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INDEPENDENT AUDITO R'S REPO RT 
UNQUALIFIED OPINION ON GENERAl, PURPOSE 

FINANCIAL STATEM ENTS AND SUPPLEM ENTARY SCH EDULE 
OF EX PENDITURES O F FEDERAL AW ARD S 

BOARD OF COM M ISSIONERS 
HOUSING AUTHORITY OF TI)E CITY OF KENNER 
KENNER. I.OUISIANA 70065 

I have audited tile accom panying general purpose financial statem ents of the ttousing Authority of Tile City of 
Kenner (PflA) as of and for the year ended June 30, 1999, as listed in the table of contents These general purpose 
financial statements are tile responsibility of the PHA's management. M y respo nsibility is to express an opinion on 
these general purpo se financial statements based on my audit. 

conducted my audit ill accordance with generally accepted auditing standards and tile standards applicable to 
financial audits conlained ill Gl~relzrtli~lent_zMaditJ.ug2Slandard% issued by tile Com ptroller General of the United 
Stales. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m alerial nlisstateluent. An audit includes exam ining, on a test 
basis, evidence supporting tile am ounts and disclosures in the genera/purpose financial statements. An audit also 
includes assessing the accounting principles used and the signilieant estim ates made by managem ent, as well as 
evaluating the overall general purpose financial statem ent presentation. I believe that nly audit provides a 
reasonable basis for lny opinion. 



In my opinion, tile general purp ose financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Housing Authority of The City of Kenner as of June 30, 1999, and the results of its 
operations and changes in its surplus for the year then ended ill conform ity with generally accepted accounting 
principles. 

In accordance wilh Cao-~,ern,ue.m Audiljng.~qlanda~is, 1 ha'~,e also issued a report dated  October 12, 1999 on nay 
consideration of tile PHA's internal control over financial reporting and nly tests of its compliance witia certaiu 
laws, regulations, contracts and grants. 

M y audit was conducted for the purpose of form ing an opinion on the general purpose financial statements of tile 
PHA taken as a whole. The accom panying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by the U.S. Office of M anagement and Budget Circular A-133, AudiI~ of_S.tal~  
Local_~o~'cl'aul~alL%_ nnd Ncm_P_rofit.strgaatiz.atinns. and is not a required  part of tile general-purpo se finauci~l 
statcmcuts. Such information has beeu subjected to the auditing procedures applied in the audit of tile general 
purpose financial statem ents and, in nay opinion, is fairly presented in all m aterial respects in relation to the 
financ ial statements and any other included supplementary fl~,fonnation taken as a whole. 

This report is intended solely for the information aad use of tile Board of Com missioners of the PI-tA, and for filing 
with the Depa rhneut of HUD and should not be used for ally other purpo se. 

Oclo/x~r 12. 1999 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporatiou 
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TH E tlO USING AUTIIOR1TY OF THE CITY O F KENNER 
KENNER, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 

lfousing Authorities are chartered as a public corporation under the laws (LSA-RS 40:391) of the Slate of 
Louisiana for the purpose of providing safe and sauita~ dwelling accom m odations for the residents of Kenuer, 
l.ouisiaoa. This creation was contingent upon the local govenling body of the city or parish. The PHA is governed 
by a five member Board of Comm issioners. The m eulbers, appo inted by the M ayor of Kenner. Louisiana. serve a 

four ",ear staggered term . 

Under tile l.luited States IIousing Act of 1937, as aurended, tile US Departm ent of HU D has direct responsibility for 
adnlinistering low rent housing programs in the United States. Accordingly, HUD has entered into an annual 
contributions contract with the PHA for the purpo se of assisling the PIIA in financing the acquisition, constroction 
and leasing of housing units and to make annual contributions (subsidies) to tbe PHA for the purpose of 
m aintaining this low rent character. 

