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W. Kathleen Beard
Certified Public Accountant
210 FEast Main Street - P. Q. Box 811
New Roads, Louisiana 70760
(504) 638-3111

INDEPENDENT AUDITOR'S REPORT

To the Prestdent and Membess of the Board of Commissioners
Watcrworks District No. 1 of the Parish of Avoyelles
Bordelonville, louisiana

| have audited the accompanying gencral purpose financial statements of the Waterworks Districet No. 1 of
(he Parish of Avoyelles, a component unit of the Avoyelles Parish Police Jury, as of and for the ycear
cnded June 30, 1998, as histed in the table of contents. These gencral purposc financial statcments are the
responsibility of the District’s management. My responsibility s (o express an opinion on these genceral
purposc financial statements bascd on my audit.

[ conducted my audit 1n accordance with generally accepted auditing standards, and Government Auditing
Standards, 1ssucd by the Comptroller General of the United Stales. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements arce free of
material misstatement. Ao audit includes examining, on a test basis, cvidence supporting the amounts
and disclosurcs in the financial statcments.  An audit also includes assessing the accounting principles
uscd and significant cstimates made by management, as well as cvaluation the overall financial statcment
presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to 1n the first paragraph present fairly, in all material
respects, the financial posttion of the Waterworks District No. 1 of the PParish of Avoyelles as of Junce 30,
1998, and the results of its operations and the cash flows of its proprictary fund type for the year then
ended in conformity with generally accepted accounting principles.

[n accordance with Government Auditing Standards, 1 have also issucd a report dated November 23, 1998
on my considcration of Waterworks District No. 1 of the Parish of Avoyclles' internat control structure
and on its comphiance with laws and rcgulations.

My audit was madc for the purposc of forming and opinion on the financial statements taken as a whole.
The accompanying financial imformation listed as "Schedules™ n the table of contents is presented for
purposcs of additional analysis and 1s not a required part of the financial statcments of the Waterworks
District No.1 of the Parish of Avoyelles. Such information has been subjected 1o the auditing procedurces
applicd i the audit of the financial statements and, 1 my opinion, is fairly stated in all matcrial respects
in relation (o such statcments taken as a whole.

WHKGhn [Dceall, A

W. Kathlcen Beard
November 23, 1998
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W. Kathleen Beard
Certified Public Accountant
210 Fast Main 5t. - P. O. Box 811
New Roads, Louisiana 707060
(504) 638-3111

REPORT ON COMPLIANCE AND ON INTERNAIL CONTROIL,
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCLE WI'TTI
GOVERNMENT AUDITING STANDARDS

To the President and Members of the Board of Commissioners
Waltcrworks District No. 1 of the Parish of Avoyellces
Bordelonville, Louisiana 71320

| have audited the general purpose financial statements of the Waterworks District No. | of the Parish of
Avoycelles, as of and for the year ended June 30, 1998, and have issued my report thercon dated
November 23, 1998, | have conducted my audit in accordance with gencrally accepted auditing
standards, and the standards applicable to financial audits contained in Government Auditing Standards,
issuca by the Comptroller General of the United Staltes.

Compliance

As part of obtamning rcasonable assurance about whether the Waterworks District No. 1 of the Parish of
Avoyclles’ general purpose financial statements are frec of materiat misstatement, | performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. Howcever,
providing an opinion on compliance with thosc provisions was not an objective of my audit and,
accordingly, I do not express such an opmion. The resulis of my tests disclosed no instances of
noncompliance that arc required to be reported under Goveriment Auditing Standards.

intcrnal Control Over I'inancial Reporting

In planning and performing my audit, 1 considered the Waterworks District No. | of the Parish of
Avoyclles” imternal control over financial reporting in order to determine my auditing procedures for the
purposc of expressing my opinion on the general purpose financial statements and not (0 provide
assurance on the internal controt over financial reporting. My considcration of the internal control over
financial reporting would not necessartly disclose ail matters in the internal control over financial
reporting that might be material weaknesses. A malterial weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the
risk that misstatcments i amounts that would be material in relation to the gencral purpose financial
statcments being audited may occur and not be detected within a timely period by employees in the



— — e— e— — = e = mm— m—— e— e—— e

normal course of performing their assigned functions. I noted no matters involving the internal control
over fimancial reporting and its operation that | consider to be a material weakness.

This report 18 itended for the information of the president, members of the Board of Comnnssioners and
the management of Waterworks District No. 1 of the Parish of Avoyelles and the State of Louisiana,
Howcever, this report is a matter of public record and its distribution is not limited.

