 
opiuion on lhese financial slatem ents based on our audit. 

W e conducled our audit in accordance w itb generally accepted auditing standards. Those standards require that w e 
plan and perform  lhc andit to obtain reasonable assurance about w hether the financial statem ents arc free of m aterial 
m isslalcm cul. A n audit includes exam ining, on a test basis, evidence supporling the am ounts and disclosures iu tile 
financial slalcm cnls. A n audit also includes assessing tbe accounting principles used and signifieaut estim ates m ade 
by m anagem ent, as w ell as cvaluafing the overall financial statem ent presentation. W e believe that our audil provides 
a reasonable basis for our opinion. 

As described in N ote 3, tbc Com biued Ufilily System , Village of H odge, Louisiana, and llodgc Utility O peraling 
Corn pauy, Ilodge, Louisiana, prepare tbeir financial statem ents on a prescribed basis ofaecou nflng tbal d em oaslratcs 
com pliance w ith the indcnlurc of m ortgage date M arch 1, ] 972, aud the bond indenture dated January 1,1990, w bicb 
does not ueccssarily conform  tn gcuerally accepted accounting principles. 

In our opinion, the financial statem ents referred to in tbe first paragraph present fairly, in all m aterial respects, tile 
financial position of the Com bined Utilily System , Village of ltodge, and oftbe llodge Utility O perating Com pany as 
of Decem ber 31, 1998, and the results of its operations and its cash flow s for the year then ended in conform ity w iib 
the indenture of m ortgage daled M arch 1, 1972, and the bond indcn|urc daled January 1, 1990. 

W e found no evidence thai Stone Container Corporation, Chicago, Illinois, w as in default under any of file provisions 
of the utility conlrac! betw een the V illage ofllodge aud Stone Container Corporation. 

The financial statem ents oflhc preceding year, w hich have been included for com parative purposes, were lakca h'm u 
lbc financial rcpor! of thai year, in w bicb w e gave an unqualified opinion thai the financial slatcm cais w ere in 
accordance w ith llle 1972 indenture of m ortgage and the 1990 bond indenture. 



 



 



 



 

V ILLA G E O F H O D G E C O M BIN ED U TILIT Y SYSTEM  

AND 
IIO DG E UTILITY O PERATING CO M PAN Y 

STATEM ENTS OF REVENUES, EXPENSES AND CI]ANG ES IN 
RETA INED EARNING S 

Y EAR  EN DED D E CEM BER  31, 1998 

O perating revenues 
Stone Container Corporation 
ltodge resident revenues 
itodge w aler and sew er facilities 

O perating fees 

Total operating revenues 

O peraling expenses 
O perating fees 
Adm inistralive and snpervision 
Salaried labor 
Production and service labor 

M aintenance labor 

O vertim e prem ium 
Em ployee benefits 
M ainlenancc m aterials 

O perating supplies 

Insurance 

Fuel gas 
Purchased outside service 
Purchased electricity and dem and 

Total operating expenses 

O perating incom e 

Non-operating revenues (expense) 
Interest on investm ents 

Bond interes! expense 

Total non-uperating revenues 

(expenses) 

NET INCOM E (Loss) 

Retained earnings, beginning of year 

Retained earnings, end of year 

! iI: ! 

ii )i ltodge Ut iiiy I (Memoramlmu Only) Totals lo ni b~nejt~U(!H ty I Company 1998 1997 
$ 44,423,847 $ 

364,759 
2,550 

44,423,847 $ 
364,759 
2,550 

48,200,647 

451,658 

2,550 

32.291 1.690 35.938.705 

791.156 32.291 4.5 

32,291,690 
106,721 
603,240 

2,387,745 

2,055,563 
302,467 

1,617,745 
2,913,448 
982,750 

1,305,096 
16,551,641 

32,291,690 
106,721 

603,240 
2,387,745 
2,055,563 

302,467 
1,617,745 
2,913,448 

982,750 
1,305,096 
16,551,641 

35,938,705 
106,721 

603,240 
2,344,289 

1,953,152 

291,007 

1,622,777 
2,084,615 

! ,029,700 
1,305,096 

21,395,557 

47,158 47,158 73,209 

1,420,476 1,420,476 !,095,357 

Thc accom panying notes are an integral part of this statem ent. 



