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To the ltonorable Judge Edward E. Roberts 
Alexandria City Court 
Cily of Alexandria, Louisiana 

EM ILE I~ OES] RUiCf IER, Ill, CPA 
KURT G. OESTRIECt IER, ('PA 

W . r;,OLII.CAS I aCROIX, CI'A 
PA] I,II(:IA I "iN I F,, CI'A 

W e have audited the accom panying general pulpose finan cial statements of Alexandria City Court and 
the combined individual thnd and account group financial statements for Alexandria City Court as of 
September 30, 1998, and for the year then ended, as listed in the table of contents. These financial 
statements are the responsibility of Alexandria City Court's management. Our responsibility is to 
express an opinion on these general purpose financial statements based on our audit 

Except as discussed in the following paragraph, w e conducted our audit in accordance with generally 
accepted auditing standards and Government Auditing SRmdards. "['hose standards require thal we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accour.ting 
principles used and significant estimates made by management, as well as evaluating the overall 
finan cial statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm c:ntal Accounting Standards Board Technical Bulletin 98-1. L)isclosures about Year 2000 
I.~x,,ws, requires disclosule of certain m atters regarding the year 2000 issue Alexandria City Coud has 
included such disclosures m Note 14 Because of the unprecedented natu re of the year 2000 issue, its 

ettbcts and the success of related remediation efforts will not be thlly determinable until the year 2000 
and thereafter Accordingly. insufficient audit evidence exists to suppoct Alexandria City Court's 
disclosures with respect to the year 2000 issue made by Note 14. Further. wc do not provide 
assurance that Alexandria City Court is or will be year 2000 ready, that Alexandria Cily Court's year 
2000 remediation eltblrs will be successlhl in whole or in part, or that panics with which Alexandria 
City Cot.1 does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necessaLw had we been able to exam ine evidence regarding year 2000 disclosures, the general purpose 
financial statem ents referred to above present failly, in all m aterial respects, lhe financial position of 
Alexandria City Court, as of September 30, 1998, and tiae results of its operations for the year then 
ended, in conform ity with generally accepted accounting principles. Also, in our opinion, the Conlbined 
individual fund and account group financial statements referred to above present fairly, in all material 
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respects, the financial position of the individual funds and account group of Alexan dria City Court at 
September 30, 1998, and the results of operations of stach funds for the year then ended in conform ity 
with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements 
taken as a whole and on the combined individual fund and account group financial statements. The 
accompanying finan cial information listed as "Supplementary Data" in the table of contents is presented 
for purposes of additional analysis and is not a required part of the combined individual fu nd and 
account group financial statements of Alexan dria City Court. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose combined individual fund and 
account group financial statements and, in our opinion, is fairly stated in all material respects in relation 
to such financial statements of each of the respective individual fu nds and account group taken as a 
whole. 

The finan ciaJ illform ation for the preceding year w/fich is included for compar ative purposes was taken 
from the financial report for the year in which we expressed an unqualified opinion on the combined 
individual fund and account group finan cial statem ents of Alexan dria City Court 

In accordan ce with Government Auditing Standards, we have also issued a report dated February 18, 
1999, on our consideration of Alexandria City Court's compliance and on internal controls over 
finan cial reporting 

Certified Public Accountants 

February 18, 1999 



G ENERAL PURPO SE FINANCIA L 

STATEM ENTS (COM BINED 
STATEM ENTS - OVERVIEW ) 



A ssets 
Cash 
Investm ents at cost 
Accrued interest receivable 
Due from Alexandria 
City M arshal 

Prepaid expenses 
Due from garnishee 
Due from other funds 
Fixed assets 

Total ~ssets 

Liabilities and fund e~luit~ 

Liabilities: 
Accounts payablc 
Other liabilities 
Advance court costs 
Garnislm ~ent collections 
Due to other funds 

Total liabilities 

Fund equity: 
Investm ent in general 
fixcd assets 
Fund balances - 
Unrescrvcd: 
Undcsignatcd 

Total fund equity 

Total liabilities and 

fttud equity 

Alexandria City Court 
C om bined Balance Sheets 

A ll Fund Types and A ccount G roups 

G overnm ental Fiduciary A ccount 
Fund Type Fund Type G roup 

General 
Fund 

$ 148,262 
125,000 

415 

11,079 
1,023 

$ 285.779 

1,678 
852 

168 

2.698 

283.081 

283.081 

A gency 
Funds 

$ 289,062 
15,000 
242 

57 
168 

$ 
3 

302,455 
2.071 

304.529 

Totals 
M emorandum Only) 

