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B o u rg e o is B e n n e tt 

IN D EPEN DEN T A U D ITO R 'S R EPO R T 

To the Board of Com m issioners, 
Tcrrcbonne Parish R ecreation D istrict N o. 9 
I toum a, Louisiana. 

W e have audited the accom panying general-puq~ose financial statem ents of Terrebonne 

Parish Recreation District No. 9 (the District), a component unit of the Tcrrcbonne Parish 
Consolidated G overnm ent, as of and for the year ended D ecem ber 31, 1998, as listed in the table of 

contents. These general-purpose financial statements are the responsibility of the District's manage- 
m ent. O ur responsibility is to express an opinion on these general-purpose financial statem ents based 
on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards~  issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m alcrial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures tin the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Tcrrebonne Parish Recreation D istrict N o. 9 as of 
D ecem ber 31, 1998, and the results of its operations for the year then ended in conform ity w ith 
generally ac, cepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w c have also issued our report dated 
February 15, 1999 on our consideration of the Terrebonne Parish Recreation D istrict N o. 9's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulalions, contracls and grants. 

I lounla, l.a., 
February 15 1999 

1340 W cs ] 1 icl I Ivd , Stl0C 431) 
P.O Box 2168 
l[oulna, I,A 70361-2168 
Phone (504) 868-0139 
I'ax (504) 879 1949 
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C O M BIN ED BA LA N C E SltEET - 
G O V ERN M EN TA L FUN D TY PE A N D A C C O UN T G R O U P 

Terrebonne Parish R ecreation District N o. 9 

A ssets 

Cash 
Invcstm ents 

Receivables - taxes 

D ue from other govern m ental units 

Fixed assets 

Total assets 

l,iabilities 

Accounts payable and accrued 

expenditures 

l)ue to Terrebonne Parish 

Consolidated G overnm ent 

Total liabilities 

D ecem ber 31, 1998 

Account 

Group 

G overnm ental G eneral 

Fund Type Fixed 

G eneral Assets 

$ 44,487 
82,905 

11,877 

174,610 

$ 313,879 

$ 3,107 

486 

3,593 

Equity and O lher C redits 
Investm ent in general fixed assets 

Fund balance - unreserved 310,286 

996,300 

$ 996,300 

$ 996,300 

Exhibit A 

Total 

(Memorandum 
Only) 

$ 1,310,179 

3,107 

486 

3,593 

996,300 

310,286 

Total equity and other credits 310,286 996,300 1,306,586 

olal liabilities, equity and 
other credits $ 313,879 

Nee noles to financial statem ents 

$ 996,300 $ 1,310,179 



STATEM ENT O F R EV ENU ES, EXPEN DITURES AND CItANG ES IN 
FU N D BA I.A N C E - BU DG ET A N D A C TUA L - G O V ER N M EN TA L 

:U N D TY PE - G EN ER A L FU N D 

Terrebonne Parish R ecreation D istrict N o. 9 

|~eveuues 
Taxes 
lntergovem m ental: 
State of Louisiana: 
State revenue sharing 

Charges for services 
M iscella:neous: 
Interest 
O ther 

Total revenues 

For the year ended D ecem ber 31, 1998 

Expenditures 
Current: 
G eneral G overnm ent: 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general governm ent 

Culture and Recreation: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

Budget Actual 

171,000 $ 180,884 

24,580 
15,200 

3,500 
760 

215,040 

2,000 

2,000 

50,900 
9,750 
58,450 
39,500 
20,000 

18,441 
20,855 

6,287 
760 

227,227 

5,329 
865 

6,194 

53,919 
10,488 
53,226 
46,908 
11,125 

Total culture and recreation 178,600 175,666 

l'otal expenditures 

Excess of R evenues O ver Expenditures 

Fund Balance 
13egm ning of year 

See notes 1o financial statem enls 

180,600 181,860 

$ 34,440 45,367 

264,919 

$ 310,286 

V ariance 
Favorable 

(Unfavorable) 

$ 9,884 

(6,139) 
5,655 

2,787 
0 

12,187 

(3,329) 
(865) 

(4,194) 

(3,019) 
(738) 
5,224 

(7,408) 
8,875 

2,934 

(1,260) 

$ 10,927 



N O T ES T O  FIN A N C IA L STA T EM EN TS 

Terrebonne Parish Recreation District No. 9 

D ecem ber 31, 1998 

N ote 1 - SU M M A R Y O F SIG N IFICA NT A C C O U N TIN G PO LIC IES 

Exhibit C 

The accounting policies of the Terrebonne Parish Recreation District No. 9 (the District) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting principles. The 
follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of the Terrebonnc Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 1998. 