VILLAG E O F H ODGE CO M BINED UTILITY SYSTEM  
AN D 

tIO I)G E UTILITY O PER ATING CO M PAN Y 
STA TEM ENTS O F CASH FLO W S 
YEAR ENDED DECEM BER 31, 1998 

lodge Utility Totals 
Combined Utility Operating (Ment0randum Only) 

System i Com pany 1998 1997 

Cash Flows From O perating Activities 
Net income (loss) $ 3,665,772 $ $ 3,665,772 $ 3,412,347 

Adjustments to rccoocile net income (toss) 
to net cash provided by operating activities 
(Increase) decrease in 

Due from com bined utility system 

Receivables - Ilodge custom ers 

Accrued interest receivable 

I nerease (decrease) in 
Accounts payable 

Accrued revenue bond interest 

Due to operating com pany 

Net Cash Provided (Used) 
by O perating Activities 

Cash Flows From Investing Activities 
Acquisition of equipm ent 

Purchases of investm ents 

Proceeds from sale of invcstm euts 

Net Cash Provided (Used) 
by Investing Activities 

Cash Flows From Financing Activities 
Contribution by Stone for construction 

Principal paid on revenue bonds 

Net Cash Provided (Used) 
by Financing Activities 

Net Increase (Decrease) in Cash 
Cash at I~eginning of Year 

Cash at End of Year 

Supplem ental I)isclosures 
Noncash financing transactions 

Equipm ent contributed by Stone 

Total Iloneash financing transactions 

Cash paid during the year 
Interest (net of amounts capitalized) 

568 

(70,914) 

(48,182) 
(324,310) 

324,310 

(322,617) 

324,310 

568 

(70,914) 

(322,617) 
(48,182) 
(324,310) 

(240,705) 
18,964 

65.918 

242,887 

(48,340) 
240,705 

$ 3,806,325 S $ 3,806,325 $ 4,502,966 

The accom panying notes arc an integral part of this statem ent. 
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VILLAGE OF ltODGE COM BINED UTILITY SYSTEM  
AND 

ItODGE UTILITY OPERATING CO M PANY 
NO TES TO TH E FINAN CIAL STATEM ENT 

Y EAR END ED D ECEM BER 31, 1998 

O r~anizafional and H istorical Ba 

The qualified electors of tile V illage of H edge, Louisiana, and resident property taxpayers of said Village 
approved the issuance of $65,000,000 in Cmnbined Utility S),stcm Revenue Bonds under indcntnrc of m ortgage, 
dated M arch 1, 1972. 

Tile Village entered into an Acquisition and Construction Agreem ent on M arch 1,1972 w ith Continental G roup 
Inc., w hereby the V illage acquired the existing com bined water, sewerage and electric generating facilities, and 
agreed to purchase im provem ents m ade to the existing system by Continental G roup, Inc. and to acquire o1" 
construct electric distribution facilities within the Village. The system , acquired and com pleted, is known as the 
"C om bined U tility System ". 

The V illage enttered into an agreem ent w ith the IIodge Utility O perating Com pany on M arch l, 1972 w hereby 
the O perating Com pany w as to operate and m anage the system upon term s and conditions as set forth in the 

contract. 

O n January 24,1990, the Village issued $ 93,000,000 of its Com bined Utility System Rcvcuue Bonds, Series 1990, 
tinder a bond indenture dated January 1, 1990, authorized by a resolution duly passed and approved by the 
M ayor and Board of Alderm en of the Village. The bonds w ere issued for the principle purpose of financing the 
replacem ent of a recovery boiler and associated equipm ent. The bonds arc secured by a security interest in 

revenues derived by the Village from operation of the Combined Utility System (subject to the pledge of the first 
lien oll revenues created by the Indenture of M ortgage securing the Series 1972 bonds) and other funds. 

