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W e have co\lilt\led tile accompanying general purpose J]naneial statem ents of tile V illage of llosslon as of 
l)eccinber 31, 1998 and for the year lhen elide(l, in accordance ,,villi Slalonienls (ill Standards for 
Accounting and Review Services issued by the A m erican Institute of Certified Public Accounlants. 

A conlpilation is ]\ill\led to l]iesenling in lhe form of financial slalenlenls infornialion lhal is the 
representalion of nlanageineill. \~e have nol audited or reviewed lhe acconlpanying financial slalem onls 
alid, accordingly, do I1Ol express an opinion or ally olher form of assurance ell them . 
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V II.I.AG I~ O F IIOSSTO N 

CO M IIIN EI) FIA 1.ANCE SIIEI~T-G I"N I(P, AI. I"U NI) A ND A CCO U NT G I~,O U PS 

A S S E T S 

Cash-Note 2 
M oney m arket accounts-Note 2 
Certificates of deposit-N ote 2 
Accrued interest receivable 
I.and, building and equipmcnl-Note 4 

I.IAI3II.ITIES AND I"I.JNI) I';QUIT'Y 

I~C IiM I~ER 31 1998 

l.iabilities: 
Payroll laxcs payable 

Fund C~ lU i~ 5~: 
hlvesilnelll ill general fixed assets 
Fund balance unresm ved: 

U ndesignated 

Total liabilities and fund equity 

GoveHllnelllal 
Fund 
General 

17,376 
44,475 
114,532 
3.699 

18o oo82 

512 

512 

179 570 

.
18(I,082 

Account G roup 
G eneral 

Fixed Assets 

Sec Accountants' Compilation Repor 

19( L 618  

_ 190,618 

Total 

(M emorandum 
Only) 

17,376 
44,475 
114,532 
3,699 

190,618 

370,70(1 

512 

512 

190.618 190.618 

79,57(I 

190~61618 
~370J 0(1 
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V II.I.AG E O F 1t 

N1JE I~XPI~NI)ITUI),ES A N D CItA NG I"S 1N FUN I) B 

V I ) 

RCVCIIUO: 
Occupational license 
Utilily franchise lax 
Street lighl assessment 
Interest illCOlllC 
M iscellaneous 
hnergovernm enlal-Note 3 
G rant itlcol/le 

Total revenues 

!:,xpendilu res: 
Accounting 
Advertisem ent and lm blic notices 
Election fees 
] ns[I ra lice 
M ailltellance and refm irs 
M iscellaneous 
O ffice supplies 
Payroll taxes 
Police rctirem cnt-N otc 5 
Salaries - adm inistration 
Salaries - other 
Telephone 
Travel and conventions 
Utilities 
Capital im provements 

Total expenditures 

J~,evenues over e xpen:li!~Lre5 

[;t!nd/?_a!~d!)ce: 
Balance at beginning of year 

ER 

See Accountants' Com pilatioil P, eporl 

G elieral 
Ftllld 

47,160 
14,690 
2,94(I 
7,891 
1,451 
2,255 
12,325 
88.712 

1,200 
1,701 
1,123 
3,536 
2,190 
615 

1,0(19 
1,074 
792 

4,300 
9,758 
592 
942 

7,905 

_  ~ 627 
_  87~364 

1.348 

178,222 

179~571! 



])~CVCIII.le i 
Occupalional license 
Utility O'anchisc lax 
Slrect light assessm ent 
llllCl'CSI i1]col/lc 
M iscellaneous 
hlIergovcrnlnenlal-N olc 3 
G rant incom e 

Total reventlc 

nninff of year 

E~pcnditurcs: 
Accounting 
Advertiscm cm and public, notices 
('leaning 
Eleo ion fees 
hlsuraucc 
M aiulcnancc and repairs 
M iscellaneous 

O ffice supplies 
Payroll taxes 
Police rctirem c.nI 
Salaries - adm inistration 
Salaries - oilier 
Telephone 
Travel i/lid COllventiolls 
U tilities 
Capital im provem ents 

Total expendilurcs 

1~, c v c n u e over expendittlj'Cs  

J:und balance-end o!'year 

flc 

Actual !h~(jg~;! 

