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September 16, 1999
INDEPENDENT AUDITORS' REPORT

Kisatchie Delta Regional Planning and
Development District, Inc.
Alexandria, Louisiana

We bhave audited the accompanying general purpose financial statements of the Kisatchie Delta
Regional Planning and Development District, Inc. as of and for the year ended June 30, 1999. These
general purpose financial statements are the responsibility of Kisatchie Delta’s management. Qur
responsibility is to express an opinion on these general purpose financial statements based on our
audst.

We conducted our audit 1n accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in the Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the general purpose financial statements are free
of matenal misstatements. An audit mcludes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose financial statement. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall general purpose financial statement presentation. We believe that our audit provides a
reasonable basis for our opinton.

Governmental accounting standards require disclosure of certain matters regarding the year 2000
issue. Due to the unprecedented nature of the year 2000 issue, management believes that its effects
and the success of remediation efforts will not be fully determinable before the year 2000. Since the
effects of the year 2000 issue and the success of remediation efforts cannot be readily determined at

the present time, management has elected to omit the required disclosures from the accompanying
financial statements.

In our opimon; except for the omission of disclosures regarding the year 2000 issue as discussed in
the previous paragraph, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Kisatchie Delta Regional Planning and Development
District, Inc. as of June 30, 1999 and the results of its operations for the year then ended in
conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The accompanying supplemental information schedules listed in the

-Members-
American Institute of Certifisd Public Accountants * Socliety of Loulsiana, CPAs
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table of cantents are presented for the purpose of additional analysis and are not a required part of the
general purpose financial statements of the Kisatchie Delta Regional Planning and Development
District, Inc. Such information has been subjected to the auditing procedures applied 1n the audit of
the general purpose financial statements and, in our opinion, is fairly presented in all material respects
in relation to the general purpose financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued our report dated September
16, 1999 on our consideration of the Kisatchie Delta’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants.

‘:‘-’—F‘_—_—* <
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ROZIER, HARRINGT & McKAY
Certified Public Accou
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KISATCHIE-DELTA

REGIONAL PLANNING AND DEVELOPMENT DISTRICT, INC,

Combinecd Statement of Revenues, Expenditures and Changes in Fund Balance
All Governmental Fund Types
For the year ended June 30, 1999

Total
Special (Memorandum
) General Revenue Only)

Revenues:
Grants - Federal 3 - $ 94200 § 94,290
Granis - State - 201,058 201,058
I.ocal match - 69.400 69.400
Membership dues 38,505 - 38,505
Rental mcome 81.675 - 81,675
Adnministrative services 70961 - 70,961
Interest and fees from loans 35,054 112,584 147,638
Miscellancous 8,199 12,037 20,236

Total revenues 234,394 489,369 723,763
Expenditures:
Current:

Admunistrative sefrvices 70.540 - 70,540

I3usiness loans 43.843 - 43,843

Gencral 21,224 448 997 470,221
Prowvision for loan losses - 60,172 60,172
IDebl service

Principal 81,280 65468 146,748

Interest 5,629 16,792 22421

Total expenditures 222516 591,429 813,945
Excess (deficiency) of revenues over

expenditures 11,878 (102,060) (90,182)
Other Financing Sources (Uses):

Proceeds from debt - 191,063 191,063

Opcrabmg transers in (out) (15,660) 15,660 -

Total other financing sources (uses) (15,660) 206,723 191,063
Excess (deficiency) of revenues and

other resources over (under)

expenditures and other uses (3,782) 104,663 100,881
Fund balance - beginning of year 84,320 1,602,823 1,687.143
Fund balance - end of vear $ 80,538 § 1,707,486 $ 1,788,024

= L]

The accompanying notes are an Integral part of the financial statements

_4-
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Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Kisatchie-Delta Regional Planning and Development District, Inc. is a non-profit organization
organized under the Laws of the State of Louisiana. The District represents a portion of Central
Louisiana that includes eight (8) parishes. Kisatchie-Delta is governed by a Board of Directors and
members of the Board are appointed by the governing bodies of various political subdivisions that lie
within the boundaries of the District.

