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C H A R M A IN E PH IL1PS-PL ATE N BU R G 
Certified Public A ccountant 

]N DF, PEN DEN T A/.}DI'I'OI~,'S I~,F, POR'I 

3'0 Ihe Board of D irectors 
Forever O ur Childrcn, lne. - 
A riel" School Tulorial Program 

I have audited the accom panying slatem cnl of financial posilion of Forcvcr O ur Children, Inc. 

Ariel" School Tulorial Program (lhe Program) as of June 30, 1998 and lhe relalcd slalemenls of 
ae/ivilies, functional expenses and cash flow s for the year then ended. These financial slalem enls 
are the responsibility of the Program 's m anagem ent. M y responsibility is to express an opinion on 

these financial statem ents based on m y audit. 

] col]duclcd m y audit in accordance w ilh generally accq}tcd audiling slandards, Government 
Alldiling Slandards, issued by the Com plrollcr General of the Unilcd Slates. Those slandards 
require thai I plan and perform tile audit to obtain reasonable assurance about whelher Ihe financial 
slalcillcnls arc fi-cc ofm alcriaI m isstatem ent. An audit includes exam ining, on a tesl basis, evidence 
supporling lhe am ounls and disclosures in the financial slatem enls. An audil also includes assessing 
lhe accounling principles used and significanl estim ates m ade by m anagem cnl, as w ell as cvalualing 
lhc overall financial stalem ent presentalion. I believe thal m y audit provides a reasonable basis for 

In m y opinion, tile financial statem ents rcfcrred to above present fairly, in all m alerial respects, the 
fin ancial position of the Program as of June 30, 1998 and the changes in its net assets and its cash 
flow s for the year lhel/ended in conform ity w ilh lhe generally acceplcd accounling principles. 

A s discussed ill N ole C to the financial stalem ents, the organizalion has expended certain grant 
funds in a m anner that m ay have violated certain restrictive provisions of the related grant. The 
possible outcom e of these m atters, which have been repor~.ed to the appropriate granlor officials, is 
uncertain at Ibis lim e. Accordingly, no provision for any liabilily has been m ade in lhe financial 
slalem en'~s for possible granlor claim s for refim ds of lhose granl funds, 

In accordance w ith Government Auditing ,~'landards, ] have also issucd a report dalcd July 28, 1998 
on m y considcralion oflhe O rganization's inlcrnal conlrol slruclure and a report dalcd July 28, 1998 
on ils com pliance w ith law s and regulalions. 

' 

f  

~-~'~larmaine Philips-Plalenb~irg, CPA ~  ' 

N ew O rleans, 1.A 
July 28, 1998 

34(/I'oy(has Slrcct , Suite 2130 ~ New Orleans, I.A ~ 70112 
Phone: 504-561- I 111 ~ Fax: 504 561-1 114 



 

FOREVER OUR CIIlLI)REN, INC. 

AFTER SCllOOL TUTO RIAL PRO GRAM  

STATEM ENT OF FINANCIAL POSITION 

FO R TIlE YEAR ENDED JUNE 30, 1998 

ASSETS 

CtnJcntA ssets: 

Cash 

Ihepaid Expenses 

Total CuHen~ Assels 

xed Assets: 

Equipm ent 

Less: Accumulaled Depreciation 

Tolal Fixed Asseis 

TOTAl, ASSETS 

13ABILITIES & NET ASSETS 

Ctm enl Liabilities: 

Accounts Payable 

Payroll Taxes Payable 

N elAssels: 

Unrestricted 

Reslricied 

TolalNelAssets 

TO TAL LIABILITIES & NET ASSETS 

See Accom panying Auditor's Repor( and Notes. 

4,298 

1,525 

5,823 

14,401 

(4,374) 

10.027 

$ 15.850 

2.873 

1.265 

4.138 

777 

10,935 

11.712 

15,850 
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FO REVER OUR CIHLI)REN, INC, 
AYTER SCIlO OL TUTORIAL PRO GRAM  

STATEM ENT O F ACTIVITY 
FOR TIlE YEAR ENDED JUNE 30 1998 

UNRll;STRICTEI) NET ASSETS 

Support 
Social Service Grant, State of Louisiana, 
Governoz's Offi ce of Urban A ffails and Devdopm en 
Olher Incom e 

'I'OTAL UNI,tESTId CTEI) SUPPORT 

Expenses 
Pl Oglam Services 
Suppml. Services-M anagem ent & General 

TO TAL EXPENSES 

$142,123 
97 

42,220 

23,137 
19,839 

42.976 

DF, CREASE IN UNRESTRICTED NET ASSETS (756) 

NET ASSETS AT BEG INNING O F YEAR 2.468 

NET ASSETS AT END O F YEAR $ 11,712 

See Accompanying Auditor's Report and Notes. 