47,160 
14,690 
2,940 
7,891 
1,451 
2,255 

1 2,325 
88,712 

44,000 
15,000 
3,200 
6,000 
250 

1.700 

78.222 178.222 

1,200 
1,701 

1,123 
3,536 
2,1911 
615 

1,009 
1,074 
792 

4,3011 
9,758 
592 
942 

7,905 

_50,627 

_ 87,364 

1,348 

L79~7~ 

See Accountants' Com pilation P, cl)ort 

2,000 
750 

3,400 
3,000 
1,500 
400 

2.000 

4,500 
7,200 
600 

1,350 
7,0011 

2~ 400 
_  3.G !(~! 

34.1/50 

212,272 

Variance 
1 ~a vo)'a 1110 

{Unfavorable) 

3,160 

(310) 
(260) 
1,891 
1,201 
555 

~ 25 
18.562 

(1,20//) 
299 
751) 

(1,123) 
(136) 
81(1 
885 

(609) 
926 

(792) 
200 

(2,558) 
8 

4O8 

(905) 
148~227) 
L51~264) 

(32,702) 

~32,7(12) 



V II,I.AG E O F IIO SSTO N 

Sienificant Aceotm tine Policies 

O rganization 
Tim Village of ltosston was incorporated February, 1968, under the provisions of tile l.awrason Act 
and operates under a M ayor-Board of Aldermen form of government. The Village provides the 

following services to its residents: public safety (police); street lights; and general administrative 
services. The Village also provides use of a building for a branch of Shreve M emorial l.ibrary. 

The accounting and reporting of the Village of Hosston conform s to generally accepted accountiug 
principles as applied to goverm nental units. The Governm ental Accounting Standards Board is the 
accepted standard setting body for establishing governlnental accounting and financial reporting 
principles. 

Basis of accounting 
Tim accounting and financial reporting h'catm ent applied to a fund is determ ined by its 
llleasurem cilt focus. All govelUlllelltal fullds are accoullted for using a currellt financial 
resources iiieasol~elllellt focus. W ith Ibis llleastlrenlellt focus, ollly correilt assets alld Ctlllellt 
liabilities generally arc included on tile balance sheet. Operating statements of these fuud8 

present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and otllel fiuancing uses) ill uet current assets. 

Tim modified accrual basis of accounting is used by governmental funds. Under tim lnodified 

accrual basis of accouuting, revenues are recognized when susceptible to accrual (i.e., wbell 
they become both measurable and available). "M easurable" means the amotmt of the 
transaction can be deterlnined and "available" m eans collectible within tile current pex'k)d or 
soon enough thereafter to be used to pay liabilities of tile current period. Expenditures are 
recorded when tile related fund liability is incurred. 

b. Basis ofj~resentation 
The accounts of tim V illage of 1 losstou are organized on tile basis of funds or accotm t gro ups, 
each of which is considm ed a separate accounting entity. The operations of each fire d are 
accounted for w ith a separate set of self-balancing accounts that coxnprise its assets, liabilities, 
fire d equity, revenues and expenditures. The following fund types and account groups are 
used by the Village of l]osslon: 

(.}O V I'3{N M EN TA 1. FU N 1)S 
G overnm ental flm ds account for all or m ost of tile Village of llosston's general activities, 
inchlding the collection and disburselnent of specific or legally restricted m oifies, the 

See Accountants' Compilation P, eporl 



1. oj~ 

e 

acquisition or collslructioll of genera] fixed assets and tile servicing of genelal lOilgqerul 
obligations. Govermnem al funds include: 

(}eueral fund 
The general operaling fund of the Village of ltosston accounts for al 
except those required to be accounted for ill other funds. 

A CCO U NT G RO I ]PR 

General fixed assets group of accounts 
The general fixed assets account group is used to establish accounting comrol and 
accountability ff, r all fixed assets of the Village of llosslon. All fixed assets are valued at 
historical cost. No depreciation is recorded oil general fixed assets. 

General fixed gr_O_ Ul? of accounts 
Fixed assets used in govermneutal fund type operations are accouuled for ill tile general fixed 
assets account group. A ll fixed assets are valued at historical cost or estim ated historical cost 
if actual historical cust is not available. No depreciation has been provided oil general fixed 
assets. The general fixed assets account group is not a "fund." h is coucenled only with tile 
nleasurelneul of financial positiou. It is not involved w ith illeasurclllenl of results of 
operations. 

