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INDEPENDENT AUDITOR 'S REPORT 

To the Board of Directors 
Denham Springs/Livingston Housing and 

Mortgage Finance Authority 

MeltH,ct.s Anleti('ttn hlstit.h" of 
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We have audited the accompanying :Cndividual Program s and Residual Fund 
Balance Sheets of the Denham Springs/Livingston Housing and Mortgage 
Finance Authority (the Authority) as of December 31, 1999, and the 
related Individual Statements of Revenues, Expenses, and Changes in 
Fund Balances and Cash Flows for the year then ended . These financial 
statements are the responsib ility of the Authority 's management . Our 
responsibility is to express an opinion on these financial statements 
based on our audit . 

W e conducted our audit in accordance w ith generally accep ted auditing 
standards and the standards applicable to financial audits contained in 
Governm ent Auditina Standards, issued by 
United States . Those standards require 
audit to ob tain reasonab le assurance 

the Comp troller General of the 
that we plan and perform the 
about whether the financial 

statements are free of material misstatement. An audit includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the financial statements . An audit also includes 
assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statem en t 
presentation . We believe that our audit provides a reasonable basis 
for our opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all ma terial respects, the financial position of each of the 
individual program s and the residual fund of the Denham 
Springs/Livingston Housing and Mortgage Finance Authority as of 
December 32, 1999, and their revenues, expenses and changes in fund 
balances and their cash flows for the year then ended in conform ity 
with generally accep ted accounting principles . 



In accordance with Governm ent Auditing Standards, we have also issued 
a report dated June 5, 2000 on our consideration of the Authority's 
internal control structure over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contracts 
and gran ts . 

I~espectfully subm itted 



ASSETS 

Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

IND IV IDUAL AND COMBINED BALANCE RMEET ~ 

Cash and Cash Equivalents 
FNMA Securities, at 

Market Value 
GNMA Securities , at Market 

V alu e 
FCM SI Inv estm en t , a t M arket 

V alue 
Mortgage Loans Receivab le 
Due from O ther Funds 
Accrued Interest Receivable 
Deferred Financing Costs - 

N et of Amortization 
Prepaid Expense 
Due from Escrow 

Total A ssets 

LIABILIT IE S AN D FUND 
BALANCES (DEFICIT) 

A ccoun ts Pay ab le 
Du e to O th er Funds 
Accrued In terest Payab le 
Bonds Payable - Net 

Total Liabilities 

December 31, 1999 

].992 
SERIES A 

].992 
SERIES B 

1992 
SER IES C 

23,195 $ 162,879 $ 

1,458,675 1,438,120 

4 ,488 

39 ,998 

657,602 
4,000 
4 ,124 

108,701 66,633 
1 ,164 

$1,526,356 $2,376,590 $ 66,633 

4 ,000 
10,303 

822 ,182 

3L6 $ 
4 ,912 
6,704 

__  5~5,368 
836,485 607,300 

Fund Balances : 
Reserved for Deb t Service 689 ,871 1 , 769 ,290 
Unreserved - Undesignated 

(Deficit) 

To tal Fund Balances 
(Deficit) 

. 1 ,932 ,398 

1,932 ,398 

(1,865,765) 

689,871 1,769,290 (1,865,765) 

Total Liabilities and 
Fund Balances $1,526,356 $2,376,590 $ 66,633 

The accompanying notes are an integra] part of this statement 
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TOTALS 
1997 RESID UAL (MEMORANDUM 
SERIES FUND ONLy) _. 

8],330 $ 1,049 522 $ 1,316,926 

1 ,349,243 734 338 4,980,376 

5,955,546 

903 ,543 

59 ,398 

260,880 

26,813 
219 ,183 
25,887 

5,955,546 

903,543 
684,415 
223 ,183 
93,897 

476,212 
1 ,164 

585,861 585., 86~ 

$ 8,609,940 $ 2,641,604 $15,221,123 

214 ,271 
213,298 

8 ,260 ,000 

4,500 $ 4,816 
223,183 
230 ,305 

!!~6 0%,948 
8,687,569 4 ,500 12,068 , 252 

2,459 ,161 

(77,629) 2,637,104 __ _ 6 93~ 710 

(77,629) 2,637,104 3,152,87]. 