 

FOREVER O UR CI] ILDP.EN, IN(;. 
AI~q'ER SCHO O l. TUTOPdAI, PROG IbkM  

STATEM ENT O F FUNCTIONAL EXPENSES 
FO R TIlE YEA R ENDED JUN E 30, 1998 

Salaries & Eringe Benefits: 
Salalies 
JqCA ']'axes 
SI.fI'A Taxes 
W olklllenls CoIllp. lTlsurallCe 

Tolal Salaries & Fringes 

O iher O perating l~,xpenses: 
Travel 
M ainlcnance 
Depreciation Expense 
Program Supplies 
Proglam Activily 
Telephone 
Rent 
IIISHI alice 
Professional Fees 
Postage 

Contrac! Labol 
Security Services 
O ffice Supplies 
A dvertising 
M iscellaneous 

Progral|l 
Services 

42,166 
3,226 
379 
709 

Sul)porting 
Services Tola 

2,650 
202 
3 
41 

44,816 
3,428 
382 
750 

46,480 2,896 49,376 

750 
1,717 
2,187 
3,454 
5,022 
2,448 
10,530 

3,252 
46.804 

493 

4.296 

365 
1,170 
1,169 
7,100 
361 

218 
1,913 

351 

Total O ther O perating Expenses: 76,657 16,943 

Total O perating Expenses 123.137 19.839 

See Accom panying Auditor's Report and Notes. 

750 
6,013 
2,187 
3,454 
5,022 
2,813 
11,700 
1,169 
7,100 
3,613 
46,804 

218 
1,913 
493 
351 

93.600 

$ 142,976 
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FO REVER OUR CItlLDREN, INC. 
AFTER SCIIO OL TUTORIAL PRO GRAM  

STATF, M ENT O F C ASH IZlX)W S 
FOR TIlE YEAR ENDED JUNE 30, 1998 

CASII FI,O W S FRO M  O PERATING ACTIVITIES 

Decrease in Net Assets 

AdjusOnents 1o Reconcile Decrease in Net Assets 1o 
Nel Cash l'rovidcd by Ol)eraling Aeiivilies 

l)eprecialion Expense 
lncxease in Plepaid Assets 
Declease m Accounts Payable 
Increase in Payroll Taxes Payable 

Net Cash Used In O peraling Aclivilies 

CASII Iq~O ~,VS FROM  INVESTING ACTIVITIES 

Nel Cash Used In Investing Aelivities 

Net l)eereose in C ash 

Cash at Begim fing of Year 

Cash at End of Year 

$ (756) 

2,187 
1,525 
1,303 
67 

(1,330) 

(3,466) 

(3,466) 

(4,796) 

9.094 

See Accom panying Auditor's Report and Notes. 
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N O TES 7'0 TItE FINA N CIAL STA TEM EN TS 
F OR E VER O UR CIlILD R EN , IN C. - 

A F TER SCIIO OL TUTORIAL PR O GRAM  

NO TE A - N ature of A ctivities and Significant Accounting Policies 

N alure of Aclivilics 

l"orevcr Our Children, lnc. (lhc Program) provides fi-ec after school tutoring. Thc Program 
offers rcm edial reading and m ath, along w ith hom ework assistance, and lim ited com puter 
training. The Program w as designed to provide crucial skills in rcading, wriling, oral 
com m unications and m athem atics. Funding for tim Program was provided by tim Slalc of 
l,ouisiana, Governor's Offiec of U rban A ffairs and D evelopm ent. 

Estim ates 

The preparation of financial statem cnls in conformity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions lhat affecl Cel'laill rcporled 
am m m /s mad disclosures. A ccordingly, actual results could differ from those estim ates. 

Basis of Accounling 

l'bc financial slalem ents are prepared on the accrual basis of accounting. Accordingly, revenue 
s recognized when earncd and expenditures are recognized w hen incurred. 

For puqm ses of tim stalem cut of cash flows, the Program considers all highly liquid invcstm cnts 
available for current use w ith an initial m aturity of three m onths or less to be cash equivalenls. 
The Progrmn is rcquired by the State of Louisiana, Govern or's O ffice of U rban A ffairs and 
l)cvelopm ent to m ainlain the support received in a separate accounl. 

