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M ARTIN, H ARRISON ~C SMALLW OOD, L.L.P. 
CERTIFIED PUI~LIC ACCO UNTANTS 

D ecem ber 21, 1998 

2808 KILPATRICK BLVD,, P.O. BOX 4044 - M ONROE, LA 71211-4044 - (318) 388-0500 
302 DEPOT STREET, SUITE A - DELHI, LA 71232 - (318) 878-5573 

The Honorable Jam es A . H opson, M ayor, 
and the M em bers of the Board of Alderm en 

Delhi, Louisiana 

W e have audited the accompanying general-purpose financial statem ents of the Town of Delhi, 
Louisiana, as of and for the year ended September 30, 1998, as listed in the table of contents. These 
general purp ose financial statem ents are the responsibility of th e Town of Delhi, Lo uisiana's 
m anagem ent. Our responsibility is to express an opinion on these general purp ose financial statem ents 
based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued  by the Comptroller 
General of th e U nited States. Those standards require th at we plan and perform th e audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit inch~des exam ining, on a test basis, evidence supporting th e am ounts and 
disclosures in th e general purp ose financial statem ents. An audit also includes assessing th e accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

~ any significant am ount of resources comm itted to m ake com puter system s and oth er electronic 
equipm ent year 2000-com pliant; 

a general description of th e year 2000 issue, including a description of th e stages of work in process 
or com pleted as of the end of th e reporting period to m ake com puter system s and other electronic 
equipm ent critical to conducting operations year 2000-com pliant; and 

~ the additional stages of work necessary for m aking the com puter system s and other electronic 
equipm ent year 2000-com pliant. 



The Honorable Jam es A . Hopson, M ayor, 
and th e M em bers of the Board of Alderm en 

D elhi, Louisiana 
D ecem ber 21, 1998 

The Town of Delhi, Louisiana has om itted such disclosures. W e do not provide assurance th at th e Town 
of D elhi, Louisiana is or w ill be year 2000 ready, that the Town of Delhi, Louisiana's year 2000 
rem ediation eflorts w ill be successful in w hole or in part, or th at parties w ith  w hich the Tow n of D elhi, 
Louisiana does business will be year 2000 ready. 

In our opinion, except for th e om ission of th e inform ation discussed in th e preceding paragraph, th e 
general-purpose financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of the Tow n of D elhi, Louisiana, as of Septem ber 30, 1998, and th e results of its operations and 
the cash flows of its proprietary fund type for th e year th en ended in conform ity with generally accepted 
accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated Decem ber 21, 
1998, on our consideration of the Town of Delhi, Louisiana's internal control over financial reporting 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

O ur audit w as perform ed for th e purpose of form ing an opinion on the general-purpose financial 
statem ents of the Town of D elhi, Lo uisiana, taken as a whole. The accom panying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by U .S. Office 

of M anagement and Budget Circular A-133, Aud its of States, Local Governments, and Non-Profit 
Organizations, and is not a required part of th e general-purp ose financial statem ents. Such inform ation 

has been subjected to the auditing proced ures applied in the audit of the general-purpose financial 
statem ents and, in our opinion, is fairly stated, except as noted  above, in all m aterial respects, in relation 
to the general-lm rp ose financial sta tem ents taken as a w hole. 



ASSETS 

TOW N OF DELHI. LO UISIANA 

CO M BINED BALAN CE SH EET - ALL FUND TYPES A ND ACCOU NT GRO U PS 
SEPTEM BER 30. 1998 

Cash 
Certificates of deposit 
Receivables 

Services 
Accrued interest 
Tobacco tax 
Franchise & privilege fees 
Sales tax 
Other taxes 
G rant 
Em ployees 

Due from other funds 
Other assets - m eter deposits 
Restricted Assets: 

Certificates of deposit 
Accrued interest 

Fixed assets 
Am ount available ill debt service fund 
Amount to be provided (in excess) for 

retirem ent of long-term debt 

TOTAL A SSETS 

GOV ERNM ENTAL FUN D TYPES 
SPECIAL 

GENERAL REVENUE 

59,346 
330.559 

3,167 
4,024 
18,190 

1,558 
7,256 
454 

17,866 
10 

50,223 

342,587 
181,365 

998 
3,195 

35,679 

21,644 

8.368 

D EBT 
SERVICE 

10,24(I 

12,064 
38.777 



PROPRIETARY 
FUND TYPE 
ENTERPRISE 
FUND (W ATER 
SYSTEM[).__ 

65,664 
366,771 

71 ,(197 
5,296 

6.499 

ACCOU NT GROU PS 
GENERAL GENERAL 
FIXED LONG-TERM  
ASSETS D EBT 

75,'715 
91,914 

?-52 
2,637,234 8,568,451 

1998 
TOTALS 

(M EM ORANDUM 
ONLY) 

467,597 
878,695 

72,095 
11,658 
4,024 
18,190 
35,679 
1,558 

28,900 
454 

42,973 
10 

87,779 
180,914 

252 
11.205.685 

1997 
TOTALS 

(M EM ORANDUM 
ONLY) 

630,232 
922,272 

69,078 
10,827 
4,024 
18,110 
34,657 
1,399 
4,216 

51,416 
10 

(59,216) 



(Continued) 

TOW N OF DELttl, LOUISIANA 

COM BIN ED BALANCE SItEET - ALL FUN D TYPES AN D ACCOU NT GRO U PS 
SEPTEM BER 30. 1998 

LIABILITIES AND FUND EQUITY 

LIABILITIES 
Accounts payable 
Payroll taxes payable 
D ue to retirem ent system s 
Due other funds 
Payable from restricted assets 

Custom er deposits 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed capital - grants 
hw estment in general fixed assets 
Retained earnings 

Reserved for: 
Insurance claim s 

U nreserved 
Fund balance 

Reserved for debt service 
Reserved per sales tax ordinance 
Unreserved 

Designated for com munity and 
econom ic developm ent 

Undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

(Concluded) 

See accom panying notes to financial statem ents 

GOV ERN M ENTAL FUN D TYPES 

GENERAL 

30,065 
3,570 
6,002 
16.739 

56.376 

436.277 

436,277 

SPECIAL DEBT 
REVENUE SERVICE 

59,562 

17,866 

77.428 

478,489 

37,919 

516.408 

61,081 

61.081 



PRO PRIETARY 
FU N D TYPE 
ENTERPRISE 
FUND (W ATER 
SYSTEM }__ 

20,313 

8,368 

52.937 

81.618 

2,329,049 

114,944 
794.831 

3.238.824 

ACCO UN T GRO UPS 
GENERAL GENERAL 
FIXED LON G-TERM  
A SSETS D EBT 

8.568.451 

8.568.451 

1998 
TOTALS 

(M EM ORANDUM 
ONLY) 

