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Randall A . Plalsance~ C PA 
A Profess/onalAccountln8 Corporation 
B ! 46 O ne Calais Avenue Suite #104. 
Baton Rouge, Louisiana 70809 
(504) 763.-5945 FAX (504) 763-595! 

Board of D irectors 
Baton Rouge Area Alcohol and D rug Center, lnc 

(A Not for Profit Organization) 
Baton Rouge, Louisiana 

W e have audited the accompanying balance sheet of Baton Rouge Alcohol and 
D rug Center, Inc. as of June 30, 1998, and the related statements of revenues and 
expenses, changes in fund balance and cash flow s for the year then ended. These 
finan cial statements are the responsibility of the Center's management. Our 
responsibility is to express an opinion on these financial statements based on our audit 

W e conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the amounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statement presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion the financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Baton Rouge Area Alcohol and D ru g Center, 
Inc. as of June 30, 1998 and the changes in its net assets and its cash flows for the year 
then ended in conform ity with generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our 
report dated December 2, 1998 on our consideration of Baton Rouge Area Alcohol and 
Drug Center, lnc.'s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. 

Our audit was performed for the purpose of forming an opinion on the basic 
financial statem ents of Baton Rouge Area Alcohol and D rug Center

, Inc. taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U . S. Office of M anagem ent and Budget 
Circular A-133, Audits of States, Local Governments, and N on-Profit Organizations, and 
is not a required part of the basic financial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic 
financial statem ents taken as a whole. 

Baton Rouge, Louisiana 
D ecember 2, 1998 
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BATO N ROUGF, A REA ALCOItOL AN D DRUG CENTER INC. 

(A Not for Profit Organizatioj.0 
BATON RO UGF, LOU ISIAN A 

CUlU~ENT_.A_S_SETS 
Cash in bank 

Accounts receivable (Note 3) 
I'repaid Expenses 

Total Cun-ent A ssets 

:13AljAN _(3_t3 2:1 I I~.E'I' 
JUNE 30 .!998 

A S S E T S 

]TURNITUJ~E., EQUIPM ENT AND 
Furn iture and equipm ent 
Vehicle 
Leasehold im provem ents 

Accumulated depreciation (deduction) 

I'OTA1, ASS E':1~S 

-  at cost 

$ 8,914 
73,989 
6+380 

89_283 

83,943 
11,284 
15,606 

_ _ (8L303) 
_ . 2_7~530 

$ !!6,813 

L IA B II, I'I'IE S A N D F U N 1) B A L A N C E 

CU_!~J~ N'I' LI A]3_IL__IT1ES 
Accounts payable 

Accrued vacation payable (Note 4) 
Payroll taxes payable 

Total Current Liabilities 

![UND I3ALANC'_I$ (Note 5) 

"'OTAL I 1AB1LH'IF.S ANDJ~UND BALANCE 

l'he accom panying notes are an integral part of this stalem ent 

2 

$ 4,391 
9,994 

_  _  2~792 

17,177 

9~ 636 

$116,8!3 
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BATON ltQk~gE AI~.I~A ALCO.!!Of AN D3).Rt!G CENTER. INC, 
I[A N0t foL]~Lofii Oj2ganizalioA0 
!3 ~ATON_ROU~ G bOUISI~ AN_A 

_S.'I'ATI~M ENT O Fjt[F, VENUES AND I~XpENSES 
Y E' .,5!t END_~D~J U NF.3  0~1199_.8_ 

I',EVIT, N U_ES (Note 3) 
Capital Area ltuman Services D istrict 
City of Baton Rouge and Parish of East Baton Rouge 
U nited W ay allocation 
Client fund revenues 
Other revenues 

Total Revenues 
I~XI'ENSES 
Advertising, dues, subscriptions 
Auditing fee 
Auto m aintenance and supplies 
Building maintenance (Note 3) 
Client fund expense 
Com m unications 
l)epl eciation expense 
Food Services 
lnstuance: General 

Accident and health 
W orkers' compeosatiou 

l.aundry 
License Fees 
1 lealth Certificate Exam 
M aintenance and repairs 
M edical services 
l'ayro]l taxes 
Printing and office expense 
Professional services 

Rent expense (Note 3) 
Salaries 
Supplies: Buildiltg and general 

Food and m edical 
Travel 
Utilities and occupancy expense (Note 3) 

Total expenses 
l;,xcess of F, xpm~ses over P,.evenues 

The accompanying notes are an integral part of this statement 

$289,938 
195,694 
18,551 
11,338 

. _  _!,242 
_  516~763 

670 
1,975 
2,272 
2,925 
11,673 
2,809 
12,892 
75,848 
14,341 
17,090 
6,576 
10,291 

