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S M IT H P U G H R A B IN O W IT Z L .L .P . C ERTIFIED PU BLIC ACCO U NTANTS 
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To the Board of Directors 
Caddo W ard 11 Industrial Developm ent 
Corporation 
Vivian, Louisiana 

W e have compiled the accompanying general purpose financial statements of Caddo W ard lI Industrial Devclopnlent 
Corporation (a nonprofit corporation) as of December 31, 1998, in accordance with Stalelnenls oil Standards for 
Accounling and Review Services issued by the Aineriean Institute of Certified Public Accountanls. 

A colnpilation is lim ited to presenting in the form of financial slatem ents inform ation that is the represenlation of 
m anagenlenl. W e have not audited or reviewed  the accom panying financial statem ents and, accordingly, do not 
express all opinion or an), oilier form of assurance on them . 

Cerlified Public Accoud'fants 

Jnue 10. 1999 



CADD O W A RD H  IND USTRIA L DEVELO PM ENT CO RPO RA TIO N 

ASSETS 

Cash 

Certificates of deposit 

Fixed assets 

Total Assets 

Combined Balance Sheet- All Fund Typesand Account Groups 
December31.1998 

Account Groups- 
Governmental General Fixed 
Fund Types Asset Account 
General Fund Group 

107A36 $ 

109,201 

621 276 

Total 
(M em oranduln Oul~ 

1998 1997 

$ 107A36 $ 

109,201 

10,146 

254.583 

621 276 361,356 

$ 216,637 $ 621,276 ~ 837,913 $ 626,085 

FUND EQUITY 

Unreserved fired balance $ 216,637 $ $ 216,637 $ 264,729 

Investment ill gcneral fixed assets 

Total Fund Equily 

621 276 621 276 361,356 

$ 216,637 $ 621,276_ $ 837 913 .$$ 626,085 

See acco untants' compilation report and nolos 1o financial statements 



CADDO W ARD II INDUSTRIA L DEVELO PM ENT CORPORATIO N 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - 
All Governmental Fund Types 

December 31, 1998 

REVENUES 

lnlergovernmenlal 

Interest 

Total revenues 

EXPENDITURES 

Professional fees 

Legal publications 

Civic associations 

M iscellaneous 

Capital expenditures 

Tolal expendi'mres 

Excess of Revenues over Expenditures (Expenditures over Revenue) 

FUND BALANCES 

Fund balance, beginning of year 

Fund balance, end of year 

See accouulanls' compilation reporl and notes to financial statements. 

General Fund 

1998 

$ 211,094 

9,535 

220.629 

6,371 

225 

2,000 

205 

259.920 

26g.721 

(48,092) 

264.729 

1997 

173,671 

4.583 

1782,~ 454 

4,195 

475 

13,462 

306 

4.520 

22,958 

155,296 

109.433 

$ 264,729 
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CADD O W A R D II INDU STRIA L D EVELO PM ENT CO RPO RATIO N 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - 
Budget (Cash) Basis and Actual - General Fund 

For the Years Ended December 31, 1998 

REVENUES 

lntergovernmental 

]nlerest 

Total revenues 

EXPENDITURES 

Capital outlays 

Professional fees 

Supplies 

M arketing 

Legal publications 

Total expenditures 

(Excess) of Expenditures over Revenues 

FUND BALANCES 

Fund balance, beginning of year 

Fund balance, end ofycar 

Budget Actual 

Variance 
Favorable 

(Unfavorable) 

210,000 $ 211,094 $ 

9,500 9,535 

219.500 

260,000 

6,300 

200 

2,000 

225 

268,725 

(49,225) 

264.729 

1,094 

35 

220,629 1,129 

259,920 

6,371 

205 

2,000 

225 

268,721 

(48,092) 

264 729 

80 

(71) 

(5) 