09,940 
3,570 
6,002 
42,973 

52.937 

215.422 

2,329,049 
8.568.451 

114,944 
794,831 

61,081 
478,489 

37,919 
436.277 

12.821.041 

1997 
TO TALS 

(M EM ORANDUM 
ONLY) 

08,821 
3,149 
5,394 
51,416 

49.390 

218.170 

2,142,637 
7,885,473 

102,630 
758,052 

59,216 
640,998 

97,668 
360.077 

12.046.751 



TOW N OF DELH I, LOUISIAN A 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 
FOR TH E FISCAL YEAR EN DED SEPTEM BER 30, 1998 

REVENUES 
Taxes 
Fines 
Licenses & perm its 
Franchise & privilege fees 
Rent & leases 
O il & gas royalties 
G arbage collection 
Ilighway m aintenance 
Parish insurance rebates 
Interest 
Grants 
Recreational facilities 
Tobacco tax 
M iscellaneous 
Police supplem ental pay 
V ideo poker fees 

TO TA L REVEN U ES 

EXPENDITURES 
Current 

Adm inistrative 
Public works/safety 
Streets, drainage & other capital im provem ents 
G eneral 
Recreation 

Capital outlay 
D ebt service. 

Principal 
Interest 
Paying agent fees 

TOTAL EXPEN D ITURES 

GOVERN M ENTAL FUN D TYPES 
SPECIAL 

GENERAL REVEN U E 

72,776 
98,543 
106,284 
58,027 
36,332 

641 
147,180 
8,162 
6,255 
21,819 
118,325 
11,385 
16,097 
10,862 
19,200 
31,274 
763.162 

123,960 
279,105 
172,497 
313,058 

888.620 

447,995 

27,380 

24,989 
261,981 

2.268 

764.613 

7,613 
8,128 

700,470 
25,017 
77,803 
4,169 

823.200 

DEBT 
SERVICE 

1.865 

1.865 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (125,458) (58,587) 1,865 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTH ER SOURCES OVER EXPENDITURES 
AN D OTIIER U SES 

FUND BALANCES - BEGINNING 

FUND BALANCES - ENDING 

See accompanying notes to financial statements 

230,642 
(28,984) 
201.658 

76,200 

360.077 

~ (163,671) 
(163,671) 

(222,258) 

738.666 

1,865 

59.216 



 

1998 
TOTALS 

(M EM ORANDUM 
ONLY)____  

520,771 
98,543 
106,284 
58,027 
63,712 

641 
147,180 
8,162 
6,255 
48,673 
380,306 
11,385 
16,097 
13,130 
19,200 
31.274 

1.529.640 

131,573 
287,233 
872,967 
338,075 
77,803 
4,169 

1.711.820 

1997 
TOTALS 

(M EM ORANDUM 
ONLY) 

556,064 
122,571 
109,790 
58,879 
54,097 

603 
150,215 
8,162 
6,056 
42,713 
23,108 
11,290 
16,097 
23,024 
16,880 
40.029 

1.239.578 

50,000 
1,437 
203 

1.372.974 

(182,180) (133,396) 

230,642 
(192~_655) 
37.987 

(144,193) 

210,266 

(85,266) 
125.000 

(8,396) 

1.157.959 1.166.355 



TOW N OF D ELHI. LOUISIANA 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 

GENERAL AND SPECIAL REVENUE FUNDS 
FOR THE FISCAL YEAR END ED SEPTEM BER 30, 1998 

REVEN UES 
Taxes 
Fines 
Licenses &  perm its 
Franchise & privilege fees 
Rent & leases 
O il & gas royalties 
Garbage collection 
H ighway m aintenance 
Parish insurance rebates 
Interest 
Grants 
Recreational facilities 
Tobacco tax 
M iscellaneous 
Police supplem ental pay 
Video poker fees 

TOTAL REV EN U ES 

EXPENDITURES 
Current 

Adm inistrative 
Public works/safety 
Streets, drainage &  other capital im provem ents 
General 
Recreation 

Capital outlay 
TOTAL EXPENI)ITURES 

GENERAL FUND 

BUDGET ACTUAL 

737.876 

135,400 
282,300 
169,700 
313.576 

900.976 

72,776 
98,543 
106,284 
58,027 
36,332 

641 
147,180 
8,162 
6,255 
21,819 
118,325 
11,385 
16,097 
10,862 
19,200 
31.274 
763.162 

123,960 
279,105 
172,497 
313,058 

888.620 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (163,100) (125,458) 

OTHER FINANCING SOURCES (USES) 
O perating transfers in 
Operating transfers out 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTItER SOURCES OVER EXPENDITURES 
AND OTH ER USES 

FUND BALANCES - BEGINNING 

FUND BALANCES - ENDING 

See accompanying notes to financial statem ents 

163,100 

163.100 

230,642 
(28,984) 
201.658 

76,200 

360.077 

V ARIANCE 
FA VORABLE 

(UNFAVORABLE) 

25.286 

11,440 
3,195 
(2,797) 

518 

12.356 

37,642 

67,542 
(28,984) 
38.558 



SPECIAL REV EN UE FUN D TYPES 

BU DGET ACTUAL 

660.281 

957.581 

447,995 

27,380 

24,989 
261,981 

2,268 

764.613 

7,613 
8,128 

700,470 
25,017 
77,803 
4,169 

823.200 

(297,3001) (58,587) 

(297,300) 

_  (163,671). 
_  (163,671)_ 

VARIAN CE 
FAVORABLE 

104.332 

134.381 

238,713 

(163,671) 
(163,671) 

738.666 



TOW N OF D ELH I. LO UISIANA 

COM PARATIVE STATEM ENT OF REVENUES, EXPENSES AND CH ANGES 
IN RETAINED EARN ING S - PROPRIETARY FUND TYPE - ENTERPRISE 

FUND (W ATER SYSTEM ) 

OPERATING REVENUES 
W ater charges 
Sewer charges 
Reconnect & tap fees 
M iscellaneous 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
D epreciation 
Engineering fees 
Insurance 
Legal & professional fees 
M iscellaneous 
O ffice expense 
Repair & m aintenance 
Retirem ent 
Salaries 
Supplies 
Payroll taxes 
Employee uniform s 
U tilities 
Vehicle m aintenance 
Sewer plant expense 
W ater &  sewer analysis 

TOTAL OPERATING EXPENSES 

O PERATIN G INCO M E 

NON-OPERATING REVENUES (EXPENSES) 
G rants 
Interest revenue 
Paying agent fees 

INCOM E BEFORE OPERATING TRANSFERS 

OPERATING TRANSFERS IN 

O PERATIN G TRAN SFERS O UT 

NET INCOM E (LOSS) 

