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RIRPCIR'I/" OF 1N~)EPEN DENT CERTIFIED P1 ]FIIJC ACCOIJNTAN ~I 

To the Board of D irectors 
The Arc of Greater N ew Orleans, lnc 

W e have audited the accom panying statem ent of financial position of The Arc of Greater N ew 
Orleans, lnc. as of June 30, 1998 and 1997, and the related statem ents of activities, functional 
expenses, and cash flow s for the years then ended. These financial statem ents are the 
responsibility of the The A rc of Greater New Orleans, lnc.'s m anagem ent. O ur responsibility is 
to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com plroller Gencral of the United States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting lbe 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting, principles used and significant estim ates m ade by m anagem ent, as w ell as cvaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opin ion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of The Arc of Greater N ew Orleans, Inc. as of June 30, 1998 and 1997, and 
the changes in its net assets and its cash flow s for the year then ended in conform ity w ith 

generally accepted accounting principles. 

In accordancc w ith Govermnent Auditing Standards, w e have also issued our report dated 
D ecem ber 15, 1998 on our consideration of The Arc of Greater N ew Orleans, lnc.' s intern al 
control over fnancial reporting an d our tests of its com pliance w ith certain provisions of law s 
regulations, contracts and grants. 

Our audit was perform ed for the purpose of form ing an opinion on the basic financial statem ents 
of The Arc of Grealcr N ew Orleans, lnc. taken as a whole. The accom pan ying schedule of 
expenditures of federal aw ards is presented for purposes of additional analysis as rcquircd by 
U . S. Offi ce of M anagem ent and Budget Circular A-133, Audits of States, Local Governm ents, 



and Non-Profi! Organizations, and is not a required part of the basic financial statem ents. Such 

infonuation has been subjected to the auditing procedures applied in the audit of the basic 
financial slalem ents and, in our opinion, is fairly stated, in all m aterial respects, in rclation lo lhe 
basic financial statem ents taken as a whole. 

Gibson & Goldslcin , CPA 's 
M elarie, Louisiana 

Decem ber 15, 1998 

(4o1~ 

A PA C 



G ibson &  G oldstein 
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REPORT ON COM PLIAN CE AN D ON INTERNAL CON TROL OVER FINAN CIAl. 
REPORTIN G BA SED ON AN AUD IT OF FINAN CIAL STATEM EN TS PERFORM ED 

IN A CCORD A N CE W ITH G OVERNM ENT AUDITIN G STANDA RDS 

To the Board of D irectors 
The Arc of Greater N ew Orleans, Inc 

W e have audited the fnancial statem ents of The Arc of Greater N ew Orleans, Inc. as of and for 
the year ended June 30, 1998, and have issued our report thereon dated D ecem ber 15, 1998. W e 

couducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Govern m ent Auditing Standards, issued by the 
Com ptroller G eneral of the U nited States. 

C om pliance 

A s pan of obtaining reasonable assurance about whether The Arc of Greater N ew Orleans, lnc.'s 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
cerlain provisions of law s, regulations, contracts and grants, noncom pliance with which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts. How ever, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance thai are required to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered The Arc of Greater N ew Orleans, lnc.'s 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents an d not to provide assurancc on the 
intern al control over financial reporting. Our consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the intern al control over financial 
reporting that m ighl be m aterial weaknesses. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem enls being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no lnaUers 
involving the intern al control over financial reporting and its operation that w e consider 1o bc 
m aterial w eaknesses. 
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This rcporl is inlended for the inform ation & the Board of D irectors, m anagem ent and federal 
and slale regulatory bodies. How ever, this reporl is a m atter of public record and its dislribulion 
is 11oi lim ited. 

ldstein, CPA 's APAC 
M etairie, Louisiana 



A SSETS 

TIIE ARC OF GREATER N EW  ORLEAN S, INC 

STA TEM ENT OF FINAN CIAL I'O SITION 
YEARS EN DED JUN E 30, 1998 AND 1997 

CURP.ENT A SSETS 

Cash (Note B) 
Accounls receivable (Note A) 

