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D EAN A N D  D EA N  
11909 BRICKSOM I~ AVE, SUH I~ W I 
IIA'I'ON ROUGE, I,OI.31SI.eINA 70816 
TI[I.H'HONE: (225) 292-'7554 
lAX: (225) 292-'/~25 

M arch 1, 1999 

The Board of Com missioners 
Gas Utility District N o. One 
ofl.ivingston Parish 
1 lolden, Louisiana 

CERTIFIED PUI?,LIC ACCOUN TAN TS 
l)oz*ald A. Dean, CPA 
I)avid P. Dean, CPA 

IN DEPEN DISNT AU I)ITOI~.S' RIv.POI~.T 

W e have audited tim accompanying financial statements of Gas U tility District N o. One of I.ivingston 
Parish a component unit of the Livingston Parish Police Jury, as of N ovember 30, 1998 and for tile 
year then ended. These component unit financial statements are the responsibility of tile District's 
managemerit. Our responsibility is to express an opinion on these financial statem ents based on our 
audit. 

W e condueted our audit in accordance with generally accepted auditing standards and generally 
accepted governmental auditing standards contained in tile Governmental Auditing Standards - 
Standards for Audit of Governmental Organizations~ 1 rograms, Actiyi!ie_ s, and Funotions, issued by tile 
United States G eneral Accounting Office. Those standards require that w e plan and perfonn tile audit 
to obtain reasonable assurance about whether the component unit financial statements are fiee of 
material misstatement. An audit includes examining, on a test basis, evidence suppolling the amounts 
and disclosures in tile financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by m anagement, as well as evaluating tile overall financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the component unit financial statements referred to above present fairly, in all m aterial 
respects, the financial position of Gas Utility D istrict N o. One of l.ivingston Parish as of November 30, 
1998, and tile results of its operations for the year then ended in conformity with generally accepted 
accounting principles. 

P.espect fully subm itted 

Dean and D ean, CPA's 



G AS U Tll ,ITY D ISTRICT N O . ON E 
OF I.IVING STON PAR1 SIt 
BAI.AN CE $11EET 
N O VEM BEI( 30, 1998 

A SSI~nZS 

CURI(ENT A SSETS: 
Cash and Cash Equivalents 

Accounts Receivable (net of an allowance 
for doubtful accounts of $13,221) 

lnvenlo~y 
lnlerest Receivable 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Cash and Cash Equivalents 

OTI IER A SSETS 

P1.ANT ANI) EQUIPM I~NT 

TOTAL ASSETS 

1,1ABII,ITIES AND FUND EQUITY 

1.1ABlldTIES: 
Current Lial)ilities: 
Accounts Payable 

Payable fiom Restricted Assets - 
Customers' M eter D eposits 

TOTAl. L1ABlldTIES 

FUND EQU1TY: 
Retained Earn ings: Unreserved U ndesignated 

TOTAL FUND EQUITY 

TOTAL L1ABII.1T1ES AND FUN[) EQUITY 

The accompanying notes are an integral part of these slatemenls 

1998 

$ 801,614 

25,719 
16,038 
5.164 

848.535 

61,953 

50 

22~352 

$ 1,135,890 

$ 31,771 

61.953 

_  93,724 

1,042,166 

1.042.166 

$ !,!35,890 



GA S U TII JTY I)ISTRICT N O , ON E 
OF LIVIN G STON PAR1 SIt 
STATEM ENT OF REVEN UES,EX PEN SES, 
AN D C] IAN GES 1N RETA1NEI) EARN INGS 
I:OP. TI 1E YEAR ENDED N OVEM BER 30, 1998 

OPI~RATING REVENUES 
Gas Sales 
D elinquent Charges 

TOTAL OPERATING REVEN UES 

OPt~RATIN G EX PEN SES 
Gas Purchased 
Contract Operator 
Professional Sepeice 
D epreciation 
Repairs and M aintenance 
Commissioners Per D iem 
]nstlrallce 
Ufililies 
Travd a~d Seminars 
O ther 

TOTAL OPF.RATING EXPEN SES 

OPERATING INCOME (LOSS) 