RETAINED EARNINGS - BEGINNING 

LESS: CO N TPdBU TED CAPITAL FROM  GRANT 

RETA IN ED EARN ING S - EN DING 

See accom panying notes to financial statem ents 

FISCAL YEAR EN DED 
SEPTEM BER 30 

1998 1997 

391,798 
124,841 
2,335 
1,529 

520.503 

86,921 
5,648 
19,538 
7,528 
5,610 
4,753 
31,723 
2,347 

110,818 
82,320 
8,607 
4,665 
73,898 
11,968 

2.963 
459.307 

365,164 
123,722 
3,655 
2,187 

494.728 

79,752 
7,977 
24,(160 
10,612 
3,835 
4,502 
16,500 
2,143 

113,539 
69,490 
8,913 
3,565 
79,485 
16,589 
2,801 
4.352 

448.115 

61,196 46,613 

186,412 
25,884 

212,296 

25,149 

(3o~_L 
24.843 

273,492 71,456 

91,113 

(129,100) (125,02  

235,505 (53,544) 

860.682 914.226 

(186,412) 



TOW N O F DELHI. LOUISIAN A 

COM PARATIVE STATEM ENT OF CAStt FLOW S - 
PROPRIETARY FUND TYPE - ENTERPRISE FUND (W ATER SYSTEM ) 

Operating incom e 
Adjustment to reconcile operating income to net cash provided 

by operating activities: 
Depreciation 

Decrease (increase) in: 
Accounts receivable 
Accrued interest 
D ue from other funds 

Increase (decrease) in: 
Accounts payable 
Accrued expenses 
D ue to other funds 
Custolner deposits 

Net cash provided by (used in) operating activities 

Interest revenue 
Purchase of certificates of deposit 
Redem ption of certificates of deposit 

Net cash provided by (used ill) investing activities 

C APITAl. FIN AN CIN G ACTIV ITIES 
G rants 
Purchase of fixed assets 
Paying agent fees 

Net cash provided by (used in) capital financing activities 

N O N -C APIT A 1, FIN A N C IN G AC TIV ITIER 

Operating transfers in 
Operating transfers out 

Net cash provided by (used in) non-capital financing activities 

FISCA L Y EAR EN D ED 
SEPTEM BER 30 

1998 1997 

61,196 46,613 

86,921 

(3,017) 
(602) 

(6,499) 

788 

(14,387) 
3.547 

127.947 

25,884 
(907,630) 
888.154 
6.408 

186,412 

(287,325) 

(100,913) 

91,113 

(129,100) 
(37,987) 

79,752 

36 
(588) 

8,664 

(14,343) 
(815~ _ 

119.319 

25,149 
(668,086) 
633,089 
(9,848_.~  

(11,636) 
(306) 

(11,942) 

(125,000) 
(125,000) 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (4,545) (27,471) 

CASI1 AND CASIt EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CAStt EQUIVALENTS AT END OF YEAR 

CASH AND CASIt EQUIVALENTS AS SHOW N 
O N TIlE CO M R1N EFI I~AI .AN CE RU EET 
Cash 
Restricted cash 

SUPPLEM ENTA L D ISCLO SURES 

Cash paid during the year for 
Interest 

See accom panying notes to financial statem ents 

145.924 173.395 

65,664 
75.715 

86,034 
59.890 

None N one 



TOW N O F D ELH I, LO U ISIAN A 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - 
BUDGET (GAAP BASIS) AND ACTUAL 

PROPRIETARY FUND TYPE - ENTERPRISE FUND (W ATER SYSTEM ) 
FOR THE FISCAL YEAR ENDED SEPTEM BER 30. 1998 

OPERATING REV EN UES 
W ater charges 
Sewer charges 
Reconnect & tap fees 
M  iscellaneous 

TOTAL O PERATING REV ENU E 

OPERATING EXPENSES 
Depreciation 
Engineering fees 
lnstlrance 
Legal & professional fees 
M iscellaneous 
Office expense 
Repair & m aintenance 
Retirem ent 
Salaries 
Supplies 
Payroll taxes 
Em ployee uniform s 
Utilities 
Vehicle m aintenance 
Sewer plant expense 
W ater & sewer analysis 

TOTAL O PERATING EXPEN SES 

OPERATING INCOM E 

NON-OPERATING REVENUE (EXPENSES) 
Grants 
Interest revenue 
Paying agent fees 

498.100 

575.413 

ACTUAL 

391,798 
124,841 
2,335 
1.529 

520.503 

2.963 
459.307 

V ARIANCE 
FAVORABLE 

(UNFAVORABLE) 

22.403 

116.106 

(77,313) 61,196 138,509 

206.413 

186,412 
25.884 

212.296 

INCOM E BEFORE OPERATING TRANSFERS 129
,100 273,492 

OPERATING TRAN SFERS IN 
OPERATING TRANSFERS OUT 

NET INCOM E (LOSS) 

RETAIN ED EARN ING S - BEGIN NIN G 

LESS: CO N TRIBUTED CA PITA L FROM  GRANTS 

RETAINED EARNINGS - ENDING 

See accom panying notes to financial statem ents 

(129,100) 
91,113 

(129,100) 

235,505 

860,682 

(186,412) 

5.883 

144,392 

91,113 



TOW N O F D ELH I, LOU ISIA N A 

N OTES TO FINANCIAL STATEM ENTS 
SEPTEM BER 30, 1998 

(1) Summary of Significant Accounting Policies 

10 

The Town of Delhi, Louisiana (the Town), was incorporated under the Lawrason Act and operates 
under a M ayor-Board of A lderm en form  of governm ent. 

The accounting and reporting policies of the Town relating to the funds and account groups included 
in the acc, om panying combined financial statem ents conform to generally accepted accounting 
principles applicable to state and local governm ents. Generally accepted accounting principles for 
local governm ents include those principles prescribed by the Governm ental Auditing Standards 

Board (GASB), the American Institute of Certified Public Accountants in the publication entitled 
Audits of State and Local Governm ental Units and by the Financial Accounting Standards Board 
(when applicable). As allowed in Section 80 of GASB's Codification of Governmental Accounting 
and Financial Reporting Standards, the Town has elected not to apply to its proprietary activities 
Financial Accounting Standards Board Statem ents and Interpretations, Accounting Principles Board 
Opinions, and A ccounting Research Bulletins of the Com m ittee of A ccounting Procedure issued 
after N ow .~m ber 30, 1989. The m ore significant accounting policies of the Tow n are described 
below . 

A . Financial Reporting Entity 

This report includes all funds and account groups w hich are controlled by or dependent on the 
Town's executive and legislative branches (the M ayor and Board of Aldermen). Control by or 
dependence on the Tow n was determ ined on the basis of budget adoption, ta xing authority, 
authority to issue debt, election or appointm ent of governing body and otber general oversight 
responsibility. 

B. Fund Accounting 

The accounts of the Town are organized on the basis of funds and account groups
, each of 

which is considered a separate accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that com prise its assets

, liabilities, fund equity, 
revenues and expenditures, or expenses, as appropriate. Governm ent resources are allocated to 
and accounted for in individual funds based upon the purposes for which they are to be spent 
and the m eans by w hich spending activities are controlled. The various funds are grouped

, in 
the financial statem ents in th is report, into four generic fund types under two broad categories 
as foJlows: 

G O V ERN M ENTA L FU N D S 

General Fund - This fund is the general operating fund of the Town. It is used to account for 
all financial resources except those required to be accounted for in another fund. 