G rants 
Trade 

Prepaid expenses 
Escrow account 

l)eposits 
I'OTA L CURRENT ASSETS 

I~I~.OI~ER'I'Y AND EQUIPM ENT, net (Notes A and C) 

LIABILITIES AND N ET A SSETS 

1998 1997 

444,965 

292,748 

282,732 

14,282 

1,534 

1,036,261 

441,958 

192,550 

274,742 

16,465 
1,018 

625 

927,358 

440,695 435,838 

TOTAL ASSETS $ 1,476,956 $ 1,363,196 

CUI~,RENT LIAB II,ITIES 
A ccounts payable 
A ccrued payroll taxes 

Current portion of long-lenn debt 

TOTAL CURREN T LIAB ILITIES 

LONG-TERM DEBT, less current portion (Note E) 

COM M ITM ENTS( Note F) 

NET ASSETS (Note A) 
U nreslricled 

Tenlporarily restricted (Note G) 

71,751 
54,484 

26,270 
52,505 

62,262 

$ 62,915 
53,175 

28,847 

144,937 

91,768 

TOTAL LIABILITIES 214,767 236,705 

1,262,189 

TOTA L N ET A SSETS 1,262,189 

1,121,430 

5,061 

1,126,491 

TOTAL LIABILITIES AND NET ASSETS $ 1,476,956 $ 1,363,196 

l'he accom panying notes are an integral part of this statem ent 
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TIll'; AP.(" OF GREATER NEW ORI,EANS, INC 

STATEM ENT OF ACTIVITIES 
YEARS ENDED JUNE 30, 1998 AND 1997 

CIIANGES IN UNI~.I~-S'I'I(IC'rlz-D NET ASSETS 
REVENklE AN D SUI'PO RT 

Corpolations 
l)onaled facilities 
Orotlp holnes 
Individuals 

Interest 
Janilofial fees 
Other 
Revenues and giants from govcrnment agencies 
Sales to the public 
United way 

TOTAl. UNRESTI~.ICTED REVENUE AND SUPPORT 

NET ASSETS RH A'~ASF.I) FROM RI~STI~.IC'I'IONS 
Satisfaction of tim e restrictions 

TOTAL N ET ASSETS RELEASED FRO M  RESTRIC'I'IONS 

998 997 

12,121 
189,996 
375,415 
45,/53 
12,821 

578,606 
18,653 

3,491,433 
15/,136 
197,376 

5,06 
5,06 

0,254 
0,254 

TOTAL UNP.ESTRICTED REVENUE, SUPPORT, AND 
NET ASSETS RELEASED FROM RE STRICTIONS 5,518,869 5,082,964 

EXPENSES 
Program scrvices 

Early intervention proglam s 
Rehabilitation services 
Sheltered employment 
Respite care program s 
Other program s 

Supporting services 
M anagcmcnt and gcneral 

Fund-raising 
Payments to affiliates 
Payments fo* executive director's retilem ent 

TOTAL EXPENSES 

986,750 
984,596 

,334,791 

,409,426 
192,250 

453,097 
2,814 
12,450 
1.936 

843,762 
908,797 
,337,648 

,253,469 
235.152 

332,703 
7,913 
12,446 
2,400 

4.934.290 

INCREASE IN UNRESTRICTED NET ASSETS 140,759 148,674 

CIIANGES IN TEM PORARII.Y RESTRICTED NET ASSETS 

SI)E contractual supporl 
United W ay im pact grant support 
Net assets released from restrictions 

3,125 

(7,854) 
(I,936) --  (2,400) 

NCPd{ASE IN q'EM I~ORARILY RESTRICTED NET ASSETS __  (5,061) __ ~7,129) 

INCREASE IN NET ASSETS 

NH " ASSETS A'I" BEGINNING OF YEAR, as restated 

35,698 

26.491 

41,545 

984,946 

NET ASSETS AT END OF YEAR $ 1,262,189 $ 1,126,491 

The accompa y ng ores are an inlegral part of this statement 
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TIlE A P.C O F G REATER N EW  ORLEAN S, INC 