Kisatchie-Delta was organized in order to promote economic development and alleviate
unemployment. Its activities are financed by Federal and State grants, as well as support from local
governmental units. Since Kisatchie-Delta is financed by governmenta! sources and, since its Board
of Directors 1s appointed by various local governments, Kisatchie-Delta is considered to be a quasi-
governmental unit for financial reporting purposes. The accompanying financial statements were
prepared in conformity with generally accepted accounting principles for governmental units.

The following 1s a summary of certain significant accounting policies and practices:

Financial Reporting Entity

Kisatchie-Delta is considered a legally separate stand-alone government as defined by Statement No.
14 of the Governmental Accounting Standards Board. The reporting entity is composed of the funds
and account groups that are under the direct control of the Board of Directors. Kisatchie-Delta is not

financially accountable for any orgamzations that maintain separate legal standing; therefore, it has no
component units,

Fund Accounting

The accounts of Kisatchie-Delta are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are accounted for with
a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenue,
expenses, and expenditures. Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The following fund types and account groups are used by the District:

Governmental Funds

General Fund - The General Fund is the general operating fund of Kisatchie-Delta. It

1s used to account for all financial resources except those required to be accounted for
in another fund.

Special Revenue Funds - The Special Revenue Funds are used to account for the
proceeds of specific revenue sources restricted to expenditures for specified purposes.



Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

Account Groups

Fixed Assets And Long-term Liabilities ~ Fixed assets used in governmental fund type
operations are accounted for in the General Fixed Assets Account Group, and are
recorded as expenditures in the Governmental Fund Types when purchased. No
depreciation has been provided on general fixed assets.

All fixed assets are stated at historical cost or estimated historical cost 1if actual
historical cost is not available. This cost includes interest incurred during construction.
Donated fixed assets (if any) are stated at their estimated fair value on the date
donated. There are no material amounts of donated assets and the District has no
infrastructure fixed assets.

Long-term liabilities expected to be financed from governmental funds are accounted
for in the General Long-term Debt Account Group.

Basis Of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied. All governmental funds are accounted for using
the modified accrual basis of accounting. Revenues are recognized when they become measurable
and available as net current assets. Expenditures are recognized when the related fund liability 1s
incurred, except for principal and interest on long-term debt, which is recognized in the period
payment becomes due.

Budgets

Budgets for the various programs are prepared by Kisatchie-Delta's Executive Director. The orniginal
budget and subsequent amendments are approved by the Board of Directors.

Accumulated Unpaid Vacation

The District's employees earn from one to one and a half hours of vacation pay for every twenty
hours worked depending upon their length of service. Vacation time not taken may be carried
forward to subsequent periods; but upon termination, no more than thirty days of accrued vacation
will be paid to the employee.

Earned vacation has been charged to the funds based on the same allocation as regular salary. The
District's liability for accumulated vacation has been recorded in the general long-term debt group of
accounts.

Total Columns On Combined Statements - Overview

Total columns on the combined statements - overview are captioned "memorandum only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not present

7.



Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

financial position, results of operations, or changes in fund balance in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

Interfund Receivables And Payables

Amounts of cash held or disbursed by the General Fund on behalf of other funds are recorded as
Interfund Payables and Receivables. These Interfund Payables and Receivables are not eliminated
when combined financial statements are prepared.

1.oans And Allowance For Loan L.osses

Loans are reported at the amount of unpaid principal reduced by an allowance for loan losses. The
allowance for loan losses is based on an amount that management believes wiil be adequate to absorb
potential losses on existing loans. The allowance is established through a provision for loan losses
charged to expenditures. Loans are charged against the allowance for loan losses when management
believes that the collectability of principal is unlikely.

Cash And Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices in Louisiana.

Use Of Estimates

The preparation of financial statement in conformity with generally accepted accounting principles
requires management 1o make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Encumbrance Accounting

Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as
encumbrances. Cince encumbrances do not represent liabilities or current expenditures,
encumbrances are not reported in the accompanying financial statements.

