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INDEPENDENT AUDITORS' REPORT 

Tenth Judicial l)istrict Court Expense Fund 
%  The l lonorablc M outy l)oggctl, Judge 
Natchitoches, l.ouisiana 71457 

A NFIt[ JACKSON. JR CPA 
IRelJredl 

W e have audited lhe accom panying general purpose financial statem ents of the Tenth Judicial District Court Expense 
Fund, Nalchitocbes, Louisiana, as of and for the year ended December 3 I, 1998, as listed in lbc table of contents. These 
financial statements are the responsibilily of the m anagemeut of the Tenth Judicial District Court Expense Fund. Our 
responsibility is to express att opinion on these financial statements based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditiug standards and the staudards applicable 1o 
financial atldils contained in Govern ment Auditin~ Standards_, issued by the Comptrollcr General ofthc United States. 
Those standards require that we plan and perform the audit lo obtain reasonable assurance about whether the financial 
statem ents arc free of nlaleria] rnisslalenlent. All audit includes exam ining, on a lest basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates m ade by m anagement, as well as evaluating the overall financial statem ent presentation. W e believe 
thai our audit provides a reasonable basis for out' opinion. 

In our opinion, lhc general purpose financial statements referred to above present fairly, in all material respects, thc 
financial position of the "l'enlb Judicial District Court Expense Fund, Natchitoches, Louisiana, as of December 3 I, 1998, 
and the results of its operations for tbe year lben ended in conformity with generally accepted accounting principles. 

In accordance w ith Govcrum cul Auditing Standards, we have also issued a report dated February 3, 1999, on Ol.lr 
considcralion of the Tcuth Judicial District Court Expense Fund's iuternal control over financial reporting and our tests 
of its com pliance wilh laws, rcgulalions, contracts and grants. 

Tim financial information for the year ended Dcccmbcr 31, 1997, which is inchlded for comparative purposes, was lakcll 
from the financial report for that year in which we expressed an unqualified opinion dated April 23, 1998, on the general 
purpose financial stalem ents of the Tenth Judicial District Court Expense l:und. 

H ines, Jackson & H htes 
Natchiloches, 1,ouisiana 
February 3, 1999 

- MEMBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



C O M BIN ED STA TEM EN TS - O V ER V IEW  



ENTH JUDICIAL I)ISTR1CT COURT EXPENSE FUN 
NATCltITOCHES, 1,OUIS1ANA 
C()M P;1N EI) BAt .AN CE SHEETS 

Al,L FUND TYPI';S AND ACCOUNT GROUPS 
I)F.CEM BER 31. 109.9, AND 1997 

ASSETS 
Cash 
P, cceivables 
Nalehiloehes parish clerk of court 
Nalchiloches parish sheriff's departmen 
Interest 
Slate w ithholding overpaynm nt 
Furniture and equipm enl 

AI~II,rI'IES AND FUNI) EQUITY 

l,iabililies 
Accounts payable 
Accrued liabilities 

Tolal l.iabililics 

und Fquily 
Inveslmenl ill general fixed assets 
Ftmd balance, mlreserved 

I{XIIIBIT A 

General Total 
General Fixed (Memorandum Only) 
Fund Assets 1998 1997 

143,555 $ 0 $ 143,555 $ 143,84 

465 
3,430 

14 
0 
0 

465 
3,430 

14 
0 

20,178 

518 
6,770 

37 
917 

13,293 

$ 147,464 .$__  20, I78 $ 167,642 $ 1653~7676 

$ 319 
_  2,808 

$ 0 
0 

$ 319 
2,80_8 

$ 492 
0 

3,127 0 3,127 492 

0 
-  144,337 

20,178 
0 

20,178 
144,33J 

13,293 
. 151,591 

144,337 20,178 164,51~ 164,884 

Total Liabilities and Fund Balance $ 147,464 $ 20,178 $ 167,642 .$ 165,376 

The notes to tile financial statem ents are an integral part of this statement. 



