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IND EPEND ENT AUD ITOR ' S REPORT 

To the Board of Comm issioners 
of Morgan City Harbor and 
Terminal District 
State of Lou isiana 
Morgan City , Louisiana 

We have audited the accompanying general purpose financial 
statements of the Morgan City Harbor and Terminal District

, 
a component unit of the State of Louisiana , as of and for the 
year ended June 30 , 1999 , as listed in the table of contents

. 

These general purpose financial statements are the 
responsib ility of the Morgan City Harbor and Terminal 
District 's management . Our responsib ility is to express an 
opinion on these financial statements based on our audit

. 

We conducted our audit in accordance w ith generally accepted 
auditing standards , Government Aud itinq Standards issued by 
the Comptroller General of the United States , and the 
Louisiana Governmental Auditing Guide . Those standards 
require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements 
are free of material m isstatement . An audit includes 
examining , on a test basis , evidence supporting the amounts 
and disclosures in the financial statements . An audit also 
includes assessing the accounting principles used and 
significant estimates made by management, as well as 
evaluating the overall financial statement presentation . W e 
believe that our audit prov ides a reasonable basis for our 
op in ion . 

In our op inion , the general purpose financial statements 
referred to above present fairly , in all material respects , 

the financial position of the Morgan City Harbor and Terminal 
District as of June 30 , 1999 , and the results of its 
operations for the year then ended in conformity with 
generally accepted accounting principles . 



Our audit was made for the purpose of forming an opinion on 
the general purpose financial statements taken as a whole . 

The "schedule " listed in the table of contents is presented 
for purposes of additional analysis and is not a required 
part of the general purpose financial statements of the 
Morgan City Harbor and Terminal District . Such information 
has been subjected to the auditing procedures applied in the 
audit of the general purpose financial statements and , in our 
opinion , is fairly stated in all material respects in 
relation to the financial statements taken as a whole . 

September 20, 1999 
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M ORGAN CITY HA RBOR AND TERM INA L D ISTR ICT 
STATE OF LOU ISIANA 

BA LAN CE SHEET 
A LL FUND TYPES AND A CCOUN T GROUPS 

JUN E 30, 1999 

Governmental 
Fund Type 
General Fund 

General General Total 
Fixed Long (Memo 
Assets Term Debt Only) 

A SSETS 
Cash & Cash Equivalents $ 530,789 
Investm en t - at cost 780 ,571 
Receivable 113,668 
Fixed Assets $11,572,599 
Amt to be Prov ided for 

Retirement of Long 
Term Debt 

Deposit 

TOTA L A SSETS 

225 
$1,501,237 1,501,237 

225 

1 ,425 ,253 11 ,572 599 1 ,501 ,237 14 ,4 99 ,089 

LIABILITIES AND FUND EQUITY 

L IAB IL IT IES 
A ccounts Payable 
Retainage Payable 
Accrued Liabilities 
Cert . of Indebtedness 
Compensated Absences 

$ 72,714 

40 ,951 

72 ,714 

4 0 ,951 
1 ,480 ,000 1 ,480 ,000 

21 ,237 21 ,237 

TOTAL LIABILITIES $ 113,665 $ -0- $1,501,237 $1,614,902 

FUND EQUITY 
Investment in General 

Fixed Assets 
Fund Balance : 

Debt Serv ice 
Corp of Engineers 
Unreserved 

176 ,000 
4 02 ,050 
733 ,538 

11 ,572 599 11 ,572 ,599 

176 ,000 
402 ,050 
733 ,538 

TOTAL FUND EQUITY 1,311,588 11,572 599 -0- 12,884 ,187 

TOTA L L IAB IL IT IES 
AND FUND EQUITY $1,425,253 11,572 599 1,501,237 14,499,089 

The accompany ing notes are an integral part of this statement 
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M ORGAN CITY HA RBOR AND TERM INAL D ISTR ICT 
STA TE OF LOU ISIANA 