4 

1.133 

$ 215,504 $ 216.637 $ 1,133 

See accountants' Colupilation reporl and hOleS Io financial statements 4 



CAD D O W A R D II INDU STR IA L DEVELO PM ENT CO RPO RA TIO N 

Notes to Financial Statem ents 
December 31. 1998 

1. Summary of Significant Accounting Policies 

A. Reporting Entity 

In 1978, LSA-R.S. 39:551.4 created a political subdivision named "The Caddo Parish Industrial District", thc 
boundaries of which extend throughout W ard II of Caddo Parish. In 1995, tile Caddo W ard II Industrial 
Development Corporation (Ihe Corporation) was funned as the entity responsible for attracting business to the 
aforementioned industrial district. LSA-R.S. 27:93 allocated a percentage of boarding fees from river boats 
located in Caddo Parish to the Corporation. Accordingly, tile Corp oration must comply with regulations and 
procedures normally associated with governmental entities. 

The Corporation is not a eonlponcnt unit of another primary government nor does it have any compooe nt units 
which are related to it. Therefore, the Corp oration has presented its financial statements as a separate special- 
purpose governm ent. 

Tile primaly function of the Corporation is to attract business to tile Caddo Parish Industrial District. In ils 
attempt to do so, its activities include tile general improvem ent of land and infraslrncture in an effort to m ake 
lhc District m ore desirable for new business ventures. 

B. Fund Accounting 

Tile acco unls of tile Corporation are organized on tile basis of funds and account groups, each of which is 
considered a separate accounting entity. The Corporation only has one fund (the General Fund) and one account 
group (the General Fixed Asset Account Group). 

General Fund - Tile General Fund is tile operating fund of the Corp oration. It is used to account for all financial 
resources. 

Gco eral Fixed Assets Account Group - Tile fixed assets (capital outlays) used in tile General Fund arc acconnlcd 
for (capitalized) in this account group as the), are recorded as expenditures in the General Fund. 

C. Basis of Accounting 

Tile accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurement focus. 
Govermnenta] funds, which would include tile Corporation's General Fund, are accounted for using a current 
financial resources measurement focus. Accordingly, only currenl assets and current liabilities are generally 
included ou the balance sheet. Operating statements of these food s present increases (revenues and other 
financing sources) and decreases (expenditures and other uses) in net current assets. 

Govermncntal funds are m flintaioed on tile m odified accrual basis of accounting wherein revenues are 
recognized ill lhc acco unting period in which they become available and measurable. Expendilures are 
recognized in lhe accounling period in which the liability is incurred , if measurable. 

D. Budget Policy 

Tile Board of Directors of the Corp oration adopts an anuual cash basis budget, and periodically co mpares actual 
results with the adopted budget as a management control device. The budget for 1998 was amended in 
accordance with Louisiana statutes. 



CADDO W ARD II INDUSTRIAL DEVELO PM ENT CO RPORA TIO N 

N otes to Financial Statements 
D ecember 31. 1998 

1. Sumnlary of Significant Accountlng Polleies (Continued) 

E. Total Colum ns of Combined Statem ents - Overview 

F. Fixed Assets 

Fixed assets consists solely of land and land improvements, and are stated at historical cost. No depreciation 
has been prove, tied on genera'l f~xed  asse'~s. 

2. Revenue Recognition - lntergovernmental Revenues and Economic Dependency 

Inlergovermnental revenues consists of payments to the Corporation of its statulorily set share of river boat boarding 
fee s. The payments are booked wizen received. The Corporation is dependent on the boarding fees as its only 
guaranteed source of revenue. Accordingly, any situation that adversely affccted the patronage of river boats located 
in Caddo Parish would adversely affect the Corporation. The Board is not aware of any situation that would 
drastically change tbe amount of revenue to be received iu the next calendar year. 