The PHA has tile following progranls under nlanagement 

PItA Owned Housing 

Section 8 

ACC Number 
FW -2167 

FW -2064 
Certificates 
Vouchers 

NO TE I-SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 
A. BASIS O F PRESENTATIO N 

Nunrber of Units 
126 

373 
199 

The accompanying financial statem ents of tile PHA have been prepa red in conformity with GAAP as applied to 
govcrluncntal units. The Governm ental Accounting Standards Board is tile accepted standard-se tting bo dy for 
establishiug govcrnnlental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

GASB Statement Number 14 established  criteria for determ ining tile govern m ental reporting entity and conlpo nent 
units that should be included within the reporting entity. Because tbe PHA is legally separate and fiscally 
iudepcudent by be ing solely accounlable for fiscal lnatters, including (1) budget authority, (2) respo nsibility for 
fiulding deficits and operating deficiencies. (3) fscal management for controlling the collection and disbursement 
of funds, (4) authority to issue debt. the PHA is a separate governmental reporting entity. The PHA includes all 
fim ds, account groups, activities that are within tile oversight respo nsibility of the PHA. 

Certain uuits of local goveranlent over which the PHA exercised no oversight responsibility , such as tile school 
be ards, pa rish police jury. other independently elected parish offi cials, and municipalities within the pa rish, arc 
excluded froln tile accompanying financial statements. These units of government are considered separate entities 
aud issue financial statements sepa rate from those of tile PItA. 

C. FUND ACCO IINTING 

The PHA uses funds arid account groups to repo rt on its financial po sition and the results of its operations. Fnnd 
accounting is designed to deluonstralc legal conlpliauce and to aid financial nlauagenlcnt by segregating 
Ira ugaclions relating to cerlain governnlcnt functions or activities. 



A fund is a separate accounting entity with a self balancing set of accounts
. On the othe r hand, an account group 

is a financial reporting device designed Io provide accountability for certain assets and liabilities that are not 
recorded  ill tile funds because they do not directly affect de! spendable financial resources. 

Fuuds of the PHA are classified int three categories: governmental and fiduciary, lu turn, each category is divided 
into separate fund types. The fnnd ~lassificadous and a descr iption of each existing fund typo  follow : 

Goverm uelaal fmtd.s--Govem m enlal fuuds account for all or m ost of the PHA's general activities
, including the 

collection and disbursemenl of specific or legally restricted m onies
, the  acquisition of coustruction of general fixed 

assets, and lhe servicing of general long term debt Governm enlal funds include: 

1. General Fund--the general operating fund of the PHA accounts for all financial resources
, 

exccpt lhose required to be  accounted for in other funds. 

2. Debt Service Fund--accoum s for transactions relating to resources retained and used for the 
payment of principal and interest on those long lern' obligations recorded in the general long 
term obligations account group. 

3. Capital Projects Funds--account for fimmcinl resources recei'ved and used for the acquisition, 
cousiruelion, or iuaprovenlent of capilal facilities not reported ill the other governm eutal f'tn|ds

. 

Eiduciary' [re nds--Fiduciary llands account for assels held on behalf of outside parties
, including other govennneuls. 

or on behalf of other fim ds within the PHA . FiduciaD" funds m chlde: 

I Tenam Security Deposits--accouuis lot assets held by the PHA as an agent for the iudividtml 
residents Agent" funds are custodial m nature (assets equal liabilities) and do not iuvolve 
ineasurenlenl of results of operations. 

1). BASIS O F A(7(;O IIN'I'ING 

Revem ms--Fed eral entillenlenls are recorded as unrestricted grants-in-aid when available and measurable
. Federal 

restricted grants are recorded when tile reimbursable expenditures have been incurred
. 

Reiltal iUCOlne is recorded ill tile InonIh earned. 

Stlbslaulially all other re'eel)lies are recorded u})~ll II)cy be com e available 1o the PH@
. 

Exlx~nditurcs--Salarics arc recorded as extx'nditurcs w hen paid 



Pnrchases of various operating supplies are recorded as expenditures ill tile accounting pe riod they are purchased 

Cmnpe nsated absences are recognized as expenditures when leave is actually taken or when employees (or heirs) 
are paid for accrued leave upon retirem ent or death, while the cost of leave privileges not requiring current 
resources is recorded ill tile general long term obligalions account group. 

Principal and interest on general long term debt are recognized when due 

Substantially all other cxpenditures ore recognized when the related fund liability has been incurred. 