Total cohunus 
The total cO]Ull/ilS on the conlbilled stalelnents are captioned "M ellloraudunl O uly" to indicate 
thai they are prcsellted only to facilitate financial analysis. Data ill these cohnnns do not 
present financial position in conform ity with generally accepted accounting principles and this 
data is uoI conlparable to a COllSolidaliou. Illierfund eliulinafious have not beeu Illade ill tile 
aggregation of Ihis data. 

2. C_aOa 
All deposits of tile Village of llosston are held by area financial institutions as perm itted uudcr state 
law . At Decem ber 31, 1998 the carrying ainouut of the Village of ]]osstou cash dem and deposit was 
$17,376 and tile bank balance was $17,521. Tile difference is due to deposits in transit alld 
outstanding checks, hi addition, the Village of ltosslon had $44,475 in interest bearing money market 
accounts and owlled certificates of deposit of $114,532 as of December 31, 1998. AI year end, all 
deposits were entirely covered by federal depository insurance. 

3. Ijller~goverlul lental Revenues 
The following govem lnental entities provided funding for the Village of llosslou during the year ended 
I)ecem ber 31. 1998: 

State of l~ouisiana-tobacco tax 

See Accountants' Com pilation Rel}ort 

2.255 



4. General Fixed A sset Group 
A sum m ary of gmm ral fixed assets by source follows 

Land, buildings and improvem ents 
Equipnmnt 
|:urnittlre all(] fixtures 

Total general fixed assets 

12-31~97 
Balance 

118,713 
18,078 

_  3,20(I 

Additions 

47,149 
3.478 

12-31-98 
!~alance 

165,862 
21,556 

__  3~2_ 00 

13
_  
9,991 __50,6627 190~618 

5. l'cnsion Plan 
In 1998, the village contributed $792 to the M .P.E.R.S. which is a retirement system for police 
officers. 

See Accountants' Com pilation Report 
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W e have perform cd the proccdurcs included in the "Louisiana Governm ent Audit Guide" and 
enum erated below , w hich w ere agrccd to by file m anagem ent of the Village oftlosston and the 
l,egislativc Auditor, Stale of Louisiana, solely to assist tlle users in evaluating m anagcm em 's 
assertions about the V illagc ofllosston's com pliance w ith ccrtam law s and rcgulations during 

the year ended l)cccmber 31, 1998, in the accompanying "Louisiana Attestation Questionnaire". 
This agrecd-upon procedures cngagernent w as perform ed in accordance w ith standards 
cslablishcd by the Am erican Institute of Certified l'ublic A ccountants. The sufficiency of these 
procedures is solcly lhe responsibility of the specified users of the report. Consequently, w e 
m ake no rcprcsenlafion regarding the sufficiency of the procedures dcscribcd below either for lhe 
purpose for which this report has been requested or for any other purpose. 

Pul~lic Bid 1 ,aw 

1. Select all cxpenditurcs m adc during the ycar for m atcrial and supplies cxcceding $15,000, o1" 
public works exceeding $100,000, and dctcrm inc whether such purchases were m ade in 
accordance with I ,SA-RS 38:2211-2251 (tim public bid law). 

l)uring 1998, there w ere no expenditures m ade for m aterials o1" supplies exceeding 

$15,000. There were no expenditures exceeding $100,000 for public works. 

Code of Ethics for Public O fficials and Public En!plo2Lces 
2. Obtain fiom m anagem cnt a list of the im m ediate fam ily m em bers of each board m em ber as 

defined by I,SA-RS 42:1101-1124 (tim code of critics), and a list of outside business inlercsts of 
all board m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided us w ith tile required listed including the noted inform ation 

I~ 'IV  
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3. Obtain fi'om m a,m gcm cm a listing of all em ployees paid during thc period under exam ination 

M anagcm cnt provided us with lhe required lisl. 

4. l)etcnnine whether ally oflhose em ployccs included in tile listing oblaincd fl-Olll m anagem ent 

in agreed-upon proccdurc (3) werc also included on thc listing oblained fi-om managcmenl in 
agreed-upon procedure (2) as immedialc family members. 

None of lhc cn @ oyccs includcd on the list of employees provided by management 
in #3 appcarcd on the list providcd by m anagem ent in agreed-upon procedure #2. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagcm cnt provided us a list oft.he original budgct and all am cndm cnts 

6. Trace tim budget adoplion and am cndm enls to tim m inulc book 

W c traced the adoption of the original budget to tile m inute book. W c also traced 
tim budgel am cndm ents to subsequent m inutes. 