G eneral 
Fixed 
Assets 1998 1997 

295.480 

$ 295,480 

$ 

$ 437,324 
140,000 

657 

11,079 
1,023 

57 
168 

295,48o 

$ 373,290 
140,000 

890 

11,425 
1,276 

57 
146 

285,228 

$885,788 $ 812,312 

$ 1,678 
855 

302,455 
2,071 
168 

307.227 

$ 1,795 
3,767 

280,644 
2,254 
146 

288,606 

295,480 295,480 285,228 

283,081 

295.480 578.56 

$ 285.779 $ 304.529 $ 295.480 $885.788 

Thc notes to the financial statements are an integral part of this statement 
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2~ 3~478 

523,706 

$ 812,312 



 

A lexandria City Court 
C om bined Statem ent of R evenues, Expenditures and 

C hanges in Fund Balance - A ll G overnm ental Fund Types 

for the fiscal year ended Sentem ber 30. 1998 

R evenues: 

Court costs 
Interest 

D epartment of Public Safety - D W I 
Postage and copies 

Total revenues 

Expenditures: 

Current 
General and adm inistrative 
Capital outlay 

Total expenditures 

Excess of' revenues over expenditures 

Fund balance, O ctober 1 

Fund balance, Septem ber 30 

FUN D TY PES 

G eneral 

1998 

$ 128,367 
7,256 

5,287 

_ _  2,318 

1997 

(M enlorandum Only) 

143,228 120,106 

88,373 
10,252 

85,433 

__ 3.73,3559 

98.625 102.792 

44.603 

238 478 

$ 283.081 

17,314 

221.164 

$ 238.478 

The notes to the financial statements are an integral part of this statem ent 
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A lexandria City Court 
N otes to Financial Statem ents 

Septem ber 30, 1998 

1. SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES 

These financial statements are presented in conformity with generally accepted accounting 
principles as applicable to governmental units. The following is a sum mary of the more significant 
accounting policies affecting their presentation. 

Fund A ceountin~ 

The accounts of Alexandria City Court are organized on the basis of funds and account groups
, 

each of which is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that comprise its assets

, liabilities, fu nd 
equity, revenues, and expenditures as appropriate. Governm ental resources are allocated to and 
accounted for in individual funds based upon the purposes for which they are to be spent and the 
means by which spending activities are controlled. The various funds are grouped

, in the financial 
statements in this report, into three generic fu nd types an d three broad fu nd categories as follows: 

Governmental Fund 

The General Fund is the general operating fund of Alexandria City Court. It is used to account 
for all financial resources except those required to be accounted for in another fund 

Fiduciary Funds - 

Agency Funds: 

Agency funds are used to account for assets held by Alexandria City Court as an agent for 
other govern mental departments, other organizations and other funds A,,ency funds are 
cu,;todial in natural (assets equal liabilities) and do not involve measurement of results of 

Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for 
in the General Fixed Assets Account Group, and are recorded as expenditures in the 
governmental fund types when purchased No depreciation has been provided on general fixed 
assets. 
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A lexandria City Court 
N otes to Financial Statem ents 

All fixed assets w hich are purchased are stated at historical cost. ttistorical costs include not 
only purchase price or construction cost, but also ancillary charges to place the asset in its 
intended location and condition for use. Interest is capitalized in accordance with generally 
accepted accounting principles vdth respect to fixed assets During the fiscal year September 
30, 1998, no interest has been capitalized for this purpose. 

Repot~ng Enti[y 

In evaluating how to define the Al exandria City Court, for financial reporting purposes, 
managem ent has considered all potential component units. The decision to include a potential 
component unit in the reporting entity is made by applying the criteria set forth in GAAP. The 
basic - but not only - criterion for including a potential component unit within the reporting entity is 
the govern ing body's ability to exercise oversight responsibility. The m ost significant manifestation 
of this ability is financial interdependency. Other manifestations of the ability to exercise oversight 
responsibiIity include, but are not limited to, the selection of governing authority, the designation of 
management, the ability to significantly influence operations, and accountability for fiscal matters. 
A second criterion used in evaluating potential component units is the scope of public service. 
Application of this criterion involves considering whether the activity benefits the government 
and/or its citizens, or whether the activity is conducted w ithin the geographic boundaries of the 
govern ment and is generally available to its citizens. A third criterion used to evaluate potential 
component units for inclusion or exclusion from the reporting entity is the existence of special 
financing relationships, regardless of whether the govern ment is able to exercise oversight 
responsibilities 