<) WMM /Deacd)s OH

W. Kathleen Beard
Certfied Public Accountant

November 23, 1998
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Water Works District No. 1 of the Parish of Avoyelles
Bordelonvifle, Louisiana

Comparative Balance Sheet

June 30, 1998 and 1997

1998 1987
ASSETS
CURRENT ASSETS
Cash and cash equivalents $25,194 $68.075
Investment in Ceitificates of Deposit 17,222 16,357
Accounts receivable - Customers 31,391 25020
Inventory 12,088 13,684
- Accrued interest receivable 1,068 1,034
Prepaid insurance 7,163 2,465
Cylinder deposil 1,000 1,000
Total Current Assels 95115 127,636
RESTRICTED ASSETS
Cash and cash equivalents:
Water customer deposits 6,737 65 136
Water amorlization 19,835 20,091
Waler reserve 37,749 36,634
Waler depreciation 7,421 3,273
Investment in Cerlificales of Deposit:
Water cusiomer deposits 22,914 21,741
Water depreciation 57,806 54 829
Tolal Restricted Assels 152,462 142,704
PROPERTY, PLANT, AND EQUIPMENT
Building 15,293 165,293
Waler system 902,441 781,151
Equipment 47,400 658,468
Construction in progress 0 43,276
965,135 948,189
L.ess Accumulated Depreciation (498,757) (483,821}
Net Property, Plant and Equipment 466,378 464,368
Land 6,800 2,500
Total Property, Piant and Equipment 473,178 466,868
TOTAL ASSETS $720,755 $737,207
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The accompanying notes to the financial statements are an integral part of this statement.



LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES
Payable from Current Assels:

Accounis payable
Payioll taxes payable
Sales lax payable
Construclion coniracts payable
Retainage payable
Engineering fees payable

Tolal Payable from Cutrent Assels

Payable from Reslricted Assets:
Cusiomer deposits
Accrued interest payable
Revenue bonds payabie - current portion

Tolal Payabie from Restricted Assets
Total Current Liabilities

LONG - TERM LIABILITIES
Revenue bonds payable

Total Long - term Liabilities

Tolal Liabilities

FUND EQUITY
Contirbuied Capilal:
State grant
Other contributed capital
Less Amortization

Netl Contributed Capital

Retained tarnings:
Reserved for Revenue bond retirement

Reserved {or revenue bond contingency and equipment

Unreserved
Total Retained Earnings

Total Fund Equity

TOTAL LIABILITIES AND FUND EQUITY

1998
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Water Works District No. 1 of the Parish of Avoyelles Statement B

Bordelonville, Louisiana
Comparative Statement of Revenues, Expenses
and Changes in Retained Earnings
Years ended June 30, 1998 and 1997

1998
OPERATING REVENUES
Charges for services
Water sales $211,707
Lale charges 3,192
Tap fecs 4. 205
Miscellaneous 1,146
Total operating revenues 220,250
OPERATING EXPENSES
Salanes 55,958
Repairs, maintenance, chemicals, parts and supplies 33,140
Board fees 1,920
Professional fees 8,853
Utilities 31,680
Payroll taxes 5,258
Office supplies and poslage 5,199
Insurance 12,863
Miscellaneous 1,995
Telephone 1,836
Depreciation 26,867
tucl 3,369
Travel 825
Penalties and mterest 0
Total Operaling Expenses 189,663
OPERATING INCOME (1.OSS) 30,b87
NON-OPERATING REVENUES (EXPENSES)
Interest revenue 7.763
Gain on sale of fixed assels 63
Interesl expense {13,499)
Total Non-operaling Revenues (Expenses}) (5,673)
NET INCOME (L.OSS) 24 914
Add depreciation on fixed assets acquired by grants, entitlement,
and shared revenues, externally restricted for capital acquisitions
and construction that reduces contributed capital 1,356
RETAINED EARNINGS - BEGINNING 350,288
RETAINED EARNINGS - ENDING $376,558

W e — g g ge— T Y g——
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The accompanying noies 1o the financial statements are an integral part of this statement.
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Water Works District No. 1 of the Parish of Avoyelies
Bordelonville, Louisiana

Comparative Slatement of Cash Flows
June 30, 1998 and 1997

1998
CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $215 653
Cash payments to suppliers for goods and services (110,264)
Cash payments to employees for services (65,958)
Net Cash Provided by (Used for) Operaling Activities 49,431

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Principal paid on bonds payable (19,000)
Interest paid on bonds payable (14,060)
Acquisition of capital assets (35,117)