NON OPERA, TING REVENUES (EXPENSES) 
Interest Incom e 

N ET INCOM E 

RETAINED EARNINGS, BEGINNING 

RETAINEI) lEARN INGS, ENDING 

The accom panying notes are an integral part of these slalem ents 

1998 

$ 311,593 
8.006 

319.599 

170,845 
69,825 
21,905 
23,052 
22,372 
14,550 
3,913 
3,381 
1,979 

. 3~595 

335.417 

(15,818) 

_ __ 43,711 

27,893 

/~0/A 273 

$ 1.042,!66 



(}A S U TII .ITY I)ISTI/.1CT N O . ON E 
OF LIVING STON PAR1SI 1 
STA]I3M F.NT OF CASI 1 FLOW S 
FOR TI t12 YEAR F.N I)EI) N OVEM BER 30. 1998 

CASI t FLOW S FROM  OPERATING ACTIVITIES 

Net Income (Loss) fiom Operating Activities 
Adjtlstmenls 1o Reconcile Net lncome fi-om 
Operating Activities to N et Cash 
Provided by Operating Aclivi~ies 

Depreciation 
Provision for Bad D ebt 

Decrease in Accounts Receivable 
Increase in ]nveJ)lory 
D ecrease in Accounts Payable 
Increase in Customer M eter D eposits 

N et Cash Provided by Operating Activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
l'lant and Equipment Purchased 
Interest Received 

N et Cash Provided by Investing Activities 

INCREASE IN CASI 1 AND CASI 1 EQUIVALENTS 

CASI ] AND CAS11 EQUIVALENTS AT BEGINNING OF YEAR 

CAS] I AND CASI l EQUIVAI.ENTS AT END OF YEAR 

The accompanying notes are an integral pall of these state,nents 

__ !99_8 

$ (15,818) 

23,052 
1,080 

39,689 

(6,758) 
039) 

43.794 

(50,060) 
42~952 

~Zl08) 

36,686 

826.881 

863,567 



G AS U TIi.ITY D ISTK1CT N O . ON E 
OF IAVIN G STON PAP..1SH 
N OTES TO FINAN CIAL STATEM ENTS 
N O VJ~.M BI~R 30. 1998 

A. TIIE U T1LITY D1STR1CT 

Gas Utility District No. One of Livingston Parish (The District) was crealed November 10, 1961 by the 
Livlngslon Parish Police Jury, under Act 415 of the Acls of Louisiana for 1960 (Sec. 4301, el seq. of 
Title 33, La. Rev. Sial.). The District operales under a Board of Commissioners appointed by the 
Livingston Parish Police Jury. The District is the responsibility of the Livingston Parish Police Jury. The 
acco mpanying financial statements reflect only the financial activity oflhe D istrict. Amounts included in 
these financial statements are also included in the Livingston Parish Police July's annual general purpose 
financial statem ents. 

B. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The accompanying financial statements have been prepared using the accru al basis of accounting. This 
basis of accounting recognizes revenues in the accounting period in which th%, are earn ed and expenses 
in the accounting period in w hich they are incun-ed. 

l)cprecialion 

Depreciation of the plant and equipment has been provided in the accompanying financial statements 
using the straight-line m ethod based on the expected useful lives of tl~e components ranging from ten to 
lbirly-lhree yea/-s. 

Cash Equ_ i.v. al~ ts 

Cash Equivalents are considered 1o be all highly liquid investments w ith a maturity of three months or 
less when purchased. Under state law, the District may deposit funds in demand deposit acco unts, 
interest bearing demand deposit accounts, money market acco unts and certificates of deposit with state 
banks organized under Louisiana law and national banks having their principal offi ces in Louisiana. 

Inventory 

3'he l)istrict's only inventory is of Gas. Generally, the District purchases inventory gas in September or 
October before gas prices begin to rise in the winter. The inventory gas is used during the cold m onths 
when gas prices are highest and generally used up by the end of M arch. The District's gas inventory is 
recorded at lower of co st or market on a first-in, first-out basis. 



G A S U TIIJTY D ISTRICT N O . ON E 
O17 LI V] NG S'I'ON PAR] SH 
l 1Ol JDEN, LOUI S1AN A 
N OTES TO FINAN CIAL STATEM ENTS 
N OVEM I3ER 30, 1998 

_l;sfimat e_s 

The preparation of financial statements in conformity w ith generally accepted accounting principles 
requires management to make estimates and assumptions that affect CErtain reported amounts and 
disclosures. Accordingly, actual results could differ fi-om those estimates. 