]~.~vca I.I CS 
Fees 
lnlcJ~2st illcolll c 
Grants 
M iscellaneous 

N ATCHI'I'O~HES. LOUISIANA 

Total Rcvcntlcs 

OR Tile Y EARS I';N I)ED DECEM BER 31 1998 AN D 1997 

.Zxpcadilures 
Genera] ()OVClnnl enI 
Accounting 
Capital oullay 
Conlinuing education 
1)acs 
I ';lnployer's relirenlenl 
I:quipnlcnl rcnlal 
M aintenance and repairs 
M iscellaneous 
Office 
l'ayroll taxes 
Salarics 
Supplies 
Telephone 
Unem ploym ent lax 

'l'otal 

General (Memorandum Only) 
Fund 1998 1997 

62,010 $ 62,010 $ 72,100 
6,736 6,736 6,304 
6.885 6.885 13 

0 0 891 

75,631 75,631 79,295 

1,800 
6,885 

0 
0 

4,755 
3,406 

0 
774 
754 
510 

63,051 
160 
662 
128 

1,800 
6,885 

0 
0 

4,755 
3,406 

0 
774 
754 
510 

63,051 
160 
662 
128 

1,200 
0 
50 
10 

5,079 
4,055 
125 
56 
359 
575 

68,243 
435 
175 
158 

__  82,885 82,885 80,520 

"

xcess/(Deficiency) of Revenues Over Expenditures (7,254) (7,254) (I,225) 

:UNI) BAI.ANC.E, Beginniag of year 

"UNI) BAI.ANCI~;, End of year 

151,591 151,591 152,816 

$ 144,337 $ 144,337 $ 151,591 

]'tie notes to the financial slalenlenls are all integral part of this slalem en 



RevenlleS 
]:ces 
lllteleSt iBCOnle 
Grants 
M iscellaneous 

,ICIA1, DISTRICT COURT EXP[ 
NA'I CItlTOCI IES 1,OU ISIAN A 

Total ReventleS 

:xpendilures 
General Governnlent 
Accounting 
Capital oullay 
Employer's Retircmen 
I';quipn'mnl Rental 
M iscellaneous 
Office 
Payroll taxes 
Salaries 
Supplies 
Telephone 
Unemploynm nt Tax 

Total Expenditures 

AI J. (]OVF.RN M ENTA1, FUND TYPI';S 
")R TIlE YEAR EN DED DECEM BER 31. 1998 

,;xcess/(l)eficiency) of P, evenues Over 
Fxpendilures 

UNI) BAI~ANCF., Beginning of year 

UND BAI.ANCI';, 1,',rid of year 

Variance 

Budget Actual Fav./(Unfav.) 

65,000 $ 
7,000 
7.000 

62,010 
6,736 
6.885 

(2,990) 
(264) 
0 15) 

500 0 (500) 

79,500 75,631 (3,869) 

1,500 
5,200 
4,500 
3,000 
250 
700 
450 

63,000 
200 
600 
100 

1,800 
6,885 
4,755 
3,406 
774 
754 
510 

63,051 
160 
662 
128 

79,500 82,885 (3,385) 

$ 0 (7,254) (7,254) 

151,591 

144,337 

The notes to lhe financial statem ents are an integral part of this statenlent. 



NTI1 JI.JI)IC1AI, DISTRICT COl 1R'I' EXPENSE FUND 

NATCHITOCHES !,O11tSIANA 
NO'I'ES TO TH l~; FINANCI A1 STATF, M ENTS 

DF, CEM I~ER 31 199R 

SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

The Teulb Judicial District Court Expense Fund was created by an act of the Legislalure of l,ouisiana during their 1982 

regular session. The Fund began operating in August, 1982. The judges of the Tenth Judicial District, who are elected 
officials, have control over the Fund and all disbursements m ade therefrom . The Tenth Judicial District encompasses 
Ihe parish of Nalchitoches, Louisiana. 

The accounling and reporling policies oflbc Tenlh Judicial Districl Courl Expense Fund conform 1o generally acccpled 

accounting principles as applicable to goverunlents. The Governmental Accounting Standards Board (GASB) is tile 
accepted standard selling body for establishing govern m ental accounting and financial reporting principles. Such 
aecounfing and reporting procedures also confornl to the requirem ents set forth ill the l.ouisiana Governm ental Aud 
Guide and to l.ouisiana Revised Statutes 24:513 and 24:517, and to the industry andit guide, Audits of Stale and 1,oc 
_Governulental Units. 

