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B o u rg e o is B e n n e tt 

IN D EPEN D ENT A U DITO R 'S R EPO R T 

To the Board of Com m issioners, 
Lafourchc Parish D rainage D istrict N o. 1, 
G alliano, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents ofl.afourchc l'arish 

l)rainagc I)istrict No. 1, (the District), a component unit of the Lafourche Parish Council, Stale of 
Louisiana, as of and for the year ended D ecem ber 31, 1998, as listed in the table of contents. These 
general-purpose financial statem ents are the responsibility of the District's managem ent. Our responsi- 
bility is to express an opinion on these general-purpose financial statem ents based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards~ issued by the 
Com ptroller G eneral of the United States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstate- 
m en/. An audil il~eh~des exam inh~g, on a '~esl basis, ewidenee sup~,~orti~g the a~ ounts and diselosure~ 
in the financial statem ents. A n audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Lafourchc Parish D rainagc D istrict N o. 1, as of 
l)eeem ber 31, 1998, and the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance with Government Auditing Standar~  we have also issued our report dated 
Februaly 23, 1999 on our consideration of thc Lafourche Parish Drainage District No. l's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracls and grants. 

Thibodanx, La., 
February 23, 1999 

1340 W csl ]41111~e[ Blvd., Suile 430 
P,O. Box 2168 
I Iounla, I.A 70361-2168 
l'hol~e (504) 868-0139 
Fax (504) 879-1949 

Certified Public A ccountants 

Certified Public 
Accountants I Consultants 

A 1.0niled Liabil0y COlllpany 

I',O Box 60600 
New Orleans, LA 70160-0600 
Herilage PlaTa, suite 800 
Pllotle (504) 831.4949 
Fax (504) 833-9093 

504 W csl Second gltcel 
PO. Box 1205 
"l hil oc$msx I A 7 302-~205 
] ']lollg (504) 447-5243 



G O V ER N M EN T A L FU N D T Y PE S A N D A C C O U N T G R O IIP 

Lafourche Parish D rainage D istrict N o. 1 

l)ecem bcr 31, 1998 

A SSETS A N I) O TItER D EBITS 

Assc|s 
Cash 

hlvcstm ents 
Receivables - taxes 
D ue from other governm ental units 

O ther l)ebits 

A m ounts available in debt service fund 
A m ounts to be providcd for retirem ent of 
general long-term debt 

Total assets and other debits 

LIAI~ILITIES AND EQUITY 

1,iabilitics 
Bonds payable 

Equity 

Fund balances: 
Reserved for debt service 
U nreserved 

l'otal liabilities and equity 

See notes to financial statem ents 

G overnm ental Fund Types 

General 

$ 119 
375 
5 
89 

Special 
Revenue 

238 $ 58,459 
000 
238 
694 

Debt 
Service 

$ 90,923 

5,238 
74,855 

$ 589,170 $ 58,459 $ 171,016 

$ 
589,170 

$ 
58,459 

$ 171,016 

589,170 58,459 171,016 

$ 589,170 $ 58,459 $ 171,016 



A ccounl G roup 
G eneral 

I,ong-Term 
D ebt 

71,016 

8,984 

$ 180,000 

$ 180,000 

$ 180,000 

Total 

(M emorandum 
Only) 

268,620 
375,000 
10,476 
164,549 

171,016 

8,984 

$ 998,645 

$ 180,000 

171,016 
647,629 

818,645 

$ 998,645 

Exhibit A 



C ItA N G E S IN FU N D B A I,A N C ES - G O V ER N M EN T A l, FU N D T V PE S 

R cven n eS 
Taxes 
I ntergovernm ental: 
Slate of Louisiana: 
Stale revenue sharing 

M iscellaneous - interest 

Total revenues 

Lafourchc Parish D rainage D istrict N o. I 

For lhe year ended Decem ber 31, 1998 

Exl~enditures 
Current: 
G eneral governm ent: 

Ad valorem tax adjustments 
Ad valorem tax deductions 

G enera 
Special 
Revenue 

Exhibit B 

Total 

Debt (M emorandum 
Service Only) 