ow of Funds: R estrictions on U se 

U nder the term s of the indenture of m ortgage of outstanding Com bined Utility System Revenue Bonds, dated 
M  arch 1,1972, and the bond indenture dated Janum ~y 1,1990, all receipts of every nature earned or derived frm n 
the operation of the Com bined U tility System are pledged and dedicated, and arc to be set aside into the follow ing 
special fands: 

Revenue Fund: There is hereby created a special fund of the Village to be know n as the "Com bined Utility 
System  R evenue Fund", the existence of w hich shall be continued for as long as any bonds issued pursuant to the 
1972 m ortgage and the 1990 bond indenture arc outstanding. The R cvenne Fund shall be held and adm inistered 
by lhe trustce. Prior In the 1972 paym ent date, all available revenues shall be used and applied, but after" the 1972 

payment date, all reveuues derived by the Village through the ownership and operation by it of the project shall 
be used and applied; and all other m onies required to be deposited in the R evenue Fund pursuant to the 1972 
m ortgage and the 1990 bond indenture received by the Revenue Fund shall be used and applied solely for the 
purpose of operating and m aintaining the system and paying all costs, charges and expenses in connection 
therew ith, paying the principal of, prem ium if any, and interest on the bonds, and for the purlm sc of m akiug 
repairs, rcnc~vals and rcldaccm ents, additions, betterm ents, and im provem ents of the system . 

M onies in the Revenue Fund not required for individual disbursem ent for the pnrposc for w hich said fund is 
created shall be invested and reinvested by the trustee. All incom e and profit rcsultiug I~om these investm ents 
shall accrue to and be deposited in the Revenue Fund. 
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VILLAGE OF HODGE COM BINED UTILITY SYSTEM 
AN D 

ItO DG E UTILITY OPERATING CO M PANY 
NO TES TO TIlE FINANCIAL STATEM ENT 

YEAR ENDED DECEM BER 31, 1998 

Flow of Funds: Restrictions on Use (Continue 

O Derafin~ Fund: There is hereby created a special fund of the Village to be know n as the "Com bined Utility 

System Operaliag Fund". This fund shall be held by the trustee and shall be administered by lille Operating 
Com pany. From the proceeds of the sale of the 1972 bonds, there shall be deposited ill the operating fire d the 
sum of $ 1,150,000. Prior to and after the 1972 paym ent date, the trustee shall, on or before the 251h day of each 
calendar m onth, beginning w hen the first m onth's revcaues are received by the V illage, pay out of the Revenue 
li'und into the O perating Fund an am ounI w hich will be suffi cient to m ake the am ount Iherein on snch date equal 
to Ihe am ount of budgeted expenses ofoperaling and m aintenance for lhc two next succeeding m onths, as show n 
in the budget subm itted m osI recently to the trosIce, pursuant to Section 5 of the O perating Agrecm enI. 

M onies in the O perating Fund shall be available and shall be used for the paym ent or reim bursem ent of all costs 
and expenses incurred hy the O perating Com pany in perform ance of its duties as operator of the system of the 
Village. 

Bond Fund: There is hereby created a special fund of the Village to be know n as the "Com bined Utility System 
Bond Fuud". The Bond Fund and the accounts therein shall be held and adm inistered by the trustee and shall 
be held solely for {lie purpose of paying the principal of, and prem ium if any, and interest on the bonds, and of 
retiring bonds prior to m aturity in Ihe m anner provided. A fter m aking Ihe paym ents to the O perating Fund 
prior to and after the 1972 paym ent date, as outlined above, the trustee shall pay from  the R evenue Fund, in Irost 
for tile account of its bond fund, certain fixed am ounts suffi cient to pay the principal of, prem ium if any, and 
interest on all bonds from tim e to tim e outstanding as the sam e becom e due and im yable. Such fixed am ounts 
Io be paid into the Bond Fund shall be as follows aud in the follow ing order of priority: 

Interest A ccount - i'rior to and after the 1972 paym ent date, on the 25th day of each m onth, beginning w ith 
the first m onth revenues are received, the trustee shall pay from the R evenue Fund inlo the Bond Fund to the 
credit of Ibe ] nterest A ccount an am ount, together w ith any m oney in such account deposited, pursnant to 

Section 501 (1) of the 1972 indenture of mortgage or of the 1990 bond indenture, which wouhl na such date be 
equal to Ihe installm ent of interest then falling due. 