7. Com pare tim revenues and expenditures of the final budgcl lo actual revenues and 
cxpendilures Io delem fine if actual revenues failed to m eet budgeted revcnues by 5%  or m ore or 
if actual expenditures exceed budgeted am ounts by 5%  or m ore. 

W c com pared lhe rcvcm ms and expendilures oflhc budget and noted tim follow ing 
budgeted revenue item s w ere 5%  m ore than aclual revenues received; and the following 
actual expenses w ere m ore lban 5%  of budgeted expenses. 

StreEt lighl assessm ent revenue 

Salarics-other 
Police retirem ent 
O ffice supplies 
Utilities 

Aclual 
$2,950 
$9,758 
$ 792 
$1,009 
$7,905 

!~udg_cLc_q 
$3,200 
$7,20(I 

$ 400 
$7,000 

Accounlm g a tl0__J_e, cJ~ o rl mA,~ 

8. Randomly select 6 disbursemcnls lnade during tile period under examination and: (a) tfacc 
payments to supporting documentation as to proper amounl and payee, (b) determine if payments 
were properly coded to the corrccl fired and general ledger accounl, and (c)detmmine whether 
paym ents received approval fl-om proper authorities. 

(a) W e examined supporting documcntation for each of the six selccled disbursements 
and found that paym ent w as for die pfoper am ount, and m ade to tim correct 

payee. 
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Duling Ihe com pilalion of lheVillage of llosslon's l'inalmial slalelncnls, ihe Ibllow ing cam e Io 
Otlt" al(ellliOll: 

Finding lt l 
The V illage of'llosslon has failed Io reach budgeted slrcc( lighl asscssm enl rc, vcnue by 8.12%  for 
Ihe year ending l)ccem bel 31, 199~. 

(~a(lEC: 
'lhc V illage of I ]osslon has uscd Ihe sam e budgcled revenue am oun( lbr shccl lighl asscssm cn! 
for al leasl lhe lasl two yeals w ilhot~l regard Io aciual rcceipls fionl lhis assessm enl. 

1~.c'co111111 ciid al i Oll: 
The Village of Hosslon should review {he budgclcd atnoun{ ~o1 slrcc{ ligh( asscssm cn( revenue 
and look at actual receipts for the pasl. lwo to fluco years. A fie~ reviewing these fi~,urcs, Ihe 
V illa~,c should consider budgclil~g {hc revenue in accordance w ilh prior year m ceipls. 

J"h~{!jng J/2 
The V illage of Ilosslon had a salary expense for other clnployees in excess of lhe 5%  lim il of 
achlal versus lhe budgeled am ounl. Actual salary expense was approxim alely 36%  above lhe 
bud~,cled am oulll. 

(iause: 
One oflbe em ployees oflhc Village o1l loss{on, Ihe yard/m aililenance m an, had an i~mleased 
workload. This, in ltlrll, increased his hours \vhich incre ased his pay by approxim alely $13/)1/for 
I))e year el)(Ih+~, l)ccem bcl 3 l, 1998. 

l~.eCOll iii i elRla | toll: 

The V illage of 110sslon should l.ake inlo account I.he fact tirol lhe yard/m ainl.enancc m an has had 
an inc:ease in his workload \vilh lhe addilion of Ihe library in Inlc 1997. A lso, lhe Village needs 



It~ look al what Ihch actual e~penso for salaries of o|her tita n adnfinisirafivc shill has been for Ille 
m sl two Io Ihrec years. A fler Ihcy have laken actual figures inlo considerafion, an increase in lllc 
m dgeled am ounl w ouhl I~e a likely ou[colnc. 

Fjj!dingfl3 
The V illage of I Iosslon has an CXl)CnSC Rir police rclirem eni w hich exceeded |Is budgclcd 
alllOilll| by lllOlC IllaH 5(~i, 

(:ailse: 

"lhc V illage did nol Im dgct any expense for lhe i)aynlenl of police rcthcm cid for the year ending 
l)ccembcr 31, 1998. Thele has nol. ficcn an expense fbr lhis included m Ihe budgel R)r al leasl Ihc 
past cighl years. 