COM BINED STATEMENT OF REVENUES , 
EXPEND ITURES , AND CHAN GES IN FUND BA LAN CES 

ALL GOVERNM ENTAL FUND TYPES 
FOR THE FISCA L YEAR END ED JUN E 30 , 1999 

REVENUES 
Ad valorem taxes 
Intergovernmenta l revenue 

State Revenue Sharing 
State Construction Grant 

Other 
Intere st 
Rental & Port Billings 
M iscellaneous 

Total Revenues 

EXPEND ITURES 
Salaries 
Pay ro ll Taxes 
Contracted Services 
Retirement 
In suran ce - g roup 
Debt Serv ice 
Construction Contracts 
Development - Engineering 
Capital Outlay 
In su ran ce ~ Gen eral 
Rental 
Repairs & Maintenance 
Accounting 
Advertising 
Au to 
A ssessor 's Compensation 
Marketing & Promotion 
Legal 
Office Supplies 
Lease Exp en se 
Telephone 
Engineering 
All Other 

Total Expenses 
Excess o f Revenues over Expenditures 
Fund Balance 
Fund Balan ce 

Beg inn lng 
Ending 

GENERA L FUND 
1999 

$ 512,873 

52 ,138 
1 ,575 ,543 

65 ,129 
351 ,203 

2 ,821 

2 ,559 ,707 

192 ,999 
3 ,131 

126 ,833 
20 ,074 
7 ,264 

235 ,696 
1 ,328 ,213 

52 ,800 
98 ,131 
24 ,492 
19 ,4 02 
75 ,259 
8 ,273 
8 ,469 
8 ,681 

16 ,013 
18 ,64 9 
27 ,348 
9 ,257 

75 ,246 
15 ,192 
15 ,477 
75 ,925 

2 ,462 ,824 
96 ,883 

1 ,214 ,705 
1 ,311 ,588 

The accompanying notes are an integral part of this statement 
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M ORGA~ CITY HARBOR AND TERM INAL D ISTRICT 
STATE OF LOU ISIANA 

COMBINED STATEMENT OF REVENUES , EXPEND ITURES AND CHANGES IN 
FUND BALAN CE 

BUDGET (GAAP) AND ACTUAL - GENERAL FUND 
FOR THE FISCAL YEAR END ED JUN E 30, 1999 

REVENU ES 
Ad valorem taxes 
Intergovernmental revenue 

State Revenue Sharing 
State Construction Grant 

Other 
Interest 
Rental 
M iscellaneous 

Total Revenues 

EXPEND ITURE S 
Salaries 
Payroll Taxes 
Contracted Services 
Retirement 
Insurance - g roup 
Debt Service 
Construction Contracts 

Repairs & Maintenance 
Accounting 
Advertising 
A uto 
A ssessor 's Compensation 
Marketing & Promotion 
Legal 
Office Supplies 
Lease Expen se 
Telephone 
Engineering 
A ll Other 

Total Exp en ses 
Excess o f Rev enues 

Over Expenditures 
Fund Balance - Beginning 
Fund Balance - Ending 

Actual Budqet Variance 

$ 512,874 $ 443,000 $69,874 

52 ,138 
1 ,575 ,543 

65 ,129 
351 ,203 

2 ,820 

52 ,509 
1 ,580 ,000 

65 , 
372 , 

3 , 

000 
4 00 
000 

( 371) 
(4,457) 

129 
21,197) 
( 180) 

