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INTRO DUCTO RY SECTIO N 



SIM MESPORT VOLUNTEER FIRE DEPARTM ENT, INC. 
P. O. BOX 605 

SIM M ESPO RT, LO UISIANA 71369 
318-941-2929 

TRA NSM ITTA L LETTER 

A NNUA L FINANCIAL STATEM ENTS 
SEPTEM BER 24, 1998 

Office of Legislative Auditor 
Atlention: M s. Dorothy M Jlner 
Post Office Box 94397 
1600 North Third 
Baton Rouge, Louisiana 70804-9397 

Dear M s. M ilner: 

In accordance with Louisiana Revised Statute 24:514. enclosed are the annual financial statem ents for the 

Simmesport Volunteer Fire Department, Inc. as of and for the fiscal year ended June 30, 1998. The report 

includes all funds under the control and oversight of the Volunteer Fire Department. The accom panying 

financial statements have been prepared in accordance with generally accepted accounting principles 

Sincerely, f  /// 

Enclosure 



SIMM ESPORT VOLUNTEER FIRE DEPARTM ENT, INC 
P. O. BOX 605 

SIM M ESPO RT, LO UISIANA 71369 

ANNUAL SW O RN I'INANCIAL STATEM ENTS AS O F 
A ND FO R THE YEAR ENDED JUNE 30, 1998 

W ITH APPRO PRIATI- SUPPLEM ENTAL INFORM ATION 

Required by Louisiana Revised Statute 24:514 
to be filed with the Legislative Auditor 

within 90 days after the close of the fiscal year 

AFFIDAVIT 
Personally came and appeared before the undersigned authority who, duly 

sworn, deposes and says that the financial statem ents herewith given present fairly the financial position of 

the Sim mesport Volunteer Fire Department, Inc. as of June 30, 1998 and the results of operations for the 

year then ended, in accordance with the basis of accounting described within the accom panying financial 

statem ents 

In addition. who, duly sworn , deposes and says that the Sim mesport Volunteer 

Fire Department, Inc. received $50,000 or less in revenues for the fiscal year ending June 30, 1998, and 

Signature 

the previously m entioned fisca l year end 

O fficer 
Address 

Telephone No 

C;r~ia V. O.nEivitlinn 
P.O . Box 605 
Sim m esonrt l A 7136g 
318194% 2493 
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D ~ycotG~
.~oompany Aloysia C. Dueote, CPA, PC Joan $. Dueote, CPA, PC 

ACCOUNTANTS' COM PILATION LETTER 

Board of Directors 
Simmesport Volunteer Fire Department, Inc. 
Sim m esport, Louisiana 

W e have com piled the annual sworn general purpose financial statements for the Sim m esport Volunteer Fire 
Departm ent, Inc., as of and for the year ended June 30, 1998, as required by Louisiana Revised Statute 
24:513. The sworn general purp ose financial statements were compiled in accordance with Statements on 
Standards for Accounting and Review Service s issued by the Am erican Institute of Certified Public 
Accountants. 

A co m pilation is lim ited to presenting in the forth of financial statem ents inform ation that is the representation 
of m anagem ent. W e have not audited or reviewed the com piled financial statem ents and accordingly, do not 
express an opinion or any other form of assurance  on them . 

Septem ber 25, 1998 

s 

Arr~ricanlnstituteof * Members ~ SocietyofLouisiana 
Certified Public Accountants Certified Public Accountants 

219 North Washington * Post Off~ Box 309 * Marksville, Losisiana 71351 * (318) 253-6501 * Fax (318) 253-0721 
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SIM M ESPO RT VOLUNTEER FIRE DEPARTM ENT, INC 
SIMMESPORT, LOUISIANA 

COM BINED BALANCE SHEET 
ALL FUND lYPES AND ACCO UNT GRO UPS 

JUNE 30,1998 

Cash and cash equivalents 
Investm ents 

Property plant and equipment: 
Buildings 
Machinery and equipment 

Amount to be provided ior retirement of 

Long-term obligations 

TOTAL ASSETS AND OTHER DEBITS 

Liabilities 
Loan payable 

TOTAL LIABILITIES 

Investm ent In general fixed assets 

Governmental 
Fund Type 
Special 
Revenue 

$21,548 
20,000 

O 
0 

Account Groups 
General General Totals 
Long-Term Fixed (Memorandum 
Obligations Assets Only) 

$0 
O 

0 
O 

$0 
0 

70,025 
55,411 

$21,548 
20,000 

70,025 
55,411 

O 48,730 O 48,730 

$48,730 $0 $4 8,730 

O 48,730 O 487~ _30 

O O 125,436 125,436 
7,911 O 0 7,911 

-- -  33,637 9 0 336~ 37 

TOTAL FUND EQUITY AND OTHER CREDITS 41,548 __  0 125,436 166,984 

TOTAL LIABILITIES, FUND EQUITY 
AND OTHER CREDITS 

The accompanying notes are an integral part of this financ.Jat statement. 