$ 82,739 $ $ 82,962 $ 165,70 

14,840 
15,304 1,003 1,682 

12,883 

2,129 
2,442 

Total general governm ent 4,57 

'ublic works: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

Tolal public w orks 

Debt service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

olal expenditures 

13,151 
108 

14,287 
1,211 
2,000 

30,757 

35,328 

xcess of revenues over 

expenditures (carry forward) 77,555 

14,840 
17,989 

1,003 84,644 198,530 

1,003 

2,128 
2,442 

4,570 

40,000 
11,487 

51,487 

56,057 

28,587 

4,257 
4,884 

9,141 

13,151 
108 

14,287 
1,211 
2,000 

30,757 

40,000 
11,487 

51,487 

91,385 

07,145 



Genera 
Special 
Revenue 

Debt 
Service 

Exhibit B 

(Conlinued) 

Total 

(M emorandum 
Only) 

Excess of revenues over 

expenditures (carry forward) 77,555 1,003 28,587 107,145 

O ther Financing Source 
Proceeds of general fixed 
asset dispositions 10,000 

Excess of R evenues and O ther 
Financing Source O ver 
Expenditures 77,555 11,003 28,587 117,145 

Fund Balances 
Beginning of year 

End of year 

See notes to financial statem ents 

511,615 47,456 142,429 701,500 

$ 589,170 $ 58,459 $ 171,016 $ 818,645 



COM BINE ) STATEM ENT OF REVENUES. EXPENDIT 
!'$ IN F1JND BALANCES - BUDGET AND AC 

? ~',,q A N D 
C IIA N G IIAI, - 

|~,CVell II CS 
Taxes 
lntcrgovernm cntal: 
Slate of l Jouisiana: 
Slale revenue sharing 

M iscellaneous: 
Interest 

To[a[ rcvellUCS 

Lafourche Parish D rainage D islrict N o. 1 

Ex pen d i! u res 
Current: 
G eneral governm enl: 
Ad valorcm tax adjustments 
Ad valorem lax deduclions 

l'otal gcncral governm ent 

l'ublic works: 
Personal services 
Supplies and m alerials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

l'o/al public works 

Total expenditures 

For the year ended Decem ber 31, 1998 

General Fund 

Budgel Aclua 

V ariance 

Favorable 
(Unfavorable) 

$ 50,010 $ 82,739 $ 32,729 

15,000 

15,400 

80,410 

2,000 
1,900 

3,900 

14,700 
I10 

13,140 
3.500 

31,450 

35,350 

14,840 

15,304 

2,883 

2,129 
2,442 

4,571 

3,151 
108 

4,287 
1,211 
2,000 

30,757 

35,328 

(160) 

(96) 

32,473 

(129) 
(542) 

(671) 

1,549 
2 

(1,147) 
2,289 
(2,000) 

693 

22 

Excess of revetm es over expenditures 45,060 77,555 32,495 

O ther Financing Source 
Proceeds of general fixed asset dispositions 

Excess of R evenues and O ther Financing 
Source O ver Exl)cnditures $ 45,060 77,555 $ 32,495 

Fund Balances 
P, eginning of 5,ear 

nd of year 

See lloles lo fillancia] slatem cnls 

511,615 

$ 589,170 



Special Revenue Fund 
v ariance 

Favorable 
Budgct Actual (Unfavorablc) 

000 

000 

1,000 

0,000 

1,003 

1,003 

1,003 

10,000 

$ 11,000 11,003 $ 3 

47,456 

$ 58,459 



N O TES TO FINA N C IA L STA TEM ENTS 

Lafourche Parish D rainage D istrict N o. 1 

D ecem ber 31, 1998 

N ote 1 - SU M M A R Y O F SIG N IFIC A NT A C C O U NTIN G PO LIC IES 

The accounting policies of the Lafourche Parish Drainage District No. 1 (the 1)istrict) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
sctting body for establishing governm ental accounting and financial reporting principles, rI'hc 
follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

Tile D istrict is a com ponent unit of the Lafourche Parish Council. The D istrict has 
review ed all of its activities and determ ined that there arc no potential com ponent units 
w hich should be included in its financial statem ents. 

b) Fund Accounting 

The D islrict uses funds and an account group to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain govern- 

m ent functions mr activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide accountabil- 
ity for certain assets and liabilities that are not recorded in the funds because thcy do not 
directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those through w hich m ost governm cntal fim ctions of the 
D istrict are financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the related liabilities are accounted for through G overnm ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial posi- 
tion, rather than upon net incom e determ ination. The follow ing are the G overnm en- 
tal Funds of the D istrict: 



(Conlinned) 

Note 1 - SUM M ARV O F SIGNIFICANT ACCOUNTING PO LICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The G eneral Fund is the general operating fire d of the D istrict
. 