Office Equ~pmeut 

O ffice equipm ent purchased by the Program is recorded at cosl. Addilions, im provem ents aud 
expenditures Ihal cxteud the usefill life of the asset are capilalizcd. Dcprccialion is com puled 
using the straight-line m ethod. 

Estim ated U sefi~l Lifo 
O ffice fim filurc, 
Fixlurcs and equipm cnt 3 lo 5 years 



N O TES TO TIlE FINAN CIAL STA TEM EN TS 
FOR E VER O UR CItlLD REN , IN C. 

A F TER SCItO OL TU TOR IAL PR O GRAM  

NOTF A - Nalurc of Acliviiies and Significant Accounting Policies (Coulinued) 

]llCOine Taxes 

The O rganization is a not-for-profi/organization that is exem pt fi'om incom e taxes undcr Seclion 

501 (c)(3) of the Intcrnal Rcvcnuc Code. 

P~ cpaid Expense 

Prepaid expense consists of insurance prem ium s that w ere paid in advance by the Program . The 
insurance is a rcquirem cnl of the Program , The prepaid expense w ill be am ortized over the next 

lwelve n3onlhs. 

N O TE B - Fixed A ssets 

Equipm ent at June 30, 1998 is sum m arized as follow s 

}~eginning B alance, .~uIy l, 1997 

Purchases during the fiscal year 

A ccum ulated l)eprecialion 

N et 1,2quipm cnl 

$ ~ 0,935 

3,466 

$ 14,401 

~  (4,374~ 

1L !~02 7 

1)cprecialion expense charged to operations was $2,187 in the fiscal year ended June 30, 1998 

NO TE C - C onlingeneics 

Sienificanl Concentralio 

A s slaled in Nole A , the Program receives over 98%  of its fimding fi-om the Stale of l~ouisiana, 
Govcrnor's O ffice of Urban A ffairs and Developm ent. The fact t~lat fundiag is coud,kioncd upon 
the availabilily and appropriation of Slate ftlnds and is that the State is not obligated to fund the 
Program in the subsequcnt year creates an uncertainty about the Ih'ogram 's ability to continue as 

a going concern. The financial siatelncnts do not include any adjustmcnls that might be 
necessary if lhc Program is unable lo continue as a going concern . 



N O TES TO TIlE FIN AN CIAL STA TEM EN TS 
FORE VER O UR CltlLDREN, IN C 

A F TER SCIIO OL TU TORIAL PR O GRAM  

NOTE C -('onlingcncies (Continued) 

The l'rogram exceeded the m axim um budgeted am ounl for a certain expense item . This silualion 
m ay have caused lhe l'rogram lo violalc certain restrictivc provisions of lheir agrcem enl wilh tile 
S~.a~.e of Louisiana. The possible ontcom e of thesc m al~crs, which has been reported 1o lhe 
appropriaie grant officials, is uncertain at this lim e. Accordingly, no provision for any liabilily 
has been m ade i~ thesc financial statem ents for possible grantor claim s for a refund. 



C H A R M A IN E PH IL IPS-PLATE N B U R G  
Certified Public A ccountant 

INI)EPEN DEN T AU I)ITOR 'S REPORT ON 1NTEI/N AL CON TROL STPd3CTUI>,E BASED ON 
AN AU DIT OF FINAN CIAL STATEM EN TS PERFORM ED IN ACCORI)AN CI'; W ITII 

GO VERNM EN T A UDITING STANIM RDS 

3"0 tile Board of Directors of 
Forever Our Children, lnc. - 
A ftcr School Tutorial Program 

1 have audited the financial statem ents of Forever Our Children, Inc. - A riel" School Tutorial Program 
(lhc Program) as of and for the year endcd June 30, 1998 and have issued my rcport thereon dated 
July 28, 1998. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and Govermnent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that 1 plan and perform the audit lo obtain reasonable assurance abonl w hether the financial 
statem ents are fiec of m aterial m isstalelnenl. 

The m anagcm ent of the Program is responsible for cstablishing and m aintaining all inlcrnal control 

structure, In fulfilling this responsibilily, cslimates and judgments by management are required to 
assess the expected bcnefits and related costs on intern al control structure policies and procedures. 