$ 8,609,940 $ 2,641,604 $15,22].,123 



Denham Springs/Livingston Housing a.nd 
Mortgage F~nance Authority 

For the Year Ended December 31, 1999 

R ev enu es : 
In terest Earned on Mortgage 

Loans Receivab le 
Interest Earned on Other 

Inv estm en ts 
Net Realized and Unrealized 

Gains (Losses) 

To tal Rev enues 

Exp en ses : 
In terest 
Amortization of Deferred 

Financing Costs 
Loan Servicing Fees 
In su rance 
Gran t 
Adm inistrative Fees 
Op erating Exp enses 
Professional Fees 

Total Expenses 

1992 
SERIES A 

1992 
SERIES B 

$ 65,653 $ 

108,921 103,256 

_ ]194,045) 

(85,124) 

_ (318~408) 

(149,499] 

1992 
SERIES C 

75,924 61,751 139,760 

4 ,496 

80,420 

2 ,029 
2,953 
1,284 

10,000 

750 

"78,767 

4 ,442 

144,202 

Excess (Deficiency) of 
Revenues Over Expenses (165,544) (228,266) (144,202) 

Fund Balances (Deficit 
Beginning of Year 

Fund Balances (Deficit) 
End of Year 

The accompanying notes are an 

__ 855,415 i~9_([7_~5~~6 (1,721,563) 

$ 689,871 $1,769,290 $(1,865,765) 

integral part of this statem ent 
4 



 

TOTALS 
1997 RESIDUAL (MEMORANDUM 

SERIES FUND ONL_ y_Y~ __ 

10,752 $ 76,405 

586 ,206 133 ,159 931 ,542 

(406,92_!] 
179,285 

551,653 

21,968 

9,000 

7,100 

(22,108) 
121,803 

(9 45_J  8 2 
66,465 

829,088 

32 935 
2 953 
i 284 

54,000 54 000 
2.9 000 

2 ,942 2 942 
_ __  2,369 __ __ _ ~w_219 

589,72] 58,311 951,421 

(410,436) 63,492 (884,956) 

332 ,807 __ 2 ,573 ,612 ._J_4,0~!~___827 

(77,629) $ 2,637,104 $ 3,152,871 



Denham Springs/Livingston Rousing and 
Mortgage Finance Authority 

IND IV IDUAL AND COMBIN ED STATEMENT S OF CA SH FLOW S 

For the Year Ended December 31, 1999 

1992 
SER IES A 

1992 
SERIES IS 

1992 
SERIES C 

Cash Flows From Operating 
Activities: 

Excess (Deficiency) of Reve- 
nues Over Expenses $ (165,544) $ (228,266) $(144,202) 

Adjustments to Reconcile 
Excess (Deficiency) of 
R ev enues ov er Exp en ses to 
Net Cash Provided by (Used 
in) Operating Activities: 

Amortization of Deferred 
Financing Costs 

Amortization of Bond 
Discount 

Accretion on Investments 
Net Realized and Unrealized 

(Gains) Losses on 
Marketable Securities 

Changes in A ssets and 
Liabilities : 

(Increase) Decrease in 
A ccru ed In terest 
Receiv ab le 

(Increase) Decrease in 
Due from, Other Funds 

(Increase) Decrease in 
Other A ssets 

Increase (Decrease) in 
Accoun ts Payab le 

Increase (Decrease) in 
Due to Other Funds 

Increase (Decrease) in 
Curren t In terest 
Payab le 

4,496 

8,083 
(48,835) 

2,029 4,442 

13,497 139 ,760 
(95,288) 

194,045 318,408 

2 ,237 

(12) 

_ __  (3,2_37) (2,462_) 
Net Cash Provided by 

(Used in) Operating 
Activities (9,521) 10,143 

(CONTINUED) 
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TOTALS 
1997 RESIDUAL (MEMORANDUM 
SERIES FUND  ONLY) _ 

$ (410,436) $ 63,492 $ (884,956) 

21 ,968 

15 ,774 
(998) 

32,935 

177 , 
(145, 

114 
121) 

406,921 22 ,108 941,482 

2 ,346 

9 ,350 

(30,956) 

(10,781) 

(9,349) 

(38,741) 

(4,727) 

(9,349) 

(38,741) 

(12) 

9,350 

_ __ i36,655) 

13 ,969 26,729 41,320 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

INDIV IDUAL AND COMBINED STATEMENTS OF CA SH FLOW S (CONTINUED 

For th e Y ear Ended D ecemb er 31 , 1999 

Cash Flows from Investing 
Activities : 
Proceeds from Maturities/ 

Transfers or Sales of 
Investm en ts 

Purchases/Transfers of 
Inv estm en ts 

Principal Collections on 
Mortgage Loans 

1992 
SERIES A 

235,432 

1992 
SERIES ~~ 

250L~239 
Net Cash Provided by 

(Used in) Investing 
Activities 235,432 250 ,239 

Cash Flows from Noncapital 
f'inancing Activities: 