The D istrict has review ed all of its activities and determ ined that there are no potential 

com ponenl units w hich should be included in its financial statelnents. 

b) Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the 
results of ils operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
~,overnm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that arc not recorded in the funds because 
they do not directly affect net expendable available financial resources. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

G overnm ental Funds are those through w hich the govern m ental functions of the 
D istrict arc financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the related liabilities are accounted for through Governm ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial posi- 
tion, rather than upon net incom e determ ination. The follow ing is the G overnm ental 
Fund of the District: 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
It is used to account for all financial resources except thosc thai are required to bc 
accounted for in another fund. 

A ccount G roup 

A n account group is used to establish accounting control and accountability. The 
D istrict's A ccount Group is as follow s: 

G eneral Fixed A ssets A ccount G roup - This account group is used to accounl 

for fixed assets not accounted for in proprietary or trust funds. 

c) Basis of Accounting 

B asis of accounting refers to w hen revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as net 

current assets. Ad valorem taxes and the related state revenue sharing (lntergovern- 
mental revenue) are considered "measurable" at the time of levy. Charges for serviccs 
are recorded w hen earned since they are m easurable and available. M iscellaneous 
revenues are recorded as revenues w hen received in cash by the D istrict because they arc 
generally not m easurable until actually received. 

Expcnditurcs are generally recognized under the m odificd accrual basis of accounting 
w hen the related fund liability is incurred. 



 

Exhibit C 

(Contiuued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Use of Estim ates 

The preparation of financial statem ents in conformity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. A ccordingly, actual results could differ from those 

estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, tile Board of Commissioners (tile 
Board) adopted a budget for the District's General Fund. The Board, as allowed by state 
law , did not obtain public participation in the process of adopting the original budget. 
A ny am endm ent involving the transfer of m onies from one function to another or 

increases in expenditures must be approved by the Board. The District am ended its 
budget once during the year. A ll budgeted am ounts w hich are not expended, or obligated 

through contracts, lapse at year end. 

The G eneral Fund budget is adopted on a basis m aterially consistent w ith generally 

accepted accounting principles. 

f) Accounts Receivable 

The financial statem ents of the D istrict contain no allowance for uncollectible accounts. 
U ncollectible am ounts due for ad valorem taxes and other receivables arc recognized as 
bad debts at the tim e inform ation becom es availablc w hich w ould indicate the 
uncollectibilily of the particular receivable. These am ounts are not considered to be 
m ateria~ in relation to the financial position or operations of the funds. 

g) Investments 

Investm ents consists of certificates of deposit which are stated al cost and approxim ates 

m arket value. 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) arc accounted for 
in the G eneral Fixed A ssets A ccount G roup, rather than in governm ental fim ds. The 
A ccount G roup is nol a fund. It is concerned only w ilh the m easurem ent of financial 

position. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Fixed Assets (Continued) 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 
("infrastructure") fixed assets consisting ofcerlain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and 
ligbting system s, are not capitalized along w ith other fixed assets. N o depreciation has 
been provided on fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual historical 
cost is not available. Fixed assets w ith an estim ated historical cost am ounted to 
approxim ately $28,000 or 3% of the total General Fixed Assets Account Group. 

i) Vacation and Sick Leave 

The D istrict has one full-tim e em ployee. There is no m aterial accum ulated unpaid 
vacation and sick leave at D ecem ber 31

, 1998. 

j) Encumbrances 

Encunabrance accounting, under which purchase orders, contracts and otber com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

k) M emoraudunl Only- Total Column 

The total colum n on the general-purpose financial statem ents is captioned "M em orandum 
O nly" because it does not represent consolidated financial inform ation and is presented 
only to facilitate financial analysis. The colum n does not present inform ation that reflects 
financial position or results ofoperations in accordance w ith generally accepted account- 
ing principles. Interfund elim inations have not been m ade in the aggregation of this data. 

N ote 2 - D EPO SIT S 

I~ouisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state or national banks having their principal 
office in l~ouisiana or any other federally insured investm ent. 