TOW N OF D ELH I, LO U ISIAN A 

NOTES TO FINAN CIAL STATEM ENTS 
SEPTEM BER 30, 1998 

B. Fund Accounting - Continued 

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue 

sources (other than special assessments, expendable trusts, or major capital projects) that are 
legally restricted to expenditures for specified purposes. 

D ebt Service Funds - These funds are used to account for the accum ulation of resources for 
and the paym ents of, general long-term  debt principal, interest and related costs. 

PRO PRIETA RY FU N D 

Enterprise Fund - This fund is used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises - where the intent of the goveruing body is 
that the costs of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges, or (b) where the governing bod y has 
decided that periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance, public policy, m anagem ent control, accountability or oth er 
purp oses. 

The Enterp rise Fund (W ater System) is accounted for on a cost of services or "capital 
maintenance" basis. This means that all assets and all liabilities (whether current or noncurrent) 
associated with its activity are included  on its balance sheet. Its reported fund equity (net total 
assets) is segregated into contributed capital and retained earnings components. Proprietary 
fund type operating statements present increases (revenues) and decreases (expenses) in net total 
assets. 

C. Fixed A ssets and Long-Term Liabilities 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for 
in th e General Fixed Assets Account Group, rather than in governm ental funds. Public dom ain 
("infrastructure") general fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and lighting 
system s, are capitalized along w ith other general fixed assets. No depreciation has been 
provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is 
not available. 

Long-term liabilities expected to be financed from governm ental fu nds are accounted for in the 
General Long-Term D ebt Account Group, not in the governm ental funds. 
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These two account groups are not "funds." They are concerned only w ith the m easurem ent of 
financial position. They are not involved w ith m easurem ent of results of operations. 

There was no interest cost relative to fixed assets, th erefore no interest capitalization has been 
m ade. 

D . Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to th e tim ing of 
the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Under 
the m od ified accrual basis of accounting, revenues are recognized w hen susceptible to accrual 
or when they becom e m easurable and available as net current assets. 

Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue, 
tobacco taxes, sales taxes and charges for services. All other revenues are recognized when 
they are received. 

Expenditures are generally recognized under the m od ified accru al basis of accounting w hen the 
related  fund liability is incurred. Exceptions to this general ru le include principal and interest 
on general long-term  debt which is recognized w hen due. 

The W ater System is accounted for using the accrual basis of accounting. Revenues are 
recognized w hen th ey are earned, and their expenses are recognized w hen th ey are incurred. 

E. Budgets and Budgetary Accounting 

The Tow n follow s these procedures in establishing the budgeta ry data reflected in the financial 
statem ents: 

1. In th e m onth of Septem ber, the M ayor subm its to the Board of Alderm en a proposed 
operating budget for the fiscal year com m encing the follow ing O ctober 1. The operating 
budget includes proposed expenditures and the m eans of financing them . 

2. Public hearings are conducted at Town H all to obtain taxpayer com m ents 

3. Prior to O ctober I, the budget is legally enacted through passage of an ordinance 
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E. Budgets and Budgetary A ccounting - Continued 

4. The M ayor is authorized to transfer budgeted am ounts between departm ents w ithin any 
fund; however, any revisions that alter the total expenditures of any fund m ust be approved 
by the Board of Alderm en. Therefore, th e level of budgetary responsibility is by total 
appropriations; how ever, for report purposes, this level has been expanded to a functional 
basis. 

5. Form al budgetary integration is em ployed as a m anagem ent control device during the year 
for the G eneral Fund. 

6. Budgeted am ounts are as originally adopted and am ended by the Board of Alderm en 

7. A ll budgetary appropriations lapse at the end of each fiscal year; how ever, unexpended 
fund balances are used to fund expenditures of subsequent years. 

8. Budgets for the General, Special Revenue and Proprietary Fund Type funds are adopted on 

a basis consistent with generally accepted accounting principles (GAAP). 

F. Cash and Investm ents 

At September 30, 1998, the Town's cash was made up of petty cash of $350 and checking 
accounts of $555,026, for a total of $555,376. Cash included in this total of $87,779 is 
restricted and is shown as such on the Com bined Balance Sheet All Funds Types and 
A ccount G roups. 

Tile Tow n considers all highly liquid debt instrum ents purchased w ith a m aturity of three 
m onth s or less to be cash equivalents. 

Statutes allow the Town to invest in bank savings accounts and certificates of deposit provided 
they are adequately collateralized by the bank. The Tow n is also allow ed to invest in 
obligations of the U . S. Treasury. The Tow n had a tota l in certificates of deposits, w hich had 
maturities of more than three months, of $1,059,608. 

The Town's cash is secured by federal depository insurance of up to $100,000 per financial 
institution plus collateral held by the pledging banks or their agents w ith a m arket value of 

$1,897,740 (see schedule as follows). 
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F. Cash and Investm ents - Continued 

At September 30, 1998 
Carrying Am ount on 
Balance Sheet 

Cash Equivalents 
Certificates Certificates 

Cash of D eposit of D eposit Total 

555,376 

Banl~ ]3__alances: 
a: Insured (FDIC) or collateralized 
w ith securities held by the entity 
or its agent in the entity's nam e 156,302 

b: Collateralized w ith securities held 
by pledging financial institution's 
trust departm ent or agent in the 
entity's nam e 

c: U ncollateralized, including any 
securities held for the entity 
but not in the entitv's nam e 

Total Bank Balances 

G . Bad D ebts 

3_ _ _
98,724 

555,026 

1_ ~059,609 ~ 614,985 

_ ___ _ .
388,134 ~ 544,436 

1,499,016 1,897,740 

2 442 !76 

U ncollectible receivables for ad valorem  ta xes and utilities are recognized w hen incurred by 
direct w rite-off. A lthough this is a departure from  generally accepted accounting principles, 
historically such am ounts have been im m aterial. 

H . Stewardship, Com pliance and Accountability 

There w as I1O excess of expenditures over appropriations 

1. Total Colum ns on Com binexl Statem ents 

Total colum ns on the Com bined Statem ents are captioned "M em orandum Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations or changes in financial position in conform ity w ith 
generally accepted accounting principles, N either is such data com parable to a consolidation. 
lnterfl~nd elim inations have not been m ade in the aggregation of this data. 
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J. O n Behalf of Paym ents for Salaries 

Included in the General Fund financial statem ents are am ounts paid by the State of Louisiana as 
supplem ental salaries to the Town's policemen. The payments of $19,200 are included on tire 
financial statem ent as Revenue and Public W orks/Safety Expenditures. 

(2) Property Tax 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on 
Oetober 1 and payable D ecember 31. The Town bills and collects its own property taxes. Town 
property tax revenues are recognized when levied to the extent th at they result in current 
receivables. 