The Alexandria City Court is a potential com ponent unit of the City of Alexandria. Louisiana. 
However, the Alexandria City Court is a separate repo~table entity from the City of Alexandria 
because it is essentially an autonom ous unit The Judge, an elected otlicial, has the ability to 
exercise oversight responsibility regarding operations and accountability for fiscal matters. Tile 
Al exandria City Court is financially independent of the City of Alexandria, Louisiana 

Basis of A ccounting 

All govermnental funds are accounted for using the modified accru al basis of accounting Under 

tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the amount of the 
transaction can be determined and "available" means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded 



 

A lexandria C ity Court 
N otes to Financial Statem ents 

Septem ber 30, 1998 

when the related fund liability is incurred. Court costs are not susceptible to accrual because 
generally they are not m easurable until received in cash. 

M em orandunl O nly - Total Colum ns 

Total columns on the general purpose finan cial statements are captioned "M emorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these columns do not 
present financial position or results of operations, in conformity with generally accepted accounting 
principles. N either is such data com parable to a consolidation. Interfund eliminations have not 

been made in the aggregation of this data. 

Cash and cash eauivalen 

Cash includes amounts in deman d deposits, interest-beating demand deposits, and time deposits. 
Cash equivalents include amounts in time deposits an d those investments wi th original maturities of 
90 days or less. Under state law, the city court may deposit funds in demand deposits, interest- 
bearing demand deposits, or time deposits with state banks organized under Louisiana law or an y 
other state of the United States. or under the law s of the United States. 

Investm ents 

Investments are limited by R S 33:2955 and the City Court's investment policy. If the original 

maturities & investments exceed 90 days, they are classified as investments; however, if the original 
maturities are 90 days or less, they are classified as cash equivalents. Investments are recorded at 
cost w hich approxim ates market value. 

Encnnibrances 

The Al!exandria City Coull. does not record encumbrances in their accounting system 

CASH A N D INVESTM ENTS 

Cash balan ces are insured to Federal Depository Insurance Corporation limits of $100,000. 
Deposits in excess of these limits are secured by collateral held in the pledging bank's trust 
department. These securities have a fair market value of $315,613 



 

Alexandria City Court 
N otes to Financial Statem ents 

Septem ber 30, 1998 

At September 30, 1998, the Alexandria City Court had certificates of deposit totaling $140,000. 
The certificates bear interest ranging from 4.4%  to 5.4%  and have m aturities ranging from six 
months to one year, with penalties for early wi thdrawal. Any penalties for early withdrawal would 
not have a material effect on the financial statements. 

3. CO URT CO STS PAYA BLE 

These various liabilities represent charges against advan ce court costs deposited for each case and 

are based on the processing of the case by the judge and/or marshal. As activity occurs in the suit, 
the advance court costs account is decreased and the related liability account is increased 

4. INTERFUN D RECEIVA BLES AN D PAYA BLES 

A sum~nary of the interfund receivables and payables by fund at Septem ber 30, 1998, is presented 
below : 

Advance Court Costs Fund 
Ge, neral Fund 

5. ADVANCE CO URT CO STS 

Interfim d 
Receivables 

$ 168 
0 

$. !48 

Interfund 
Payables 

$ 0 
168 

$ 168 

Advance court costs are deposits made by plaintiffs who file civil suits. These deposits are 
recorded as a liability The court acts only as a collection agent for fees in civil matters. As the 
suits are processed, tile various fees earned are paid out on a monthly basis. Thus, the activity in 
this account is not reflected in the statement of revenues collected and expenditures paid. After a 
case is dismissed, any excess deposit is refunded to the plaintiff 

6. G A RN ISH ~VIENT C O LLECTIO N S 

The Court acts as a collection agent for garnishments when they are assessed in a civil suit. 
Ordinarily, the balance m this account represents amounts which have been received by the Court 
but have not yet been distributed to the person or agency to which they are due. 