STATEM ENT OI7 CA SH FLO W S 
Y EA RS EN D ED JUN E 30, 1998 AN D 1997 

1998 1997 

CA SII FLO W S FROM  OPERATIN G ACTIVITIES 

lncrcase (decrease) in net assets $ 
Adjustments to reconcile change in net assets to net cash 

used by operating activities: 

D epreciation 

(Increase) decrease in operaling assets 
Accounts receivable 
Prepaid expenses 

Escrow aceounl 
D eposits 

Increase (decrease) in operating liabilities 
A ccounts payable 
A ccrued payroll taxes 

N ET CASlt U SED BY 
OPERATING A CTIVITIES 

CASII FLOW S FROM  IN VESTING A CTIVITIES 
Paym ents for property and equipm ent 

N ET CASH U SED BY 
INVESTING ACTIVITIES 

CASH FLOW S FROM  FINANCING ACTIVITIES 
Paynlenls on m orlgage nolo 
Proceeds of long-term debl for properly 
Paym ents on long-term debt for property 
Paym ents on long-term debt for vehicles 

N ET CA SH PROVIDED BY 
FINAN CIN G ACTIVITIES 

BEGINNING CA SH 

NET INCREASE(DECREASE) IN CASH 

135,698 $ 141,545 

44,800 39,797 

(108,188) 
2,183 
1,018 

(909) 

8,836 

1,309 

84.747 

9,39(/ 
985 

(258 
(625 

{52,226) 
42.066 

230,674 

(49,657) (121,021) 

(49,657) (121,021) 

(4,299) 

(5,269) 
{22,515) 

(32,083) 

3,007 

441,958 

(7.249} 
76,0tit} 

(2,855) 
(2o,816) 

45.080 

154,733 

287,225 

END ING CASH $ 444,965 $ 441,958 

The accom panying notes are an integral part of this statem ent 
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THE ARC OF GREATER N EW  ORLEAN S. INC 

N O TES TO FINA N CIAL STA TEM EN TS 

Y ears ended June 30, 1998 and 1997 

NOTE A . ORGAN IZATION AND SUM M ARY OF SIGN IFICAN T ACCOUNTING 
POLICIES 

QRGA_NIZATID_N 

The Arc of Greater N ew Orleans, Inc., is a nonprofit organization connnitlcd to securing 
for aII peoplc w ith m ental retardation the opportunity to develop, function, and live to 
lhcir fullest potential. Current services include: Early Intervention, Case M anagem ent, 

Transitional W ork Center (Rehabilitation Services), Adult Community Employment 
(Sheltered Employmen0, and Respite/Personal Care. All scrvices arc provided 
throughout the four parish area (Orleans, Jefferson, Plaquemine, and St. Bernard). 

alASIS OF ACCOU NTING 

The Arc of Greater N ew Orleans, Inc. prepares its fnancial statem ents in accordance w ith 
generally accepted accounting principles, which involves the application of accrual 
accounting; consequently, revenues and gains are recognized when earned, and cxpcnscs 
and losses are recognized when incurred. 

I~A glS O F PR ESEN TA TIO N 

Financial statem ent presentation follow s the recom m endations of thc Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards(SFAS) 
No. 117, Financial Statem ents for N ot-for-Profit Organizations. Under SFA S No. 1 17, 
the A ssociation is required to report infom aation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets

, tem porarily 
restricted nel assets, and permanently restricted net assets. 

1JSE OF ESTIM ATES 

M anagem ent uses estim ates and assum ptions in preparing financial stalem cnts. Thosc 
estim ates and assum ptions affect the reported am ounls of assets and liabilities

, the 
disclosure of contingent assets and liabilities, and the reported revenues and cxpcnscs. 