The Tow n is perm itted by the M unicipal Finance Law of th e sta te to levy ta xes up to 9.68 m ills on 
the total assessed value for the Tow n for governm ental services other th an the paym ent of principal 
and interest on long-term  debt and in required am ounts for the paym ent of principal and interest on 
long-term  debt. 

For the year ended Septem ber 30, 1998, taxes of 9.07 m ills were levied on property w ith assessed 
valuations totaling $8,019,240 for a total of $73,180. The taxes were dedicated as follows: 

G eneral corporate purposes 

(3) Property, Plant and Equipment 

9.0'7 m ills 

A summary of Enterp rise Fund (W ater System) property, plant and equipment at September 30, is 
show n below . 

Land 
Buildings 
W aler tanks, lines, w ells, etc 
Equipm ent 
Sew er treatm ent plant 

Less: A ccum ulated depreciation 

1998 1997 

5,718 
189,433 

2,038,426 
88,863 

2,145,244 
4,467,684 

5,718 
189,433 

2,007,335 
59,429 

_11,918,443 
4,180,358 

~ 1,830,450 1,743,528 

2,637,234 2,436,830 
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(3) Property, Plant and Exluipment - Continued 

Depreciation is com puted on buildings, plant and equipm ent based on the estim ated useful lives of 
the assels. The straight-line m ethod with no salvage value is used. Buildings and improvem ents are 
depreciated over 40 years; water and sewer plant and related lines are depreciated over 50 years; all 
other equipm ent is depreciated over 5 to 15 years. 

General fixed assets - 
beginning of year 

Additions: 
G eneral fund 
Sales tax 

D eletions: 
Obsolete assets 

CH A N GES IN GEN ERAL FIXED A SSETS 

General fixed assets - end of year 

(4) Long-Term Debt 

Im provem ents 
Other than 

Land Buildings Buildinn_gL__ 

153,354 2,164,321 4,777,584 

153 354 

27,746 21,468 
606,980 

2,192,06_7 5,40_6,032 

On M arch 29, 1997, the Town placed cash in an irrevocable trust w ith Com m ercial National 
Bank in Shreveport, Louisiana, for the sole purpose of m eeting scheduled paym ents of principal 
and interest of the W ater and Sew er Revenue Bonds dated M arch 1, 1972. The likelihood of the 
Town being required to m ake future paym ents in connection w ith this debt is rem ote. The Town 
has therefore extinguished the debt in an indirect m anner, referred to as an insubstanee 
defeasance, even though the Town is not released from being the prim ary obligor under the debt 
obligation. The defeasance resulted in a surplus of funds amounting to $13,382. It also removed 
restrictions on other bank deposits amounting to $207,162. There was no new debt issued in 
connection w ith this defeasance. As disclosed in Governm ental Accounting Standards Board 
Statem ents 7 and 23, this debt is no longer required to be reported as a liability on the balance 
sheet of the Proprietary Fund. 



Equipment 
1998 
Total 

1997 
Tota l 

790,214 7,885,473 7,598,952 

22,615 
4.,169 

71,829 
611,149 

816~)98 8,568,451 

42,290 
280,417 

( 36,186) 

7,885,473 



TOW N OF DELH I, LOU ISIANA 

N OTES TO FIN A N CIAL STATEM EN TS 
SEPTEM BER 30, 1998 

(4) Long-Term Debt - Continued 

17 

At September 30, 1998, the unpaid principal on these bonds was $176,290. Commercial National 
Bank held U .S. Treasury Securities with a unit value of $162,238 as of September 30, 1998, in an 
escrow account for retirem ent of these defeased bonds. 

(5) Interfund Receivables and Payables 

Individual fund interfund receivable and payable balances at Septem ber 30, 1998, w ere as follows 

FU N D 

G eneral Fund 
Special Revenue Funds 
D ebt Service Fund 
Enterprise Fund 

INTERFU N D 
RECEIVABLES 

17,866 
8,368 
10,240 

_ 6,499 
_ 42,973 

INTERFU N D 
PAYABLES 

16,739 
17,866 

8,368 
-  

42.973 

(6) Sales Taxes 

1/2% Sales Tax 

On July 15, 1980, a resolution was adopted for a 1/2 cent sales tax for the Town
. Oil Septem ber 

13, 1980, a special election w as held to vote on the proposed sales tax. The sales tax w as adopted 
by a vote of 523 to 404 and becam e effective Novem ber 1, 1980, for ten years. It w as renew ed on 
N ovem ber 6, 1990 for ten years and again on November 3, 1998 for an additional ten year period. 

The revenue from this sales tax is dedicated as follows: 

1. The first $30,000 is dedicated to the maintenance, operation and addition to the Town's 
recreational facilities. 

2. After satisfaction of the above, funds can be used in any of the areas listed below 
A . Street, sidewalk, bridge, and alley m aintenance and im provem ent 
B. Street light m aintenance 
C . G arbage collection 
D . Police departm ent 
E. Fire departm ent 
F. Public parks 
G . A irport 
H . Real esta te and equipm ent acquisition as related to the above 
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On October 7, 1989, the voters of the Town approved a 1% sales tax that became effective January 
1, 1990 for a period of ten years. On N ovem ber 3, 1998 the tax w as renewed for an additional ten 
years. The revenue from this tax is dedicated to streets, drainage and other capital im provem ents. 

(7) Risk of Loss 

The Tow n is exposed to a variety of risks that m ay result in losses. These risks m ay include 

possible loss from acts of God , injury to employees, property damage, or breach of contract. The 
Tow n finances these potential losses th rough purchasing insurance from  several com m ercial 
com panies, as well as self-insuring physical dam age on its autos. The level of coverage has 
rem ained constant. The Town is not a m em ber of a risk pool. All claim s currently filed are 
adequately covered by the policies in place with no outstanding liabilities for the Town. 

(8) Contingen! Liabilities 

Under th e Town's personnel policies, all unused  vacation and sick leave lapse as of Septem ber 30 
therefore the accrual m ade for compensated absences was zero at this date. 

(9) Compensation Paid to the Governing Body 

The follow ing am ounts were paid to th e Town's Board of Alderm en for the years ended Septem ber 
30, 1998 and 1997: 

Board M em ber 

Robert Johnson 
Lynn Lew is 
D an Tolar 
Perry Sm ith 
John Shore 

2,070 
2,070 
2,070 
2,070 
2,070 

_ !10,350 
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(11) 

Defined Benefit Pension Plans 
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The em ployees of the Tow n participate in a Statew ide Local G overnm ent Retirem ent System , a 
m ultiple-em ployer cost sharing public employee retirem ent system . Contributions of participating 
state agencies are pooled w ithin the system s to fund accrued benefits w ith contributions approved by 
the Louisiana Legislature. The Town's employees and policemen participate in the M unicipal 
Employees' Retirement System of Lo uisiana CM ERS") and the M unicipal Police Employees' 
Retiremem System of Louisiana ("M PERS"). These systems issue publicly available financial 
reports that include financial statem ents and required supplem entary inform ation. These reports can 
be obta ined by writing to M unicipal Em ployee's Retirem ent System , 7937 Park Boulevard, Baton 
Rouge, Louisiana, 70809, and M unicipal Police Em ployees Retirem ent System , 8401 U nited Plaza 
Boulevard, Room 270, Baton Rouge, Lo uisiana, 70809. 

