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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A UD ITO R 'S R EPO R T 

To the Board of Com m issioners, 

Terrebonne Parish Recreation D istrict N o. 10 
Thcriot, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Terrcbonne 

Parish Recreation District No. 10 (the District), a component unit of the Terrcbonne Parish Consoli- 
dated Governm ent, as of and for the year ended I)ecem ber 31, 1998, as listed in the table of contents. 
These general-purpose financial statem ents are the responsibility of the D istrict's m anagem ent. O ur 
responsibility is to express an opinion on these general-purpose financial statem ents based on our audil. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Com ptroller G eneral of the United States. Those standards require that w e plan and perform  the audi! 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial m isslatc- 
m ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the financial statem ents. A n audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present faM y, in 
all m aterial respects, the financial position of the Terrebonne Parish Recreation D istrict N o. 10 as of 
I)ccem bcr :31, 1998, and the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith G overnm ent Auditine Standards w e have also issued our report dated 

M arch 2, 1999 on our consideration of the Tcrrcbonne Parish Recreation D istrict N o. 10's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants 

l loulna, La., 

M arch 2, 1!)99 

1340 W est 'hmnel Bird, Suite 430 
PO. Box 2168 
1 lO[lllla, I,A 70361-2168 
Phone (504) 868-0139 
l:ax (504) 879-1949 

Iz.e 
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Cerlified Public 
Accountanls I Consulttinls 

A Limited Liability Company 

I'.O. Box 60600 
New Odean s, I .A 70160 0600 
I lefitage Plaza, Suile 800 
Phone (504) 831-4949 
Fax (504) 833-9093 

504 W csl Secoi~d Stleel 
PO Box 1705 
"lhibodaux, lA 70302-1205 
Plmnc (504)4,17-5243 



C O M BIN ED BA LA N C E SItEET - 
G O V ER N M EN TA L FU N D TY PES A N D A C C O U N T G R O U PS 

Terrebonne Parish R ecreation D istrict N o. 10 

December 31, 1998 

A SSETS A N D O TH ER DEBITS 

A ssets 
Cash 
Investm ents 
Receivables - taxes 
D ue fiom other govern m ental units 
Fixed assets 

()tiler D ebits 
Am ount available in D ebt Service Fund 
Am ount to be provided for retirem ent of 
general long-.term debt 

Total assets and other debits 

L1ABII.1TIES, EQUITY AND OTItER CREDITS 

Liabilities 
A ccounts payable and accrued expenditures 
Due to Terrebonne Parish Consolidated G overnm ent 
Bonds payable 

Total liabilities 

Equity and O tlher C redits 
Inveshnent in general fixed assets 
Fund balances: 
Reserved: 
Capital contracts 
D ebt service 

Unreserved 

Total equity and other credits 

G overnm ental Fund T 

General 

16,505 

12,860 
90,278 

$ 119,643 

922 
369 

1,291 

118,352 

118,352 

Total liabilities, equity and other credits $ 119,643 

See notes to financial statem ents 

t~apJta~ 
Projects 

$ 19,023 

$ 19,023 

$ 19,023 

19,023 

$ 19,023 

D ebt 
Service 

64,136 
25,000 
2,217 
15,028 

$ 206,381 

206,381 

206,381 

$ 206,381 



 

A ccount G roups 
-----G-~ a-]~ -- ~ - 

Fixed 
A ssets 

1,908,817 

Long-Term 
Debt 

206,381 

343,619 

Total 

(Memorandum 
Only) 

206,381 

343,619 

$ 1,908,817 $ 550,000 $ 2,803,864 

$ 1,908,817 

1,908,817 

$ 1,908,817 

550,000 

550,000 

$ 550,000 

$ 922 
369 

550,000 

551,291 

1,908,817 

19,023 
206,381 
118,352 

2,252,573 

$ 2,803,864 

Exhibit A 



 

C O M BIN ED STATEM ENT O F R EV EN UES~ EX PEN DIT URES A N D 
C ltA N G ES IN FUN D BA LAN CES - G O V ERN M ENTA L FUN D TY PES 