2 ,559,707 2 ,515,909 43 ,798 

192 ,999 
3 ,131 

126 ,833 
20 ,074 
7 ,264 

235 ,696 
1 ,328 ,213 

52 ,800 
98 ,131 
24 ,4 92 
19 ,402 
75 ,259 
8 ,273 
8 ,469 
8 ,681 

16 ,013 
18 ,64 9 
27 ,348 
9 ,257 

75 ,246 
15 ,192 
15 ,477 
75 ,925 

202 ,372 
3 ,885 

ii0 000 
25 094 
13 426 

235 520 
1 ,428 000 

52 800 
99 000 
56 88O 
7 000 

28 200 
8 000 
4 000 
3 500 

14 000 
25 500 
i0 ,000 
11 ,600 

125 ,486 
14 ,000 
15 ,000 
6 ,737 

9 ,373 
754 

(16,833) 
5 ,020 
6 ,162 
( 176) 

99 ,787 

869 
32 ,388 
(12,402) 
(47,059) 
( 273) 

(4 ,469) 
(5,181) 
(2,013) 
6 ,851 

(17,348) 
2 ,343 

50 ,240 
(1,192) 
( 477) 

(69,188) 

2 ,462 ,824 2 ,500,000 37 ,176 

96,883 
1 ,214 ,705 
1 ,311 ,588 

15,909 
1,214,70~ 
1,230,614 

80 ,974 

80,974 

The accompanying notes are an integral part of this statement 
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MORGAN  CITY HARBOR AND TERM INAL D ISTR ICT 
STATE OF LOU ISIANA 

NOTES TO THE FINAN CIAL STATEMENTS 
FOR THE FISCA L YEAR END ED JUN E 30 , 1999 

INTRODUCT ION 

The Morgan City Harbor and Terminal District was created by 
Louisiana Revised Statue (R .S .)34 :321 (M) as a political 
subdivision of the State of Louisiana with a nine member 
board of commissioners appointed by the governor for terms of 
varying length . The District is responsible for the 
regulation of commerce and traffic within the district and 
the establishment, operation and maintenance of navigable 
waterway systems in the Atchafalaya River and other waters of 
the district . 

The accounting and reporting policies of the Morgan City 
Harbor and Term inal District conform to generally accepted 
accounting principles as applicable to governments . Such 
accounting and reporting procedures also conform to the 
requirements of Louisiana Revised Statutes 24 :517 and to 
the industry audit guide , Audits of State and Local 
Governm en tal Units . 

SUMMARY OF SIGN IFICAN T A CCOUN T ING POLIC IES 

A . BA SIS OF PRESENTAT ION 

The accompany ing financial statements have been prepared in 
accordance with generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted 
standard -setting body for establishing governmental 
accounting principles and reporting standards . 

B . REPORT IN G ENTITY 

GASB Codification Section 2100 has defined the governmental 
reporting entity to be the State of Louisiana . The Harbor 
and Terminal District is considered a component unit of the 
State of Louisiana because the state exercises oversight 
responsibility in that the governor appoints the board 
members and public service is rendered within the state 's 
boundaries . The accompany ing general purpose financial 
statements present information only as to the transactions of 
the Morgan City Harbor and Terminal District, a component 
unit of the State of Louisiana . Annually , the 
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MORGAN  CITY HARBOR AND TERM INAL D ISTR ICT 
STATE OF LOU ISIANA 

NOTES TO TH E FINAN CIAL STATEM ENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

State of Louisiana issues general purpose financial 
statements , which include the activity contained in the 
accompany ing financial statements . 

C . FUND A CCOUN T ING 

The harbor and terminal district uses funds and account 
groups to report on its financial position and the results of 
its operations . Fund accounting is designed to demonstrate 
legal compliance and to aid financial management by 
segregating transactions relating to certain government 
functions or activities . A fund is a separate accounting 
entity w ith a self-balancing set of accounts . On the other 
hand , an account group is a financial reporting device 
designed to prov ide accountability for certain assets and 
liab ilities that are not recorded in the funds because they 
do not directly affect net expendable available financial 
r e s o u r c e s . 

The harbor and terminal district has one fund (General Fund) 
that is classified as a governmental fund . The General Fund 
accounts for the harbor and terminal district 's general 
activities, including the collection and disbursement of 
specific or legally restricted monies , the acquisition or 
con struction of general fixed assets , and the serv icing of 
general long-term debt . The General Fund is the general 
operating fund of the harbor and terminal district and 
accounts for all financial resources . 