10 



 

Alexandria C ity Court 
N otes to Financial Statem ents 

,September 30~ 1998 

7. C IIANG ES IN G ENERAl, FIX ED ASSETS 

A summ ary & changes in general fixed assets follows 

Office furniture and fixtures 
Office equipment 
Building im provements 

8. CO M PENSATED A BSENCES 

Balance 
9/30/97 

$ 69,595 
150,933 
64,700 

$28=5~228 

Additions 

$ 0 
10,252 

0 
1_0~252 

D eletions 

$ 0 
0 
0 

Balance 
9/30/98 

$ 69,595 
161,185 

_ 64,700 

$295,480 

The Alexandria City Court's obligation for employees' rights to receive compensation for future 
absences (such as vacation) was not material as of September 30, 1998, and, thus, is not 
recogmzed in the accompanying financial statements. 

9 ECO NO M IC DEPENDENCY 

All revenues collected for Court Costs are received from the Alexandria City M arshal's offi ce 
These monies are expended in the operation of the office of the Alexandria City Court. 

0. I.ITIG ATIO N 

As of September 30, 1998, the Alexandria City Court was not a party in any lawsuits as plaintiff or 
defendant. 

1 CO NSTRUCTIO N A ND O TtlER SIG NIFICA NT COM M ITM ENTS 

As of September 30, 1998, the Alexandria City Court had no construction or other significanl 
com m itments in process 



 

Alexandria City Court 
N otes to Financial Statem ents 

2. RETIREM ENT CO M M ITM ENTS 

The Alexandria City Court contributed $609 this year to the Parochial Employees' Retirement 
System of Louisiana on behalf of qualifying individuals employed by the Court. There were six 
employees of the Court of which one qualified and participated. The Court's covered payroll was 
$7,860, and the total payroll for all employees was $27,328. The participant contributed $74Z 

The Parochial Employees' Retirement System of Louisiana required the Court to fund 7.75%  and 
the participants to fund 9.50%  of total salary. N o actuarial data w as available on the 
aforementioned retirement plan. 

3. LEA SE 

The Alexandria City Court currently is leasing a copier machine from Advanced Offi ce Systems, 
lnc. for $278 per month for a term of 36 months ending September 30, 1999 

Future minimum payments required under the lease are as follows 

999 

14. Y EA R 2000 ISSU ES 

$3,336 

The year 2000 issue is a common problem affecting all entities, both public and private. As of 

September 30, 1998 Alexandria City Court had a) surveyed its core computers and programs, 
b) mapped out plans to replace items identified in (a) above, and c) placed orders for key 
com ponents of its com puter system s. Alexandria City Court has an ongoing process of 
reviewing and correcting year 2000 anticipated problem s as they are encountered. 



FIN AN CIA L STA TEM ENTS 
O F IN DIVIDUA L FUN DS 

AND ACCO UNT G RO UPS 



GENERAL FUND 

To account for resources traditionally associated with governm ents which are not 
required to be accounted for in another fund. 



A ssets 

Cash 

Investm ents at cost 

Accrued interest receivable 

Due from Alexandria City M arshal 
Prepaid expenses 

T otal assets 

l.iabilities and fire d balance 

Liabilities: 

Accounts payable 

Due to other fim d 

Other liabilities 

Total liabilities 

Fund balance: 

Unreserved 

Undesignated 

Total fire d balance 

Total liabilities and fire d balance 

A lexandria C ity Court 
G eneral Fund 

Balance Sheet 

Septem ber 30, 1998 

$ 285,779 

1,678 

168 

852 

2.698 

283.081 

283,08 

$ 285.779 

The notes to the financial statements are an integral part of this statement 



 

Alexandria City Court 
G eneral Fund - Statem ent of R evenues, Expenditures 

A nd Changes In Fund Balance 

for the fiscal year ended Seotem ber 30, 1998 

R evenne,s: 

Court costs 
Interest 

D epartm ent of Public Safety - DW I 
Postage. and copies 

Total revenues 

Expenditures: 
Current 
General and administrative 

Capital outlay 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, O ctober 1 

Fund balance, Septem ber 30 

The notes to the financial statements are an integral part of this statem ent 
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$ 128,367 
7,256 

5,287 

2,318 

143.228 

88,373 

10.252 

98,625 

44,603 

238,478 

$ 283,081 



AG ENCY FUNDS 

To account for assets held by Alexandria City Court as an agent for others 
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A ssets 