T errebonne Parish R ecreation D istrict N o. 10 

R evenlles 
Taxes - ad valorem 
lntergovernnm ntal: 
State of Louisiana: 
Slate revenue sharing 

Charges for services 
M iscellaneous: 
Interest 
O ther 

Total revenues 

Expendltnres 
Current: 
General G overnm ent: 
Ad valorem tax adjustment 
Ad w ~lorem tax deduelions 

For the year ended Decem ber 31, 1998 

Tetal general governm ent 

Culture and Recreation: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

G eneral 

$ 103,487 

4,671 
3,929 

1,827 
247 

Capital 
Projects 

$ 

Debt 
Service 

$ 17,769 

169 8,108 
12,500 

114,161 12,669 

540 
3,059 

3.599 

74,367 
11,784 
21,441 
15,365 
9.116 

4,182 

Total culture and recreation 132,073 4,182 

D ebt Service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

|?lind Balances 
Beginning of year 

End of year 

See notes to financial statem ents 

135,672 

(21,511) 

139,863 

$ 118,352 

4,182 

Exhibit B 

Total 

(M emorandum 
O.ly) __  

$ 121,256 

4,671 
3,929 

10,104 
12,747 

25,877 152,707 

455 
527 

982 

70,000 
41,288 

111,288 

112,270 

8,487 (86,393) 

10,536 292,774 

$ 19,023 $ 206,381 

995 
3,586 

4.581 

74,367 
11,784 
25,623 
15,365 
9,116 

136,255 

70,000 
41,288 

111,288 

252,124 

(99,417) 

443,173 

$ 343,756 



 

Exhibit C 

STA TEM ENT O F R EV EN U ES, EX PEN D ITUR ES A N D C ltA N G ES IN 
FUND BA LANCES - BUDG ET AND ACTUA L - G EN ERA L FUND 

Terrebonne Parish R ecreation District N o. 10 

R evenues 
Taxes 
lntergoverm nental: 
State of Louisiana: 
State ievenue sharing 

Charges :for services 
M iscellaneous: 
Interest earned 
O ther 

Total revenues 

Expenditures 
Current: 
G eneral G overnm ent 

For the year ended Decem ber 31, 1998 

Ad valorem tax adjustment 
A d valorem tax deductions 

Total general govern m ent 

Culture and Recreation: 
PersonM services 
Supplies and m aterials 
O ther services and charges 
l?.epairs and m aintenance 
Capital expenditures 

Budget 

$ 111,299 

4,700 
3,900 

1,700 
100 

121.699 

540 
3,059 

3,599 

73 
12 
22 
23 

00 
O0 
50 
00 

A ctual 

V ariance 
Favorable 

(Unfavorable) 

$ 103,487 $ (7,812) 

d,671 
3,929 

1,827 
247 

114,161 

540 
3,059 

3,599 

74.367 
11,784 
21,441 
15,365 
9,116 

(29) 
29 

127 
147 

(7,538) 

(567) 
516 
709 

8,135 

(9,116) 

Total culture and recreation 131.750 132,073 (323) 

Total expenditures 

D eficiency of R evenues 
O ver Expenditures 

Fund Balances 
13eginnir~g of year 

End of year 

See notes to financial statem ents 

135,349 135,672 (323) 

(13,650) (21,511) (7,861) 

139,863 139,863 

$ 126,213 $ 118,352 



N O T ES TO  FIN A N C IA L STA T EM EN T S 

Terrebonnc Parish R ecreation D istrict N o. 10 

D ecem ber 31, 1998 

N ote 1 - SU M M A R Y O F SIG N IFIC A NT A C C O U NTIN G PO LIC IES 

Exhibit D 

The accounting policies of the Terrebonne Parish Recreation District No. 10 (the l)istrict) 
conform to generally accepted accounting principles (GAAP) as applied to goverumental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting principles. The 
follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of the Ten'ebonne Parish Consolidated Governmenl (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended Decelnbcr 31, 1998. 