6O0 
890 

3,854 
7200 
22,801 
2,741 
5,686 
20,083 

279,063 
16,608 
4,838 
725 

~759 

($1L447) 
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BATON ROUGE AREA ALCOIIOL AN D DRUG CENTER INC. 
(A_N_gt for _lLrgfit Organization) 
B_Aq:QN ROUGE LOUISIANA 

STATEM EN'I_' OF C11ANGES 1N_I~UND BALANCE 
_YI~AR_!~NDEI) JUNE 30~. 1 ??.8 

Fund Balance, Beginning of Y ear 

I~.xcess ofl/.evenues over Exl)enses 

Fund Balance, End of Y ear 

The accom panying notes are an integral part of this statem ent 

4 

$112,083 

(!L44~ ) 

_ $ 99,636 
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!~ AT QN.RO UGE A!~F.A ALCQ I.IOL AND D!~UG CEN~I'~R~ JN C. 
fA_Not for ProfiLOrganizatjg!3) 
BA'I'QNA~,D_U__G G  L O_U_I Sl AN A 

_S'I[&q'EM EN'I20F_CASI t FLOW S 
yEAR E~N_D__ED J UNE_30,_J 998 

_C_ASI t FLD_._W .S .lq(OM O_1' _E!.(A'I'ING AC2~I_V_JTIES 

Cash received - CAltSD 
- City of Baton Rouge 
- U nited W ay 

Client tund collections 
O ther cash receipts 
Cash paid to suppliers of goods and services 
Salaries paid 
Payroll taxes paid 

N et cash used in operating activities 

CA_ SI | I:LOW S Iq~_QM..IN VEST1NG-__AC'I_ "IVH'IES. 

Capital expenditures - furniture and equipm ent 

NET DI~(;!~EASE 1N ~.AS_! I 

Cash at beginning of period 

Cash at end of period 

lhe accompaaying notes are an integral part of this statem ent 

5 

$ 256,371 
181,804 
18,551 
11,266 
1,242 

(189,852) 
(278,303) 
_ (22.732) 

(21,(~53) 

_ (7.o083 

(28,661) 

_ 37,575 

~$~ 8,9t4 
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BATON ROUGE AREA ALCOIIOL AN D DRUG CI~.NTER. INC 
(A N ot for Profit Om anizaiion) 
BATON ROU GE. LOU ISIAN A 

N OTES TO FINAN CIAL STATF.M ENTS 
J IJ.N!~ 30~ 1998 

1. _Sum m ary 0f.SigltificaN  Accounting Pg!icie 
_O.!ga.njza!ion 

Baton Rouge Area Alcohol and D rug Center, Inc. w as incorporated on 
August 3, 1972. Its stated purpose is to provide services to the alcohol and drug 

abuser including coordination and cooperation with other agencies (both public 
and private) in the feld. The majority of its funds come from the Capital Area 
1 lum an Services D istrict and the City of Baton Rouge. 

l_~u rn it u re~ Equjp_!l!.e!!_t a!Ld Vehicle 
Properties are stated at cost. M aintenance and repairs are charged to 

expense and improvem ents are capitalized. Gains and losses from sales or 
retirem en! are recognized in the period of disposition. 

.D~preciatim~  
D epreciation of the furniture, equipm ent and building is computed using 

the straight-line m ethod over their estim ated useful lives which ranges fi'om 5 to 7 
years. 

_Co_~tttibu!ions 
A ll contributions are considered to be available for unrestricted use unless 

specifically restricted by the donor. 

l ncoqne Tax 
The Center is exempt from federal incom e taxation under Section 

501 (c)(3) of the lntemal Revenue Code. 

S t a~e,n e0_t o_  f _C_a_s_h_J21o w s 
For purposes of the statem enl of cash flows, tile Center considers all 

highly liquid debt instruments purchased with a m aturity of three months or less 
to be cash equivalents. 

Use of Estimates in the Preoaration of Financial Statements 
The preparation of financial statem ents in conform ity w ith generally 

accepted accounting principles requires m anagem ent to m ake estim ates and 
assum ptions that affect the repo~ted am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements 
and tile rcpotled amounts of revenue and expenses during the reported period. 
Actual results could differ fi-om those estim ates. 