NOTE 2 - INTERFUND RECEIVABLE AND PAYABLES
The interfund receivables and payables at June 30, 1999 are as follows:




Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

Interfund Interfund
Receivables Payables
General Fund, Net $ 5,189 $ -
Special Revenue Funds:
Vernon Technical Assistance ——n 2672
Economic Development Administration 4,925 -
Intermediary Relending 7,027 e
Enterprise Zones 239 -—--
Retirement -~ 1.874
Federal Procurement e 3,373
Avoyelles Reapportionment ——- 3,276
Solid Waste -——n 322
Energy - 2,782
Scenic Byways - 2.396
Vernon Procurement ——- 685
_Total _ - $ 17,380 $ 17,380
NOTE 3 - GENERAL FIXED ASSETS
A summary of the changes in General Fixed Assets for the year are as follows:
Beginning
of Year Additions Disposals End of Year
Building and Land $1,514338 % —- % -~~~ $ 1,514,338
Office Furniturc and Equipment 38,482 --- 1,573 36,909
__Tﬂlal $ 1,552,820 $ — $ " _ =1

P O N == = e S N = NS BN RO I I I T e — S S S e N vyl

In June 1983, as an economic development incentive, Kisatchie Delta and South Alexandria
Community Development Corporation jointly purchased land and constructed an industrial building

complex at a total cost of $1,514,338.

The funding for this project was provided by a grant from

the Economic Development Administration (EDA), a state matching grant, and loan proceeds from
local bank. Upon completion of the project, the industrial complex was leased to manufacturing
enterprise; however, the terms of the original lease were modified in 1992 by a mutual agreement
between Kisatchie-Delta and the lessee. The terms of the lease, as amended, are summarized as

foliows:



Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

e The rental provisions require the lessee to pay directly to the bank an amount equal to
the monthly principal and interest on the bank note incurred in connection with the
project. Since the note has been paid in full, no further rental payments are due.

e The primary term of the lease has elapsed;, however, the lessee has exercised renewal
options that extend the lease term into the fiscal year ended June 30, 2013,

e At the termination of the of the primary term or during the extended term, the lessee
has an option to purchase the improvements constructed on the leased premises. In
order to exercise this option, the lessee must provide consideration in the form of a
cash payment in favor of the EDA. The EDA is entitled to the cash payment as
compensation for the financial assistance that it provided in connection with the
project.

e At the termination of the of the primary term or during the extended term, the lessee
has an option to purchase the land upon which the improvements are located,
however, uncertainty exist regarding the circumstances under which this option may be
exercised. See Note 12 for further details regarding this option.

An agreement with EDA requires that Kisatchie Delta and South Alexandria Development
Corporation retain ownership title to all real property during the useful life of the project. Title to the
property is jointly held; however, due to the nature of Kisatchie-Delta’s oversight and financial
responsibilities management has elected to present the entire cost of the project in the accompanying
statements.

NOTE 4 - INTERMEDIARY RELENDING PROGRAM

Kistachie-Delia has been selected 1o participate in the Intermediary Relending Program sponsored by
the United States Department of Agriculture, Farmers Home Administration. As an intermediary,
Kisatchie-Delta may borrow up to $2,000,000 from the Farmers Home Administration at an interest
rate of one percent (1%). Funds borrowed from the Farmers Home Administration will be used to
create a portfolio of revolving loans to eligible borrowers withtn the Kisatchie-Delta District.

As of June 30, 1999, the loan portfolio consist of eighteen (18) loans that are secured by a variety of
collateral that includes real estate, equipment and inventories. The amount currently outstanding is
presented as follows:

Loans Receivable $ 1,103,710
Allowance for Loan Losses (112,090)
Loans (net) ] $ 991,620

An analysis of activity effecting the allowance for loan losses for the year ended June 30, 1999 is
presented as follows:

-10-




Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

Allowance For Loan L.osses:

Balance, Beginning of the Year $ 74,015
Provision for Bad Debts 60,172
Loans Charged Off (35,470)
Recoveries L 13,373

b 112,090

r— . .