The D istrict has review ed all of its activities and determ ined thai lherc are no potcnlial 
com ponent units w hich should be included in its financial statem ents. 

b) Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain govern- 
m ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide account- 
ability for certain assets and liabilities that are not recorded in the fim ds because they do 
not directly affect net expendable available financial resources. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

G overnm ental Funds are those through w hich the governm ental functions of thc 
D istrict are financed. The acquisition, use and balances ofthc D istrict's expcndablc 
financial resources and the related liabilities are accounted for through G overn m ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial 
position, rather than upon net incom e determ ination. The follow ing are the G overn- 
m ental Funds of the D istrict: 

G eneral Fund - The G eneral Fund is the general operating fund ofthc D istrict. 
It is used to account for all financial resources except those that are required to bc 
accounted for in another fire d. 

Capital Projects Fund - The Capital Proiccts Fund is used to account for finan- 
cial resources to be used for the acquisition and construction of major capital 
facilities. 

D ebt Service Fund - The D ebt Service Fund is used to account tbr the accum ula- 
tion of resources for, and the paym ent of, general long-term debt principal, iulcrcsl 
and related costs. 

A ccount G roups 

A ccount groups are used to cstablish accounting control and accountability. Thc 
D istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssets A ccount G roup - This account group is used to account 
for fixed assets not accountcd for in proprietary or trust funds. 

G eneral Long-Term  D ebt A ccount G roup - This account group is used to 
account for general long-term debt and certain other liabilities that are not specific 
liabilities of proprietary or trust funds. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCO UNTING PO LICIES (Continued) 

e) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll G ovcrm nental Funds are accounted for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as net 

current assets. Ad valorem taxes and the related state revenue sharing (lntcrgovern- 
mental revenue) are considered "measurable" at the time of levy. Charges for services 
are recorded when earn ed since they are m easurable and available. M iscellaneous rev- 
enues are recorded as revenues w hen received in cash by the D istrict or an interm ediary 
collecting agency because they are generally not m easurable until actually receivcd. 

Expenditures are generally recognized under the m odified accrual basis of accounting 

w hen the related fund liability is incurred. A n exception to this general rule is principal 
and interest on general long-term debt w hich is recognized w hen due. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity w ith generally aeceptcd accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 

reported am ounts and disclosures. A ccordingly, actual results could differ from those 
estim ales. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fund. The Board, as allowed by stale 
law , does not obtain public participation in the budget process. A ny am endm cnt involv- 
ing the transfer of m onies from one function to another or increases in expenditures m ust 
be approved by the Board. The D istrict am ended its budget once during the year. A ll 
budgeted am ounts w hich are not expended, or obligated through contracts, lapse at year 
end. 

The G eneral Fund budget is adopted on a basis m aterially consistent w ith gcucrally ac- 
cepted accounting principles. 



 

Exhibit !) 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivable 

The financial statem ents for the D istrict contain no allow ance for uncollectible accounts. 

Uncollectible am ounts due for ad valorem taxes and other receivables arc rccognized as 
bad debts at the tim e inform ation becom es available w hich w ould indicate the uncollect- 
ibility of lhe particular receivable. These am ounts are not considered to be m aterial in 
relation to the financial position or operations of the funds. 

g) Investments 

Investm ents consist of certificates of deposit which are stated at cost and approxim ates 
m arket value. 

10 Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounled for 
in the G eneral Fixed A ssets A ccount G roup, rather than in govern m ental funds. The 
A ccount G roup is not a fund. It is concerned only w ith the m easurem ent of financial 
position. 

It is not involved w ith the m easurem ent of results of operations. Public domain ("infra- 
structure") fixed assets consisting of certain improvements other than building, including 
roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and lighting 
system s, are not capitalized along w ith other fixed assets. N o depreciation has been 
provided on fixed assets. 