3. Cash in Bank 

At Deceluber 31, 1998, c~sh consisted  of checking deposits. The deposits are stated at cost, wlficb approxilnates 
their omrket value. Under state law, the deposits must be insured by either federal deposit insurance or the pled ge 
of securities owned by the fiscal agent bank. At year end, the Corporation's cash was secured as follows: 

Federal deposit insurance 

Secured by securities held by the 
bank  or its agent (Category 1) 

Total deposits per bank 

4. Board of Directors' Corapensation 

154.621 

62.016 

The Board of Directors is a voluntary board; tbe refore, no compensation has been paid to any member 

5. Incom e Tax Status 

The Corporation is exempt from fed eral income taxation under Section 501 (c) (3) of the Internal Revenue Code 

6. Judgem ents, Claim s, and Contingencies 

There is no litigation pending against the Corporation at December 31, 1998 



S M IT H P U G H R A IE31N O W IT Z L .L .P . CERTIFIED PUBLIC ACCO U NTANTS 
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INDEPENDENT ACCO UNTANT'S REPO RT 
ON APPLYING AG REED-UPON PROCEDURES 

M embers of tile Board of Connnissioners 
Caddo W ard 11 Industrial Developm ent Corporation 
Vivian. Louisiana 

W e have performed tile procedures included  ill tile Louisiana Govermnent Audit Guide and enumerated  below, which 
were agreed to by the management of tile Caddo W ard II Industrial Development Corporation and tile Legislative 
Auditor, State of Louisiana, solely to assist tile users in evaluating management's assertions about tile Caddo W ard II 
Industrial Developlnent Corporation's COmpliance with certain laws and regulations during the year ended December 
31, 1998, included in the accompanying Louisiana Attestation Questionnaire. Tiffs agreed-upon procedures 
engagement was performed in accordance with standards established by tile American Institute of Certified Public 
Accountants. The suffi ciency of these procedures is solely the responsibility of the specified users of the report. 
Couscquenlly, we lnake no representation regarding tile sufficiency of tile procedures described below either for the 
purpo se for which lifts report has been requested or for any other purpose. 

Public B M  Law 

Select all expenditures made during the year for material and supplies exceeding $15,000, or public works 
exceeding $ 100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 
(the public bid law). 

No expenditures described above were noted. 

Code of Ethics for Public Officials and Public Employees 

2. Obtain from management a list oflhe immediate fam ily nmmbers of each board member as defined by LSA-RS 
42:1101-1124 (the code of ethics), and a list of outside business interests ofaU board members and employees, 
as well as their im mediate fam ilies. 

M anagement provided us with tile required list including tile noted information. 

3. Obtain from management a listing of all employees paid during the period under exam ination. 

Tile Corporation had no payroll expense in 1998 

4. Determine whether any of those employees included in tile listing obtained from management in agreed-upon 
procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as 
im med iate fam ily m embers. 

The Corporation had no payroll expense in 1998 



 

Budgeting 

5. Obtain a copy of the legally adopted budget and all am endmetlts. 

M anagement provided us with a copy of tile amended budget 

6. Trace tile budget adoption and amendments to the m inute book 

W e noted that the amended budget was approved in the mi~lules. 

7. Compare tile revenues and expenditures of the final budget to actual revenues and expendilurcs to dcteruline 
if aclual revenues or cxpcnditures exceed budgeted amounts by more than 5% . 

W e compared tile revenues and expenditures of the final budget to actual revenues and expenditures, 
noting no variances greater than 5% . 

8. Randomly select 6 disbursements made duriug lhe period under examination and: 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exanlincd supporting doc umentation for each of the six selected disbursements 
and found thai payment was for the proper amount and m ade to file correct payee. 

(b) determine if payments were properly coded  to the correct fund and general ledger accounl; and 

All paym ents were properly coded. 

(e) deterlnine whcthcr paymcnts received approval from prope r autbo rities. 

luspeciion of documentation supporting each of tlle six selected disbursements 
indicated proper approvals. 