[~thl:r~FdnancingNottrcex.flis~sl--Transfers between fimds that are not expe cted to be repaid (or any other type s, 
such as capital lease transactions, sale of fixed assets, debt exlinguishmeuts, long term debt proceeds, and the like) 
are accounted for as other financing sources (uses). These other financing SOllrces are recognized at the lime the 
underlying events occur. 

l~clert:cd_Rc.~,~nues--The PHA reports deferred revenoe  on its combined balance sheet. Deferred revenues arise 
when resources are received by the PHA be fore it has a legal claim to thenl, as when grant m onies are received 
prior to the incurrenee of qualifying expe nditures. In subsequent pe riods, when the PHA has a legal claim to the 
resources, tile liability for deferred revenue is removed from the combined Ndance sheet and the revenue is 
recognized 

E. BIll)G ETS 

The following sunm nlrizes the budget activities of the PHA during tile fiscal )'ear 

1. The PHA adopted budgets for tile General Fund. the Special Revenue Fund and tile Capital Projects Funds. Tile 
Capital Projecls Funds budget com~lrison to actual has not be en included since tile cash project is a multiple year 
cndcavor 

2. The budgets are prepared oil tile modified accrual basis of accounting. All appropriations lapse at ?,'ear end. 

3 Eucumhrallees are not recognized within tile acconnting records for budgetary purposes 

4. Fornlal budget iulegralion (within tile accounting records) is employed as a management control device 

5. The Executive Director is authorized Io transfer anaounts between line items within ally fund, with the exception 
of salaries, provided such does Dot change the total of all)' function. However. when actual reveaues within a fund 
fail to meet budgeted revenues by 5% or m ore, a budget anmndment is adopted by the PH A ill an open m eeting. 

[ludget amounts included ill tile accompanying financial statements include the original adopted budget and all 
S ubs~..AlUelll aalendment s. 

I". ENCUM BRANCES 

Encumbrance accounting, under "~,tlich purchase orders are recorded ill order to reserve that portion of the 
applicable appropriation, is not employed ttowever, outstanding purchase orders are lhken into consideration 
be tbrc expe nditures arc incurred in order to assure that applicable appropriations are not exceeded. In addil"ion, the 
Inmlthl~, budget repe rls arc rexiex~cd to ensure colnpliauce with tile budget, and where ileuessal'y, revisions to the 
budget are unlde. 



G. CASli AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits and interest bearing dentand deposits. Cash equivalents include 
amounts in tim e depo sits and cash with fiscal agents. Under state law , the PHA may depo sit funds in demand 
depo sits, interest be aring demand depo sits, money market accounts, or fim e depo sits with state banks organized 
trader Louisiana Law and national banks/laving their principal offices in Louisiana. 

II. SIIO RT TERM  1NTERFUND RECEIVABLES/PAYABLES 

I)uring the course of opo rations, nunlerous lransactiorls Occur between individual funds for services rendered 
These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. 
Short term interfimd 13ans are classified as interfund receivables/payables. 

I. INV ENTORY 

All purchased invent,3U,, items are valued at the lower of cost (first in. first out) or market. Purchased inventories 
are ofl~et by a fire d ba lance reserve ;vhich indicates that these do not constitute "available spenda ble resources", 
cl'en though Ihcy arc a conlpo nent of total assels. 

Acquisition of materials and supplies are accounted lbr on tile purchase m ethod, that is. tile e~pcnditure is charged 
whcu the itcnls are purchased 

J. FIXED ASSETS 

Fixed assets of go',ernnlenlal funds are recorded as expenditures at tile tim e they are purchased or constructed, and 
the related assets are capitalized (rEpo rted) ill the general fixed assets account group. Public domain or 
infrastructures such as sidewalks and parking lois are capitalized, lnlerest exponse during construction is 
capitalized Depreciation has noi be en provided on general fixed assets 

K~ CO M PENSATED A BSENCES 

The PItA follows l.ouisiana Civil Serviced regulations for accumulated annual and sick leave. Em ployees may 
aecunm late up to 300 hours of aunual leave which may be  received upon term ination or retirement. Sick leave 
hours accunnllate, but tile em ployee is not paid for them if not used by his/her retirem ent or lerulinatioo da te. 

Tile cost of current leave privileges, com puted in aceordauce with GASB Codification Section C6(I, is recognized 
as a current )'ear expenditure in the goveromcntal funds when leave is actually taken or when employees (or heirs) 
are pa id lbr accrued leave upon retirement or death, while the cost of leave privileges not requiring current 
rcsollrccs is recorded in the general long term obligations account group. Leave benefits are based on accrued 
leave benefits or employees with 10 ",'ears service to a maxim um of 25 days at their current annual salary. 