A ll fixed assets are valued at historical cost 

i) Long-Term Debt 

1,ong-term debt is recognized as a liability of a G overnm ental Fund w hen due, or when 
resources have been accum ulaled in the D ebt Service Fund for paym ent early in the 
follow ing year. For other long-term obligations, only that porlion expected to be 
financed from unexpendable available financial resources is rcporlcd as a fire d liability 
of a G overnm ental Fund. The rem aining portion of such obligations is reported in the 
G eneral 1,ong-Term 1)cbt A ccount G roup. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Vacation and Sick Leave 

A ccum ulated vacation and sick leave is recorded as an expenditure oflhe period in w hich 
paid in all G overnm ental Funds. 

Em ployees of the D istrict can earn 96 hours or 136 hours of vacation leave, depending 
on their length of em ploym ent. A ccum ulated vacation leave is due to the em ployee at the 
lim e of term ination or death. The vacation policy provides that em ployees arc to take 
vacation w ithin one year of being earned, w ith no carryforw ard provisions. H ours 
forfeited are transferred to retirem ent for participants of the Parochial Em ployees' 
Retirem cnl System . 

Em ployees of the D istrict earn 56 hours sick leave per year and arc perm itted to accum u- 
late a m axim um  of 480 hours. U pon retirem ent, sick leave is paid to em ployees at one 
half of their accum ulated sick leave to a m axim um of 240 hours. The hours greater than 
the 240 hours are used in the com putation of m onthly retirem enl benefits. 

k) Encum brances 

Fm eum branee accounting, under w hich purchase orders, contracts and other com - 
m itm ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

I) Fund Equity 

Reserves represent those portions of fund equity not appropriablc for expenditure or 
legally segregated for a specific future use. 

m) M em orandum Only - Total Colum ns 

The tola] colum ns on lhe general-purpose financial statem ents are captioned "M em oran- 

dum O nly" because they do not represent consolidated financial inform ation and arc 
presented only to facilitate financial analysis. The colum ns do not present inform ation 
that reflects financial position or results of operations, in accordance w ith generally 

accepted accounting principles. Interfund elim inations have not been m ade in the 
aggregalion of this dala. 



N ote 2 - D EPO SIT S 

Exhibit |) 

(Continued) 

t .(m isiana state taw att~w s ali p~~ilica[ subdivisio~xs to ilxvest excess fnads i~x ~btigati~ns ~f 
the U nited States, certificates of deposit of state or national banks having their principal 

office in l,ouisiana or ally other federally insured investm ent. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions be 
fidly collaleralized at all tim es. Acceptable collatcralization includes FI)IC insurance and 
the m arket value ofsecuritics purchased and pledged to the political subdivision. Obligations 

of the United States, the State of Louisiana and certain political subdivisions arc allowed as 
security for deposits. Obligations furnished as security m ust be held by the political 
subdivision or w ith an unaffiliated bank or w ith a trust com pany for the account of the 

political subdivision. 

Cash and deposits arc categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by collateral held 

by the D istrict or its agent in the D istrict's nam e. 

(;ategory 2 includes deposits covered by collateral held by tile pledging financia 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includcs deposits covered by collateral held by the pledging financial 

institution or its trust departm ent or agents but not in the D istrict's nam e and deposits 

w hich are uninsured or uncollatcralized. 

The year end bank balances of deposits and the carrying am ounts as show n on the com bined 
balance sheet are follow s: 

Cash 

Investm ents: 

Certificates of deposit 

Totals 

Bank Balances 

$ 98,786 

100,000 

2 

$ 

25,000 

$25,000 

Book 
Balance 

$ 99,664 

125 0~Q~00 

~2_24,664 



Note 2 - I)EPOS1TS (Continued) 

Exhibit I) 

(Continued) 

A t 1)eccm ber 31, 1998, cash and certificates of deposit in excess of the FD 1C insurance w ere 
collaleralized w ith securities held by an unaffi liated bank in the account of the I)istrict. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards for 
accounting and financial reporting for slate and local governm ents, considers these sccurilies 
uneollateralized. Even though the pledged securities are considered uneollateralizcd under 
the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the depositor that the fiscal agent has failed to pay deposited fim ds upon 
dem and. 

N ote 3 - PR O PER TY TA X ES 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January 1 for all real property, m erchandise and m ovable property located in the l'arish. 