C. CASH AND CASIt EQUIVALENTS 

At November 30, 1998, the District had cash and cash equivalents of $863,567, as follows 

D em and accounts 
Interest bearing demand accounts 
Savings accounts 
Certificates of D eposit 

$ 1,014 
98,421 
48,233 
715 899 

~$ 863,567 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or tile pledge of securities OwnEd 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
must at all times equal the am ount on deposit w ith the fiscal agent bank These securities are held in the 
name of fire pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 

parties (QASB Catego~T 3). 

At November 30, 1998, the District's deposits were secured by $381,240 of Federal Deposit Insurance 
and $490,037 & pledgEd securities. 

Even though the pledged securities are considered uncollateralized under the provisions of GASB 
Statement 3, I.ouisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank 
to advertise and sell the pledged securities within 10 days of being notified by the ShEriff that tile fiscal 
agent has failed to pay deposited funds upon demand. 

D . RESTPdCTEI) ASSETS 

At N ovember 30, 1998, restricted assets w ere held in certificates of deposit and demand deposit 
accounts and consisted of customers' m eter deposits totaling $61,953. 



GAS U TI1,1TY DISTRICT N O . ON E 
OF I.IVIN G STON PARISlt 
ItOI.I)EN, I.OUISIAN A 
N OTES TO FIN AN CIAL STATEM ENTS 
N OVEM BI".R 30, 1998 

E. I~LANTAND EQUIPM ENT 

Planl and equipment at N ovember 30, 1998 is smnmarized as follows 

Utility Plant 
Equipm ent and M eters 

Less Accumulated l)epreciation 

N et Plant and Equiplnent 

17. RISK M AN AGEM ENT 

$ 810,070 
_  

59,572 

869,642 

d~6z}4~290) 

$ 225,352 

The District carries commercial insurance for its only major categories of risk which are propet"ty and 
general liability. There have been no significant reductions in insurance coverage for the cunent year. 
Settlement amounts have not exceeded insurance coverage for the current year or the three prior years. 

G. YEAR 2000 ISSUES 

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other 
electronic equipment that m ay adversely affect the government's operations as early as fiscal year 1999. 
The only electronic data processing equipment involved in the operation of the D istrict is the billing 
software used by the contract operator. The contract operator has provided written assurance that his 
software it; year 2000 compliant. 



D EAN AN D D EAN 
I 1909 I ~RICKSOM E AVE., SUITE W  
BATON ROUGE, I.A 70816 
TI~I.EPIIONE: (225) 292.7554 
FAX: (22.5) 292-'/525 

CER't'I FI El) PUBI AC ACCOUN TAN 'I "S 

]NI)F.I~I]NI)I';NT AUDYI'ORS' RlV.I~OP.T ON ADDITION Al. INFORM ATION 

M arch 1, 1999 

"111c Board of Commissioners 
Gas Utility D istrict N o. One 
ofl.ivingslon Parish 
ltolden, Louisiana 70744 

)onald A. l)can, CI'A 
David P. Dean. CPA 

Our audil was conducted for the puq)ose of forming an opinion on the financial statements laken as a 
whole. The accompanying supplemental data is presented for purposes of additional analysis and is not 

a requircd pa,l of the financial statements. The infonnation has been subjected to the auditing 
proccdurcs applied in die audi! of lhe financial stalcm cnls and, in our opinion, is fairly s!aled in all 
m alciial rcspccts in relation to lhe financial slatements taken as a whole. 

l)ean and Dean, CPA's 



Gas Utility District N o. One & Livingston Parish 

I]olden, Louisiana 

Supplemental D ata 

N ovember 30, 1998 



GAS UTII3TY D ISTRICT N O. ON E 
O17 IJVINGSTON PAR1Stt 
STATISTICAI. DATA 
FOR Till;. YEAR EN DI~D N OVEM I3ER 30, 1998 

GAS SA1.F.S BILLED 

GAS PURC1 tASEI) 

D IFFEJ(ENCE IN M CFs 

N umber of Cuslomers, N ovember 30, 1998 

Average M onthly Customers for Year 

SALES 

Average Per Customer Per Year 

Average Per Cl.lsIOnler Per M onlh 

SCI IE1)ULI~ OF RATES 

I st MCF Per M onth (Min) 
Over One M CF Per M onth 
Per M CF 

9.00 

6.50 

PER I)IEM  PAYM EN TS '1"O BOARD M EM BERS 

W ilbert ltutchinson 
John I lelhners 
Johnny Johnson 
Joseph Recile 
Douglas Dean 

For M eeting~ 
N o. of 
M eetings Amount 
28 $ 2,100 
28 2,100 
27 2,025 
28 2,100 
25 _ ~ 1 875 

$ J 0,200 

10 

Anlolln| 
_. 