D . BA SIS OF A CCOUN T ING 

The accounting and financial reporting treatment app lied to a 
fund is determ ined by its measurement focus . The Genera] 
Fund is accounted for using a current financial resources 
measurement focus . With this measurement focus, only current 
assets and current liabilities are generally included on the 
balance sheet . The operating statement of the General Fund 
presents increases and decreases in net current assets . The 
General Fund uses the modified accrual basis of accounting 
and the follow ing practices in recording revenues and 
expenditures : 
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MORGAN CITY HARBOR AND TERM INAL DISTRICT 
STATE OF LOU ISIAN A 

NOTES TO THE FINAN CIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

Rev enues 

Ad valorem taxes and other related state revenue 
sharing are recorded in the year the taxes are 
assessed . Ad valorem taxes are assessed on a calendar 
year basis , become due on November 15 of each year , and 
become delinquent on December 31 . The taxes are 
generally collected in December , January , and February 
of the fiscal year . 

Other sources of revenue include state revenue sharing 
and state and federal grants . 

Interest income on time deposits is recorded when the 
time deposits have matured and the interest is 
available . 

Substantially all other revenues are recorded when they 
become available . 

Expenditures 

Expenditures are generally recognized under the 
modified accrual basis of accounting when the related 
fund liability is incurred , except for accumulated 
annual leave , which is recognized when paid . 

Other Financinq Sources 

The proceeds from the sale 
as other financing sources 
o c c u r s . 

E . BUD GET PRA CTICES 

of assets are accounted for 
as the underly ing event 

Annually , the district adopts a budget for the General Fund . 
The budgetary practices include public notice of the proposed 
budget, public inspection of the proposed budget , and public 
hearings on the budget . The budget includes proposed 
expenditures and the means of financing them for the General 
Fund . The budget is prepared on the modified accrual basis of 
accounting . A ll unexpended appropriations lapse at year-end . 
The Harbor and Terminal District does not recognize 
encumbrances ; therefore , encumbrances are not reflected for 
budgeting or accounting purposes . Budget amounts included in 
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M ORGAN CITY HA RBOR AND TERM INA L D ISTRICT 
STATE OF LOUISIANA 

N OTES TO THE FINAN CIA L STATEM ENTS 
FOR THE FISCAL YEAR ENDED JUNE 30 , 1999 

the accompanying financial statements include the original 
adopted budget and all subsequent amendments . Formal budget 
integration (within the accounting records) is not employed 
as a management control device during the year . Changes or 
amendments within various budget classifications are made 
upon the approval of the board of commissioners . The budget 
practices of the Morgan City Harbor and Terminal District are 
subject to the provisions of R.S. 38:318. 

F . CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include petty cash , 
interest-bearing demand deposits, and time deposits . Under 
state law , the Morgan City Harbor and Terminal District may 
deposit funds within a fiscal agent bank organized under the 
law s of the State of Lou isiana , the law s of any other state 
in the Union , or the laws of the United States . Furthermore, 
the Harbor and Terminal District may invest in certificates 
of deposit of state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana . 

G . INVENTORIES 

Inventories are valued at the lower of cost or market , which 
approximates cost . Inventories in the General Fund are 
recorded as expenditures at the time of purchase . Year-end 
balances are offset by a fund balance reserve that indicates 
this portion of the fund balance does not constitute 
available spendable resources . 