A ssessed values are established by the Terrcbonne Parish A ssessor's O ffice and the Slate Tax 
Com m ission at percentages of actual value as specified by Louisiana law . A reevaluation 
of all property is required to be com pleted no less than every four years. The last reevalua- 
tion w as com pleted for the list of January 1, 1996. Taxes are due and payable l)eccm ber 3 I 
w ith interest being charged on paym ents after January 1. Taxes can be paid through the tax 
sale date, w hich is the last W ednesday in June. Properties for w hich the taxes have not been 
paid are sold for the am ount of the taxes. The tax rate for the year ended D ecem ber 31, 1998 

was $5.80 per $1,000 of assessed valuation on property within Recrealion District No. 10 for 
the purpose of maintaining and operating recreational facilities within the District and $1.00 
per $1,000 of assessed valuation for the payment of principal and interest. 

2 



N ote 4 - D U E FR O M  O T H ER G O V ERN M EN TA L U N ITS 

Exhibil 1) 

(Continued) 

A m ounts due from  other governm ental units at D ecem ber 31, 1998 consisted of the 

follow ing: 

Stale of I,ouisiana - 
Stale revenue sharing 

Terrebonne Parish Tax Collector - 
D ecem ber, 1998 collections rem itted 

to the D istrict in January, 1999: 
A d valorem taxes 

Totals 

N ote 5 - C H A N G ES IN FIX ED A SSETS 

A sum m ary of changes in fixed assets follow s 

Land and buildings 

hnprovem ents other 
than buildings 

M achinery and equipm ent 
O ffice furniture, fixtures 
and equipm ent 

Construclion in progress 

Tolals 

G eneral 

Fund 

$ 3,115 

_ 87,163 

$90,278 

Balance 

January  
1, 1998 A dditions 

$1,642,987 

145,631 
98,141 

12,942 

$ 

9,116 

D ebt 
Service 

Fund 

15,028 

$15,o~  

Balance 

D ecem ber 
31, 1998 

$1,642,987 

154,747 
98,141 

12,942 

$9,116 $1,908,817 



N ote 6 - LO N G -T ER M  D EBT 

Exhibit D 

(Continued) 

A t l)ecem ber 31, 1998, the D istrict had outstanding general obligation bonds totaling 

$550,000 bearing interest from 6.8% to 7.0% which are repayable through M arch 1, 2004 
prim arily from ad valorem tax revenues. 

The follow ing is a sum m ary of bond transactions of the D istrict for the year ended D ecem ber 

31, 1998: 

B onds payable at January 1, 1998 
Bonds retired 

Bonds payable at D ecem ber 31, 1998 

$620,000 
70,000 

The annual requirem ents to am ortize all long-term debt outstanding at D ecem ber 3 I, 1998 
are as follow s: 

Y ear Principal Interest Total 

1999 
2000 
2001 
2002 
2003 
2004 

Totals 

$ 75,000 
80,000 
85,000 
95,000 
105,000 
110,000 

$550,000 

N ote 7 - D EFIN ED BEN EFIT PEN SIO N PLA N 

$ 35,739 
30,410 
24,675 
18,375 
11,375 
3,850 

$110,739 
110,410 
109,675 
113,375 
116,375 
113,850 

~t~6_74,424 

Plan D escription - The D istrict contributes to Plan B of the Parochial Em ployees' Retire- 

ment System of I,ouisiana (the System), a cost-sharing multiple-employer defined benefit 
public employee retirement system (PERS), which is controlled and administered by a 
scparate B oard of Trustees. The System  provides retirem ent, deferred and disability benefits, 

survivor's benefits and cost of living adjustments to plan members and beneficiaries. ACT 
205 of the 1952 Louisiana Lcgislative Session establishcd the plan. Thc System is governed 
by I,ouisiana Reviscd Statutes, 11 : 1901 through I 1:2015, specifically, and other general law s 
of the State of Louisiana. The System  issues a publicly available financial report thai 
includes financial statem ents and required supplem entary inform ation for the System . The 

rcport m ay be obtained by writing to Parochial Em ployees' Retirem ent Systcm ofl~ouisiana, 
1'.O . Box 14619, B aton Rouge, Louisiana, 70898-4619. 