$ 3!!,593 

=$170,845 

For Days W 0rke.d 
No. of 
Daw _ Am ount 
22 $ 1,650 
21 1,575 
10 750 
5 375 

-0- _  
-0- 

$ 4,350 

M CF 

48,977 

:0~290 

~39 

~$ 319 

5; 26 



OTtlER REPORTS REQUIRF.D BY 

GOVERN M ENT AUDITING STAN DARD S 

The following pages contain repolls oil intern al control structure and compliance with laws and 
regulations required by Government Auditing Standards, issued by tile Comptroller General of the 
United Stales. The report o11 intern al control structure is based solely on the audit of tile financial 
stalcments and includes, where appropriale, any reporlable condilions and/or m aterial weaknesses. 
The repel1 on compliance with laws and regulations is, likewise, based solely on the audit of the 
presenled financial statem ents and presents, where applicable, compliance m atters that would be 
material to lhe presented financial statements. 



D EAN AN D D EAN 
I 1909 BRICKgOM I; AVE., SUH'E W l 
hA'ION ROUGE, I.A 70816 
"FELI3~IIONE: (225) 292-7554 
rAX: (225) 292-7525 

M arch 1, 1999 

CERTIFIED ]'UI3LIC ACCOUNTAN TS 

Independent Auditor's Report o11 Compliance and on Internal 
Control Over Financial Reportirtg Based on an Audit of 

Financial Statements Performed in Accordance 
w ith Govern ment Auditing Standards 

The Board of Com missioners 
Gas Utility District N o. One of Livingston Parish 
t ]olden, Louisiana 

Donald A Dean, CPA 
David P. l)can, CPA 

W e have audited lhe accompanying component unit financial statements of'the Gas Utility D istrict N o. 
One of LM ngston Parish as of and for the year ended N ovember 30, 1998, and have issued our report 
thereon dated M arch 1, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Au(!ilin~g 
Standards, issued by the Comptroller GenEral of the U nited States. 

Complia!!cc 

As paw1 of' obtaining reasonable assurance about whether the financial statements are flee of m aterial 
m isstatement, we performed tests of the D istrict's compliance with ce~lain provisions of laws, 
regulation,;, conlracts and grants, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. H owever, providing an opinion on compliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The result,; of our tests disclosed no instances of noncompliance that are required to bE reported under 
Govern ment Auditing Standards. 

ln~ enl ontro 

In planning and peffom 'ting our audit, we considered the D istrict's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the intern al control over financial reporting. 
Our conskteration of the intern al control ovcr financial reporting would not necessarily disclose all 
matters in the internal control ovcr financial reporting that might be material weaknesses. 



The B oard of Com m issioners 
M arch 1, 1999 

A material w eakness is a condition in which the design or operation of one or more of the intern al 
control components does not reduce to a relatively low level the risk that misstatem ents in am ounts 
that would be m aterial in relation to the financial statements being audited m ay occur and not be 
detected within a timely period by employees in the nom M  course of performing their assigned 
functions. W e noted no matters involving the intern al control over financial reporting and its operation 
that we co nsider to be m aterial w eaknesses. 

This repozl is intended for the District, m anagement, and the Louisiana Legislative Auditor. ltowcver, 
this report is a matter of public record and its distribution is not limited. 

Respectfully submitted 

5 __ ~ i~ 2_i > 
D ean and D ean, CPAs 



GAS UTILITY DISTRICT N O. ONE OF 12VINGSTON PAR1S]t 
SCItEDULE OF PRIOR YEAR FINDINGS 

FOR "IItE YEAR ENDED N OVEM BER 30, 1998 

FINDING 

1997-1 A I)istrict board m einber had a lease agreement with 

a major vendor oft|re District. When an adverse 
ruling was obtained from the Ethics board, the 
lease was cancelled. 

STATUS 

Resolved 