1! is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

Special R evenue Fund - The Special Revenue Fund is used to account for tile 

proceeds of specific revenue sources (other than capital projects) that are legally 
restricted to expenditures for specified purposes. 

D ebt Service Fund - The D ebt Service Fund is used to account for the accum u- 
lation of resources for, and the paym ent of

, general long-term debt principal, 
interest and related costs. 

A ccount G roup 

A n account group is used to eslablish aceolm lJng conlrol and aceounlabJlily. The 
D istrict's A ccount G roup is as follow s: 

G eneral Long-Term  D ebt A ccount G roup - This account group is used to 
account for general long-term  debt and certain other liabilities that arc not specific 
liabilities of proprietary or trust fim ds. 

e) Basis of Aeeonnting 

Basis of accounling refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting rclatcs to thc 
tinting of the m easurem ents m ade, regardless of the m easurem ent focus applied

. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis ofaccount- 
in~,. Their revenues arc recognized w hen they becom e m easurable and available as net 

current assets. Ad valorcm taxes and the related state revenue sharing (lnlcrgovernmen- 
tal revenues) are considered "measurable" at the time of levy. M iscellaneous revenues 
are recorded as revenucs w hen received in cash by the D istrict because they are generally 
no! m easurable tm til actually received. 

Expenditures are generally recognized under the m odified accrual basis ofaccountirtg 
w hen the related fund liability is incurred. A n c~ception to this general rulc is principal 
and interest on general Iong-lerm  debt which is recognized w hen due

. 



 

Exhibit lI 

(Continued) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES (Continncd) 

d) Use of Estimates 

The preparation of financial statem ents in conform ity w ith gencrally accepted accounling 
principles requires m anagem ent to m ake estim ates and assum ptions thai affccl cerlain 
reported am ounts and disclosures. Accordingly, actual results could differ from thosc 
estim ates. 

e) Operating Budgetary Data 

As required by the l.ouisiana Revised Statutes 39:1303, the Board of Commissioners (lhe 
Board) adopted a budget for the District's General Fund and Special Revenue Fund. The 
Board, as allowed by state law , does not obtain pun ic participation in the budgcl pro- 
cess. A ny am endm ent involving the transfer of m onies from one function to another or 
increases in expenditures m ust be approved by the Board. The D istrict am ended its 
G eneral Fund and Special Revenue Fund budgets once during the year. A ll budgeled 
am ounts which are not expended, or obligated through contracts, lapse at year end. 

Both the G eneral Fund and Special Revenue Fund budgets arc adopted on a basis 
m aterially consistent w ith generally accepted accounting principles. 

f) Accounts Receivable 

The financial statem ents for the D istrict contain no allow ance for uncollectible accounts. 
Uncollectible am ounts due for ad valorem taxes and other receivables are recognized as 
bad debts at the tim e inform ation becom es available w hich w ould indicate the 
uncollcctibility of the particular receivable. These am ounts arc not considered Co be 
m aterial in relation to the financial position or operations of the funds. 

g) Investm ents 

Investm ents consist of certificates of deposit w hich are stated at cost and approxim alc 
m arke~ value. 

h) l~ong-Tcrm Debt 

The acconnling and reporting treatment applied lo the Ioug-lerm debl associaled with a 
fund is determ ined by its m easurem ent focus. A ll governm ental fim ds are accounted for 
on a spending or "financial flow " m casurem ent focus. This m eans that only current 
asse~s and current liabilities are generally included on their balance shccts. 



(Conlinned) 

Nole I - SUM M ARY O F SIGNIFICANT ACCOUNTING I'OLICIES (Continued) 

h) Long-Term Debt (Continued) 

Their rcported fund balance (net current assets) is considered a measure of "available 
spendable resources". Governm ental fund operating statelnents present increases 

(revenues and other financing sources) and decreases (cxpenditures and other financing 
uses) in net current assets. Accordingly, they are said to present a smnmary of sources 
and uses of"available spendable resources" during a period. 

Long-term debt expected to be financed from  governm ental funds is accounted for in the 
G eneral Long-Term D ebt A ccount Group, not in the govermnental funds. 