Nole 2 - I)EPOSITS (Continued) 

Exhibil C 

(Continued) 

State law requires deposits (cash and certificates of deposit) of all political subdivisions be 
fully collateralizcd at all tim es. A cceptable collateralization includes FDIC iusuranee and 
the m arket value of securities purchased and pledged to the political subdivision. 
O ibligations of the United States, the State of Louisiana and certain political subdivisions are 
allow ed as security for deposits. O bligations furnished as security ,nust be held by the 
political subdivision or w ith an unaffiliated bank or w ith a trust com pany for the account of 
the political subdivision. In accordance w ith state law all cash and deposits w ere 
collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository  insurance or by collateral 
held by the D istrict or its agent in the D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledging finaucia 

institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agents but not in the D istrict's nam e and dcposits 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying anaounts as show n on the com bined 

balance sheet are follow s: 

Cash 
Investm ents: 
Certificates of deposit 

Totals 

Bank B alances 
Cate~,orv 

2 

$ 51,107 

82,905 

$134,012 

$ - 

L  

Book 
Balance 

$ 44,487 

82,905 

~L27,392 

A t I)ecem ber 31, 1998, cash and certificates of deposit w ere not in excess of the FI)IC 

insurance. 



N ote 3 - PI/O PEI/T Y T A X ES 

Exhibit C 

(Continued) 

l'roperty taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the Terrebonne Parish A ssessor's O ffi ce and the Stale 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is required to be com pleted no less than every four years. The 
last reevaluation w as com pleted for the list of January 1, 1996. Taxes are due and payable 

D ecem ber 31 w ith interest being charged on paym ents after January 1. Taxes can be paid 
through the tax sale dale, which is the last W ednesday in June. Properties for which the 
taxes have not been paid are sold for the am ount of the taxes. The tax rate for the year ended 

I)ecem ber 31, 1998 was $9.79 per $1,000 of assessed valuation on property within 
Recreation D istrict N o. 9 for the purpose of m aintaining and operating recreational facilities 
w ithin the D istrict. 

N ote 4 - D U E FR O M  O TH ER G O V ER N M ENTA L U N ITS 

Am ounts due from  otb.er govem m e~ta~ units at D ecem ber 31, I998 consisted of the 

follow ing: 
G eneral 
Fund 

State of Louisiana - 
Stale revenue sharing 

Terrebonne Parish Tax Collector - 
1)ecem ber, 1998 collections rem itted 
to the D istrict in January, 1999: 
A d valorem  taxes 

Tota 

$ 12,294 

162.316 

~174,610 



N ote 5 - C ItA N G ES IN FIX ED A SSETS 

A sum m a 
.ry of changes in fixed assets follow s 

Land 
Building and im provem ents 
O ffi ce furniture, fixtures 

and equipm ent 
M achinery and equipm ent 

Totals 

N ote 6 - LEA SE C O M M ITM EN T S 

Balance 
January 
l, 1998 

$ 45,000 
755,285 

27,041 
157,849 

$985,175 

A dditions 

$ - 
2,225 

785 
8,115 

$11,125 

Exhibit C 

(Continued) 

Balance 
D ecem ber 
31, 1998 

$ 45,000 
757,510 

27,826 

. 165,964 

The D istrict is leasing, on a year-by-year basis, a four acre tract of land located near the 
District's prem ises for a nom inal cost of $10 per year. The lease is accounted for as an 
operating lease and rental expenditures incurred totaled $10 during the year ended I)ecember 
31, 1998. 

N ote 7 - C O M PEN SA TIO N O F BO A R D M EM BER S 

The D istrict did not pay any com pensation to its Board M em bers for the year ended 
D ecem ber 31, 1998. 

N ote 8 - R ISK M A N A G EM EN T 

The D istrict is exposed to various risks of loss related to w orkers com pensation; torts; theft 

ot~ dam age to and destruction of assets; errors and om issions; and natural disasters for which 
the D istrict carries com m ercial insurance and also participates in the Parish's risk 
m anagem ent program  for general liability and w orkers com pensation. N o settlem ents w ere 
m ade during the year ended D ecem ber 31, 1998 that exceeded the D istrict's insurance 
coverage. The D istrict pays m onthly prem ium s to the Parish for w orkers' com pensation 
based on a fixed percentage of payroll. The D istrict's prem ium s for general liability arc 



Note 8 - RISK M ANAGEM ENT (Continued) 

Exhibit C 

(Continued) 

based on various factors such as operations and m aintenance budget, exposure and claim s 
experience. The Parish handles all claim s filed against the D istrict. The D istrict could have 
additional exposure for claim s in excess of the Parish's insurance contracts as described 
below : 