L. I,O NG TERM  O BLIG ATIO NS 

Long term obligations expe cted to be  financed from governmcutal lilnds are repo rted in tile general long term 
obligations account gronp Expenditures for principul and interest payments for loug term obligations are 
recoguized ill the governnlental funds when due 



M. FUND EQUITY 

P, eserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a 
slx:cific fillure use. 

N. INTERFUNI) TRANSACTIO NS 

Transactions that constitute reim bursem ents to a fund for expenditures initially made from it that are prope rly 
applicable to another l'und are recorded as expenditures in the reimbursing fund and as reductions of expe nditures 
m the fund that is reimbursed. All other inlcrfimd transactions are reported as transfers. Nonrecurring or non 
routine pe rmancnt transfers of equity are reported as residual equity transfers. All other interfinld transfers are 
reported as ope rating transfers. 

O . TO TA L CO LIIM NS O N CO M BINED STATEM ENTS 

The total colunm s on tile combined statem ents are captioned "M em orandum Only" to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial po sition, results of 
operations, or changes in financial position in conform ity with GAAP. Neither is such data com parable to a 
consolidation, lnlerfund elim inations have not been made in the aggregation of this da ta. 

NOTE 2 -- CASH AND CASH EQUIVALENTS 

At Jnnc 30. 1999. the Pl]A has cash and cash equivalents totaling $l,570.265.17 as follows 

Nonlnlercst Bearing Dem and DeF, osits 
Interest Bearing Dem and Deposits 
Time Deposits 
Pcllv Cash 
Cash W ith Fiscal Agent 

$584,503.50 
619,882.26 
365,225.72 

50.00 
603.69 

Total $1.570.265.17 

These deposits are staled at cost. which approxinmtes nlarket. Under stale law. these deposits (or tile resulting 
bank balances) must be  secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The market value of the pledged securities plus the federal depo sit insurance m ust at all tim es equal the 
amount ml deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in 
a holding or custodial bank that is mutually acceptable to both parties. A1 June 30, 1999, the PHA has 
$1.570.265.17 in deposits (collected bank balancesl. These deposits are secured from risk by $500,000 of federal 
depo sit insurance and $1.338.865 of pledged securities held by tile custodial bank in tile name of the fiscal agent 
bank (GASB Category 3). Eveu though the pledged securities are considered uncollateralized (Category 3) under 
the provisious of GASB Statem ent 3. Louisiana Revised Statue 39:1229 impo ses a statutory requirement on the 
custodial bank to advertise and se ll the pledged securities within 10 days of being notified  by the PHA that tile 
fiscal agent has failed In pay dcpo sited fimds on demand 



NOTE 3 --RECE IVABLE S 

The receivables of 
l,ow income Housing 

Tenan ts 

$39,950.05 at June 30, 1999 are as follows 

NOTE 4--FIXED A SSETS 

6 ,879 .52 
11 ,067 .00 
17 ,946 .52 

22 ,003 .53 

39 ,950 .05 

The changes Jn general fixed assets are as follows 

],and , Structures and Equ ipment 
Balance 6-30-98 
Net Additions 
Balance 6-30 99 

MOD 904 Balan ce 6 -30 -98 
Closed to I,,S&E 

MOb 905 Balance 6-30--98 
C]o~ed to L ,S &E 

Development LA 4 8-P012 -006 
Ba]ance 6-30-98 
Net Change 
Balance 6 -30 99 
C]osed to L ,S&Z 

Development LA 32-7 
Balance 6-30-98 
Net Additions 
Balance 6-90-99 

Imbalance in Development 12-006 

Total General Fixed Assets 

4 ,293 ,631 .]2 
2 ,579 ,392 .06 
6 ,873 ,023 .]8 

258 ,338 .00 
0 .00 

300 000 .00 
0 .00 

2 ,059 
- 39 

2 ,020 

845 .92 
346 .92 
503 .00 

0 .0 0 

298 ,458 .95 
250 ,629 .95 
54 9 ,086 .90 

7 ,423 ,612 .08 

Fixed assets are mortgaged to HUD pursuant to the Annual 
Cont.ributions Contract as collateral for obligations owed to the US 
Government. The building cost includes $59.46 of Jnel Jgib] e 
expenditures as determined by HDD . 