The Lorlg-Terna D cbt A ccount Group is not a "fund". It is concerncd only w ith the 
m easurem ent of financial position. It is not involved w ith the m easurenacni of results of 
operations. 

i) Vacation and Sick Leave 

The D istrict has no full-tim e em ployees. There is no accum ulated unpaid vacation and 
sick leave at D ecem ber 31, 1998. 

j) Enenulbranecs 

l~ncum brancc accounting, under w hich purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

k) M em orandum Only -. Total Colum ns 

]'he total colum ns on the general-purpose financial statem ents are captioned "M em oran- 
dum O nly" because they do not represent consolidated financial inform ation and are 
presented only to facilitate financial analysis. The colum ns do not present inform ation 
that reflects financial position or results of operations in accordance w ith generally 
accepted accounting principles. Inierfund elim inations have not been m ade in the 
aggregation of this data. 

N ote 2 - 1)EPO S1T S 

l.ouisiana state law  allow s all political subdivisions to invest excess funds in obligations of 
lhe U nited States, certifieales of deposit of state or national banks having their principal 
office in l.ouisiana or any other federally insured investm ent. 



Note 2 - I)EPO SITS (Continued) 

(Co n t in u e d) 

Stale law rcquires deposits (cash and certificates of deposit) of all political subdivisions be 
fully collateralized at all tim es. A cceptable collateralization includes I:D IC insurance and 
the m arket value of securities purchased and pledged to the political subdivision. Obliga- 
lions of the U nited States, the State of l.ouisiana and certain political subdivisions are 
allow ed as security for deposits. Obligations furnished as security m ust be held by tile 
political subdivision or w ith an unaffiliated bank or trust company for the account of the 
political subdivision. 

Cash and deposits are categorized into three categories of credit risk 

Category  1 includes deposits covered by federal depository insurance or by collalera 
held by the D istrict or ils agent in the D istrict's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial institu- 
lion's trust departm enl or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial institu- 
lion or its trust departm ent or agents but not in the D istrict's nam e and deposits w hich 
are uninsured or uncollatcralized. 

The year end bank balances and carry ing am ounts as shown on the com bined balancc sheet 
are as follow s: 

Cash 
Investm ents: 
Certificates of deposit 

otals 

Bank Balances 
Cateuorv 

1 2 3 
Book 
Balance 

$100,000 $ - $171,216 $268,620 

100,000 275 0,OOQ00 3~75 000 

A t 1)cccm ber 31,1998, cash and certificates of deposit in excess of the FD IC insurance w ere 
eollaleralized by securities held by unaffiliated banks for the account of the 1)istrict. The 

Governmenlal Aceotmling Standards Board (GASB), which promulgates tile standards for 
accounting and financial reporting for state and local governm ents, considers these securities 
uncollateralizcd, l;vcn though the pledged securities are considered uncollatcralizcd undcr 
the provisions of G A SP, Statem ent 3, Louisiana Revised Statute 39:1229 im poses a slalulory 



Note 2 - I)EPOS1TS (Continued) 

Exhibit 1) 

(Continued) 

requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon 
dem and. 

N ote 3 - I'R O PERT Y TA X ES 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the Lafourche Parish A ssessor's O ffice and the Slate Tax 
Com m ission at percentages of actual value as specified by Louisiana law . A reevaluation 
of all property is required to be com pleted no less than every four years. The lasl rcevalua- 
lion w as eolnpletcd for the list of January  1, 1996. Taxes are due and payable D ecem ber 31 
w ith interest being charged on paym ents after January  1. Taxes can be paid through the tax 
sale date, which is the last W ednesday in June. Properties for w hich the taxes have not been 
paid are sold for the am ount of the taxes. The tax rate for the year ended D ecem ber 31, 1998 

was $.90 per $1,000 of assessed valuation on property within Drainage District No. 1 for thc 
purpose of maintaining and operating drainage works within the District and $.90 per $ 1,000 
of assessed valuation on property for the purpose of paym ent of general long-term debt 
principal, interest and related costs. 