A. FINANCIAL IIEPO RTING ENTITY 

Govern mental Acconnting Standards Board Statement No. 14 established criteria for determ ining component uuits which 
should be considered parl of a primary govcrnnm nt for financial reporling purposes. The basic criterion for inchlding 
a potential component unit w ithin lhe reporliug entity is financial accountability. The GASB has set forth criteria to bc 
considered in delerm ining financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body and 

a) 

b) 

"111c abilily oflhe primary government to impose its will on that olganizalion and/or 

Tim polential for the organization to provide specific financial benefits or to impose specific financia 
burdens on the primary goverlnnenI. 

Organizations for which tim primary governnmnt does not appoint a voting majority but are fiscally dependen 
Oil tlle prinlary governulcnt. 

(Jrganizalions for which the reporting entity financial statements would be m isleading if data of the organi:,ation 
is not inchlded because of the nature or significance of the relationship. 

The financial reporting entity consisls of a) tim primary government b) organizations for which the primaly govennnent 
is financially accountable, and c) other organizations for which the nature and significance of their relationships with 
the primary govennnent are such that exclusion would cause tile reporting entity's financial statements to be misleading 
or incomplele. 

For financial reporting purposes, tile Tenlb Judicial District Court l';xpeuse Fund operates autonomously and 

independently from the State of Louisiana. The judges of the Tenth Judicial District, who have control over the Fund, 
are elected officials. The Fund has no ovcrsigbl responsibility for any other govern mental entity since no other enfifics 
are considered to be controlled by or dependent on tile Fund. Therefore, tile Tenth Judicial District Court Expense Fund 
reporls as all independent reporling enlity. 



NTII Jl IDICIAI, DISTRICT CO URT EX PENS;E FUN I) 
NATCIIITOCHES. I,OUISIANA 

N OTE5; Tf) Tt IE FIN AN CIAl, STATEM ENTS (CON TIN I lED 
DI~CEM P, ER 31 199g 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

II. FUND ACCO UNTING 

The accounts of the Fund are organized on file basis of funds aod accouut groups, each of which is cousidered a separate 

accounting entity. Tile operations of each fund (lbe general fund) are accounted for with a separate set of self-balancing 
accounts that com prise its assets, liabilities, fund equity, revenues, and expenditures. The individual fimds account for 
tile goverunlenla] resources allocated to tlleul for tile purposes of carrying on specifc activities ill accordance with laws, 
regulations, or other restrictions, l:und accounting is designed Io dem onstrate legal com pliance and to aid financial 
m anagement by segregating ̀transactions relafiug to cerlain govern ment functions or activities. The fund is gronped, in 
the financial statem ents in Ibis report, into one generic fund type as follows: 

G ovcrnllleutal Fuud 

General Fund - It is file general operating fund of the Tenth Judicial Districl Court Expense Fund. It is used to accoun 
for all financial resources of,tile Tenth Judicial District Court Expense Fund. 

C. ACCO UNT G I/O UI'S 

General l,'iKed Assets Account Group - This is trot a futld but ~thcr an account group that is used to account for gcuera 
fixed assets acquired for general purposes. 

Fixed assets used ill governmental fired type operations (general fixed assets) arc accounted for iu the General Fixed 
Asscts Account Group, and arc recorded as expenditures in the governmental fund types when purchased. No 
depreciation has been provided on general fixed assets. All general fixed assets ,that were purchased are valucd at 
historical cost. Any general fixed assets acquired ttlrough donation are valued at ,the estim ated fair m arket value at the 
lime of receipt. 

I). BASIS O F A('CO UNTING 

Basis of accounting refers to wheu revennes and expenditures are recognized in tile acconnts and rcporled in tile financial 
statements. Basis of acconnting relates to the tim ing of the m easurem eu,ts m ade, regardless of the m easurem ent focus 
applied. 

The governm ental fund is accounted for using ̀the m odified accrual basis ofacconnting. Under tile m odified accrual 

basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they become measurable and 
available). "Measurable" means file mnount of the ̀transaction can be determined and "available" means collectible 
wdhiu tbe current period or soon enough thereafter to be used to pay liabilities of the current period. Expeudilures are 
generally recognized under ,tile modified accrual basis of accounting when the related funds liability is incurred, except 
that principal and interest on gelleral long-term debt is recognized when due. 