M embers of the M ERS and M PERS are required by statue to contribute 5.0% and 7.5% 
respectively, to the system s. 

The Town's required contribution rates and am ounts for the current year and two preceding years 
are reflected below : 

M ERS 

M PERS 

Septem ber 30, 1998 
Rate Am ount 

2.75% 

9.00% 

7,992 

3,081 

Enterorise Fund-Seem ent Inform atio 

Septem ber 30, 1997 
Rate A m ount 

2.75 % 

9.00% 

7,633 

3,766 

Septem ber 30, 1996 
Rate A m ount 

3.75 % 

9.00% 

9,034 

2,135 

The net working capital for the enterprise fund was $480,147 in 1998 and $463,859 in 1997 
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REPORT ON COM PLIANCE AN D ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GO VERNM ENTA UD ITING STANDARD S 

Decem ber 21, 1998 

The H onorable Jam es A . H opson, M ayor 
and the M em bers of th e Board of Alderm en 

D elhi, Louisiana 

W e have audited  the financial statem ents of th e Town of Delhi, Louisiana, as of and for the year ended 
Septem ber 30, 1.998, and have issued our report th ereon dated  Decem ber 21, 1998, which was qualified 
due to th e om ission of th e year 2000 disclosures that are required by Governm ental Accounting Standards 
Board Technical Bulletin 98-1, D isclosures about Year 2000 Issues. W e conducted our audil in 
accordance with generally accepted  auditing standards and th e standards applicable to financial audits 
contained  in Governmetu Auditing Standards, issued by the Com ptroller General of th e United  States. 

Compliance 

A s part of obtaining reasonable assurance about wheth er the Town of Delhi, Louisiana's financial 
statem ents are flee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial 
effect on th e determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed  no instances of noncom pliance th at are required to be 
reported under Government Aud iting Standards . However, we noted certain im m aterial instances of 
noncom pliance th at w e have reported to m anagem ent of the Tow n of D elhi, Lo uisiana, in a separate 
letter dated Decem ber 21, 1998. 



The H onorable Jam es A . H opson, M ayor, 
and the M em bers of the Board of A lderm en 

D elhi, Louisiana 
D ecem ber 21, 1998 

In planning and perform ing our audit, w e considered the Town of D elhi, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. Our consideration of th e internal control over financial reporting would not necessarily 
disclose all m atters in the internal control th at m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the intern al control com ponents does not 
reduce to a relatively low level th e risk th at m isstatem ents in am ounts that w ould be m aterial in relation 
to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in th e norm al course of perform ing th eir assigned functions. W e noted  no m atters involving 
th e internal control over financial reporting and its operation th at we consider to be m aterial weaknesses. 
ttowever, we noted other m atters involving th e intern al control over financial reporting th at we have 
reported to m anagem ent of th e Town of Delhi, Louisiana in a separate letter dated January 19, 1999. 

This report is intended for the inform ation of th e M ayor, the Board of A lderm en and federal awarding 
agencies and pa:~s-through entities. However, th is report is a m atter of public record and its distribution 
is not lim ited. 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EACH M AJOR PROGRA M  AND INTERNAL CONTROL 
OV ER COM PLIAN CE IN ACCORDA NCE W ITH OM B CIRCULAR A-133 

December 21, 1998 

The H onorable Jam es A . Hopson, M ayor 
and the M em bers of the Board of A lderm en 
Delhi, Louisiana 71232 

~2ompliance 

W e have audited  the compliance of the Town of Delhi, Louisiana with tile types of compliance 

requirements described in the U. S. Offi ce of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
September 30, 1998. Tile Town of Delhi, Louisiana's major federal programs are identified in the 
sum m ary of auditor's results section of th e accom panying schedule of findings and questioned costs. 
Compliance with th e requirem ents of laws, regulations, contracts and grants applicable to each of its 
major federal programs is the responsibility of the Town of Delhi, Louisiana's management. Our 
responsibility is to express an opinion on th e Tow n of Delhi, Louisiana's com pliance based on our audit. 

W e conducted  our audit in accordance with generally accepted auditing standards; th e standards 
applicable to financial audits contained in Government Aud iting Standards, issued  by Com ptroller 

General of the United States; and OM B Circular A-133, Aud its of States, Local Governments, and  Non- 
Profit Organiza~'ions. Those standards and OM B Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether noncom pliance with th e types of com pliance 

requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Town of Delhi, Louisiana's 
com pliance with th ose requirem ents and perform ing such oth er procedures as we considered necessary in 
the circum stances. W e believe th at our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determ ination on th e Town of Delhi, Louisiana's com pliance w ith those requirem ents. 

In our opinion, th e Tow n of D elhi, Louisiana com plied, in all m aterial respects, w ith th e requirem ents 

referred to above that are applicable to each of its major federal programs for the year ended September 
30, 1998. 



The Honorable Jam es A . Hopson, M ayor, 
and the M em bers of the Board of A lderm en 

D elhi, Louisiana 
D ecem ber 21, 1998 

The m anagem ent of the Town of Delhi, Lo uisiana is responsible for establishing and m aintaining 
effective internal control over com pliance with requirem ents of laws, regulations, contracts, and grants 
applicable to federal program s. In planning and perform ing our audit, we considered the Town of Delhi, 
Louisiana's internal control over com pliance w ith requirem ents th at could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on internal control over com pliance in 
accordance w ith OM B Circular A-133. 

Our consideration of th e intern al control over com pliance would not necessarily disclose all m aters in th e 
internal control that m ight be m aterial w eaknesses. A m aterial w eakn ess is a condition in which th e 
design or operation of one or m ore of th e internal control components does not reduce to a relatively low 
level the risk th at noncompliance with applicable requirem ents of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being audited may occur and not be 
detected w ithin a tim ely period by em ployees in th e norm al course of perform ing their assigned 
functions. W e noted no m atters involving th e internal control over com pliance and its operation that we 
consider to be m aterial weakn esses. 

This report is intended  for the inform ation of th e M ayor, th e Board of Alderm en and fed eral awarding 
agencies and pass-th rough entities. However, th is report is a m atter of public record and its distribution 
is not lim ited. 