N ote 4 - D U E FR O M  O TItER G O V ERN M EN TA L U N ITS 

A m ounts duc from  other governm ental units at D ecem ber 31, 1998 consisted of the follow - 
ing: 

State of l,ouisiana - State revenue sharing 

Lafourchc Parish Tax Collector - D ecem ber, 1998 
collections rem itted to the D istrict in January, 1999 
A d valorcm taxes 

Totals 

G eneral 
D cbl 
Service 

$14,839 $ 

74,855 

~8~_~694 

74,855 

$74,8_55 



N ote 5 - FIX ED A SSET S 

Exhibil I) 

(Conlinned) 

A ll fixed assets are purchased for lhe use of the Lafourche Parish Council and are consid- 
ered property of/he Council. The Lafourche Parish Council is responsible for all m ainte- 
nancc on these assets. 

N ole 6 - LO N G -T ER M  D EBT 

A t D ecem ber 31, 1998, the D istrict had an outstanding public im provem ent bond totaling 

$180,000 which is repayable from ad valorem tax revenues. 

The follow ing is a sulnm ary of bond transactions of the D istrict for tim  ycar ended D ecem ber 
31, 1998: 

Bonds payable at January 1, 1998 
Bonds retired 

Bonds payable at D ecem ber 31, 1998 

1.ong-term debt is represented by the follow ing individual issue 

Public A uthor- 
hnprovem ent ized and 

Bonds __ . _ Issued 
A nnual 

Installm ents 
I nterest 
Rate 

4/1/77 $600,000 $10,000-$50,000 4.625-6.50 

$220,000 
40.000 

$180,000 

M aturity 
D ate 

O ut- 
standing 

The annual rcquirem ents to am ortize all long-term debt outstanding at D ecem ber 31, 1998 
are as follow s: 

Y ear Principal 

1999 
2000 
2001 
2002 

$ 40,000 
45,000 
45,000 
50,000 

lntercst 

$ 8,583 
6,160 

3,595 
1,156 

Total 

48,583 
51,160 
48,595 
51.156 

$39,494 $199,494 



N ote 7 - C O M PEN SA T IO N O F B O A R D M EM BER S 

l'he I)islrict did not pay per diem  to any of its Board M em bers 

N ote 8 - R ISK M A N A G EM EN T 

Exhibit D 

(Con t ill ued) 

The D istrict is exposed to various risks of loss related to torts; theft of, dam age to and 
destruction of assets; errors and om issions; and natural disasters for w hich the D istrict 
carries com m ercial insurance. N o settlem ents w ere m ade during the year that exceeded thc 
l)istrici's insurance coverage. 



SPEC IA L R E PO R TS O F C ER T IFIED PU BLIC A C C O U N T A N TS 



B o u rg e o is B e n n e tt 

R E PO R T O N C O M I'IJA N C E A N D O N IN TE R N A L C O N TR O L O V E R 

FINA NCIA L REPO RTING BA SED O N A N AUD IT O F G EN ERA L- 
PU R PO SE FIN A N C IA L STATEM ENT S PER FO R M ED IN A C C O R D A N C E 

W ITIt G O V ERN M EN T AU DITIN G STA N DA R D S 

To the Board ol'Com m issioners, 
l Jafourche Parish Drainage D istrict N o. 1 
G alliano, l,ouisiana. 

W e have audited the general-purpose financial statem ents of the Lafourche Parish I)rainagc 

District No. 1 (the District), a component unit of the Lafourche Parish Council, as of and for tile year 
ended D ecem ber 31, 1998, and have issued our report thereon dated I:cbruary 23, 1999. W e con- 
ducted our audit in accordance w ith generally accepted auditing standards and the standards applicable 

to financial audits contained in Government Auditing Standar~  issued by the Comptroller Genera 
of the U nited States. 

C on|plianee 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statelnents arc free of m aterial m isstatem ent, w e perform cd tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliancc w ith w hich could have 

a direct and m aterial effect on the dcterm ination of financial statem ent am ounts, ttow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w c do not express such an opinion. Thc results of our tests disclosed no instances ofnoncom pliancc 
that are required to be rcported under G overnm ent A uditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on tt~e internal 
control over financial reporting. I ]ow ever, w e noted a certain m atter involving the internal control 
over financial reporting and its operation that w e consider to be a reportable condition. Reportable 

conditions involve m atters com ing to our attention relating to signifcant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgement, could advcrscly 
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affect the D istrict's ability to record, process, sum m arize and report financial data consistent w ith the 
assertions of nm nagem cnt in thc financial statem ents. The reporlable condition is described in tile 
accom panying schedule of findings as itcm  98-1. 