H . F IXED A SSETS 

Fixed assets are recorded as expenditures at the time 
purchased or constructed , and the related assets are 
capitalized (reported) in the general fixed assets account 
group . Public domain or infrastructures are not capitalized 
No depreciation has been provided on general fixed assets . 
Buildings and equipment , which represent approximately 83 
percent of total fixed assets, are valued at actual 
historical cost . Therefore , the budget is known as a 
nonappropriated budget . 
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M ORGAN CITY HARBOR AND TERM INA L D ISTRICT 
STATE OF LOUISIANA 

N OTES TO THE FINAN CIAL STA TEM ENTS 
FOE THE FISCAL YEAR ENDED JUNE 30, 1999 

I . COM PENSATED ABSENCES 

Employees earn and accumulate annual and sick leave at 
various rates, depending on their years of service . The 
amount of annual and sick leave that may be accumulated by 
each emp loyee Js unlim ited . Upon termination , emp loyees or 
their heirs are compensated for up to 300 hours of unused 
annual leave at the employee 's hourly rate of pay at the time 
of term ination . Upon retirement , unused annual leave in 
excess of 300 hours plus unused sick leave are used to 
compute retirement benefits . 

The costs of current leave privileges , computed in accordance 
with GASB Codification Section C60, is recognized as a 
current -year expenditure in the General Fund when leave is 
actually taken . The cost of leave privileges not requiring 
current resources is recorded in the general long -term 
obligations account group . The liab ility for unused annual 
leave payable at June 30, 1999, computed in accordance with 
GASB Codification Section C60.I05, is estimated to be 
$21,237. This amount is recorded in the general long-term 
obligations account group . 

J . COM PEN SA TORY LEAVE 

Employees who are considered having non -exempt status 
according to the guidelines contained in the Fair Labor 
Standards Act may be paid for compensatory leave earned . 
Upon termination or transfer , an employee w ill be paid for 
any time and one -half compensatory leave earned and may or 
may not be paid for any straight hour for hour compensatory 
leave . Compensation paid will be based on the employee 's 
hourly rate of pay at termination or transfer . The 
liability for accrued payable compensatory leave at June 30, 
1999, computed in accordance with the Codification of 
Governmental Accounting and Financial Reporting Standards , 
Section C60.I05 is estimated to be $21,237. The leave 
payable , if any , is recorded within the general long-term 
obligations account group . 

K . TOTAL COLUMN ON BALAN CE SHEET 

The total column on the balance sheet is captioned Memorandum 
Only (overview) to indicate that it is presented only to 
facilitate financial analysis . Data in this column does not 
present financial position in conformity with generally 
accepted accounting principles . Neither is such data 
comparable to a consolidation . 
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MORGAN CITY HARBOR AND TERM INAL DISTRICT 
STATE OF LOU ISIAN A 

NOTES TO THE FINAN CIA L STATEMENTS 
FOR THE F ISCAL YEAR END ED JUNE 30 , 1999 

2 . CASH AND CASH EQUIVALENTS 

Interest-bearing demand deposits $ 530,789 

Total $ 530,789 

cash 
a s 

These deposits are stated at cost, which approximates market . 
Under state law , these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank . The 
market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on 
deposit w ith the fiscal agent . These securities are held in 
the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties . 
AT June 30, 1999, the district has $530,789 in deposits 
(collected bank balances) . These deposits are 
risk by $200,000 of federal deposit insurance 
Category I) and $575,000 of pledged securities 
custodial bank in the name of the fiscal agent 
Risk Category 3). 

secured from 
(GASB Risk 
held by the 
bank (GASB 

Even though the pledged securities are considered 
uncollateralized (Category 3) under the provisions of GASB 
Statement 3 , R .S . 39 :1229 imposes a statutory requirement on 
the custodial bank to advertise and sell the pledged 
securities within I0 days of being notified by the district 
that the fiscal agent has failed to p ay deposited funds upon 
demand . 
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MORGAN CITY HARBOR A/qD TERM INAL D ISTR ICT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIA L STATEMENTS 
FOR THE FISCAL YEAR END ED JUNE 30, 1999 

3 . INV ESTM ENTS 

The District 's investments are categorized below to give an 
indication of the level of risk assumed by it at year end . 
Category 1 includes investments that are insured or 
registered or for which the securities are held by the 
District or its agent in the District 's name . Category 2 
includes uninsured and unregistered investments with 
securities held by the counter party 's trust department or 
agent in the Districts 's name . Category 3 includes uninsured 
and unregistered investments with securities held by the 
counterparty , or by its trust department or agent , but not in 
the District 's name . 