OTH ER FINAN CIAL INFORM ATION 



Financial Statem ents 

TOW N OF DELHI, LOUISIAN A 
SCtIEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TH E YEAR ENDED SEPTEM BER 30, 1998 

Section I - Sum m ary of Auditor's Results 

Type of auditor's report issued: Qualified 

Internal control over financial reporting 

~ M aterial weakness identified? yes 

~ Reportable condition identified 
that are not considered to be 
m aterial w eaknesses? __ yes 

Noncom pliance m aterial to financial 
statem ents noted? __ yes 

Federal Aw ards 

Internal control over major programs 

~ M aterial w eakness identified? yes 

~ Reportable condition identified 
that are not considered to be 
m aterial w eal~qesses? __ yes 

X none reported 

X no 

X none reported 

Type of auditor's report issued on compliance for major programs: unqualified 

A ny audit findings disclosed that are 
required to be reported in accordance 

with section 510(a) of Circular A-133? yes 

Identification of major programs 

CFDA Num ber 

4.228 

N am e of Federal Program  or Cluster 

Com m unity D eveloom ent Block Grants/State's Pro~ra 

Dollar threshold used to distinguish 
Betw een type A and type B program s 

Auditee qualified as a low -risk auditee? 

$ 215,070 

__ __ _yes 

24 

X no 



 

TOW N OF D ELH I, LOU ISIAN A 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R TH E Y EAR EN DED SEPTEM BER 30, 1998 

No findings w ere noted 

Section II - Financial Statem ent Findings 

Section III - Federal Award Findings and Questioned Costs 

Inform ation on lhe federal program veloom ent Block Grants/State's 
F 

107- 

No findings w ere noted 



 

TOW N OF DELHI, LOU ISIANA 
SCH ED U LE OF EX PEN D ITU RES OF FEDERA L AW ARD S 

FOR THE YEAR ENDED SEPTEM BER 30, 1998 

U .S. D epartm ent of Housing 
And U rban D evelopm ent: 

Com m unity D evelopm ent 
Block Grant-State Program 14.228 
(State of L A - Dept. of Administration) 

Com m unity D evelopm ent 
Block Grant-State Program 14.228 
(State of LA - Dept. of Administration) 

U .S. Departm ent of Justice 
Public Safety and Com m unity 

Policing G rants 

Tota l Expenditures of 
Federal Aw ards 

N ote 1. Basis of Presentation 

16.710 

$186,412 

$216,981 

26,746 

$430,139 

The accom panying, schedule of expenditures of federal awards includes the federal grant activity of The 
Town of Delhi, Louisiana and is presented on the m odified accrual basis of accounting. The inform ation 

in this schedule is presented in accordance with the requirements of OM B Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this 
schedule m ay differ from am ounts presented in, or used in the preparation of the general-purpose 

financial statem enls. 



M ARTIN, I-tARRISON ~  SMALLWOOD, L.L.P 
GERTIFIED PUBLIC ACCO UNTANTS 

2808 KILPATRICK BLVD., P.O. BOX 4044 - M ONROE, LA 71211-4044 - (318) 388-0500 
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N D EPEN D EN T A IJD ITO R,q' RF, PO RT O N N TFI1RR FIN AN C IAl. IN UC)RM ATIN NI 

D ecem ber 21, 1998 

The Honorable Jam es A . H opson, M ayor 
and the M em bers of the Board of Alderm en 

D elhi, Louisiana 71232 

The general purp ose financial statem ents of th e Town of Delhi, Louisiana, for the year ended Septem ber 
30, 1998, and our report th ereon are presented in th e preceding section of th is report. O ur audit w as 
m ade prim arily for th e purpose of form ulating an opinion on th e general purp ose financial statem ents 
taken as a whole, The oth er financial inform ation presented hereinafter is for supplem entary analysis 
purp oses and is not considered necessary for a fair presentation of the financial position and results of its 
operations for the year then ended in conform ity w ith generally accepted accounting principles. 

The other financial information was subjected to the proced ures applied in our audit of the related general 
purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to th e 
general purp ose: financial statem ents taken as a whole. 



AD M IN ISTRATIVE 
Salaries 
Alderm en's allowance 
Advertising & publishing 
Legal & accounting 
Telephone 
Utilities 
Supplies & office expense 
M iscellaneous 
LM A m eeting 
Retirem ent fund 
Capital outlay 
Repairs & m aintenance 

PU BLIC SA FETY 
Fire 

Volunteer firem en 
Truck expense 
Fuel, supplies & maintenance 
Telephone 
Capital outlay 

Police 
Salaries 
Supplem ental pay 
Auto 
Coroner fees 
Court M agistrate 
Supplies 
Prisoner care. 
Telephone 
Repairs 
U niform s 
M iscellaneous 
Retirem ent fund 
Gas & oil (p,~lice cars) 
Capital outlay 
Law enforcement fund 

Total Public Safety 

(Continued) 

TOW N OF D ELH I, LOUISIANA 

SCHEDULE OF EXPENDITURES 
G ENERAL FUN D 

See auditors' report on other financial inform ation 

FISCAL YEAR ENDED 
SEPTEM BER 30 

1998 1997 

60,932 
10,350 
5,777 
14,662 
6,078 
8,836 
5,470 
1,286 
4,270 
5,215 
338 
746 

123.960 

10,200 
3,330 
8,214 
977 

1,600 
24.321 

154,916 
19,200 
10,632 
1,400 
3,195 
5,018 
6,341 
1,623 
4,103 
4,841 
4,936 
3,081 
12,142 
21,490 
1,866 

254.784 

279.105 

59,352 
2,100 
10,333 
14,771 
5,446 
7,760 
3,341 
5,248 
5,027 
4,917 
1,911 
1.122 

121.328 

9,000 
2,562 
10,667 
1,073 
1,511 

24.813 

149,943 
16,880 
11,480 
1,100 

8,379 
2,421 
2,644 
3,273 
4,174 
10,429 
3,765 
14,277 
17,700 
2,177 

248.642 

273.455 



(Continued) 

STREETS 
Salaries 
Supplies 
Utilities 
Gas & o 
Equipm ent m aintenance 
M iscellaneous 
Capital outlay 

G EN ERAL 
ttealth insurance 
Garbage payment 
Com m unity Center #2 
Pest control 
Country Club m aintenance 
Beautification 
A irport 
Christm as decorations 
Insurance 
D ues 
M iscellaneous 
Payroll taxes 
Day care center 
Capital outlay 
Civic Center 
Railroad lease 
G arbage bags 
H annah H ouse 

TOTAL EXPEN D ITURES 

TOW N OF D ELH I. LO UISIANA 

SCH EDULE OF EXPENDITURES 
G ENERAL FUN D 

(Concluded) 