A m aterial w eakness is a condition in w hich the design or operalion of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem cnts in 
am ounts that w ould bc m aterial in relation to the financial statem ents being audited m ay occur and not 
be dctcc(ed w ithin a tim ely period by cm ployees in the norm al coursc of perform ing their assigned 
functions. O ur consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the inlernal control that m ight bc reportable conditions and, accordingly

, w oukl 
not necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses. 
1 Iowevcr, the reportable condition described above, we considcr item 98-1 to be a m aterial weakness. 

This rcporl_ is intended for the inform ation of the Board of Com m issioners, m anagem ent, thc 
State ofl ~ouisiana and the l.egislative A uditor for the State of Louisiana and is not inlendcd to be and 
should not be used by anyone other than these specified parties. 

Thibodaux, l.a., 
February 23, 1999 

Certified Public Accountants 
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SC H ED U LE O F FIN D IN G S 

Lafourche Parish D rainage D istrict N o. I 

For the year ended 1)ccem ber 31, 1998 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

]nternal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

X yes 

__  yes X nonc reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

Lafourche Parish D rainage D istrict N o. 1 did not receive federal aw ards during the year ended 
D ecem ber 31, ] 998. 

Section II Financial Statem ent Findings 

98-1 C riteria - Internal controls should be in place that provide reasonable assurance that all 
transactions are being properly recorded in the accounting records. 

C ondition - A ll accounting functions of the D istrict are performed by the Secretary/ 
Treasurer. The Secretary/Treasurer also co-signs checks. 

Q uestioned Costs - None 

C ontext - N ot applicable 

Effect - 1.ack of segregation of duties 



SCH EDU LE O F FINDING S 

(Continued) 

lJafourche Parish D rainage D istrict N o. I 

For the year ended l)ecem ber 31, 1998 

Section I1 Financial Statement Findings (Continued) 

98-1 (Continued) 

C ause - Secretary/Treasurer performs conflicting duties 

R ecom m endation - W e recom m end that a second board m em ber be involved in thc finan- 
cial affairs of lhe D istrict by co-signing checks, review ing bank statem ents and cancelled 
checks and approving other significant financial m atters. 

M anagem ent's R esponse - The Secretary/Treasurer reports to lhe Board quarterly on all 
financial activities. A ll significant financial m atters are approved by the Board prior to 
disbursem ent of funds. 

Section !il Federal Award Findings and Questioned Costs 

N ot applicable 



R EPO R TS BY M AN A G EM ENT 



SCItEDULE O F PRIO R Y EA R FINDING S 

Lafourehe Parish D rainage D istrict N o. 1 

For the year ended D ecem ber 31, 1998 

Seelion 1 Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

97 - 1 R eeornm endalion - W e recom m ended that a second board m em ber be involved in the 
financial affairs of file D istrict by co-signing checks, review of bank stalcm ents and 
cancelled checks, and approving other significant financial m atters. 

M anagem ent's R esponse - Unresolved, see finding 98-1 in the accom panying schedule 
of findings. 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
the audit for the year ended D ecem ber 31, 1997. 

Section I1 Internal C ontrol and C om pliance M aterial to Federal Aw ards 

Lafourche Parish D rainage D istrict N o. 1 did not receive federal aw ards during the year ended 
D ecem ber 31, 1997. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 31, 
1997. 
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M A N A G EM EN T'S C O R R EC TIV E A C TIO N PLA N 

Lafourehe Parish D rainage D istrict N o. I 

For the year ended I)ecem ber 31, 1998 

Section 1 Internal C ontrol and C om pliance M aterial to tile G eneral-Purpose Financial 
Statem ents 

lnlernal Coutro 

98 - 1 R ecom m endation - W e recom m end that a second board m em ber be involved in the 
financial affairs of the D istrict by co-signing checks, review ing bank statem ents and 
cancelled checks and approving other significant financial m atters. 

M anagem cnt't~ C orrective A ction - The Secretary/Treasurer reports to the Board 
quarterly on all financial activities. A ll significant financial m atters are approved by the 
Board prior to disbursem ent of funds. 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
lhc audit for the year ended D ecem ber 31, 1998. 

Section 11 Internal C ontrol and C onq)lianee M aterial to Federal A w ards 

l.afourche Parish Drainage D istrict N o. 1 did not receive federal awards during the year ended 
1)eccm ber 31, 1998. 

Section 11I M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended l)ecem ber 31 
1998. 