Note 7 - DEFINED BENEFIT PENSION PLAN (Continued) 

Exhibit D 

(Continued) 

Funding Policy - Plan m em bers are required to contribute 2%  of their annual covered salary 

less $100 per mouth and the District is required to contribute at an actuarially determined 
ra~e. The cmTent rate is 2.5%  of annual payroll The contribulion reqnirem enls of plan 
m em bers and the D istrict are established and m ay be am ended by state statute. The D istrict's 
contributions to the System  for the years ending D ecem ber 31, 1998, 1997 and 1996 w ere 

$681, $681 and $273, respectively, equal to the required contributions for each year. 

N ote 8 - C O M PEN SA TIO N O F BO A R D M EM BER S 

The follow ing am ounts w ere paid to Board M em bers for the year ended D ecem ber 31, 1997 

Board M em bers 

A rflm r Bishop 

Steve Falcon 
Charlene tlebert 
D anny Leblane 
B urr Poiencot 
Lloyd I'oiencot 
W ayne Theriot 

K erry Tivet 
D avid V ice 
G ail W hitney 

Tota 

N ote 9 - R ISK  M A N A G EM EN T 

N um ber of 
M eetings A ttended Per D iem  

$ 40 
70 
90 

l0 
100 
40 

80 
20 

20 
20 

The D istricl is exposed to various risks of loss relaled to w orkcrs' com pensation; ~orls; lhefl 
of, dam age to and destruction of assets; errors and om issions; natural disasters; and group 
health benefits for w hich the D istrict carries com m ercial insurance and also parlicipates in 
the Parish's risk m anagem ent program for general liability, w orkers' com pensation and 
group insurance. N o settlem ents w ere m ade during the year that exceeded the D istrict's 
insurance coverage. The D istrict's prem ium s for general liabilily are based on various 
factors such as operations and m aintenance budget, exposure and claim s experience. The 
prem ium s for w orkers' com pensation are based on a fixed pcrcenlage of payroll. The 



Note 9 - R][SK M ANAGEM ENT (Continued) 

Exhibit D 

(Continued) 

prem ium s for group insurance are based on a fixed rate per em ployee. The Parish handles 
all claim s filed against the D istrict. The D istrict could have additional exposure for claim s 
in excess of the Parish's insurance contracts as described below : 

Policy 

General Liability 
W orkers' Com pensation 
G roup Insurance 

Coverage 

Lim its 

$6,500,000 
Statutory 

$1,125,000 

Coverage for claim s in excess of the above stated lim its are to bc fim ded first by assets of the 

P~trish's risk m anagement internal service fund, $887,017 for general liability and workers' 
compensalion and $2,926,677 for group insurance at Decem ber 31, 1997, then secondly by 
the D istrict. A t D ecem ber 31, 1998, the D istrict had no claim s in excess of the above 
coverage lim its. 

Note 10 - SUBSEQUENT EVENT 

O n January 26, 1999, the D istrict passed a resolution to hold an election M ay 1, 1999 for 

votcrs to approve the issuance of 15 year bonds in the amount of $500,000 for various repairs 
and im provem ents and to be payable from additional ad valorcm  taxes. A lso, at the January 
26 m eeting, the D istrict approved a resolution for the M ay 1 ballot for approval ofa 10 year 
10 m ill property tax for acquiring, constructing, im proving, m aintaining and operating 
recreation facilities, including the purchase of equipm ent. The proposed m illage w ill replace 
existing operations and m aintenance m illages and is anticipated to generate approxim ately 
$178,000 per year. 



R EP IC A C C O U NTA 



B o u rg e o is B e n n e tt 

REPO RT O N C O M PLIANCE A ND O N INTERNA L CO NTRO L O V ER 
FINA N CIAL R EPO RTING BASED O N A N AU DIT O F G EN ERA L- 

PU R PO SE FINA N C IA L STA TEM EN TS PER FO RM ED IN A C C O R DA N C E 
W ITH G O V ERNM ENT A UDITING STAN DARD S 

To the Board of Com m issioners, 
Terrebonnc Parish Recreation D istrict N o. 10, 
Theriot. Louisiana. 