A CCO11NTS RECEIVA B1.E 

All receivables at June 30, 1998 and 1997 are considered collectiblc, accordingly, an 
allow ance for doubtful accounls is not presented. 
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TH E ARC OF GREATER N EW  ORLEAN S, INC 

N OTES TO FIN AN CIAL STATEM EN TS - CON TIN UED 

Y ear ended June 30, 1998 and 1997 

PROPERTY AND EOUIPM EN_T 

Property and equipm ent are slated al cost or, if donaled, at lhc fair m arke( value at the 
dale of donation. D epreciation is com puted using the straighl-line m elhod over thc 
eslim aled useful lives of the related assets. Buildings and im provem enls range fi'om 10 to 
31 years; equipm ent ranges form  3 to 10 years. 

N OTE B. CA SH - CON CEN TRATION OF RISK 

Financial instruments that potentially subject the Association to risk include cash on deposit 
w ith financial institutions. The balances are insured by the Federal D eposit Insurance 
Corporation up to $100,000. At June 30, 1998 and 1997, the Association's uninsm'cd cash 
balances totaled $331,156 and $361,486, respectively. To provide additional protection 
against financial loss the Association has their daily balance in excess of $55,000 placed 
m lo a nightly high grade bond purchase fund. This nightly fund provides protection against 
financial institution closure by allow ing invested funds to be available to the A ssociation 
im m ediately in response to a closure. 

NOTE C. PROPERTY AND EQUIPM ENT 

Propcrly and equipm ent consist of the follow ing 

Buildings and im provem ents 
Fum ilurc and equipm ent 
Autom otive equipm ent 

Less accum ulated depreciation 

N OTE D . INCOM E TAX ES 

1998 1997 

862,312 

267,112 
215,638 

1,345,062 
904,367 

818,390 
261,377 
215,638 

1,295,405 
859,567 

440,695 $ 435,838 

The Association is exempt from income taxes under Section 501 (c) (3) of the U. S. lnlerna 
Revenuc Code, accordingly, incom e taxes are not presented in these financial stalcm cnls. 



TH E ARC OF GREATER N EW  ORLEAN S, lNC 

N OTES TO FINAN CIAL STATEM EN TS - CONTIN UED 

Year ended June 30, 1998 and 1997 

NOTE E. N OTES PAYAB I~E 

The Association's obligation under notes payable consist of the follow ing 

1998 1997 

8.9%  note payable, due in m onthly installm ents of 
$964, including interest, secured by a Deed of 
Trust on the land and building. $ 67,905 $ 73,174 

8.25%  note payable, due in m onthly installm ents 
of $282, including interest, secured by a D eed of 
Trusl on the land and building. 4,299 

8.5%  note payable, due in m onthly installm ents of 
$2,110, including interest, secured by 4 1995 vans. 20,627 43,142 

Total N otes Payable 

Principal instalhnents for the next five years are as follow s 

Y earending June 30,1999 
June 30,2000 
June 30,2001 
June 30,2002 

June 30,2003 
Subsequent years 

NOTE F. COM M ITM ENTS 

88,532 $ 120,615 

$ 26,270 
8,862 
6,771 
7,408 
8,105 

31,116 
$ 88.532 

The A ssociation leases facilities on a m onth-to-m onth basis as follow s 

Transitional W ork Center - $1400 per m onth, vacated prem ises in February, 1998 

Rental expenses for the facility was $9,100 for the year 

Thc A ssociation is furnished free use of facilities at three locations. The aggregate fair 
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THE ARC OF GREATER NEW  ORLEANS, 1NC 

N OTES TO FINAN CIAL STATEM EN TS - CON T1NUEI) 

Y ear ended June 30, 1998 and 1997 

m arket valuc of these facilities is $15,833 per m onth. These am ounts arc rccordcd as 
D onated Facilities in Revenue and Support and also in Occupancy expenses. The f~ir 
m arket value of the rent free facilities am ounted to $189,996. 

The total occupancy expenses for the year for rent paid, fail" m arket value of fi'cc use, and 

m aim cnance and insurance was $371,756. 

N OTE G . RESTRICTION S ON N ET A SSETS 

Funds duc to form er executive director under a 
board approved retirem ent plan. Payable in 

m onthly installm ents of $200. 