See auditors' report on other financial inform ation 

FISCA L YEAR EN DED 
SEPTEM BER 30 

1998 1997 

102,773 
7,030 
34,129 
8,447 
18,344 
1.774 

172.497 

1,718 
144,976 
3,073 
1,200 
5,570 
734 

1,553 
5,222 
51,910 

845 
7,416 
25,153 

49,214 
9,946 
650 

1,920 
1.958 

313.058 

29 

89,654 
10,251 
36,768 
11,551 
17,057 
2,608 
1.275 

169.164 

2,631 
143,528 
2,419 
1,294 
5,220 
1,468 
3,170 
2,608 
65,914 

845 
11,079 
24,368 

51 
10,094 
11,266 

650 
1,920 
2.008 

290.533 



M ARTIN, t]ARR1SON g~ SMALLWOOD, L.L.P. 
CERllHED PUBLIC ACCOUNTANTS 

2808 KILPATRICK BLVD., P.O. BOX 4044 - M ONROE, LA 71211-4044 - (318) 388-0500 
302 DEPOT STREET, SUITE A - DELHI, LA 71232 - (318) 878-5573 

Tile Honorable Jam es A . H opson, M ayor 
and the M em bers of the Town Council 

Town of Delhi, Louisiana 

January 27, 1999 

W e have audited file financial statem ents of the Town of Delhi, Louisiana as of and for th e year ended 
Septem ber 30, 1!;)98, and have issued our report theron dated  Decem ber 21, 1998. W e conducted our 
audit in accordance with generally accepted  auditing standards and th e standards applicable to financial 
audits contained in Government Auditing Standards, issued  by the Com ptroller General of the United 
States and the prn visions of OM B Circular A-133. 

A s part of our exam ination, we have issued  our report on th e financial statem ents, dated  December 21, 
1998, an d our report on internal control and com pliance w ith laws, regulations, and contracts, dated 
Decem be r 21, 1998. 

D uring th e course of our exam ination, we becam e awar e of the following m atters which represent 
im m aterial deviations of com pliance or suggestions for im proved  intern al controls. 

Suggestion 1998-1, During our review of property tax revenue, we noted several instances where 
receipts of this revenue w ere not deposited tim ely. This type activity can result in weakening control 
over these receipts. W e recom m end that all receipts be deposited daily to insure good control in this 
area. 

Sl~ggestion 1998-2~ During our review of property tax receipts, we noted that interest was not 
consistently charged on delinquent property taxes after D ecember 31, 1997. Interest w as charged on 
January 1998 collections and som e, but not all, February 1998 collections. Not collecting such interest 
could have a direct impact on the total revenue of the Town. To reduce the inconsistency of applying 
interest charges to delinquent tax receipts, we recom m end the Town review delinquent tax notices 
m onthly and assess interest charges when applicable. 



The Honorable Jam es A . Hopson, M ayor 
and the M em bers of the Town Council 

Tow n of Delhi, Louisiana 
January 27, 1999 
Page 2 

Suggestion 1998-3~ During our review of property tax revenue, we noted that tax receipts for 
businesses that had closed had been removed from the tax files and filed elsewhere w ith no explanation 
on th e receipt for non-paym ent of the ta xes. Lack of docum enta tion and inadequate filing can result in 
a lack of control over tax revenue due and collectable. To assist in identifying property tax revenue 
due and collectable, we recomm end th e tax receipts be properly filed and a notation m ade on th e 
receipt for businesses that had closed. 

Suggestion 1998-4., During our review of the Sales Tax Fund, we noted the Sales Tax Collection Cash 
account had not been reconciled in a tim ely m anner. Failure to reconcile th e account on a m onth ly 
basis can result in weak internal control in this area. W e recom m end this account be reconciled 
m onth ly. 

SKggestion 1998-."~. During our review of the tickets issued by the Police Department, we found 
several instances of m issing tickets th at could not be accounted for. Lack of control over tickets 
increases the risk that unauth orized tickets m ay be issued. W e recom m end that the log you are 
currently utilizing as a control be reviewed on a m ore frequent basis and th at notations be m ade on all 
ticket num bers that are not listed . These notations should be initialed by the Chief of Police and the 
M ayor. 

Suggestion 1998-6~ During our review of collateral securities pledged by the financial institutions for 
funds on deposit, we noted the am ount of collateral pledged by one financial institution was not 
adequate. A record of safekeeping requested by the Town at year end and provided by the financial 
institution indicated collateral w as adequate. However, upon further exam ination, it was noted 
collateral securities pledged had not been separated  and identified to the Town. Inadequate collateral 
increases th e risk that assets m ay not be properly safeguarded. W e recom m end the Town request 
verification of collateral pledged on a m ore frequent basis. 

W e realize that item s one through four can be attributed to several personnel turnovers which occurred 
during the year. W hen turnover occurs, you should m ake sure that new em ployees fully understand 
their duties. 

W e recom m end m anagem ent address th e foregoing issues as an im provem ent to operations and th e 
adm inistration of public program s. W e are available to further explain the suggestions or help im plem ent 
the recom m endations. 

Respectfu lly, 

M ARTIN , H ARRISON & SM ALLW OOD , L.L.P 

M ike M . M artin 



TO W N  O F D ELH I 

SHIRLEY McDADE, Alderman, Districl A 
MIKE SINGLEY, Alderman Dislricl B 
PERRY SMI'IH. Alderm an District C 

209 BROADW AY - P O BOX 277 - DELHI, LOUISIANA 71232 
(3181878.3792 FAX (318) 878 3362 

.lAMES A, HOPSON. M AYOR 
GLORIA KING, Tow n Clerk 

DAN TOLAR, Alderman District D 
BILL McKINNEY, Alderman, Dislric! E 

RUFUS CARTER, Chief Of Police 

TOW N  O F DELH I, LOUISIAN A 
CORRECTIVE ACTION PLAN FOR CU RRENT YEAR FIN DINGS 

REPORTED IN TH E M AN AGEM ENT LETTER 

For the Year Ended June September 30, 1998 

R ef. Fiscal Descfi[ "}n of Finding Corrective Action Nam e of Anticipa 
No. Yea r Planned Contact Com plet 

Finding Person D ate 
Initially 
O ccurred  

1998- 1998 Tax paym enl was not All depo sits w ill be Gloria Effective 
1 deposited tim ely. m ade daily. King imm ediat 

1998- 1998 Interest onsislently Interest will be Gloria Effective 
2 charged on ~linquent charged on all King im m ediat 

property ta xes. applicable 
delinquencies. 

1998- 1998 Tax rec eipts for closed Al l such notices Gloria Effective 
3 busin esses d been rem oved w ill be  kept in one King im m ediat 

from  the files an d filed file and properly 
with no exp aaation for non- labeled. 
paym ent of the taxes. 

1 998- 1998 Sales Tax sh Collection Reconciliation w ill G loria Effective 
4 account had not been be done m onth ly. K ing im m ediat 

I rec onciled nely. 
1998- 1998 M issing tickets not accounted Ticket log w ill be Gloria Effec tive 

for by th e Police Departm ent. reviewed m onthly. King im m ediat 
71998- 1998 Inadeql }llateral Pledged collateral Gloria Effec tive 
6 m aintained 'one financial w ill be reviewed on King im mediat 

institution. a m ore frequent 
I basis. 