Principal Account - Not later than the 25th day of the twelve calendar m onths prior to each date nlm n which 
an iustallm ent of the principal of the 1972 bonds m aturing prior In M arch 1, 1991, falls due or after the 1972 
paym ent date, an installm ent of the priacipal of the 1990 bonds falls due, and on or before Ihc 25th day of each 
m onth thereafter, the trustee shall pay from  the R evenue Fund to the credit of the Principal Account an 
am ount w hich would equal the installm ent of principal theu falling due. 

Bond R etirem ent Account - Beginning on Ihe 25th day of M arch, 1990, for the 1972 bonds and of M arch, 2000, 
for lhe 1990 bonds and on the 25th day of each succeeding m onth thereafter, the trustee shall pay front the 
Revenue Fund into the Bond Fund In the credit of the Redem ption A ccount an am onnI sufficient In redeem 
Im nds in the principal am ount on the redem ption date next follow ing the date on w hich such sinking fund 
iuslallm ent falls due. 

At its option, to be exercised prior In the 45th day preceding any sinking fund redem ption date, the V illage 
m ay deliver to the trnstee 1972 bonds w hich m ature on M arch I, 2007, w hich shall be canceled. These bouds 
shall be applied at their principal am ount as u credit against the next ensuing sinking fund paym ent required 
to be m ade. 
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V ILLAG E O F H ODGE COM BINED UTILITY SYSTEM  
AND 

ItODGE UTILITY OPERATING CO M PANY 
NO TES TO TH E FINANCIAL STATEM ENT 

YEAR ENDED DECEM BER 31, 1998 

Flow of Funds: Restrictions on Use (Continued 

4. R eserve Account - From the proceeds of the 1972 bond sale there shall be deposited ill the Reserve Fund an 
am ount equal to the largest am ount required to be paid or set aside in the Interest Account, Principal Account 
and Bond l~tetircm eut Account during any twelve m outh period from  the date of the bonds to the m aturity dale 
of the last m aturing bonds. From the proceeds of the sale of the Series 1990 Bonds, there shall be deposited 

in the Reserv e Account an amount equal to the reserv e account requirement (which is tile lesser often percent 
of the net proceeds of the bonds, the m axim um am ount of principal and interest m aturing and becom ing due 
ill a year, or tire maximum amount permitted under the code In be funded with proceeds of the 1990 bonds). 
So long as any of the Bonds are outstanding, such Reserve A ccount shall thereafter be m aintained at all tittles 
ill an am ount equal to the reserv e account requirem ent. 

W hen the com bined assets of the Bond Fund, Redem ption Fund and Reserv e and Contiugeucy Fund shall be 
sufficient to provide m oney to retire bonds then outstanding, including interest, no farther paym ents need be 
m ade into the Bond Fnnd. 

I~edem ptiou Fond: There is hereby created a special fund of the Village known as the "Com bined Utility System 
R edem ption Fund" w hich shall be held and adm inistered by the trustee. M onies transferred to such fund shall 

be transferred for the 1972 Bonds pursuant to Sections 611 (balance not used for construction) and for the 1990 
Bonds pursuant to Section 301 (a) or (el (optional or special mandatory redemption), and for all bonds pursuant 
to Section 407 (sale of system) and Section 412 (insurance and condemnation proceeds). M onies on deposit herein 
shall be used as prom ptly as practicable for the purpose of redeem ing or purchasing bonds prior to m atnrity ill 
tile m anner provided. 