U .S . Gov t . Sec . 
Cert . o f Deposit 

Category 

3 

$204,571 
576 ,000 
780 ,571 

4 . CHANGES IN GENERAL FIXED ASSETS 

Carrying Market 

Amount Value 

$204,571 
576 ,000 
780 ,571 

$204,571 
576 ,000 
780 ,571 

A summary of changes in general fixed assets follows 

Balance 
Ju ly i , 
1998 Additions 

Equipment $ 128,467 62,682 
Leasehold Imp . 19,237 
Warf Equipment 2 ,052 ,519 
Wharf Facility 4 ,236,981 
Const . In Prog . 
Transit Shed 2,674 ,118 1,363,662 
Spur 997 ,642 
Tidewater point 37,291 

Total $10,146,255 1,426,344 

Balance 
June 30 

Deductions 1999 

191 
]9 

052 
236 

149 
237 
519 
981 

4 ,037 ,780 
997 ,642 
37 ,291 

11 .572 .599 

Page 12 



M ORGAN  CITY HA RBOR AND TERM INAL D ISTR ICT 
STATE OF LOU ISIANA 

NOTES TO TH E FINAN CIAL STATEM ENTS 
FOR TH E FISCAL YEAR END ED JUN E 30, 1999 

5 . PEN SION PLAN 

Sub stant ially all emp loyees o f the district are m embers o f 
the Louisiana State Employees Retirement System (System), a 
cost-sharing , multiple-employer public employee retirement 
system (PERS) . The System is a statewide public retirement 
system , which Js organized for the purpose of prov iding 
retirement and other benefits for employees of the state and 
its various departments and agencies and their beneficiaries

, 

and is administered and controlled by a separate board of 
trustees . Contributions of 
pooled within the System to 
contribution rates approved 

participating state agencies are 
fund accrued benefits , w ith 
by the Louisiana Legislature 

All full-time district employees are eligible to participate 
in the System . Benefits vest with I0 years of service . A t 
retirement age , emp loyees are entitled to annual benefits 
equal to $300 plus 2.5 percent of their highest consecutive 
36-month average salary multiplied by their years of credited 
service . Vested employees may retire at (a) any age with 30 
years of service, (b) age 55 with 25 years of service, or (c) 
age 60 w ith i0 years of service . The System also prov ides 
death and disability benefits . Benefits are established by 
state statute . The System issues an annual publicly 
available financial report that includes financial statements 
and required supplementary information for the System . That 
report may be obtained by writing to the Louisiana State 
Emp loyees Retirement System , Post Office Box 44213 , Baton 
Rouge, Louisiana 70804, or by calling (504) 922-0600. 

rate is 12 .4 percent of annual covered payroll . The 
contribution requirements of plan members and the district 
are established and may be amended by state statute . As 
prov ided by R .S . 11 :102 , the employer contributions are 
determined by an actuarial valuation and are subject to 
change each year based on the results of the valuation from 
the prior fiscal year . The Morgan City Harbor and Terminal 
District contributions to the System for the years ending 
June 30, 1999, 1998, and 1997, were $20,074, $21,215, and 
$17,291, respectively, equal to the required contributions 
for each year . 
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MORGAN CITY HARBOR AND TERM INAL D ISTR ICT 
STATE OF LOU ISIANA 

NOTES TO THE FINAN CIAL STATEM ENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

6 . POSTRETIREM ENT HEA LTH CARE AND L IFE IN SURAN CE BENEFITS 

The district provides certain continuing health care and life 
insurance benefits for its retired employees . Substantially 
all of the district 's employees become eligible for these 
benefits if they reach normal retirement age while working 
for the district . These benefits for retirees and similar 
benefits for active employees are provided through the 
Louisiana State Employees Group Benefits Program . Retirees ' 
monthly premiums are paid jointly by the retiree and the 
district . Monthly premiums for active employes are paid by 
the district . The district recognizes the cost of providing 
these benefits (district 's portion of premiums) as an 
expenditure when paid during the year, which was $12,462 for 
the year ended June 30, 1999 . The District did not have any 
retired emp loyee receiving benefits for the year ended June 
30 , 1999 . 