6 
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BATON ROU GE AREA ALCOH OL AN D D RU G CEN TER~ 1NC 

(_ANot for Profit Organization ) 
BATON ROU GE. LOU ISIAN A 

N OTES TO FINAN CIAL STATEM EN TS 
JUNE 30, 1998 

2. Reconciliation of N et Income to N et Cash Provided by Operatin~g Activities 

a. A . reconciliation of the net incom e to net cash provided by operating 
activities for the year ended June 30, 1998 is as follow s: 

N et loss 

Adjustments to reconcile net income to net 
Cash provided by operating activities 

D epreciation 
N et increase in accounts receivable 
N et decrease in prepaid expense 
N et decrease in accounts payable 
N et increase in accrued vacation 
N et decrease in payroll taxes payable 

N et cash used in operating activities 

b. Schedule of non-cash transactions 

($12,447) 

12,892 

(18,703) 
2,411 

(5,562) 
76O 

__ L~,OO4) 

($2L653) 

The non-cash support provided by the City has not been reflected in the Statem ent 
of Cash Flow s. SeeN ote 3. 

3. Revenues. D onated M aterials and Services 

The Center is funded monthly by each of its funding agencies, Capital 
Area lluman Services D istrict, City of Baton Rouge and the United W ay. The 

CAIISD contract is on a fscal year basis (June 30, 1998) while the City and the 
United W ay are on a calendar year basis. The CAItSD contract is on a per diem 
basis. At June 30, 1998 the Center had receivables from the CAtlSD of $71,995 
and fi-om client funds of $1,849. 

The City provides the facilities occupied by the Center free of rent. It also 
pays the utilities and maintenance costs associated with the facility. The rental 
value assigned to the use of the building was $5.75 per square foot. Any amounts 
greater than this w ere recorded at the amount expensed by the City. A sum m ary 

of the City's total support (both cash and donated materials/services) for the year 
ended June 30, 1998 is reflected below . 
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BATON ROU GE AI~EA ALCOH OL AN D DRU G CENTER 1N C 

(A Not for Profit Organizalion) 
BATON ROU GE. LOU ISIAN A 

N OTES TO FIN AN CIAL STATEM EN TS 
JUNE 30. 1998 

3. Revenues Donated M aterials and Services (continued) 

Rent expense 
U tilities and occupancy expense 
Building m aintenance 

N on-cash support 
Cash support 

Total City Support 

4. A ccru ed V acation Payable 

$ 20,083 
4,759 

_ 2 ~2 925 

27,767 
167,927 

~ ~ 5~6~4 

Annual leave is accrued beginning w ith the first month of employment but 
is not taken until an employee has been with the Center six months. The annual 
accrual varies with the employee's years of service and there is a lim itation on the 
am ount of leave w hich call be carried over to the next year. The payable at June 
30, 1998 represents accum ulated leave at the em ployee's current rate of pay. 

5. Fund Balance 

6. Co~ 

]'he composition of the fund balance is as follow s at June 30, 1998 

U nrestricted $ 72,106 
Furniture, Equipment and Vehicle 2~530_ 

_$ _9~9~6_36 

N o m ember of the Center's B oard of D irectors received any compensation 
or per diem . 



Randall A . Pla|sancer C PA 
A Profe~ionalAccounting Corporation 
8146 O ne Calais Avenue Suite #104. 
Baton Rouge, Louisiana 70809 
504) 763-5945 FAX (504) 763-5951 

REPORT ON COM PLIAN CE AND ON INTERNAL CON TROL OVER FINAN C]AL 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS 
PERFORM ED 1N ACCORD AN CE W ITtl GOVERN M EN T AUD ITIN G STAN D ARD S 

To the Board of Directors 
Baton Rouge Area Alcohol and Drug Center, Inc 
(A Not for Profit Organization) 
Baton Rouge, Louisiana 

W e have audited tile financial statem ents of Baton Rouge Area Alco hol and D rug 
Center, Inc. as of and for tile year ended June 30, 1998 and have issued our report thereon 
dated D ecember 2, 1998. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the U nited States. 

C om pliance 
A s part of obtaining reasonable assurance about w hether Baton Rouge Area 

Alcohol and D rug Center, lnc,'s financial statem ents are free of m aterial m isstatem ent, 
we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance w ith which could have a direct and m aterial effect 
on the determ ination of financial statement amounts. Itowever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our test disclosed no instances of 
noncompliance that are required to be reported under Govern m ent Auditing Standards. 

hrternal Control O ver Financial R eporting 
In planning and performing our audit, we considered Baton Rouge Area Alcohol 

and D rug Center, ] nc.'s internal control structure over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the interu al control over financial 
reporting O ur consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial weaknesses. A material weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatements in amounts that w ould be material in 
relation to the financial statements being audited may occur and not be detected w ithin a 
tim ely period by employees in the normal course of perform ing their assigned functions. 
W e noted no matters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

This report is intended for the information of the board of directors and 
m anagem ent, and federal awarding agencies and pass-through entities. H owever, this 
report is a m atter of public record and its distribution is not lim ited. 