Reserv e aud Contingency Fund: There is hereby created a special fund of the V illage to be know n as the 
"Com bined Utility System Reserve and Contingency Fund", which shall be held in trust by the trustee. There 
shall be lranstk~rred from proceeds of the 1972 bond sale $1,000,000 to the credit of the account. Prior to tire 1972 
Ilaym ent date, the trustee shall on tire 25th day of each nlonth, beginning w ith the first m outh revenues arc 
received and on tire 25th day of each m onth thereafter, pay out of the Revenue Fund into said fund an am ount 
equal to 10%  of the aggregate of the am ounts required to be paid in such m outh into the Interest, Principal and 
Bond R etirem ent A ccounts in tire Bond Fund for tire 1972 bonds. If on tire first business day of January , 1973, 
and each first business day of January thereafter, m onies on deposit in this fund exceed tile am ount of the then 
com m itm ents or obligations incurred by, or then requirem ents of, tire V illage for any of tire purposes listed ill 
this section, plus $1,000,000, the am oun! of such excess m ay, at the direction of the Village, be withdrawn on such 
date from this fund aud deposited to tire credit of the R evenue Fund. 

A riel" tire 1972 paym ent date, the trustee shall on tile 25th day of each m onth, beginning w ith tire first m onth 
revenues are received and on the 25th day of each m onth thereafter, pay out of the Revenue Fum l into said fund 
all amount equal to 10% (or such greater anmunt as shall be determined by the budget of the Village as provided 
in the Operating Agreement) of the aggregate of the amounts required to be paid in such month into the Interest, 
Principal and Bond Retirem ent A ccounts in the Bond Fund for the 1990 Bonds. lfon the first business day ill 
tire m onth occurring after the 1972 paym ent date and on the first business day of said m onth occurring each yem " 
thereafter, m onies on deposit ill this fund exceed the am ount of the then com m itm ents or obligations incurred 
by, or then requirem ents of, the Village for any of the purposes listed in this section, plus $ 500,000, or such lessor 
am ount as recom m ended by the consulting engineer as necessary for the purposes for w hich this fire d was 
created, the am ount of such excess shall be w ithdraw n on such date from this fund and delm sited to the credit 
of the R evenue Fund. M onies ill this fund shall be used to m ake up differences ill the accounts of the Bond Fnnd 

and then may be apldied to pay, or reimburse the Village for payment of, the cost of renewals and replacements 
to the System , extraordinary  operating and m aintenance costs and the cost of additions, betterm ents aad 
im provem ents to the System . 
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VILLAGE OF HODGE COM BINED UTILITY SYSTEM 
AND 

H O DG E UTILITY O PERATING CO M PANY 
NOTES TO TH E FINANCIAL STATEM ENT 

YEAR ENDED DECEM BER 31, 1998 

qow of Funds: R estrictions on U se (C ontinued 

Acquisition and Construction Fund: There is hereby created a special fund of the Village to be know n as the 
"Cm nbined U tility System Acquisition and Construction Fund." Im m ediately upon the issuance and delivery 
of the 1990 Bonds, there shall be paid into this fund such am ount of the proceeds derived from the sale of the 1990 
Bonds as is required 1o be deposited therein pursuant to A rticle V . M onies so deposited in this fire d shall be 

applied 1o pay the costs of acquisition and construction, as defined in Section 610, of the 1990 Project and all 
nlility system im provem ents. 

Interest Earn.ed on Investm ents: A fter January I, 1973 interest earned in the various funds and accounts for the 
1972 Bonds are to be credited to funds and/or accounts as follows: 

nd and/or A ccou 
R evenae Fund 
O perating Fund 
Interest A ccouut 
Principal A ccount 
R eserve A ccount 

Bond Retirem ent Account 
R eserve and C ontingency Fnnd 
R edem ption Fund 

Fund and/or Account Credited 
R evenue Fund 
O perating Fund 
R evenue Fund 
Revenue Fund 
R evenue Fund 
R evenue Fund 
Reserve and Contingency Fund 
R edem ption Fund 

After the date of the completion of the 1990 Project, interest earned in the various funds and accounts arc to lie 
credited to funds and/or accounts as show n above for the 1972 Bonds. 

Sum m ary of Sivnificant A cconnlinv Policies 

The accounting and reporting practices of the Com bined Utility System , Village ofllodge, and the ltodge Utility 
O perating Com pany conform to reqnirem ents of the indenture of m ortgage dated M arch 1, 1972, and the bond 
indenture dated January  I, 1990, w hich do not necessarily conform to generally accepted accounting principles 
applied to governm ental accounting. 