Bond Redemptions _ _1258,647) (240~_~6.~8) 
Net Cash Used in 

Noncapital Financing 
Activ ities _ _ _[258,647) (240,6~8) 

Net Increase (Decrease) in 
Cash and Cash Equivalents (32,736) 19,684 

Cash and Cash Equivalen ts 
at Beginning of Year _ __  55,931 . 143,1~  

1992 
SER IE S C 

Cash and Cash Equivalents 
at End of Year $ 23,195 $ 162,879 

The accompanying notes are an integral part of this statement 
6 



1997 
TOTALS 

RESIDUAL (MEMORANDUM 
SERIES FUND ONLYI 

1,204,730 

(531,530) 

1,440,]62 

(756,446) (i,287,976) 

__  3 ,787 _ __ 22 ._026 

673,200 (752,659) 406,212 

Ii,195,000 

(1,195,000 ~i~ 569_~~ 345 ) 

(507,831) (725 ,930) (1,246,813 

589 , 161 _ ~ 775,452 ___2 ~56_3_~ 739 

81,330 $ 1,049,522 $ 1,316,926 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTE S TO FINANC IAI, STATRMENT ~ 

December 31, 1999 

(i) Organization of Authority - 

On September 11, 1979, the Authority issued, through underwriters , 

Single Fam i]y Mortgage Revenue Bonds, 1979 Series A , totaling 
$35,000,000 to fund the purchase of such mortgage loans. This 
original issue was governed by a Bond Trust Indenture dated June 
i, 1979 . On April i, 1987 the deb t was restructured according to 
th e term s of the First Supp lem en tal Trust Indenture . A s m ore 
fully discussed in Note 7, on June 16, 1992, the Authority issued

, 

through underwriters, 1992 Series A , 1992 Series B , and 1992 
Series C Bonds totaling $25,475,000, for the purpose of advance 
refunding the balance on the original 1979 Series A Bonds . Each 
1992 Series Bond issued is governed by individual indentures dated 
June i, 1992 . 

On February 22, 1995, the Authority issued an additional 
$I0,000,000 of Single Family Mortgage Revenue Bonds Series 1995. 
The proceeds of these bonds were to be used to finance the 
purchase of (A) fully modified, mortgage-backed securities 
guaranteed by the Governm ental National Mortgage Association 
(GNMA) and backed by pools of FHA-insured mortgage loans or VA - 
guaranteed mortgage loans and (B) single pool, mortgage-backed 
securities guaranteed by the Federal National Mortgage Association 
(FNMA ) and hacked by pools of conventional mortgage loans. As 
discussed in the following paragraph these bonds were refunded 
with the proceeds of the issuance of the Series 1997 Bonds . 

On Oanuary 15, 1997, the Authority issued ~i0,000,000 Single 
Fam ily Mortgage Revenue Refunding Bonds - Series 1997 to refund 
the Single Fam ily M ortgage Revenue Bonds - Series 1995 . The 
assets securing the Series 1995 bonds including the 1995 GNMA 
Securities and the 1995 FNM~  Securities were transferred to the 
Trustee on the date the new bonds were issued. Funds securing the 
1995 bonds were then made available to finance the purchase 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIA L STATEMENT S (CONTIN []ED 

December 31, 1999 

o~ additional securities backed by mortgage" loans made to finance 
the purchase of single-fam ily residences located in the Parish of 
Livingston , Louisiana to he owned and occupied hy low and moderate 
income fam ilies residing in the parish . The Series 1997 Bonds are 
governed by a separate indenture dated January 15, 1997. 

The Authority is managed by a Board of Trustees appointed by the 
City Council of Denham  Springs . The Authority 's Board of Trustees 
is e~~ owered under the bond trust indenture and the bond program 
agreem ent to contract with outside parties to conduct the day -to - 
day operations of the Authority and the program s it initiates. The 
Authority employs Banc One (formerly Premier Corporate Trust) as 
its Program Administrator to provide administrative staff support 
for the Board of Trustees and its comm ittees, general office 
adm inistration for the Authority and program administration and 
supervision for its mortgage purchase bond program . Under its 
original single family mortgage purchase bond program , the 
Authority utilized area financial institutions to originate and 
service the mortgage loans acquired . In addition , Banc One 
(formerly Premier Corporate Trust) has been designated as the 
T rustee o f th e b ond p roqram  and has th e fiduci~ry responsib ility 
for the custody and investm en t of funds . 