Sale of fixed assels 2,005

Increase/(decrease) construction payables (23,246)
Net Cash Used by Invesling Activities (869,418)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments 7,730
(Increase) Decrease in Investiments (5,016)
Netl Cash Provided by (Used for) invesling Activities 2,714
INCREASE {DECREASE) IN CASH (37,273)
Cash and Cash Equivalents, Beginning of Year 134,209
CASH AND CASH EQUIVALENTS, END OF YEAR $96,936
RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Operaling income (10ss) $30,687
Adjustments to reconcile operaling income to net cash provided by
(used for) operaling activities:
Depreciation 26,867
Nel Change in Assets and Liabilities -
{Increase) Decrease in accounis receivable (6,371)
(Increase) Decrease in inventory 1,596
{Increase) [Decrease in prepaid expense (4,687)
ncrease (Decrease) in accounts payable (5664)
ncrease (Decrease) in payroll taxes payable 67
ncrease (Decrease) in sales tax payable 162
ncrease (Decrease) in customer security deposits 1,774
Total Adjustiments 18,844
Net cash provided by (used for) operating activities $49,431

e pen e e —— p— T

The accomparnying notes to the financial statements are an integral part of this statement.

Statement C

1997

$217,694

(95,223)
(50,223)
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Watcrworks District No. 1 of the Parish of Avoyelles
Notes to the Financial Statements

Tune 30, 1998

Introduction

The Waterworks District No. 1 of the Parish of Avoyelics was created on Yebruary 5, 1969 by the
Avoyelles Parish Police Jury. The "District” operates under a president-board form of government whose
appointments arc made by the Avoyelles Parish Police Jury.

. Summary of Significant Accounting Policics

A

3.

Basis of Presentation

The accounting and reporting practices of the Waterworks District No. 1 of the Parish of
Avoyelles conform to gencrally accepted accounting principles as applicable (0 governmental
units. ‘The Governmental Accounting Standards Board (GASB) i1s the accepted standard-setting
body for establishing governmental accounting and financial reporting principles.  Such accounting
and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517, (o
the guides set Torth in the Louisiana Governmental Audit Guide, and 10 the industry audit, Audits
of State and Local Governmental Unirs published by the American Institute of Certified Public
Accountants. As allowed 1n Section P80 of GASB's Codification of Governmental Accounting and
Financial Reporting Standards, the District has elected not to apply to its proprictary activitics
I'inancial Accounting Standards Board Statements and Interpretations, Accounting Principles
Board Opinions, and Accounting Rescarch Bulletins of the Commitice of Accounting Procedure
1Issucd after November 30, 1989,

Reporting Entity

Governmental Accounting Standards Board Statcment No. 14 cstablhished criteria for determining
which component units should be considered part of the reporting entity, for financial reporting
purposcs. The basic criterion for including a potential component unit within the reporting entity
is financial accountability. The GASRB has set forth criteria to be considered in determining
financial accountability. This criterta includes: (1) appointing a voting majority of an
orpamzation's governing body, and the ability of the police jury to imposc its will on that
organization, and/or the potential for the organization to provide specific financial beonefits to or
imposc specific financial burdens on the police jury; (2) organizations for which the police jury
docs not appoint a voting majority but are fiscally dependent on the police jury; and (3)
organizations for which the reporting entity financial statements would be mislcading if data of the
organization is not included because of the nature or significance of the rclationship.
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Watcrworks District No. 1 of the Parish of Avoyelles
Notes to the Financial Statements

June 30, 1998

1. Summary of Significant Accounting Policies (Continucd)

B. Reporting Lntity (Continued)

Because the Avoyelles Parish Police Jury appoints the governing board and because of the scope
of public service, the District is deemed to be a component unit of the Avoyelles Panish Police
Jury, the governing body of the parish and the governmental body with oversight responsibility.
The accompanying financial statements present information only on the funds mamtained by the
District and do not present information on the police jury, the gencral government services
provided by that governmental unit, or the other governmental units that comprisc the

governmental reporting entity.

C. T'und Accounting

The District is organized and operated on the basis of funds whereby a separate sclt - balancing set
of accounts (Enterprise Fund) is maintaincd that comprise s asscts, liabilitics, fund cquily,
revenue and expense. The operations arc financed and operated 1in a manner sinmlar {o a private
business enterprise - where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing, basis be
fimanced or recovered primarily through user charges. The enterprise Tund is used (0 account for
walter scrvices provided to the residents and businesses within the District and the $560,000 issuc

of revenue bonds dated luly 11, 1969,

D). Basis of Accounting

T'he accounting and financial reporting treatment appliced to a fund is determined by s
measurcment focus. The LEnterprise Fund is accounted for on a flow ol cconomic resources
mcasurcment focus and a determination of net income and capital maintenance. With this
measurcment focus, all assets and all liabilities associated with the operation of this fund is
included on the balance sheet. The Enterprise fund, as reported in the accompanying financial
statements has becn reported on the accrual basis of accounting, whereby revenues are recognized
when they are carned and expenses are recognized when they are incurred.