S.D .E. contractual support 

Total tem porarily restricted net assets 

1998 1997 

1,936 

3,125 

5.061 



SUPPLEM ENTARY INFO RM ATIO N 
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TIlE ARC OF GREATER NEW  ORLEAN S, IN(; 
SCI II';DULE OF FE1)ERAI, AW AR1)S 

FO R TI IE Y EAR ENI)ED JUN E 30, 1998 

Fedmal Granlor/Pass-through 
Glantol/lh olzram Title 

S I)EPAI/TM ENT OJJLDUCA'HU35[ 

cdcra| CFDA 
Num ber 

Case M atlagcmcnt/lnfant SeT vice Cootd. 84.18 

Pass-through 
Granlor's 
Number 

G ranl 
Num bcr 

Federal 
lixpcndilulcs 

97-(.'1'I'3-'1"1) $267.825 

$207,~25 



TI 1E ARC OF GREATER NEW  ORLEANS, INC. 
SCI1EDULE OF STATE AND 1.OCAL AW AR1)S 

FOIl. TI 1E YEAR ENDED JUNE 30. 1998 

Pass-flu ough 
Granlor's 
Number 

State l)epailment of llcallh and l lospilals/ 
Office of M ental Retardation/l)evelopnlcntal Disabilities 

Vocational/l labilitative Services 
lnfanl llabililalion 
Respite Cale Services 
Pelsonal Cale Attendant Services 
Fam ily Stll)l)Ol ( 
Pensonal Support 

521910/340-800302 
520797/340-800304 
520960/340-800219 
521226/340-800331 
522918/340-800328 
524762/340-800345 

Jcffcrson l'alish 1 lum en Services Authority/ 
l)ivision of M ental Retaldation m~d Developm ental 
Disabilities: 

Infant 1 labilitalion 
Adult 1 labilitation 
Respite Care In/Out oftlom c 
Self Advocacy 

otal Stale mad l.ocal Awards 

200 
245 
197 
231 

Grant 
NumbeJ Expcndimies 

$558,153 
282,923 
115,000 
26,000 
33,538 
52.185 

067.799 

357,058 
340,528 
36,616 
29.000 

763,202 

$1,831,00 



Federal Granlor/l'ass-lhrough 
Grantor/P1oJaram 'l'ille 

'
.' A R(' O 1" G ItI'2ATH ~, NEW  O RI .EA NS, INI 
SCI IEI)U LE O F FEDE1L~L A W A RDS 

FO R T} 1E Y EA R END ED JUN E 30, 1997 

R I)EPARTM I{N'I' (IF Igl)IJC?ATION 

Federal CFDA 
Numbel 

Case M anagemenl/Infanl Sea vice Core d. 84.18 

"l'olal Federal Gran~ 

17 

Pass-fill otlgh 
Grantor's 
Number 

Grant 
Number 

l.'edelal 
lixpendilulcs 

96-CIT3-TO ~247~  



TI IE ARC OF GREATER NF, W  ORLI;.ANS, IN('.. 
SCIIEI)IJ13;. O F STAT[: AN D LOCA L AW ARI)S 

FOR TIIE Y EAR EN DEI) JUNE 30. 1997 

Pass-through 
Gran|or's 
Nmnber 

Slalc I)epam nent of 1 lcalth and ltospitals/ 
Office of M ental Retaldation/l)evelopnaenlal Disabilities 

Vocational/t labilitalive Services 
Infant 1 labilitalion 
Respile Care Scl vices 
Pclsollal CalC A|lelltl~lnl Services 
C3isis Inlelvention 

59043/340-700114 
59718/340-700134 
59071/340-700079 
58918/340-700105 
61/I194/990-9063 

Jeffelsor~ Parish llum an Services Aulhorily/ 
Division of M ental Retaldation and Developm ental 
Disabililies: 

Infant ltabilitation 
Adult 1 labilitalion 
Respite Cm e In/Out of 1 lom e 
Self Advocacy 

q'olal Slale and l,ocal A w ards 

293 
292 
223 
387 

Granl 
Numbel Expenditm es 

$558,153 
282,923 
123,550 
37,825 
33.538 

77,090 
29,709 
59,487 
28.571 

794.857 

$1,830,846 