Although located within the boundaries of the City of Denham 
Springs, the City does not: significantly influence the operations 
of the Authority nor is the Authority held accountable to the City 
of Denham Springs for fiscal m atters . 

The bonds issued by the Authority are general obligations of the 
Authority and are not obligations of the State of Louisiana or any 
other political subdivision thereof . 

Based on criteria outlined in Statexnent No . 14 of the Goverr~[ental 
Accoun ting Standards Board the 
and Mortgage Finance Authority 
the City of Denham Springs. 

Denham Springs/Livingston Housing 
is considered a related party to 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

TE S TO FINANC IA L STAq~ MEN~ q (~N~ Tm [~  

Decemb er 3]., 1999 

(2) Summary of Significant Reporting and Accounting Policies - 

Basis ol Accountina and ReDortino 

The Authority follows the accrual basis of accounting for its 
Residual Fund and for all funds established by the Bond Trust 
Indentures . The funds, which are maintained by the Trustee Bank , 

provide for the accounting for bonds issued, debt service and bond 
rede~~ tJon requirements, investm en ts, and related revenues and 
expenses. These individual funds for each bond program are 
aggregated in the accompanying individual financial statements . 

Estim ates 

The preparation of financial statements in confo~ nity with 
generally accepted accounting principles requires managem ent to 
make estimates and assmnptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liab ilities at the date of the financial statements and the 
reported amounts of revenues 
p eriod . Actual results cou ld 

and exp enses during the reporting 
differ from those estim ates . 

Total Column s on Comb ined Statem ents 

The combined statements include the totals of the similar accounts 
of each of the Authority 's bond program s and the Authority 's 
Residual Fund . Because the assets of the bond program s are 
restricted by the related bond resolutions and indentures, the 
totaling of the accounts, including the assets therein

, is for 
convenience only and does not indicate that the comb ined assets 
are available in any manner 
resolutions and indentures 

Deficit Fund Balance 

other than that provided for in the 
relating to the separate programs 

The figures listed under the heading "1992 Series C" are the 1992 
tax exen~ t residual revenue capital appreciation bond issue 
defeasance data and are not comparable to the program operations 
data appearing in the other columns. The $1,865,765 deficit shown 
in th e fund balance for the 1992 C Issue is a result of the 
transfer of bond proceeds to the Residual Fund as called for in 
the Indenture and the accretion of the 1992 C Capital Appreciation 
Bonds . The 1992 Series C Bonds are to be paid solely from the 
remaining assets of the 1992 Series B Bonds upon final maturity of 
the 1992 Series B Bonds. 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

December 31, 1999 

In addition the deficit under the heading "1997 Series" is largely 
due to the recognition of an unrealized loss on investments as 
required by GASB Statement No. 31 of $406,921. 

Am ortization 

Bond issuance costs, including the underwriters ' discount on the 
sale of the bonds and the restructuring expenses, are am ortized 
ratably over the life of the bonds based upon the principal 
amounts outstanding . Premium and discount on the purchase of U .S. 
Government securities are amortized over the lives of the 
securities . 

Statem en ts of Cash Flow s 

For purposes of reporting cash flows, cash and cash equivalents 
include certificates of deposit and all highly liquid debt 
instrum ents w ith maturities of three months or less when 
purchased . 

(3) Mortgage Loans - 

Mortgage loans have a stated in terest rate of 8 .00% and are 
collateralized by mortgages on single unit, owner-occupied 
residences . The loans, which have scheduled maturities of 30 
years, are serviced hy a designated loan servicer . This loan 
servicer is responsible for collecting the loan pa]~nents from the 
borrowers and rem itting these payments to the Authority 's Trustee . 
The loan servicer is compensated for servicing the loans based 
upon a percentage of the unpaid balances for the loans 
outstanding . 

The mortgage loans are insured by the Authority under a mortgage 
servicer performance bonds policy and a special hazard policy . 

As part of the defeasance of the 1979 Series A bond issue, the 
Authority on July Zl, 1992, transferred $13,900,000 (at par value) 
of the 1979 Mortgage Loans to the holder of tlhe 1992 Series A , 
Class 2 Bonds in payment thereof . The remaining mortgage loan 
receivables will be used to satisfy maturing 1992 Series A , 1992 
Series B , and 1.992 Series C bond principal and interest paym ents . 