Financial repgrling ent_itvA This report includes two proprietary funds, the Com bined Utility System , Village of 
llodgc, and the ltodgc Utility O perating Com pany. The Com bined Utility System is controlled by the V illage 
exeenlive and legislative branches (the M ayor and Board of Aldermen), whereas the Hodge Utility Operating 
Com pany is controlled by the ltodge Utility O perating Com pany Board of Directors. ltowever, since the itodge 
Utility O perating Com pany operates and m anages the System upon the term s and conditions of the operating 
agreem ent, the V illage of llodge does not exercise significant oversight responsibility over the System . The 
specific elem ents of oversight responsibility considered in the decision to exclude the System  w ere financial 
interdependerlcy, the ability to significantly influence operations, and accountability for fiscal m ailers. 
Therefore, this report is not included as a com ponent unit of the Village of H odge, and there are nn excluded 
com ponent units in this report. 

Totals colnnn!s: Total cohnnns ou the statem ents are captioned "M em orandum  O nly" to indicate thai they are 
presented only In facilitate financial analysis. Data in these colum ns does not present financial position in 
conform ity w ith generally accepted accounting principles. N either is such data com parable to a consolidation. 

lnterfund elim inations have not been m ade in the aggregation of this data. 
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VILLAGE O F H ODGE COM BINED UTILITY SYSTEM  
A ND 

ttO DG E UTILITY OPERATING CO M PANY 
NO TES TO TH E FINANCIAL STATEM ENT 

YEAR ENDED DECEM BER 31, 1998 

um m arv of Sienifieant Aceountin~ Policies (Court 

Fixed A ssets and Long-Term Liabilities: The Utility System is accounted for on a cost of se]'viee or "capital 

maintenance" measurement focus. This means that all assets and liabilities (whether current or non-carrent) 
associated with their activity arc included on their balance sheet. The reported fund equity (net lotal assets) is 
segregated into contributed capital and retained earnings com ponents. 

l)epreciation of all exhaustible fixed assets used by the proprietary fund should be charged as an expense against 
their operations in accordance w ith generally accepted accounting principles. Aecnm nlatcd depreciation shonld 
also be reported on proprietary fund balance sheets. 

The total cost nfthe Com bined U tility System of the V illage of H odge is undcrw rittea by Continental G roup, Inc., 
or its assigns; therefore, depreciation, an operating cost not requiring cash outlay, is not recorded on tile balance 
sheet of the Com bined Utility System of the V illage of H odge. 

Basis of A ccountiae The Com bined Utility System of tile Village of H odge and the H odge U tility O pcratiag 
Com pany is accounted for using the accrual basis of accounting. Revenues are recognized w ben they are earned 
and expenses are recognized w hen they arc incurred. Receivables billed and not paid and accounts im yable 

(expenses incnrred) are recorded monthly. 

]~udget and Budgetary Accounting: The Hodge Utility Operating Company, uot less than 60 days prior In the 
beginning of each year, shall prepare and file w ith the V illage and the Trustee a budget for the follow iag year. 
The hndgct shall show separately the anticipated m onthly outlay in respect to fixed obligations and variable 
outlays. The bndgct shall show separately anticipated revenues w hich arc obligations of the V illage and 
C ontinental G ronp, Inc., or its assigns. 

Investm ents: Investm ents arc entirely obligations of the United Statcs invested by the Trustee and are recorded 
at cost. 

C hances in Plant. Pronertv. and EQuil)m cnt 

A sum m ary of the Com bined Utility System plant, property, and equipm ent at Decem ber 31, 1998 is as follows 

Balance January 1, 1998 

Additions 

Totals 

Retirem ents 

Balance, D ecem ber 31, 1998 

$ 229,291,672 
3,806,325 

233,097,997 
N O N E 

$ 233,097,997 

Plant, property, anti equipm ent acquired in 1998 of $3,806,325 is not shown as a revenue and a disbursem ent in 
this statcm cnt~, as it is booked as a direct contribution from Stone Container Corporation to the Com bined Utility 
System 's planl~, property and equipm ent account. 