REVENUES 
Taxes 

In~rgovemmental 
M iscellaneous 

TOTAL REVENUES 

EXPENDITURES 
Current: 

Public safety 
C.apltal outlay 
Debt service  

TOTAL EXPENDITURES 

SIM M ESPO RT VO LUNTEER FIRE DEPARTM ENT, INC. 
SIM MESPORT, LOUISIANA 

STATEM ENT O F REVENUES. EXPENDITURES, AND 
AND CHANGES IN FUND BALANCES 

ALL G OVERNM ENTAL FUND TYPES - SPECIAL REVENUE FUNDS 
YEAR ENDED JUNE 30, 1998 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

Spe~ial 
Revenue 
Fund 

$22,859 
13,703 
1,778 

38,340 

36,650 
13,622 
8,521 

58,793 

(20,453) 

62,001 

~,41,548 

The accompanying notes are an integral part of this financial statement, 



INTRODUCTION 

SIM M ESPO RT VO LUNTEER FIRE DEPARTM ENT, INC 

NOTES TO 'THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,1998 

The Sim m esport Volunteer Fire Departm ent, Inc., was incorporated on M arch 1, 1988, under the provision of 
the Louisiana Revised Statutes 1950, Title 12, Chapter 2. The Corporation is organized on a non-profit basis 
and operates primarily for the purpose of performing all acts and deeds incidental or proper for the purpose of 
providing for fire protection for persons, homes, business establishments, and generally all persons and 
properties situated within the volunteer fire district as reasonably can be expected with equipment acquired 
by the department. The Board of Directors (~onsists of not less than seven, nor more than eleven members. 
The Board of Directors m em bers are elected at the annual m em bership m eeting. No com pensation is paid to 
the Board m em bers. 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 

The accom panying financial statem ents of the Simm esport Volunteer Fire Departm ent, Inc. have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applicable to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing govern mental accounting and financial reporting principles. 

B 

"]he Simmesport Volunteer Fire Department, Inc. is the financial reporting entity. The financial reporting 
entity co nsists of (a) the primary government (b) organizations for which the primary government is financially 
accountable, and (c) ether organizations for which nature and significance of their relationship with the 
primary govern ment are such that exclusion would ca use the reporting entity's financial statements to be 
m isleading or incom plete. 

Governm ent Accounting Standards Board Statement No. 14 established criteria for determining which 
co mponent units, if any, should be co nsidered part of the financial reporting entity. The basic criterion for 
including a potential co mponent unit within the reporting entity is financial accountability. The GASt3 has set 
forth cdteria to be co nsidered in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 
a. Th e ability of the enfity tn imnn~t= lie uli!! n n the organization and/or 
b. The potential for the orgahization to provide specific financial benefits to or im pose spy':iF,, 

financial burdens on the entity. 

2. Organizations for which the department does not appoint a voting majority but are fisca lly 
dependent on the department. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included beca use of the nature or significa nce of the relationship. 

10 



SIM M ESPO RT VO LUNTEER FIRE DEPARTM ENT, INC. 

NOTES TO THE FINANCIAL STATEMENTS, (Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, (Continued) 

The accom panying financial statements present information only on the funds m aintained by the 
governmental unit, or the other governmental units that comprise the financial reporting entity. There are no 
component units meeting the above criteria requiring inclusion in the financial reporting entity. 

C 

3he accounts of the Simmespo rt Volunteer Fire Department, Inc. are organized and operated on a basis of 
funds and account groups, each of which is considered a separate accounting entity. The operations of each 
fu nd ere accounted for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues and expenditures, or expenses as appropriate. Government resources are allocated to and 
accounted for in individual fu nds based upon the purpose for which they are to be spent and the means by 
which spending activities are co ntrolled. The various funds and account groups are grouped in the financial 
statements in this report in the following categories: 

Special Revenue Funds 
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specific purp oses~ 

Fixed Assets- 

The accounting and reporting treatm ent applied to the fixed assets are associated with a fund are determ ined 
by its measurement focus: All govem me~lal fu nd type operations are accounted for on a spending or 
"financial flow" m easurement focus and only current assets and current liabilities are generally included on 
their balance sheets~ 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted 'for in the 
General Fixed Asset Account Group and are recorded as expenditures in the governmental fund type when 
purchased~ No depreciation ~as been provided on general fixed assets. 