Cash 
Investm ents at cost 

Accrued interest receivable 
D ue from garnishee 
Due from other funds 

T otal assets 

Liabilities 
A dvance court costs 

Garnishm ent collections 

Other liabilities 

Total liahilities 

Alexandria City Court 
A gency Funds 

Com bined Balance Sheet 

A dvance 

Court 
Costs G arnishm ents Tota 

$ 287,045 
15,000 

242 

168 

$ 302.455 

$ 2,017 

57 

$ 2,074 

$ 
2,071 

3 

$ 289,062 

15,000 

242 

57 

168 

$ 302,455 
2,071 

3 

The notes to the financial statem ents are an integral part of this statem ent 
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A ssets 

Cash 
Investm ents at cost 

Accrued :interest receivable 
D ue fronlt general fund 

Total assets 

Liabilities 

Advance court costs 

A lexandria C ity Court 
A dvance C ourt C osts Fund 

Balance Sheet 

Septem ber 30, 1998 

The notes to the financial statements are an integral part of this statem ent 
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$ 287,045 
15,000 

242 
168 

$ 302.455 

$ 302.455 



A ssets 

Cash 
D ue ~om garnishee 

Total assets 

Liabilities 

Garnishm ent collections 

Other liabilities 

Total liabilities 

Alexandria C ity Court 
G arnishm ents Fund 

Balance Sheet 

The notes to the financial statements are an integral part of this statem ent 

2o 

$ 2,017 
57 

$ 2,074 

$ 2,071 
3 

$ 2,074 



G ENERA L FIX ED ASSETS ACCO UNT GRO UP 

To account for all general fixed assets ow ned by the Alexandria City Court 

21 



G eneral fixed assets at cost 

Offi ce fu rniture and fixtures 
Offi ce equipm ent 
Building, im provem ents 

Alexandria City Court 
Statem ent of G eneral Fixed A ssets 

Investm ent in general fixed assets 

General fund 

Septem ber 30, 1998 

The notes to the financial statements are an integral part of this statem ent 

$ 69,595 
161,185 

64.700 

$ 295.480 



SUPPLEM ENTARY DATA 
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A lexandria City Court 
G eneral Fund 

Schedule of Expenditures 

for the fiscal year ended Sentem ber 30. 1998 

G eneral and adm inistrative 
Salaries 

Payroll taxes 

Com puter services 
Equipm ent lease 

Extra help 
Insurance 
O ffice supplies 

M iscellaneous 
Repairs and m aintenance 
Retirem ent 
Professional fees 

Postage 
D ues, subscriptions and books 

U niform s 

Janitorial 

Seminars 

Flow ers 

Total general and adm inistrative 

The notes to the financial statem ents are an integral part of this statem ent 

Schedule I 

$ 88,373 
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Reto rt ~  C~m plia~ce a~d ~~ hymeneal C~ntr~l ~ver ~'i~z~cis| Rep~rti~g 
Based on an A udit of Fi.ancial Statem ents Perform ed 
in Accordance W ith Governm ent Auditine Standards 

To the Honorable Judge Edward E. Roberts 
Alexandria City Court 
Alexandria, Louisiana 

W e have audited the general purpose financial statements of Alexandria City Court, Alexandria, 
Louisiana, as of and for the year ended September 30, 1998, and have issued our report thereon dated 
Febru ary 18, 1999, which was qualified because insuffi cient audit evidence exists to support Alexandria 
City CouW s disclosures with respect to the year 2000 issue. Except as discussed in the preceding 
sentence, w e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States 

Comp liance 

As part of'obtaining reasonable assurance about whether .Alexandria City Court's general purpose 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of law s, regulations, and contracts, non-compliance w ith w hich could have a 
direct and material effect on the determination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an op~.nion The results of our tests disclosed no instan ces of 
noncompliance that are required to be reported under Governm enl Auditmg Slctndat'd~' 

]!!terqaI C QntcoJ over Financial _R,4t?_ol3iAN 

In planning and performing our audit, we considered Alexandria City Court's internal control over 
financial reporting m order to determine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statements and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial 
reporting would not ~ecessarily disclose all m atters in the internal control over financial reporting 
that might be m aterial weaknesses A m aterial w eakness is a condition in which the design or 
operation of one or more of the internal control com ponents does not reduce to a relatively low 
level the :risk that misstatements m an ~ounts that would be m aterial in relation to the financial 

statem ents being audited may occur and not be detected within a timely period by em ployees in 
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the norm al course of performing their assigned functions. W e noted no m atters involving the 
internal ,control over financial reporting and its operation that w e consider to be material 
weaknesses. 

Certified Public Accountants 

Febpdary 18, 1999 