Policy 

G eneral Liability 
W orkers' Com pensation 

Coverage 
Lim its 

$6,500,000 
Statutory 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of 
the Parish's risk m anagem ent internal service fund, $887,017 at 1)eeem ber 31, 1997, lhen 
secondly by the District. At Decem ber 31, 1998, the District had no claim s in excess ofthe 
above coverage lim its. 
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B o u rg e o is B e n n e tt 

;~E PO R T O N C O M PLIA N C E A N D O N IN TER N A L C O N TR O L O V ER 

FIN A N C IA L R E PO R TIN G  BA SED O N A N A U D IT O F G EN ER A L- 

PUR PO SE FIN A N C IA L STA TEM EN TS PER FO R M ED IN A C C O R DA N C E 
W ITH G O V ER N M EN T A U D ITIN G STA N D A R D S 

To the Board of Com m issioners, 
Terrebonne Parish Recreation D istrict N o. 9, 

H oum a, Louisiana. 

W e have audited the general-purpose financial statem ents of tile Terrebonne l'arish 

Recreation District No. 9 (the District), a component unit of the Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended D ecem ber 31, 1998, and have issued our report thereon dated 
February 15, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in G overnm ent A uditing Standards, issued 
by the Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ iuation of financial statem ent am ounts. 1 low cver, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, wc 
do not exprcss such an opinion. "]['he results of our tests disclosed no instances of noncom pliance that 
are required to be reported under G overnm ent A uditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the intern al control over financial reporting thai m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk that m isstate- 

1340 W csl "1 umlcl lllwl, Sultc 43c 
I'.O Box 2168 
] Iotlnla, LA 70361-2168 
Ph~me (504) 868-0139 
Fax (504) 879-1949 

C:el'llft ed Public 
Aecounlanls I Consultams 

A Limiled Liabilily Company 

P.O. Box 60600 
New Olleans, LA 70160-0600 
Heritage PlaTa, Suite 800 
Phone (504) 831-4949 
Fax (504) 833-9093 
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m ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ilhin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and 
i|s operations thal w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 
State of Louisiana and the Legislative A uditor for the State of Louisiana and is not intended to be and 
should not be used by anyone other than theses specified parties. 

l]ounla, La., 
February 15, 1999 

lz e 

Certified Public A ccountants 



SCItEDULE O F FINDING S 

T errebonne Parish R ecreation D istrict N o. 9 

For the year ended D ecem ber 31, 1998 

Section l Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Repollable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

ycs X no 

yes X none rcporlcd 

N oncom pliance m aterial to financial statem ents noted? 
__  

yes X no 

b) Federal Awards 

Terrebonne Parish R ecreation D istrict N o. 9 did not receive federal aw ards during tile year ended 
I)ecem ber 31, 1998. 

Section II Financial Statem ent Findings 

N o financial statem ent findings w ere noted during tile audit for the year ended I)ecem bcr 31, 1998 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 
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SCH EDULE O F PRIO R YEAR FINDING S 

Terrebonne Parish R ecreation D istrict N o. 9 

For the year ended D ecem ber 31, 1998 

Section 1 Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents', 

lnlernal Control 

N o m atcrial w eaknesses w ere reported during the audit for the year ended D ecem ber 31, 1997 
N o reportable conditions w ere reported during the audit for the year ended D ecem ber 31, 1997 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w crc noted during 
the audit for the year ended D ecem ber 31, 1997. 

Section II ]Internal C ontrol and C om pliance M aterial to Federal Aw ards 

Terrcbonne Parish Recreation D istrict N o. 9 did not receive federal aw ards during the year ended 
D ecem ber 31, 1997. 

Section III M anagem ent Letter 

A m anagem ent letter w as not issued in conncclion w ith the audit for the year ended l)cccm ber 31 
1997. 



M A N A G EM EN T 'S C O R R EC T IV E A C T IO N PLA N 

Terrebonne Parish R ecreation D istrict N o. 9 

For the year ended D ecem ber 31, 1998 

Section I Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

N o m aterial w eaknesses w ere noted during the audit for the year ended D ecem ber 31, 1998. 
N o reportable conditions w ere noted during the audit for the year ended Decem ber 31, 1998 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents were noted during 
the audit for the year ended D ecem ber 31, 1998. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Recreation District N o. 9 did not receive federal awards during the year ended 
I)eccm ber 31, 1998. 

Section llI M anagem ent Letter 

A m anagem ent letter w as nol issued in connection w ith the audit for the year endcd l)ecem ber 3 I, 
1998. 