NOTE § - LONG-TERM DEBT
The following is a summary of long-term debt transactions for the year ended June 30, 1999

Accrued
Leave Hibernia Farmers Home
Liability Bank Administration Total
Beginning of Year $ 16,650 $ 83,118 $ 1,653,038 $ 1,752,806
Additions — — 191,063 191,063
Long-1crm Dcbt Retired _ 4,638 76,642 65,468 146,748
End of Year $ 12,012 ] $ 6476 $ 1,778,633 ___j 1,797,121

Notes payable at June 30, 1999 are comprised of the following general obligations:

A $457.029 prime plus 1.5% note, payable to Hibernia Bank in
monthly installments ranging from $2,374 to $6,689 plus interest,

secured by a mortgage on land and buildings leased to a manufacturing
enterprise, due July, 1999, $ 6,476

A $2,000,000 line of credit granted by the Farmer's Home
Administration at 1% for the purpose of financing Kisatchie-Delta's
participation in the Intermediary Relending Program. Interest is due in
five (5) semi-annual installments beginning July 8, 1994, Principal and
interest will be paid in a series of equal installments beginning February
8, 1997 and continuing for a period of thirty (30) years. The note is

secured by Kisatchie-Delta's intermediary loan portiolio. 1,778,633
Total General Obligations $ 1,785,109

Repayment of principal on outstanding general obligations is as follows:

-11-



Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

Hibernia Farmers Home

Yecar_ending June 30; Bank Administration Total

1999 $ 6,476 $ 64,473 $ 70,949
2000 - 65,118 65,118
2001 -—-- 65,770 65,770
2002 66,427 66,427
2003 67,092 67,092
Thereafier | m——- 1,449,753 1,449,753
Total $ 6476 | $ 1,,778,6;_33 Eii 1,785,109

NOTE 6 - ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 1999 are presented as {follows:

Special

General Revenue
State funds $ - $ 44,526
Interest and loan fees 2,298 8,924
Other 3 ---- 2.396
Total $ 2298 $ 55,846

ey

NOTE 7 - COMPENSATION OF BOARD MEMBERS

During the year, no compensation was paid to any member of the District's Board of Directors.

NOTE 8 - CASH

At June 30, 1999 the District's cash balances totaled $787,160 (Book Balance) and $800,625 (Bank
Balance). Deposits are secured from risk by $217.713 in Federal Deposit Insurance and pledged
securities (uncollateralized, GASB Category 3) with a market value of $723,310. Even though the
pledged securities are considered uncollateralized (Category 3) under the provision of GASB
Statement 3, State Law imposes a statutory requirement on the custodial bank to advertise and sell
the pledged securities within ten (10) days of being notified that the fiscal agent has failed to pay

deposited funds upon demand.

NOTE 9 - RISK MANAGEMENT:

Kisatchie-Delta is exposed to various risks of loss related to torts: theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees; and natural disasters. These risk of

-12-



Kisatchie-Delta

Regional Planning and Development District

Notes to Financial Statements
June 30, 1999

loss are covered by a comprehensive commercial insurance policy and workers compensation
insurance. Claims resulting from these risks have historically not exceeded insurance coverage.

NOTE 10 - FUND BALANCES

e

At June 30, 1999, the following funds reporsted deficit balances:

Deficit
Vernon Technical Assistance $ 2,672
Federal Procurement 3,290
Enterprise Zone 1,795
Avoyelles Reapportionment 3,646
Scenic Byways 2,420
Vernon Procurement 758
Solid Waste 322
Total $ 14 903

e TR N ) e T e I O el T T T T 2l

The General Fund will provide operating transfers to eliminate any deficit that cannot be elininated
through ordinary operations.

NOTE 11 — EXPENDITURES EXCEEDING APPROPRIATION

Expenditures have exceed amounts appropriated by the amended budget. Details regarding the excess
expenditures are provided as follows:

e Generally accepted accounting standards require governmental funds to report
principal paid on long-term debt as an expenditure; however, the amended budget did
not provide an appropriation for scheduled principal payments on long-term debt.

e Based on a review of the IRP loan portfolio, the necessary provision for loan losses
exceeded the budget appropriation for loan losses.