NOTE 5--RETIREM ENT SYSTEM 

The PIJA participates in tile Housing Renewal and Local Agency. Retirem ent Plan which is a defined coutribution 
plan. Through this plan, fu e PHA provides pension benefits for all of its full tim e employees. In a defined 
contribution ptao, benefits depe nd solely on amounts contributed to tile plan plus investment earnings. All regular 
and filll tim e employees are eligible to participate in the plan on the first day of the month after completing 6 
m onths of continuous all uninterrupted em ployment. Each pa rticipant in the plan is required to make a monfu ly 
contribution equal to 6% of each pa rticipant's basic compensation. The PHA's contribution for each employee and 
incom e allocated to tim employee's account are fully vested after 5 years of continuous service. The PHA's 
contributions and in terest forfeited by em ployees who leave employment before 5 years of service are used to offset 
fu ture contributious of the PHA. 

The PItA's total payroll for fiscal )'ear ended June 30, 1999 was $243,861.04. Tile PH A's contritmtious were 
calculated usiug the base sala~ amount of $243,861.04. Both the PHA and the covered employees made the 
required contributions for the year ended June 30, 1999. Employee contributions to the plan totaled $14,631.66. 
The PHA coulributions totaled $19.508.83 for the year ended June 30. 1999. 

NO TE 6-ACCO UNTS PA YABLE 

The payables of $234,318.52 at June 30, 1999 are as follows 

HUD Payable 
Deferred Credits 
Other 
l)epe sits Over and Under 
Unidentified 

NO TE 7--CO M PENSATEI) ABSENCES 

95,978.39 
107.482.18 
3,535.49 
84.11 

27.238.35 

234.318.52 

At Juue 30. 1999, employees of the PHA have accumulated  and vested $29,254.10 of employee leave be nefits, 
which was computed  m accordance with GASB Codification Section C60. This am ount is not expe cted to be pa id 
fronl current available resources: therefore the liability is recorded withill general long term obligations accomlt 

group. 

NOTE 8-CIIANGES 1N AGENCY I~UN~ DEPOSITS DUE OTIIERS 

Tenant Security Deposits 
Balance 6-30-98 
Net Additions 
Balance 6-30-99 

17.357,50 
4,o7~1m 
21.43150 



NOTE 9--CHAN GES IN GENERA L LONG TERM OBLIGATIONS 

The following is a summary of the ]ong term obligation transactions 
o f the year ended June 30 , 1999 : 

Compensated Absences 
Balance 6-30 98 
Net Additions 
Ba lance 6 -30-99 

Pe rm anen t N o te s -- FFB 
Balance 6--30-98 
Net Reduction 
B alance 6 -3 0 -99 

New Agency Bonds Original Issue 
Retirements @ 6 30-98 
Retirements During the Year 
Ba]ance 6 -30 99 

Total Lon9 Term Debt 

28 ,988 .00 
266 .]0 

29 ,254 .10 

94 ,441 .05 
21 ,339 .37 
73 ,04] .68 

870 , 
496 , 
30 , 

342 , 

000 .00 
987 .50 
450 .00 
562 .5 0 

444 ,858 .28 

A ]] principal and interest requirements are funded in accordance 
with Federal law by the annual contributions from the US Department 
of HUI). At June 30, 1999, the PHA has accumu].ated $73,]22.93 in 
the debt service funds for future debt requirements . The amount 
and dates of future debt retirements is not available . IK]D has 
determined that the Notes and Bonds above are conduit debt. of HUI), 
not the PHA . Accordingly , they should be written off of the PHA 's 
Ba ]ance Sheet . 