The objectives of an internal control structure arc to provide managelncnt with reasonable, bul not 
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and 
that transactions are executed in accordance w ith m anagem ent's authorization and recorded properly 
to perm it tt~e preparation of the financial statem ents in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, crrors, 
irregularities, or instances of noncom pliance m ay nevertheless occur and not be detected. A lso, 

projections of any evaluation of the structure to future periods is subject to the risk thai procedures 
m ay becom e inadequate because of changes in conditions or that the effectiveness of the design and 
operation of policies and procedures m ay deteriorate. 

In planning and pcrform ing m y audit of the financial statcm cnis of the Program for Ihu year ended 
June 30, 1998, 1 oblained an understanding of'the inlernal conlrol slrueture. W ith respect to the 
internal control structure, I obtained an understanding of the design of relevant policies and 
pro.cedurcs and whether they have been placed in operation, and 1 assessed control risk in order to 
determ ine m y auditing procedures for the purpose of expressing m y opinion on tim fit~aucial 
slatem cnts and not 1o provide an opinion on the internal control structure. A ccordingly, I do not 
express such an opinion. 

I noted certain m atters involving the intern al control structure and its operation that 1 considcrcd to bc 
reportable conditions under standards established by the Am erican Institute of Certified Public 

340 Poydras Street ~ Ntlite 2130 ~ New Orleans, I,A ~ 70112 
PI]onc: 504 561-1111 ~ Fax: 504-561-1 114 



Accountants. Reportable conditions involve m atters com ing to m y attention relating to 
significanl deficiencies in lhc design o1" operation of the intern al control structure lhat, in nay 
judgement, could adversely affect the Program's ability to record, process, smmnarizc, and 
rcporl financial dala consistent w ith the assertions ofm anagcnacnt in the financial stalcm cnls. 

The Progranl failed to obtain an approved revised budget fi'om the Stale of l,ouisiana, 
Governor's O ffi ce of Urban A ffairs and l)cvclopm cnt before incurring cost in c~ecss of Ihc 

budgclcd amount for one (1) cxpensc ilcm. 

A m alcrial w eakness is a reportable condition in which file design oi" operalion of one ol-m ore of 
the internal conlrol straclurc elem ents does not reduce lo a relatively low level the risk thai crrors 
and irregularities in am ounts thai w ould be m aterial in relation to the financial stalem cnls being 
audited m ay occur and not be detccled w ithin a tim ely period by em ployees in the normal course 
ofpcrfornaing their assigned funclions. 

M y consideration of the internal control structu re would not necessarily disclose all m ailers in 
the internal control Sll-UCll.lrc that m ighl be rcporlable condilions and, accordingly, w ould not 
ncccssarily disclose all rcporlablc conditions that arc also considered to be m aterial w cakncsscs 
as dcfincd above, llow cvcr, I believe none of tile rcporlablc conditions described above is a 
m alerial w eakness. 

l also holed other m ailers involving the internal control structure and ils opcralion that I have 
rcporlcd to the m anagem ent of the Program in a separate lctter dated July 28, 1998. 

This report is inlcnded for tile inform ation of the Board of Directors, nm nagcm cnt, and Ihc Slate 
of l~ouisiana, G overnor's O ffice of l.ht)m~ Affairs and D cvelopm enl. llow cvcr, llais report is a 
m ailer of public record, and its dislribulion is not lim ited. 

Charmaine Philips-Plalen'~urg, i2I;A~ ~e- 7 / 

N ew Orleans, LA 
July 28, 1998 



C H A R M A IN E PH IL IPS-PL A TE N B U R G  
Certified Public A ccountant 

IND EPENDENT AUDITOR 'S REPORT ON 
COM PI,IAN CI'2 W ITIt I,A W S, REGU1,ATION S, CONTRACTS AND GRANTS BA SEl) ON AN 

AU DIT OF TItE FIN AN CIAl, STATEM ENTS I'EFORM EI) 1N ACCORD AN CI'; W ITII 
GO VERNM EN ]' A UI)IIIN(; A'TANI)ARDS 

To the Board of D irectors of 
Forever O ur Children, Inc.. 
A fter School Tu/orial Pl-ogram 

I have audilcd the financial slalem cnts of Forever O ur Childrel~, ]nc.- A riel- School Tuloria] 
Program (lhe Program) as of and for lhe year lhen ended ,lunc 30, 1998 and have issued my rcporl 
lhereon dalcd July 28, 1998. 

l conducted m y audit in accordance w ith generally accepted auditing standards and Governmem 
Auditing Sland(,,rds, issued by lhe Com plroller General of the Untied Slates

. Those slandards 
require lhal 1 plan and perfom l rim audit lo oblain reasonable assurance aboul whclher lhe financial 
slalem enls arc fiee ofm alcrial m isslatem cn|. 