10 



Denham Springs/Livingston Housing and 
Mortgage Finanee Authority 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

(4) Bonds Payable - 

December 31, 1999 

The outstanding bonds payable consist of the following 

1992 Series A , Single Fam ily 
Mortgage Revenue Refunding 
Bends Maturing Serially 
Through AuguSt i, 2011, with 
Interest at 7.50% Payable Monthly 

1992 Series B , Single Fam ily 
Mortgage Revenue Refunding Bonds : 

Class B -I - Maturing Serially 
Through August i, 201] , With In - 
terest at 7 .25% Payable Monthly 

Class B -2 - Capital Appreciation 
Bonds Maturing July i0, 20].4, 
Pric:ed to Yield 9 .25% at Maturity 

Less : Unamortized Bond Discount 

Net Class B -2 

Total 1992 Series B 

1992 Series C , Residual Revenue Capital 
Appreciation Bonds Maturing July i0, 
2014, Priced to Yield 7 .65% at: Ma - 
turity 

Less : Un~ nortized Bond Discoun t 

Total 1992 Series C 

1997 Series Single Fam ily Mortgage 
Revenue Refunding Bonds Maturing 
Serially Through Feb ruary i , 2027 
with Interest Rate of 6.20% 
Payable Sem iannually 

Total Bonds Payab le 

31 

$ 822,182 

514 ,669 

300 ,000 

1219,301) 

80,699 

595 ,368 

5 ,750 ,000 

(3,817,602) 
1,932,398 

8,260,000 

$ii,609~948 



Denham Springs~Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

December 3], 1999 

The ]992 series A and 1992 Series B -I Bonds are structured such 
that the monthly remittances from the mortgage loans and FNMA 
investment in mortgage-hacked securities will be passed on to 
bondholders as monthly principal and interest redemptions of bonds 
payab le . 

A schedule of Changes in Long -Term Debt for the year 1999 is as 
follow s : 

1992 1992 1992 1997 
SERIES A SERIES S SERIES C SERIES TOTALS 

Balances at January 
1, 1999 $ 1,880,829 $ 829,091 $ 1,792,638 $ 9,455,000 $13,]57,558 

Additions: 
Valued at Pal 

Deletions: 
Cash Payments 

Accretion of Deep 
Discount 

258,647 240,698 1,195,000 1,694,345 

__  346,735 

Balances at December 
31, 1999 822,182 $ 595,368 $ 1,932,398 $ 8,260,000 $11,609,948 

Scheduled bond principal redemptions for each of the next five 
years (exclusive of interest) are as follows: 

Less : Unamor 
tized 
D~seounts 

1992 1992 1992 1997 
SERIES A SERIES B SZRIES C SERIES TOTALS 

822,182 814,669 5,750,000 8,260,000 15,646,851 

_~ 23_.9~ 3_0j,) _(3,817,602 ~ ~,903 
822,182 $ 595,368 $ 1,932,398 $ 8,260,000 $11,609,948 

12 



Denham Springs/Livingston Housing and 
Mortgage Finance Authority 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

December 3], 1999 

Computation of annual principal redemptions'for 1992 Series A and 
1992 Series B determ ined by applying the 0% PSA Prepa~ nent Model . 
The PSA Prepayment Model was developed by the Public Securities 
Association and is based on various assumptions. Actual principal 
reden~ tJons may vary . 

5) Cash and Investments - 

The Authority 's programs maintain deposits at the Trustee bank . 
The balances of these deposits at December 31, 1999, were entirely 
insured . The Authority also has funds, classified as "Cash and 
Cash Equivalents" on the Balance Sheet, which represent interests 
in m oney m arket m utual funds , 

The Authority's investments at December 31, 1999 are recorded at 
market value as summarized below : 

AMORTIZED UNREALIZED 
COST MARKET GAIN S (LOSSES) 

FNMA Zero Coupon Securities $i,??8,172 $2,175,1[]7 $ 396,985 
FNMA Mortgaged Backed Securities 2,883,~536 2,805~2~'A9 __ (78,117) 

$4,661,508 $4,980,376 $ 318,868 

GNMA Mortgage Backed Loan Pool $6,174,164 $5,955,546 $ (218,618] 

FCMSI Float Fund $ 903,543 $ 903,543 

The FNMA mortgaged hacked securities are restricted for deb t 
service on the program 's bonds and paym ent of various program 
expenses . These securities are held by the Trustee bank in the 
Trustee 's nam e and are pledged to secure the Authority 's 
investments . 