il
[
-

Cash and Cash Eguivalents

For purposes of the Statement of Cash Flows, cash on hand and all restricted and unrestricted
cash in banks (demand deposits, interest-bearing demand deposits and money market accounts)
and highly tiquid ivestments, having a maturity of threc months or less when purchascd are

considered to be cash cquivalents.
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Watcrworks District No. 1 of the Parish of Avoyelics
Notes {0 the Financial Statcments
Jung 30, 1998

. Sunumary of Significant Accounting Policies (Continued)
L. Investments
Investiments at Junc 30, 1998 are stated at cost which approximates market.,

(r. Inventories

Inventories consist of parts and materials and are recorded as an expense when consumed.
Inventories arc valued at the lower of cost, utilizing the first i - first out method of valuation, or
market.

1. Restricted Asseis

Certain procecds of the District as revenue bonds, as well as certain resources set aside for ther
payment, are classificd as restricted assets on the balance shect becausc their usc is hnnted by
applicable bond covenants. Under the terms of the bond indenture all of the mcome and revenucs
carned by the District from the operations of the watecrworks system, must be deposited in the
System Fund. Monmes m the System Fund shall be first used for the payment of all reasonable and
neeessary expenses of operating and maintaining the system. By the 20th day of cach month,
1| /2th of the next maturing revenue bond and interest installment must be transterred from the
System F'und mto the Amortization Fund.,

Under the terms of the bond mdenture, transicrs should also be made to the Reserve Fund in an
amount cqual (0 5% of the amount transferred into the Amortzation Fund until there 1s on deposit
an amount cqual to $33,000. ‘There shall also be deposited $230 per month into the Depreciation
and Contimgency Fund,

. I'ixcd Assels

The cost of property, plant and cquipment, including significant betterments to existing lacilitics
and infrastructure is recorded in the enterprise fund on its balance sheet,  Interest costs incurred
durmg construction arc capitalized. Depreciation of all exhaustible fixed asscts are charged as an
cxpense against operations and has been computed under the straight - ling method based on the
cstimaled uscful hves of the individual assets. istimaied usceful lives are as {ollows:

Distribution system 50 ycars
storage tanks 40 ycars
Pumping stations and buildings 20 years
Other Equipment 3 -10 ycars

10



Watcrworks District No. 1 of the Parish of Avoyclles
Nolcs (o the Financial Statements
Junc 30, 1998

1. Summary of Significant Accounting Policies (Continued)

. Fixed Asscts (Continued)

All fixed assets are stated at historical cost. Donated asscts arc valucd at their cstimated fair vatlue
on the date donated.

For the fiscal year ended June 30, 1998, there were no interest charges capitalized on fixes asscts
acquired or constructed.

I Compensated Absences

The District has no set policy for accumulated vacation, sick pay or other employee benefits.
Therctore, no accruals for compensated abscnces have been made in these financial stalcments.,

K. long - Term Liabilitics
f.ong - term habilitics are recognized within the Enterprise Fund.

.. Fund Liquity
Contributed Capital - Grants, entitlement, or shared revenues received that are restricted for (he
acquisition or construction of capital assets are recorded as contributed capital. Contributed
capital 1s amortized bascd on the depreciation recognized on that portion of the asscts acquired

from such contributions. This depreciation is closed to the contributed capital account and is
reflected as an adjustment to net income,

Reserves - Reserves represent those portions of fund equity legally scgregated for a specific Tuture
LiSC.

2. Cash and Investineints

Under state law the District may deposit funds in demand deposits with state banks organized under
l.ouisiana law and national banks having their principal offices in lLouisiana. At Junc 30, 1998, (he
book balances of the District’s deposits was $96,871 and the bank balances were $ 100,212,

Slate law requires that these deposits be insured by federal depository insurance or sccured by the
pledge of securttics owned by the fiscal agent bank in an amount at least cqual to the bank balance of
the deposits. At June 30, 1998, the bank balance was covered by federal depository insurance in the
amount of $100,000 and (he remaining balance of $212 was sccured by deposit collateral consisting of
pledged sccuritics having a market value of $282,878, held in the fiscal agent bank’s name (Risk
Category 3).

11
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Watcrworks District No. 1 of the PParish of Avoyelles
Notes to the Financial Statements

June 30, 1008
2. Cash and Investments (Continued)
Investments -

Under state law, the District may invest in United States bonds, treasury notes, or certificates. ‘These
arc classificd as investments if their original maturities exceed 90 days.