l)cprcciation of the utility system assets is not recorded on the books of the Village. 
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VILLAG E O F H ODG E CO M BINED UTILITY SYSTEM  
A ND 

H O DG E UTILITY O PERATING CO M PANY 
NOTES TO TH E FINANCIAL STATEM ENT 

YEAR ENDED DECEM BER 31, 1998 

C banpes in Lone-Term  D e 

Tile follow ing is a sum n;ary of the Series 1972 and 1990 bond transactions for tile Village of 11odge 
Com bined U tility System for the year: 

R evenue bonds payable January 1, 1998 
Bonds retired 

Revenue bonds payable, Decem ber 31, 1998 

$ 126,500,000 

Revenue bonds: 
$36,000,000 Com bined Utility System revenue bonds, coupon and registered, dated M arcb 1, 1972:$31,000,000 
on M arch 1, 20117; interest rate from 5.8%  to 6% . 

$93,000,000 Com bined U tility System rcveaae bonds, fully registered w ithout coupons, dated January 1, 1990 
due on M arch 1, 20101 interest at rate of 9% . 

The annual requirem ents to am ortize all debt outstanding as of Decem ber 31, 1998, includiug interest paym ents of 
$112,065,000, are as follows: 

(7) 

(8) 

Y ear Endinv Princiua 

1999 

2000 

2001 
2002 

2003 

2004-2008 
2009-2010 

31,000,000 
93.000.000 

10,230,000 
10,230,000 

10,230,000 
10,230,000 

10,230,000 

48,360,000 
12.555.000 

10,230,000 

10,230,000 
10,230,000 
10,230,000 

10,230,000 
79,360,000 
105.555.000 

$ 124,000,000 $ 112,065,000 $ 236,065.000 

nIerfund R eceivables and Payables 

inicrfund receivables and payables at D ecem ber 31, 1998 are as follow s 

V illage of llodge Com bined Utility System 
]lodge U tility O perating Com pany 

Em nlovees R e:firem en 

R eceivable Payable 

N eilber tile V illage of H odge nor llodge Utility O perating Com paay bave em ployees receiving pay directly. No 
retirem ent system exists. A ll em ployees and related retirem ent are carried by Continental G roup, Inc., or its 
assigus. 



 



 

VILLAG E O F H O D G E CO M BINED UTILITY SY STEM  
AN D 

H ODG E UTILITY OPERATING COM PANY 
SCItEDULE O F CASH RECEIPTS AND DISBURSEM ENTS - RESTRICTED 

ACCOUNTS REQUIRED BY INDENTURE OF M ORTGAGE 
YEAR ENDED D ECEM BER 31, 1998 

Cash, January. 1, 1998 

Cash receipts 
Stone Container Corp. 

llodgc resident revenue 

Itodgc w ater and sew er 

Deposits in transit 

Investm ent interest 

M at urity/salc - investm ents 
Transfers in 

Total cash available 

C ash disburscm cvlts 

Transfers out 

l'urchasc - iuvcstm cnts 

O perating cxpcz~ditures 

Total cash disbursem ents 

Cash, D ecem ber 31, 1998 

Invest H1CIIIS 

Investm ents, January I, 1998 

PuFchascs 

M aturity/sales 

Investm ents, lIcccm ber 31, 1998 

Total cash and investm ents at 

ReSident 1972 1990 
RevenUe :Operating RevenUe Bond Interest Bond Interest 

I AcCount Account Account AcCount Account 
$ 9,000 $ 2,088 $ 19,030 $ 792 $ 634 

44,423,847 

5,428 

1,748,573 

1.520.265 

269,750 
71,983,250 

32,996.021 

364,759 

2,550 
16,028 

25,545 

2,808,455 
1.922.895 

109,722 

12,113,279 
8.370.000 

47,707,112 105,251,109 402,367 4,757,687 20,593,635 

NO NE 
2,273,272 

1.748.573 

6,213,719 

72,633,978 
N O N E 

N O NE 

744,562 

2,824,793 
3,054,370 
12,223,318 

71,983,250) NONE (2,808,455) (12,113,279 



 



 



 