]{CCOl)llllclldalioli: 
Thc Village ol'llosstolh shoukt review plier year paym cm s for police rcfirelnenl and considel 
alnendhlg die budgel to hi( hide dlis cxpcnsc as a budgctcd ilcm , 

J[mding #4 
Thc V illage ofl Iosslon has cxeccded Ihc 5%  lilnil ofaclual cxpcnscs over budgclcd cxpcnscs for 
officc supplics. 

Caugc: 
The V illage of llosslon has class| fied som e ilelns as office SUl)pfics which should have class|fie( 
ag m ailllellallee alld repair. 

i{ CeOllllll cllda fiOll: 
The V illage ofl ]osslon shouM look carefully al expenses w hcll classifying as office supplies 
VelStlS ll/ailllCllallce alia lepair. W ilh reclassificalioll of SOlllC oflhc expellees |o l]laill|enallee alld 
I cpail for |hc year ending Dcccm ber 31, 1998, the achial expcnses for of'lice supplies w ould be in 
line w ilh lhc budgeled figllic. 

J<i!ldi!lg/!5 
The V illat, e of" 1 loss|on costs fol l 

Cause: 
The V illage of llosslon has a new library building which ",',,as nol considcied al Ihe lim e Ific 
budgel w as adol'dcd. 



RccOIlllllcllda|iOl/: 
Thc VHla~'~c of]]osskm should look al the achlal cxpcnsc~ for ll~e 3,car cnding I)ccclnbcr 31, 
1998, and cstim alc a budgclcd am ouu! for 1999 bascd on lhis figulc. If Ihcrc havc booll ~lny 
othcl ad(lilional arcas Io bc serviccd by utilitics, thcsc should also bc lakcn into considcralion For 
Ihc btldgcl. 

(k)rrcclivc ACtion: 
]Vlan3gcnlcl|| hils agl'ccd \~q|h fill the rccom m cndations given w ifll 
w ill SlltlCltlrc filltllC budgcls accordingly. 

If you nccd furthcT assistancc w ilh the m altcls holed of w ould like to discuss Ihcm in furlhcl 

dclail, plcasc con|acl lilt. [ would bc pleased Io assist you in im plcm cnling Ihcsc 
I CCOllllllClld al iOIIS. 

Sill 

Si~lCCl"cly 



(b) The six t)aymcnts wcrc properly coded to the corrccl fund 

(c) lnspeclion oflhc six selecled Iransaclions indicaled approvals fiom lhe M ayor 
alderm an, and each check had 2 signatures. 

M eclings 
9. l~xam inc evidence indicating thal agendas for m eclings recorded in lhc m inute book were 

posted or advertised a required by I,SA-RS 42:1 (the open meetings Jaw). 

The m eetings are held on thc firsl M onday of every m onth al tim village town hall 
and are open to Ihe public. The m inutes ofm cctings are lhen published in the "Caddo 
Cilizen". W e exam ined lhc paid invoices 1o the "Caddo Cilizen" and lhc aclual 

m inules published in lhe "Caddo Cilizcn". 

10. Exam ine bank deposits for lhe period under exam ination and determ ine whether any such 
deposits appear to be proceeds of banks loans, bonds or like indebledncss. 

W e inspected copies of all bank deposil slips for the period under cxam inalion and 
holed no deposits w hich appeared to be proceeds of bank loans, bonds, or like 
indcbledncss. 

A dvances and Bonuses 
11. Exam ine payroll records and m inulcs for the year Io delcrm inc whether any paym cnl.s have 
been m ade to em ployees which m ay constitule bonuses, advances, or gifts. 

An inspcclion oflhe payroll records for 1998 indicated no inslanccs of paym ents to 
em ployees which w ould constitute bonuses, advances, or gifts. A reading of the 
m inules indicalcd no approval for any such paym ents lo em ployees. 

W c wcrc nol engaged to, and did noI, perform an examination, lhc objective of which would bc 
lhe exprcssion of an opinion on m anagcm cnl's assertions. Accordingly, w e do nol express sucl 
an opinion, llad w e perform ed addilional proecdurcs, olher m allcrs m ighl have com e Io our 
al.lention lhal would have been reported to you. This report is inlended solely tbr |he use of 
m anagcm enl oflhe V illage of H osslon and lhe Legisla/ivc A udilor, Slate of l,ouisiana, and 
should nol be used by those w ho have not agreed lo lhe procedures and lakcn responsibiliiy lot 
Ihe sufficiency of lhe procedures for their purposes. 

Z.z./ 