Exam ine evidence indicating thai agendas for nleetings recorded in the m inute book were posted or advertised 
as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

M anagemeuI has asserted that documents were properly posted and advertised. W e also 
noted expendilures for legal publication were m ade. 

Examine bank deposits for the period under examination alld determine whether ally such deposits appea r 
to bc proceeds of bank loans, bonds, or like indebtedness. 

W e inspected all bank statements for tile period under exam ination and noted no deposits 
which appeared to be proceeds of bank loans, bonds, or like indebtedness. 



 

Advances and Bonuses 

Exam ine payroll records and m inutes for tile year to determ ine whether ally payments have been m ade to 
employees which inay constitute bonuses, advances, or gifts. 

The Corpomlion had no payroll expense in 1998 

Our prior yea r report, dated June 23, 1998, did not include ally com ments or unresolved matters. 

W e were not engaged to, and did not, perform an examination, |be objective of which would be the expression of an 
opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed addilional 
procedures, other matters m ight have come to our attention lhat would have been reported to you. 

June 10. 1999 



LOUISIANA A'FrESTATION QUESTIONNAIRE 

June 16 . 1999 

z LLP 

In connection with your compilation of our financial statements as of |date] and for the year then ended, 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm entalAudit Guide, we 
m ake the following representations to you. W e accept full responsibility for our co mpliance with the 
toUov4ng laws and regulation and the intern al co ntrols over co m pliance with such laws and regulations. 
W e have evaluated our co m pliance wi th the following laws and regulations prior to m aking these 
representations. 

These representations are based on the information available to us as of December 31, 1 998, 

co mpletion/representations). 

Public Bid Law 

it is true that w e have co m plied wi th the public bid law , LSA-P,S Title 38:2212, and, where applicable, the 
regulations of the Division of Adm inist ration, State Purchasing O ffice .. 

Yes[x] No( ] 

Code of Ethics for Public Officials and Public Em ployees 

t is tru e that no em ployees or offi cials have accepted anything of value, wh ether in the form  of a sew ice  
oan, or prom ise , from anyone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes[X] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em be r of the govern ing aulhodty, or the ch ief 
executive of the govern m ental entity, has be en em ployed by the governm ental entity after Apdl 1, 1980, 
under circum stance s that would constitute a violation of LSA-RS 42:1119. 

Yes[x] No[ ] 

Budgeting 

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
3g:!30't-",4) or the budget requirements q'[ LSA-RS 39:34. 

Yes[x] No[ ] 

L.O~J~ i.~NA OOV~ NM ENTI,.L AUD(f OUJDE 

ID 



Accounting and Reporting 

All non-exempt govem m enta! records am available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1, 44:7, 44:31~ and 44:36. 

Yes[x] No[ ] 

W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applicable. 

Yes[ X] No [ ] 

W e have had our financial st atem ents audited or com piled  in accord ance  with LSA-RS 24:513. 
Yes [ X] No [ ] 

M eetings 

W e have com plied wi th the pro visions of the Open M eetings Law, provided in RS 42:1 through 42:12. 
YeS[X] No[ ] 

Debt 

It is true we have not incurred  any indebted ness, other than credit for 90 days or less to m ake purchases in 
the ord inary co urse of administration, nor have we entered into any lease-purchase agreem ents , without 
the approval of the State Bond Com miss ion, as provided by Article VII, Section 8 of the 1974 Louisiana 
Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[x] No[ ] 

Advances and Bonuses 

It is true w e have not advanced wages or salaries to em ployees or paid bonuses in violation of Article VI 
Sect ion 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes[x ] No[ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
co ntradict ions to the foregoing representations. W e have m ade available to you docum entation relating to 
the foregoing laws  and regulations. 

W e have provided  you with any co m munications from regulatory agencies or other sources concern ing any 

of 

LOULC4ANA OOVIE~RNMENTAL AUDIT O UIID(~ 

Re~#=M,d 1/1906 