NOTE 12 — CONTINGENCY

As discussed in Note 3, Kisatchie-Delta and South Alexandria Community Development Corporation

jointly own property which includes and industrial facility. The property 1s reported in the general
fixed assets account group at its original cost which is presented as follows:

-13-
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Notes to Financial Statements
June 30, 1999

Land (Approximate 12 acres) $ 115,556
Improvements 1,398,782
TotalCost 51,514,338

The property described above has been leased to a manufacturing enterprise. A portion of the lease
agreement which addresses the lessee’s option to purchase the land 1s presented as follows:

It is Turther agrecd that lessee also has the option to purchase the land consisting of 12 acres, more or
less, on which the improvements are located, at the termination of the primary term or during the
extended lease term for a cash consideration of $1.00.

The lessee has notified Kisatchie-Delta of its intent to exercise the option described above and the
lessee has remitted payment in the amount of $1. Since the lease agreement was negotiated by a
previous administration, the current management of Kisatchie-Delta has not had an opportunity to
thoroughly consider or interpret options granted to the lessee. Accordingly, management has referred
this matter to legal counsel. Some issues that may require resolution are identified as follows:

e If Kisatchie-Delta is compelled to transfer title to the land its rnights to the
improvements may be impaired; however, the extent of any impairment has not been
determined.

e The lease agreement includes a provision allowing the lessee to purchase the
improvements by making a cash payment to EDA. If Kisatchie-Delta 1s compelled to
transfer title to the land, the ability of the EDA to collect cash payments from the
lessee could be adversely effected. Participating in a transaction that adversely eftects
the EDA could result in liability exposure for Kisatchie-Delta.

e Kisatchie-Delta and South Alexandria Community Development Corporation have
entered into a property management agreement with the EDA. Under the terms of the
agreement, Kisatchie-Delta and South Alexandria Community Development
Corporation are required to retain title to the real property for the useful life of the
improvements. Since the agreement defines the useful life as a period of forty (40)
year, transferring title to the lessee may represent a violation of the property
management agreement.

Legal counsel is addressing these matters but the ultimate resolution of the matters cannot be
predicted at the present time.

-14-




SPECIAL REVENUE FUNDS

To account for the proceeds of specific revenue sources that are restricted to expenditure for
specified purposes.

VERNON TECHNICAIL, ASSISTANCE - Account for resources restricted for the purpose of
preparing economic adjustment strategy for areas affected by realignment of Fort Polk.

ECONOMIC DEVELOPMENT ADMINISTRATION (EDA) - Accounts for the receipt and

disbursement of a U.S. Department of Commerce Grant restricted for economic development within
the District's geographic region.

INTERMEDIARY RELENDING PROGRAM - Account for resources which are restricted for the
purpose of establishing a revolving loan portfolio to benefit the rural portion of the Kisatchie-Delta
Dastrict.

EMPOWERMENT ZONES- Account for restricted resources which will be used in an effort to
obtain destgnation as an empowerment zone for a portion of Kisatchie-Delta District.

KENT HOUSE - Accounts for the receipt and disbursement of state and private donations restricted
for maintaining and operating the Kent House Plantation.

FEDERAL PROCUREMENT - Accounts for the receipt and disbursement of funds restricted for
assisting local businesses in procuring federal contracts, and placement of eligible JTPA Participants.

WEST L. OUISIANA RETIREMENT - Accounts for the receipt and disbursement of funds restricted
for the purpose of promoting the distnct to retirees.

AVOYELLES REAPPORTIONMENT - Account for receipt and disbursement of funds in
connection with the reapportionment of Avoyelles Panish.

ENTERPRISE ZONES - Accounts for funds restricted for the purpose of implementing changes that
effect Enterprise Zones within the District.

SOLID WASTE - Accounts for resources restricted for the purpose of developing solid waste
disposal options.

VERNON PROCUREMENT - Account for receipt and disbursement of funds in connection with the
reapportionment of Vernon Pansh.

SCENIC BYWAYS - Account for resources that are restricted for the purpose of developing a scenic
byways corridor management plan,

ENERGY - Account for resources that are restricted for the purpose of promoting energy
conservation and efficiency.