Tbose revenues susceptible 'to accrual include court fees and interest incoi'ne 



TENTH 11 ID1CIAI, DISTRICT COl ]RT EXPEN SE FUN 
N ATCI llTO CHES. I,OIIIS1AN A 

NCfl'ES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31. 199g 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

CASIt AND CASH EQUIVALENTS 

Consistcnl with GASB 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governnmnta 
Entities Thai Use Proprietary Fund Accounting", the District defines cash and cash equivalents as follows: 

Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other 
kinds of accounts that have the general characteristics of demand deposits in that the custom er m ay deposit additional 
ftmds at any time and also effectively may w ilbdraw funds at any time without prior notice or penalty. 

Cash equivalents - short term, highly liquid investments that are readily convertible to known amounls of cash and are 
so near their m aturity thal they present insignificanl risk of changes in value because of interest rates. Generally, only 
investments with original m alnrities of three m onths or less qualify under Ibis definition. 

F. IIUI)(;ETS AND BUI)G ETAI,IY ACCO UNTING 

The Court plepares a budget for its general fired on a basis consistent with generally accepted accounting principles 
The procedures with respect to the budget are designed to m eet tile requirements of applicable Louisiana Revised Statues 
The Court amends its budget when projected revenues are expected to be less than budgeted revenues by five pcrcen 
or more and/or protected expenditures are expected to be more than budgeted amounts by five percent or more. Forma 
budgetary accounting is employed as a m anagem ent control. 

G . CO M PENSATEI) A BSENC ES 

Foil-lime cmployccs of the Fund earn ten days vacation leave and ten days sick Icavc each year after com pletion of at 
leasl one year of enlploynlenL Leave cannot be accunm lated fronl one calendar year to tile next; therefore, no liability 
for eonlllcnsaled absences has been recorded ill the accom panying financial statem ents. 

II. I;tECEIVABLES 

A ll receivables are reported al their gross value and, where applicable, are reduced by tile estimated portion that is 
expected Io be uncollectible. 

1. FUNI) EQUITY 

qlw unreserved fund balances for governm ental funds represent the amount available for budgeting filture operations 

J. CO M PARATIVE DATA 

Com parative total data for the prior year have been presented ill the accom panying financial statements in order to 

provide an understanding of changes in the Court's financial position and operations. However, comparative (i.e., 
presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion 
would m ake the statements unduly com plex and difficult to read. 



NOTE 1 

K . 

NATCHITOCHES. LOUISIANA 

)ECI".M I:~I~R 31. 1998 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

ESTIM ATES 

The prcsemation of financial statem ents ill conformity with generally accepted accounting principles requires 
nlanagenlent to m ake cslinlates and assunlptious that affect tile reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported aulounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 

FNCUM BRANCES 

lhlcumbrance accounting, under which purchase orders, contracts, and other commihnents for the expenditure of monies 
are recorded ill order to reserve that portion of tile applicable appropriation, is not em ployed by tile Tenth Judicial 
District Court U.xpense Fund. 

M . M EM ORANI)UM  O NLY - TO TAL CO LUM NS 

Total colunm s on the general purpose statem ents are captioned as "M emorandum Only" because the Iotal columns do 
not represent consolidated financial information and are presented only to facilitate financial analysis. Data in Ihcse 
co]nnlns do not preseat financial position, results of operations or cash flows in accordance with generally accepted 
accounting principles. Neither is such data comparable to a consolidation, lutcrfund elim inations have uot been made 
in the aggregation of this data. 

NOTE 2 CAS]I AND TIM E DEPO SITS 

AI l)ecember 31, 1998, the Court had cash and time deposits totaling $143,555, as follows 

Dem and deposit accounts 
Tim e deposits 

$ 14,099 
129,456 

Under stale law, these deposits must be secured by federal deposit insurance or the pledge of securities by the fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance m ust at all times equal tile amount 
on deposit with the fiscal agcut bank. These securities arc held ill the name of the pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties. As of December 31, 1998, the Courl had $143,555, in bank 
deposits. These deposits were secured from risk by $114,099 of federal deposit insurance and $122,245 (markcl value) 
of pledged securities held by the custodial banks in the name of the fiscal agent (GASB category 3). 