7 . LEA SE OBLIGATION S 

The District leases land and buildings under noncancelable 
operating leases. Total costs for such leases were $61,937 
for the year ended June 30, 1999 . The future m inimum lease 
payments for these leases are as follow s : 

Year ended 
June 30 . 

2000 
2001 
2002 
2003 
2004 

thereafter 

Amount 
61 ,937 
61 ,937 
61 ,937 
61 ,937 
61 ,937 

371 ,622 
681 ,307 
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MORGAN CITY HARBOR AND TERM INAL DISTRICT 
STATE OF LOU ISIANA 

NOTES TO THE FINAN CIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

8 . CHAN GES IN GENERAL LONG -TERM OBLIGATIONS 

The following is a summary 
transactions for the year 

of the long-term obligation 
ended June 30, 1999 

Compensated absences payable at July I, 1998 
Additions 

$14,374 
6 ,863 

Compensated absences payable at June 30
, 1999 $21,237 

9 . AD VA LOREM TA XES 

Taxes are budgeted and revenue recognized in the year of the 
assessment, when the majority of the taxes are actually 
collected . 

The taxes are based on assessed values determined by the Tax 
A ssessor of St . Mary parish and are collected by the Sheriff 
The taxes are remitted to the District net of deductions for 
Pension Fund contributions . 

Total taxes levied during 1998 were $512,873. There were no 
taxes receivable at June 30, 1999 . 

I0 . D ESIGNA TION OF FUND BA LAN CE 

The District has designated $500,000 of its fund balance for 
complete assurance to the United States Army Corps of 
Engineers . In the amended act of Assurance of Agreement and 
Designation dated August 14 , 1973 , the District has given 
continuing assurances to contribute 25% of the construction 
costs of the Atchafalaya River and Bayou Boeuf , Black and 
Chene Projects. Payments contributed in prior years toward 
these guarantees reduced the total amount designated at June 
30, 1999 to $402,050. As indicated in Note ii, the Board 
does not feel that this amount is due to the Corps of 
Engineers . 
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MORGAN  CITY HA RBOR AND TERM INA L D ISTR ICT 
STATE OF LOU ISIANA 

N OTES TO THE FINAN CIA L STA TEM ENTS 
FOR THE FISCA L YEAR ENDED JUN E 30 , 1999 

In accordance with the grant agreements that the District has 
executed with the State of Louisiana, the District is 
required to fund a portion of the wharf construction 
projects. The State of Louisiana will fund 90% of the 
construction cost of the project up to specified limits. The 
District has designated $1,700,000 of fund balance as a 

ii . LIT IGA TION AND CLA IM S 

A t 
the 

There is no litigation pending against the district
. The 

United States A rmy Corps of Engineers has b illed the Port 
Commission $456,000 as its share of the costs of reacquiring 
certain rights-of-ways in the Atchafalaya River

, Bayou Chene 
Bayou Boeuf and Bayou Black Projects. Management and legal 
counsel for the District are of the opinion that there is 
little , if any , liability thereunder . Therefore , this 
billing has not been accrued at June 30

, 1999 . 
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NAM E 

M ORGAN C ITY HARBOR AND TERM INA L D ISTRICT 
STA TE OF LOU ISIAN A 

SCHEDULE OF PER D IEM PA ID BOARD M EMBERS 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