W e have audited the general-purpose financial statem ents of the Terrebonnc Parisb Recreation 

l)istrict No. 10 (the District), a component unit of the Terrebonne Parish Consolidated Government, 
as of and for the year ended D ecem ber 31, 1998, and have issued our report thereon dated M arch 2, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to finaucial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the U nited States. 

C om pliance 

A s par! of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under G overn m ent A uditing Standards 

Internal C nnirol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal control 
over financial reporting. O ur consideration of the intern al control over financial reporting w ould not 

necessarily disclose all m atters in the interual control over financial reporting that m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 

1340 W csi "l utmel Bird , Suile 43O 
P.O. Box 2168 
I Iouma, LA 70361-2168 
Phone (504) 868-0139 
Fax (504) 879-1949 

Certified Pulflic 
Accountanis I Consultants 

A Linfiled Liabilily Company 

I'.O. Box 60600 
New Orleans, LA 70160-0600 
Ilcritage Plazm, Suite 800 
Pllone (504) 831-4949 
Fax (504) 833-9093 

504 W est Second Slice( 
I'.O. Box 1205 
"1 hibodaux, LA 70302-1205 
Phcme (504) 447-5243 



internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem cnts being audited m ay occur and not 
be detected w ilhin a tim ely period by em ployees in the norm al course of perform ing their assigned 

functions. W e noted no m atters involving the internal control over financial reporting and its operalions 
thai w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 
State of Louisiana and the Legislative A uditor for the State of Louisiana and is not intended to be and 
should not bc used by anyone other than theses specified parties. 

I tounla, La., 
M arch 2, 1999 

Certified Public A ccountants 
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SC ltED U LE O F FIN D IN G S 

Terrebonne Parish R ecreation D istrict N o. 10 

For the year ended D ecem ber 31, 1998 

Section 1 Sum m ary of A uditor's R esults 

a) Financial Statements 

l'ype of auditor's report issued: unqualified 

Intern al control over financial reporting 

~ M aterial weakness(es) identified? 
~ Repolaable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

__  yes X no 

__  yes X none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

Terrebonne Parish Recreation D istrict N o. 10 did not receive federal aw ards during the year 
ended l)ecem ber 31, 1998. 

Section 11 Financial Statem ent Findings 

N o financial statem ent findings were noted during the audit for the year ended D ecem ber 31, 1998 

Section II1 Federal Award Findings and Questioned Costs 

N ot applicable 



SC H ED U LE O F PR IO R  Y EA R FIN D IN G S 

T errebonne Parish R ecreation D istrict N o. 10 

For the year ended Decem ber 31, 1998 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial Statem ents 

Internal Control 

N o m aterial w eaknesses w ere noted during the audit for the year ended Decem ber 31, 1997. 
N o reportable conditions w ere reported during the audit for the year ended D ecem ber 31, 1997 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during the 
audit for Ihe year ended D ecem ber 31, 1997. 

Section 11 lwternal C ontrol and Com pliance M aterial to Federal Aw ards 

Terrebonne Parish Recreation D istrict N o. 10 did not receive federal aw ards duriqg the year ended 
l)ecem ber 3 l, 1997. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 31 
1997. 
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M ANA G EM ENT'S CO RRECTIVE A CTIO N PLAN 

T errebonne Parish R ecreation D istrict N o. 10 

For the year ended D ecem ber 31, 1998 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial Statem ents 

Internal Control 

N o m aterial w eaknesses w ere noted during the audit for the year ended D ecem ber 31, 1998. 
N o reportable conditions w ere reported during the audit for the year ended D ecem ber 31, 1998 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during tile 
audit for the year ended D ecem ber 31, 1998. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Tcrrcbonne Parish Recreation D istrict N o. 10 did not receive federal aw ards during the year ended 

I)ecem ber 31, 1998. 

Section 1II M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 31, 
1998. 