The FCMS[[ Float Fund investments, as authorized by the Series 1997 
Bond Indenture, are restricted to pay debt service requirements and 
provide funds for future GNMA mortgage loan backed pools . 

13 



Denham Springs/Livingston Housing and 
Mortgage Finance Au thority 

NOTE S TO FINANC IAL STATEM ENT S {CONT IN UED 

December 31, 1999 

Included in the caption "Net Realized and Unrealized Gains 
(Losses)" on the Individual and Combined Statements of Revenues, 
Expenses and Changes in Fund Balance are as follows : Realized 
Gains of $-0-, realized losses of $-0- and the net change in 
unrealized gains (losses) at Decemb er 31, 1999 as compared to 
Decemb er 31, 1998 of $(941,482). 

(6) Compensation Paid Board Members - 

Richard Waldrep 
Jam es Labarre 
V ictor Holland 
Gera]d Hughes 
Stacy Jones, Chairman 
Nei] Juneau 
Beau Robinson 

(7) Prior Year 's Defeasance of Debt 

125 
i00 
15(] 
150 
150 
I00 

850 

On June 16 , 1992 , the Au thority app lied proceeds from sales of 
investments of the 1979 Series A Bond issue and proceeds from 
issuance of ]_992 Series A and 1992 Series B Bond issues to advance 
refund the outstanding portion of the 1979 Series A Bonds . The 
Authority placed sufficient proceeds in an irrevocab le trust to 
provide for all future deb t service paym ents on the old deb t . 
Accordingly , the trust account assets and the liability for the 
defeased debt are not included in the Authority 's financial 
statem en ts . A t Decemb er 31 , ]_999 , the balance of th e defeased 
portion of the bonds is $17,910,000. 
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SU PPLEMENTARY IN FORMATION 



 

INDEPENDENT AUDITOR 'S REPORT ON 
COM PL IAN CE AND ON INTERNAL CONTROL OV ER 
FINANCIAL RE PORT ING BA SED ON AN AUD IT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOV ERNM ENT AUD ITING STANDARD S 



]<,ndy ,1. ]~oiinc~aT(, CPA~ 
.(o~cpl~ ]k RiH,m d, ,h., ('1~/', 
I~lmnh" ~. S~mnp~ ~. CPA~ 
h inaml R GCm ~. ('I'A* 
St~ pr)~n M . } lugging, CI)A* 
~d~*ni(a I ZtlmtL ('pA~ 
]~onald J, (;agnet, ('1% 

(~]q'dv i). Vialol, ('J'A' 

:liu;~ Ii. b, lontot', CPA 

1 S. Range Avcnuc, Suilc 10 
)cnham Springs, I,A 70726 

Phone: (225) 665-8297 
Fax: (225) 667-3813 

June 5, 2000 

Membels Allleric'gttl ln~tiltllt~ (if 
('l!rl(flcd I'ubhc tlc<.c;untant.~ 

We have audited the financial statements of the Denham Springs/ 
Livingston Housing and Mortgage Finance Authority (the Authority) as of 
and for the year ended December 31, 1999, and have issued our report 
thereon dated June 5 , 2000 . W e conducted our audit in accordance w ith 
generally accep ted auditing standards and the standards applicab le to 
financial audits contained in Gover1~ %nt Auditinq $_t_ta_ndard~!, issued by 
the Comptroller General of the United States. 

Comp liance 

As part of ob taining reasonab le assurance about whether the Au thority's 
financial sta tem en ts are free of material m isstatem ent, we perform ed 
tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and 
material effect on the determ ination of financial statement amounts. 
However , providing an opinion on compliance with those provisions was 
not an objective of our audit and, accordi~gly, we do not express such 
an opinion . The results of our tests disclosed no instances of 
noncompliance that: are required to be reported under Governm en t 
Aud ~ ina Standards . 

n ternal Control 
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does not reduce to a relatively low level 
in amounts that would be material in 

the risk that m isstatements 
relation to the financial 

statements being audited may occur and not be detected within a timely 
period by employees in the nominal course of performing their assigned 
functions. We noted no matters involving the internal control over 
financial reporting and its opera tion that we consider to b e m a terial 
w eaknesses . 

This report is intended solely for the use of the Board of Directors , 

management and the Legislative Auditor and should not be used for any 
other purpose . This restriction is not intended to lim it the dis - 
tribution of this report which, upon acceptance by Denham Springs/ 
Livingston Housing and Mortgage Finance Authority , is a matter of 
public record . 

Respectfully subm itted , 
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