-15-
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ROZIER, HARRINGTON & MCKAY
CERTIFIED PUBLIC ACCOUNTANTS

1407 PETERMAN DRIVE
ALEXANDRIA, LOUISIANA 71301
John 8. Rozier, IV, C.P. A MAILING ADDRESS
M. Dale Harringion, C.P.A. Post Oflice Box 12178
Mark S. McKay, C.P.A Alexandrnia, I ouisiana 71315-2178
Lec W. Willis, C.P.A. Telephone (318) 442-1608
Lawrenee F. Mayecaux, C.P.A Telecopier (318) 487-2027

September 16, 1999

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAIL REPORTING BASED ON AN AUDIT
OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Kisatchie-Delta Regional Planning
and Development District
Alexandna, L.ouisiana

We have audited the general purpose financial statements of the Kisatchie-Delta Regional Planning
and Development District, as of and for the year ended June 30, 1999 and have issued our report
thereon dated September 16, 1999. We conducted our audit in accordance with generally accepted
auditing standards and the standards apphcable to financial audits contained i Government Anditing
Standards, issued by the Comptroller General of the United States.

Complance

As part of obtaining reasonable assurance about whether the Kisatchie-Delta’s financial statements
are free of material misstatement, we performed tests of its comphance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and matenal
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Kisatchie-Delta’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses.
A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the general purpose financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their

-Members-
American Institute of Certified Public Accountants ®* Soclety of Louisiana, CPAs
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Ki1SATCHIE-DELTA REGIONAL PIANNING AND DEVELOPMENT DISTRICT

SEPTEMBER 16, 1999
PAGE 2

assigned functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended for the information of management. However, this report is a matter of public
record and its distribution is not limited.

" Lo AW SY

ROZIER, HARRINGTON &
Certified Public Accountants
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KISATCHIE-DELTA

REGIONAL PLANING AND DEVELOPMENT DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COST
FOR THE YEAR ENDED JUNE 30, 1999

We were engaged to audit the financial statements of Kisatchie-Delta Regional Planning and
Development District as of and for the year ended June 30, 1999, and have issued our report thereon
dated September 16, 1999. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained n Government Auditing
Standards, 1ssued by the Comptroller General of the United States. Our report expresses a qualified
of opinion on the financial statements for the year ending June 30, 1999.

SECTION I - SUMMARY OF AUDITOR’S RESULTS:

a. The report on internal control and compliance material to the financial statements reported the
following items:

e Intemmal Control — There were no reportable conditions
e (Compliance — No noncomplhance that 1s material to the financial statements.

b. Federal Awards:

o N/A Federal Awards recetved during the year ended June 30, 1999 were not sufficient in
amount to require a single gudit.

¢. ldentification of Major Programs:

e N/A

SECTION 11 - FINDINGS RELATING TQ THE FINANCJAL STATEMENTS WHICH ARE
REQUIRED TQ BE REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED
GOVERNMENTAL AUDITING STANDARDS:

¢ None

SECTION HI - FINDINGS AND QUESTIQONED COSTS FOR FEDERAL AWARDS WHICH
SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB CIRCULAR A-133:

¢ None
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KISATCHIE-DELTA

REGIONAL PLANING AND DEVELOPMENT DISTRICT

MANAGEMENT’S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 1999

SECTION 1
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS.

No findings were reported in the schedule of findings and | Response - N/A
questions cost.

SECTION 11
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

No findings were reported in the schedule of findings and | Response — N/A
questions cost.

SECTION III
MANAGEMENT LETTER

No findings were reported in the schedule of findings and | Response — N/A
questions cost.
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KISATCHIE-DELTA

REGIONAL PLANING AND DEVELOPMENT DISTRICT

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 1999

SECTION 1
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS,

No findings of the nature were reported as a result of the | Response — N/A
previous audit.

. SECTION 11
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

No findings of the nature were reported as a result of the | Response — N/A
previous audit.

SECTION III
MANAGEMENT LETTER

No findings of the nature were reported as a result of the | Response —~ N/A
previous audit.
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