Even though the pledged securities are considered collateralized (category 3) under the provisions of GASB Statement 
3, l.ouisimm Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the Court thai the fiscal agent has failed to pay deposited fimds 
upon deulaad. 

J0 



N ATClllTOCHES. LOUISIANA 
) 

)ECI~M I~IER 31. 1998 

NOTE 3 CH ANG ES IN G ENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

Balance, l)ecenrber 31, 1997 
Additions 
Balai3ce. l)ecelnber 31. 1998 

NO TE 4 RETII/EM ENT CO M M ITM ENTS 

Office 
Furniture & 
F+quipm enl 

$ 13,293 
6,885 

$~ o,178 

Substantially all em ployees of the Tenth Judicial District Court Expense Fund are m embers of the Parochial Employees' 

Retirement Systeln of Louisiana, a multiple-employer, public employee retirement systenr (PERS), controlled and 
adlninislered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plau B, with 
separate assets and benefit provisions. All eurployees of the Tenth Judicial District Court are m enrbers of Plan A. 

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all 
elected parish officials are eligible to participate in the System . Under Plan A, employees who relire al or ariel" age 60 
with at least 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable service, or at any age 
with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent 
of their final-average salary for each year of creditable service, ltowever, for those employees who were m embers of 
only the snpplemental plan prior to January 1, 1980, the benefit is equal to one percent of lt~eir final- average salary plus 
$24 for each year of supplemental-plan-only service earn ed prior to January 1, 1980. Final-average salary is the 
employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who 
term inate with at least the anlourd of creditable service stated above and do not withdraw their employee couhibulions 
m ay retire at the ages specified above and receive the beuefit accrued to their dale of term ination. The System also 
provides death and disability benefits. Benefits are established by stale statute. 

Contributions to the System include one-fomlh of one per cent of the taxes shown to be collectible by the tax rolls of each 
parish, except New Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plau B 
based proporlionalcly on the salaries of the active m embers of each plan. State statute requires covered employees to 
contribute a percentage of their salaries to the System . 

The System issues an annual publicly available financial report that includes financial statem ents aad required 
supplen]cntary inforlnation. That report m ay be ohtaiued by writing to the Parochial Em ployees' Retirement System , 

Post Office Box 14619, Baton Rouge, Louisiana, 70898-4619, or by calliag (504) 928-1361. 

Plan m embers arc required by state statute to eontribule 9.50 percent of their annual covered salary and the Tenth Judicial 
District Courl Expense Fund is required to contribute at an actuarially determ ined rate. The current rate is 7.75 percent 
of amm al covered payroll. The contribution requirements for plan m embers and tire Tenth Judicial I)istdct Court 
Expense Fund are established and m ay be amended by state statute. As provided by Louisiana Revised Statute 11:103, 

the elnployee conlributions are determined by actuarial valuation and are subject 1o change each year based on the results 
of the valuation for the prior year. The Tenth Judicial District Court Expense Fund's contributions to the System for the 
years ended December 31, 1998 and 1997 were $4,755 and $5,079, respectively, equal to the required contributions for 
each year. 



TI~:NTtt JUDICIAl, I)ISTR1CT COURT EXPENSE FUNI) 
NATCItlTOCHES. LOUISIANA 

N O qES 1"O I"H I~ FIN AN CIAL STATEM EN TS (CON TIN [ lED 

NOTE 5 LITIG ATIO N 

There was no pending litigation involving the Tenth Judicial District Court Expense Fund at December 3 l, 1998 

NOI"E 6 I,EASES 

The Tenth Judicial District Court Expense Fund had no capital leases in effect as of l)ecember 3 I, 1998 



l'~.e f. No. 

CIAE DISTRICT COIJRT EXPENSE FUNf 
N ATCItlTOCHES LOUISIANA 

CC~I:~RECTIVE ACTION PI ~AN FOR CI JRREN'I" Y EAR AIJI)IT FIN I)ING S 
OR THE YEAR ENDE[ 
I)ECEM BER 31. 1998 

d 

Name(s) of 
Conlacl 
Person(s) 

Nolhing came to our altenlion that would require disclosure under Governnlent Auditing Standards 

SCI IEI)UI.I~ 2 

Anlicipaled 
Completion 

Dale 

3,5 