D 

The accounting ,~nrl fin~nr.i~l r~nnriinn tr~.atm ent applied to a fu nd is dete..rm ined E,,, .~ me.~.,,.~ .., ~̂ .u- 
Basis of accounting refers t,' ~nen revenues and expenditures or expenses are reco g~!z~,; i-~ the accounts 
and reported in the financial =ta{ements. Basis of accounting relates to the timing oi~ the measurements 
m ade, regardless of the m easurem ent focus applied. 

hJI governm ental fu nds are accounted for using the m odified accrual basis of accounting. Revenues are 
recognized when they beco m e m easurable and available as net current assets. Ad valorem taxes are 
recognized as revenue in the year for which such taxes are bitted and collected. Other major revenues that 
are co nsidered susceptible to acc ru al include earned grant revenues and other intergovernm ental revenues. 

31 



SIM M ESPORT VO LUNTEER FIRE DEPARTM ENT, INC 

NOTES TO THE FINANCIAL STATEMENTS, (Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (Continued) 

D. BASIS OF ACCOUNTING /CONTINUED) 

Expenditures are generally recognized under the m odified accrual basis of accounting when related fund 
liability is incurred, except the principal and interest on general long-term debt is recognized as expenditure 
when due. 

Cash includes am ounts in demand deposits, interest-bearing dem and deposits, and m oney m arket accounts. 
Cash equivalents include am ounts in time deposits and those investm ents with original maturities of 90 days 
or less. Under state law, the department may deposit funds in demand deposits, interest-bearing demand 
deposits, money market accounts, or time deposits with state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

Under state law, the departm ent m ay invest in United States bonds, treasury notes, or certificates. These 
ere classified as investm ents if their original m aturities exce ed 90 days; however, if the original m aturities are 
90 days or less, they are classified as ca sh equivalents. Investments are stated at co st. 

F 

The department is not required by law to formally adopt a budget. Therefore, the presentation of a statement 
of revenues, expenditures, and changes in fund balances - budget and actual, for the special revenue funds 
is not required. 

G. FIXED ASSETS 

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or 
co nstructed, and related assets are reported in the general fixed assets account group. No depreciation has 
been provided on general fixed assets. All fixed assets are valued at historical cost. 

H 

The departm ent has no em ployees; all services are perform ed by volunteers. Therefore, the departm ent has 
no policy relating to com ,nAnc:~fA.,'l ~h~ nr.~e 

Long-term obligations expected to be financed from govern m ental fu nds are reported in the general long- 
term obligations account group. Expenditures for principal and interest payments for long-term obligations 
are recognized ~n the govem menta~ funds "when due. 

3_2 



SIM M ESPORT VOLUNTEER FIRE DEPARTM ENT, INC. 

NOTES TO THE FINANCIAL STATEMENTS, (Continued) 

NOTE 2. CASH AND CASH EQUIVALENTS 

At June 30, 1998, the department has cash and cash equivalents (book balances) totaling $21,548 as 
follows: 

Dema0d Deposits 

pledging fisca l agent bank in a holding or custodial 
30, 1998, the department has $21,548 in deposits 
from risk by $21,548 of federal deposit insurance. 

$21.548 

bank that is mutually acceptable to both parties. At June 
(collected bank balances). These deposits are secured 

I-yen though the pledged securities are co nsidere d unco llateralized under the provisions of GASB Statement 
3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the department that the federal agent has 
failed to pay deposited funds upon dem and. 

NOTE 3. INVESTM ENTS 

At June 30, 1998, the department has investments totaling $20,000 as follows: 

Certifica te of deposit 

Total 

Carry ing 
Am ount 

$ 20.000 

$ 20.000 

3he investments.are in the name of the Simmesport Volunteer Fire Department and are held at the 
department's o~ca . Because the certifica te of deposit is in the name of the department and is held by the 
departm enf nr ;~~ ~ nf the ~'.ertifica te of deposit is considered in.m =r~rl ~nrl r~ni~f~r~t( P.atergory 3

, in 
applying the credi;.risk of GASB Codifica tion Section 150.164. 

13 



SIM M ESPO RT VO LUNTEER FIRE DEPA RTM ENT, INC. 