Baton Rouge, Louisiana 
D ecem ber 2, 1998 



RA P 

REPOI~T ON COM PLIANCE W rl'H REQUIIU~M ENTS APPLICABLE TO EACI I 
M AJOR PRO GRAM  AN D INTERN AL CON TROL OVEK COM PLIAN CE IN 
ACCORD AN CE W ITII OM B CII:~CULAR A-133 

To the Board of D irectors 
Baton Rouge A rea Alcohol and D rug Center, ]nc 

(A Not for Profit Organization) 
Baton Rouge, Louisiana 

Com l)liance 

W e have audited the compliance of Baton Rouge Area Alcohol and D ru g Center, 
Inc. w ith the types of compliance requirem ents described in the U . S. Office of 

Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended June 30, 1998. Baton 
Rouge Area Alcohol and Drug Center, Ine.'s major federal programs are identified on 
page 12, Schedule of Expenditures of Federal Awards. Compliance with the 
requirements of laws, regulations, co ntracts and grants applicable to each of its major 
federal program s is the responsibility of Baton Rouge Area Alcohol and D rug Center, 
lnc.'s m anagem ent. Our responsibility is to express an opinion on Baton Rouge Area 
Alcohol and D ru g Center, lne.'s compliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted 
auditing standards, the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General ofthe U nited States and OM B 
Circular A-133, Audits of States, Local G overnm ents, and N on-Profit Organizations. 
Those standards and OM B Circular A-133 require that w e plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance 
requilements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about 
Baton Rouge Area Alcohol and Drug Center, lnc.'s compliance w ith those requirem ents 
and performing such other procedures as we considered necessary in the circumstances. 
W e believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determ ination on Baton Rouge Area Alcohol and Drug Center, Inc.'s 
compliance with those requirem ents. 

In our opinion, Baton Rouge Area Alcohol and Dru g Center, Inc. complied, in all 
m aterial respects, w ith the requirem ents referred to above that are applicable to each of 

its major federal programs for the year ended June 30, 1998. 
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Internal C ontrol O ver Com pliance 

The managem ent of Baton Rouge Area Alcohol and Drug Center, Inc. is 
responsible for establishing and m aintaining effective internal control over com pliance 
with requirements of laws, regulations, contracts and grants applicable to federal 
program s. In planning and perform ing our audit, we considered Baton Rouge Area 
Alcohol and Drug Center, Inc.'s internal control over compliance with requirements that 

could have a direct and material effect on a major federal program in order to determine 
our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance w ith OM B Circular 
A-133. 

Our consideration of the internal control over compliance w ould not necessarily 
disclose all m atters in the internal control that m ight be m aterial w eaknesses. A material 
w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that nonco mpliance 
w ith applicable requirem ents of law s, regulations, contracts and grants that w ould be 

material in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over compliance 
and its operation that we consider to be material weaknesses. 

Schedule of Expenditures of Federal Aw ards 

W e have audited the basic financial statements of Baton Rouge Area Alcohol and 
D ru g Center, Inc. as of June 30, 1998, and have issued our report thereon dated 
D ecem ber 2, 1998. Our audit w as perform ed for the purpose of form ing an opinion on 
the basic financial statem ents taken as a whole. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required 
by OM B Circular A-133 and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the basic financial statem ents taken as a w hole. 

This report is intended for the information of the board of directors and 
m anagem ent, and federal awarding agencies and pass-through entities, llow ever, this 
report is a matter of public record and its distribution is not lim ited. 

B aton R ouge, Louisiana 
D ecem ber 2, 1998 
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BATON ROU GE AREA ALCOH OL AN D DRU G CEN TER 1N C 
ROF1T ORGAN IZA 

SCtlEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
FOR TIlE YEAR ENDED JUNE 30. 1998 

Federal Grantor/ 
Pass-through Grantor/ 

Pr~ :am Title 

Federal 
CFD A 
Number 

State of Louisiana 
D epartm ent of 
llealth and ltospitals 13.992 

Pass lhrot!gh Grantor: 

()ffi ce of Hum an Serv ices, 
D ivision of Alcohol and D rug 

Abuse 

Capital Area Hum an Services D istrict 

Agency or 
Pass-Through 
N um ber 

Federal 
_Expenditures 

CFM S 522955 
DH IIf163866 $289,938 

N ote: The accom panying schedule of expenditures of federal aw ards is prepared on the 
accrual basis of accounting. 