The resulls of m y les~.s disclosed lhe follow ing inslances of noncom pliance lha/are required lo be 
~egorted herein under Goverml~em Audi~h~g Standards for which the ultim ate resolution eau no~ 
proscntly bc delerm ined. Accordingly, uo provision for any liability thai m ay resull has been 
recognized in the Progrmn's 1998 financial slalem ents. 

The l'rogram failed to obtain an approved revised budget fiom the Governor's O ffice of Urban 

Affairs and Dcvclopmcnl before incurring cost in excess of lhe budgeted amount for one (1) 
cxpe, sc i[eln. 

34(I Poydra~ Saecl ~ Suite 213(I ~ New Orleans
, I,A ~ 7(/I 12 

Phone: 504-561-1111 ~ Fax: 504 561-1114 



This report is inlcnded for tile information of tile Board of Directors, m anagem ent, and tile Slate of 
l,ouisiana, Governor's O ffice of Urban Affairs and D evelopm enL This resirieiion is nol mlended to lim il 
the distribulion oflhis report, which is a m atter ofpubl 

Charm aine Philips-Plalcnburg, CPA 
,~  

N ew Orleans, LA 
July 28, 1998 

c record 



 

I~'ORE I/ER O UR CltlLDREN, IN C. - 
A F TER SCItO OL TU TORIAL PR O GRA M  

Schedule of Findings altd Questioned Costs 
For the Year Ended June 30, 1998 

l'rior A udil Findings: N one 

C m 'ren! A udi! Findings: 

Stale of I,ouisiana Govern or's O ffice of Urban A ffairs and D evelopm enl 

1. Failure to Obtain Budget Revision Approval 

Slatem enl of C onditio The ]~l'ogranl 
Governor's O ffice of Urbm~ A ffairs and 

budgeted amount for one (I) cxpelrSe itcm 

failed to obtain an approved revised budget fi'om the 
Developm ent before incurring cost in excess of the 

Criteria- In accordance w ith 1.he agreem ent belwccn the Governor's Office of Urban A ffairs 
and D evelopm ent and Forever Our Children Section 12

, applicable to the 1998 fiscal year, slates, 
"A ny alterations, variations, m odifica0ons or waivers of provisions of this agreem ent shall be 
valid only when they have bccn reduced to w riling

, duly signed and attached 1o the original of 
the agreem ent." 

Effcc[ of C ondition: The Program exceeded (be m axim um budgeted am ount for the follow ing 
account: 

Telephone $ 567.08 

Queslioned Costs- $ 567.08 

Cause of C ondition: M anagem ent failed Io request a revised budget in w riting fio,n tire 
Govcrnor's O ffice of Urban A ffairs and D evelopm ent. 

anagem erll R esponse: W e concur wii]~ [l~e finding listed above. W e will take (he attdilor's 



 

CH IL D R E N , IN C. F O R E VE R  O U R  
3200 St. Bernard Avenue Suite 100 
New Orleans, l,ouisiana 70119 % S'clf' l0 /~11 ~:i~t~ (504) 947-5799 

August 27, 1998 

M rs. Charm aine Platenburg, C.P.A 
1340 Poydras Street Suite 2130 
N ew Orleans, LA 70112 

D ear Sirs 

Alecia hi. Ifqlliams, Director 

In response to your audit finding listed under reportable conditions on page 13 of your report, below you wi 
find m y reply along with the correction that is now in place. 

CURREN T A UDIT FINDIN G 

Failure to Obtain Budget Revision Approval 

I~'LA N OF CORRECTION 

Forever O ur Children, Inc. w ill take into consideration the recom m endations suggested by the auditor. W e will 
also incorporate as part of our Board of Director's M eeting a Budget to Actual Expenditure Review. If the 
agcney's spending habits warrant a revision, one would be requested from Urban Affairs before such additional 
expenses arc incurred. To ensure this overage will not happen in the future, we will also take the necessary 
steps to m onitor the budget on a daily basis toward the end of the fiscal period. 

Should you have any questions concerning the response that has been given, please contact m e at the above 
num ber. 

A lccia M . W illiam s 