K enneth D. Folden, CPA 

K enneth D . Folden &  C o. 
C ertified Public A ccountants Ted W , Sanderlin. CPA 

M en|bers 
Society of I.nuisiana 

Certified Public Accountants 

302 Eighth Street 
Jonesboro, LA 7125 

(318)259-7316 
FAX (318)259-7315 

M em bers 
Am erican Institute of 

Certified Public Accountants 

REPO RT O N CO M PLIAN CE AND O N INTERNAL CO NTR O L 
O VER FINANCIAl. REPORTING BASEl) ON AN AUDIT O F 
FINAN CIAl. STATEM ENTS PERFO RM ED IN A CCO RDAN CE 

W 1TII G O VERNM ENT AUDITING STANDARDS 

The ltonorable Quenton Cansey, M ayor 
Village of H edge 
D odge, Louisiana 71247 

M r. M .C. Jackson, III, ]'resident 
ttodge Utility O perating Com pany 
]lodge, Louisiana 71247 

W e have audited the general purpose financial statem ents of tile Consbined Utility System , Village of ltodge, 
Louisiana, and of the ltodge Utility O perating Cm npany, H edge, Louisiana, as of and for the year ended Decem her 
31, 1998, and have issued our report thereon dated April 19, 1999. W e conducted our audit in accordance w ith 
generally accepted auditing standards applicable to financial audits contained in G overnm ent A uditing Standards 
issued by the Com ptroller G eneral of the United States. 

C om pliance 
As part of obtainiug reasonable assurance about w hether the Com bined U tility System and the ]lodge Utility 
O pcrafing Com lm ny's financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance 
w ith certain provisions of laws, regulations, contracts and grants, noucom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance 

with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instance of noncom pliance that is required to be relm rted under G overnm ent A uditing 
Standards w hich is described in the accom panying schedule of findings and questioned costs. 

ntcrnal Control O ver Financial Report]w, 
]n planning and perform ing our audit, w e considered the Cm ubiued Utility System and the H edge Utility O perating 
Com pany's internal control over financial reporting in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. O ur consideration of the internal control over financial reporting would not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakncss 
is a condition in w hich the dcsiga or operation of one or m ore of the internal control com lm ncnts does not reduce to 
a relatively low level the risk thal m isstatem ents in am ounts that would be m aterial in relation to the fiuancial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al conrsc 
of perform ing their assigned functions. W e noted no m atters involving the inlernal control over financial reporting 
and its operation that w e consider to be m aterial w eaknesses. 



 



VILLAG E O F IIO DG E CO M BINEI) UTILITY SYSTEM  
A ND ]tO D G E UTILITY O PER ATING CO M PAN Y 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EAR ENDED DECEM BER 31, 1998 

A . SUM M ARY O F A UDIT R ESULTS 

I. The audi{ors' report expresses and unqualified opinion on tile (primalT government) financial statcmcnls of 
the V illage of ltodgc Com bined Utility System and H odgc U tility O perating Com pany. 

2. N o reportable conditions relating to the audit of the financial statem ent arc reported in tile I~EPO R T O N 

CO M  PL1ANCE AND ON l NTERNAL CONTROL OVER FINANCIAL REPORTING BA SED ON AN AUI)I T 
O F FINAN CIAL STATEM ENTS PER FO RM ED IN ACCO RDANCE W ITII G O VERN M ENT A UD ITING 
STANDA R! ~S. 

3. N o instance of noncom pliance m aterial to tile financial statem ents of the Village of H odge Com bined Utility 
System and Itodgc U tility O perating Com pany w as disclosed during the andit. 

4. The Village of ltodgc Com bined Utility System and llodge Utility O perating Com pany has no federal award 

progranls. 

B. FIND IN G S - F INA N C IA l, STA TEM EN TS A U D IT 

There arc no findings for tile year ended Decem ber 31,1998. Also, there were no prior year findings for tile year 
ended D ecem ber 31, 1997. 

C. FINDINGS AND QUESTIONEI) COSTS - M AJOR FEDERAL AW ARD PROGRAM AUDIT 

The Village of ltodgc Combined Utility System and Itodge Utility Operating Company has no major federal 
program s. 