NOTES TO THE FlhlANClAL STATEMENTS, (Continued) 

NOTE 4. CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assels follow: 

Building & Im provem ents 
Machinery & Equipm ent 

Totals 

Balance 
6/30197 

$ 69,026 
32.808 

$111.834 

Additions 

$ 1,000 
12.602 

$13.602 

NOTE 5. CHANGES IN GENERAL LONG-TERM OBLIGATIONS 

Deletions 

$ 

$ - 

The following is a sum mary of the long-tern1 obligation transactions during the year: 

Installm ent 
Note 

Long term obligations payable at June 30, t997 

Additions 
Deductions 

Long term  obligations payable at J0ne 30, t998 

NOTE 6. DESIGNATION OF FUND BALANCE 

$ 54,403 

( 5.673) 

$ 48.73(~ 

Balance 
6/30/98 

$ 70,026 
55.410 

$125.43~ 

In the Special Revenue Fund, the unreserved fund balance in the Volunteer Fire Department District #2 Tax 
Fund has been designated for the purchase of equipm ent or supplies, salaries of firem en, repair of 
equipm ent, tra ining and/or tra ining aids, fire station building and/or m aintenance , and/or any other fire 
protection related expenditure within the subdistrict, pursuant to ArtiCle 8 of the Avoyelles Fire Protection 
District #2. 

NOTE 7. LITIGATION AND CONTINGENCIES 

At June 30, 1998, the Sim m esport Volunteer Fire Departm ent, Inc. was not involved in any litigation that 
would m aterially affect the financial statem ents. 

3_4 



SUPPLEM ENTA L INFO RMATIO N 

15 



 

FINANCIAL STATEM ENTS O F 
iNDIVIDUAL FUNDS AND ACCO UNT G RO UPS 
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SPECIAL REVENUES FUNDS 

Slm m esport Volunteer Fire Departm ent ~ This fund is used to account for the revenues received by the 
Volunteer Fire Department from various source s including self-generated fu nds used for providing fire 
protection within it's district. 

Slm m esport Fire Departm ent Tax Fund - Th is fund is used to account for the revenues received by the 
Volunteer Fire Department from Ad Valoren'i Property Tax  Assessments within Fire District #2 of the Parish 
of Avoyelles as allocated to each sub-district within this taxing district. 

17 



ASSETS 
Cash and cash equivalents 
Investments 

TOTAL ASSETS 

SIM M ESPORT VO LUNTEER FIRE DEPARTM ENT, INC 
SIM M ESPORT, LOUISIANA 

COMBINING BALANCE SHEET 
SPI-'CIAL REVENUE FUNDS 

JUNE 30, 1998 

Liabilities 

TOTAL LIABILITIES 

Fund Equity: 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

Volunteer 
Fire 

Department 
Fund 

$7,911 
O 

Fire 
Departm ent 

Tax 
Fund Totals 

$13,637 
20,000 

$2t,548 
20,000 

$0 $0 SO 

0 0 0 

7,911 
O 

O 
33,637 

7,911 
33,637 

The accompanying note are an integral part of this financial statement, 
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SIM M ESPORT VOLUNTEER FIRE DEPARTM ENT, INC. 
SIM MESPORT, LOUISIANA 

COM BINING STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES 
SPECIAL REVENUE FUNDS 
YEAR ENDED JUNE 30, 1998 

REVENUE~ 
Taxes: 

Ad Valorem 

Intargovernmental: 
2% Fire insurance rebate 

Appropriation from potice jury 
Miscellaneous: 

Interest income 

TOTAL REVENUES 

EXPENDITURES 
PubTIc safety: 

Repairs and m aintenance  
Parts and supplies 
Legal and plefessionar 
Miscellaneous expense 
Utilities 
Continuing education/CPR & EMT classes 
Meetings and dues 

Capital outlay 
Debt service 

TOTALEXPENDITURES 

Vokmteer 
Fire 

Departm ent 
Fund 

$0 

12,203 
1,500 

Fire 
Departm ent 

Tax 
Fund Totals 

$22,859 

0 
O 

$22,859 

12,203 
1,600 

11000 778 1,778 

__ ____14,703 . 23,637 38,340 

EXC|;$S (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 5,699 (26,152) (20,453) 

FUND BALANCE AT BEGINNING OF YEAR 2,212 59,789 62,001 

FUND BALA NCE AT END OF YEA R 

The accompanying notes are an integral part of this financial statement. 
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