A lfred L ippman 
Larry J . Doiron 
Doy le Berry 

Raymond 
Wallace 

W ade 
Carline 

Earl Hebert 

AMOUNT 

$-0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0 - 
- 0- 
- 0- 
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OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUD IT ING STAN DARD S 

The following pages contain reports on internal control 
structure and compliance with laws and regulations required 
by Government Auditing Standards, issued by the Comptroller 
General of the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes , where appropriate , any reportable 
conditions and/or material weaknesses. The report on 
compliance with laws and regulations is, likewise , based 
solely on the audit of the presented financial statements and 
presents, where applicable , compliance matters that would be 
material to the presented financial statements . 
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]eanette R. McRlght, CPA, MBA 

INDEPEND EN T AUD ITOR ' S 
AND COM PL IAN CE 

McRight & Associates 
Ce~df~  Public Accountants 
11817 Brick, some Ave., Suite E 
Baton Rouge, LA 70816 

(225) 292-2041 L. Dalton McRlght, CPA, MBA 

REPORT ON INT ERNA L 
BA SED SOLELY ON AN 

PURPOSE FINAN C IAL STATEM ENT S 

CONTROL STRUCTURE 
AUD IT OF THE GENERA L 

BOARD OF COMM ISS IONERS 
O F MORGAN C ITY HARBOR AN D TERM INA L D ISTR ICT 

STATE O F LOU IS IAN A 
MORGAN C ITY , LOU IS IANA 

Compliance 

A s part of obtaining reasonable assurance about whether 
Morgan City Harbor and Terminal District general purpose 
financial statements are free of material misstatement

, w e 
performed tests of its comp liance w ith certain provisions of 
laws , regulations , contracts and grants , noncomp liance w ith 
which could have a direct and material effect on the 
determination of financial statement amounts . How ev e r , 
prov iding an op inion on compliance with those provisions was 
not an objective of our audit and accordingly, we do not 
exp re ss su ch an op in ion . The resu lts o f our tests d isclosed 
no instances of noncomp liance that are required to be 
reported under Governm ent Auditing Standards , 

Interna l Con tr_ol Over Financial Reportin~  

In p lanning and performing our audit of the general purpose 
financial statements of Morgan City Harbor and Term inal 
District , Morgan City , Louisiana , for the year ended June 30 
1999 , we considered its internal control structure in order 
to determine our auditing procedures for the purpose of 
expresslng our op ln~on 
statemen ts and not to 
contro l structu re . 

on the general purpose financial 
p rov ide assurance on the interna l 

A material weakness is a condition in which the design or 
op era tion o f one or more o f the internal control componen ts 
does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation 
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to the general p 
occur and not be 
in the normal co 
Our consideratio 
reporting would 
internal control 
accordingly , wou 
conditions that 
weaknesses . 

urpose financial statements being audited may 
detected within a timely period by employees 

urse of performing their assigned functions . 

n of the internal control over financial 
not necessarily disclose all matters in the 
that m ight be reportable conditions and

, 
id not necessarily disclose all reportable 
are also considered to be material 

board of 
s Office 
and its 
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MORGAN CITY HA RBOR AND TERM INA L D ISTRICT 
STATE OF LOU ISIANA 

SCHEDULE OF PR IOR YEAR FIND INGS 
FOR THE FISCAL YEAR END ED JUNE 30, 1999 

The Commission 's corrective action plan for the finding in 
the prior audit all have been implemented during the current 
audit period . 

Finding i - Inadequate segregation of duties 

The Commission has established procedures to offset the lack 
of segregation of duties . 

Finding 2 - Purchase of alcohol with state funds 

The 
and 
any 

Finding 3 - Personal expenditures on state credit card 

The Commission has been reimbursed for all purchases and the 
cred it cards hav e been cancelled . 

Finding 4 - Lack of documentation for travel and 
entertainment expense . 

The Comm ission has established procedures to insure that all 
expenditures are properly documented . 
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