The District holds investments in certificates of deposit having a bank and book balance of $97,942 of
which, all was covered by federal depository insurance.

g

Accounts Receivable

At Junc 30, 1998, accounts receivable from customers 1s comprisced of the following:

1998 1997

Current Billing $ 21,133 $ 16,227
Past duc o419 ... 098
21,552 16,925

Unbilled receivables ___.9.839 8,095

[ —_—— —

$ 31,391 $ 25.020

4. Plant and Equipment -

The following is a summary of the changes in property, plant and cquipment

Balance Balance Accumulated Book Valuc
o 091 Addutions D¢lelions 6030098 Depreciation 0/30/98
and ¥ 2.500 $ 4,300 $ 0 $ 6,800 % 0 %  6.800
Jutlding 15,293 () O 15.293 4,329 10,964
lant & cquipment 83IV.0619 124,093 13,872 949 842 494 428 455 414
Construction in
Progress 293,270 .. 93,276 S | A ¢ __ 0
$ 950,689 $ 128,393

% 107.148 & 971.935 $ 498757 § 473178

e ——— - e e — e ——— —— e - mmm = e — —_——
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Waterworks District No. 1 of the Parish of Avoyclles
Notes to the Financial Statements
June 30, 1998

5. Bonds Payable

The following is a summary of transactions occurring during the year related to the revenue bond

1ISSue:
.ong~ term habilities at Junc 30, 1997 $ 296.000
Additions 0
Deductions . (19,000)

l.ong - term habilities at Junc 30, 1997 $ 277,000

The annual requirecments to amortize all long - term debt as of June 30, 1998 scheduled as follows,
including intcrest payments at 4.75% totaling $84,598:

Year ending Revenue Bonds
_Jung 30, & Interest Matunity
1099 N 33,158

2000 33,207

2001 33,210

2002 33,165

2003 33,073

2004 - 2009 195,784

$  361.597

- .

6. Retirement Commitments

Fmployecs of the District are members of the social security rctirement system. "The District has no
further liability for retirement commitments.

7. lLatigation and Claims

At June 30, 1998 the District was not involved in litigation or is aware of any unasserted claims.

13



SUPPLEMENTARY INFORMATION



The schedule of per diem paid {o board members was prepared in compliance with House

Water Works District No. 1 of the Parish of Avoyelles

Bordelonville, L.ouisiana
Schedule of Compensation Paid Board Members
For the Year ended June 30, 1998

Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

Board Mcmber

Shelby Laborde
Marilyn B. Coco
James Armand
David Bordelon
Peter Lemoine

Total

14

Schedule 1

Amount

$670
450
190
300
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Water Works District No. 1 of the Parish of Avoyelles Schedule 2
Bordelonville, Louisiana
Schedule of Changes in Assets Restricled
For Revenue Bond Debi Retirement
For the Year ended June 30, 1998

Amortization Reserve Deprecialion
Fund Fund Fund Total
Cash balance at June 30, 1997 $20,091 $36.633 $58,102 $114,826
Cash Receipts:
Transfers from Operaling 32,235 0 10,486 42,721
Interest earned on invested funds 569 1,116 3,105 4 789
Total Cash Available 52,895 37,749 71,693 162,337
Cash Disbursements:
Bond principal payments 19,000 0 0 19,000
Bond interesl payments 14,060 0 D 14,060
Water system improveiments 0 0 6,466 6,466
Total Disbursemenls 33,060 ¢ 6,466 39 526
Cash balance at June 30, 1998 $19 835 $37,749 $65,227 $122,811
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Waterworks District No. 1 of the Parish of Avoyelles Schedule 3
Schedule of Findings and Questioned Costs
For the Year Ending June 30, 1998

A. Summary of Audit Results

1. The auditor's report expresses an unqualified opinion on the generat purpose financial statements
of the Waterworks District No 1 of the Parish of Avoyelles.

2. No reportable conditions were disclosed during the audit of the general purpose financial
statements in the report on compliance and on internal control over financial reporting based on
an audit of financial statements performed in accordance with Government Audiling Standards.

3. No instances of noncompliance material to the general purpose financial statements of the
Waterworks District No 1 of the Parish of Avoyelles were disclosed during the audit.

B. Findings - Financial Statement{s Audit

There were no findings.
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Waterworks District No. 1 of the Parish of Avoyelles Schedule 4
Schedule of Prior Year Audit Findings
For the Year Ending June 30, 1998

A. Internal Control and Compliance Material to the Financial Statements
There were no findings.

B. Management Letter

No management letter was issued.
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