NOTE 10--INTERFUND ASSETS/LIABILITIES 

]nterfund receivables/payables at_ June 30, 1999 is as fo]]ows 

Interfund ]nterfund 
Receivable Payab ]e 

Due to ],ow Rent from Capt. Proj. 22,003.53 
Due from Capitol Projects to Low Rent 22,003.53 

Due to Vouchers from Existing ]30 ,495 .47 
Due from Existing to Vouchers 130,495 .47 

Due to l,ow Rent from Existing 56 ,6]5 .57 
l)ue f/om Ex J sting to Low Rent 56 , 6] 5 .57 

Tot a]s 209 ,314 .57 209 ,114 .57 



NO TE I l-CO M M ITM ENTS AND CO NTING ENC IES 

There are certain lnajor construction projects at October 12, 1999. As approved by HUD these projects are being 
funded by IIUD . Funds are requested pa riodically as the cost is incurred. Costs incurred on these prqjeets totaled 
$2.569.596.90 as of June 30. 1999. 

Tile PIIA participates ill a number of state and federally assisted gra nt program s. Although the current grant 
programs have been audited ill accordance with tile Single Audit Act of 1996 througll June 30, 1999, these 
programs are still subject to compliance audits. PtJA lnanagemeni believes thai tile amount of disallov,'ances, if 
any, which m ay arise from future audits will not be m aterial. 

NO TE 12-Y EAR 2000 CO M PLIANCE 

Since the PHA has bank accounts and other relationships that are dcpa ndent upon com puters for normal fimction, 
it is impossible to properly detenuine the effect that Y-2K will have on the PHA until after January 2000. The 
com puter software vendor ulilized by tile PHA indi cates that they are in the Testing/Validation stage and that they 
are confida nt that tile software utilized internally by the PHA will be  Y-2K compliant by tile end of the SUlm ner of 
1999. The PHA is not perform ing any Testing/Validation at lhis time bul plans to do so by Septembe r 1999. 
I1UD indicates that their com puter system s are be tter prepared for Y-2K than most Federal agencies and do not 
anticipa te problem s ill this regard. The CPA firm hereby declares that we are not capable of evaluating the 
probability of what will really happen rehltive to Y-2K. does not be lieve that anyone else is, but that we do not 
be lieve that it will have a m aterial long lerm effect on this PH A. 
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Housing Authority of the City of Kenner 

City of Kenner, Louisiana 

SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 

For the year ended June 30, 1999 

FEDERA L AG ENCY 

CFDA 

NO . 

U S Departm ent of Housing and Urban Developm ent Direct Program s 

Low Incom e Housing: 

O perating Subsidy 

Leased 

Developm ent 

Total Low Incom e Housing 

Section 8 Cluster: 

Vouchers 

Cerlificates 

M oderate Rehabililation 

New Construction 

Substantial Rehabilitation 

Total Section 8 Cluster 

Com prehensive G rants 

ClAP 

Public Housing Drug Elim ination Program 

PHDEP 

Youth Sports 

Total PHDEP 

Shelter + Care 

HO PE 

HO M E 

Child Care Food Program (USDA) 

TO TAL FEDERAL EXPENDITURES 

14.850 

14.855 

14.857 

14.856 

14.182 

14.182 

14.859 

14.852 

14.854 

14.238 

14.858 

14.239 

10.558 

NO TE: This schedule of expenditures of federal awards is 

prepared on the HUD regulatory basis of accounting, which 

is an other com prehensive basis of accounting. 

see notes to financial statem ents 

SCHEDULE 

Federal Award 

Expenditures 

2071098.00 

250,629.95 

457.727.95 

599,998.91 

1.418.270.08 

2,018,268.99 

2.475.996.94 



Housing Authority of the City of Kenner 

Kenner, LA 70065 

BALA NCE SHEET HUD Regulatory Basis 

Anaual Contributions Contract FW -2167 

June 30, 1999 

ASSETS 

Cash 

Investm ents 

Accounts Receivable 

Debt Am ortization Funds 

Deferred Charges 

Land, Structures and Equipm ent 

TOTALASSETS 

LIABILITIES AND SURPLUS 

LIABILITIES: 

Accounts Payable 

Notes Payable 

Accrued Liabilities 

Deferred Credits 

Fixed Liabilities 

TO TAL LIABILITIES 

Surplus 

TOTAL LIABILITIES AND SURPLUS 

see notes to financial statem ents 

SCHEDULE IV 

565,094.62 

985,107.98 

210,879.64 

73,122.93 

37,540.11 

7,423,671.54 

9,295,416.82 

313.962.60 

107,482.18 

415,604.19 

837.048.97 

8,458.367.85 

9,295,416.82 



Housing Authority of the City of Kenner 

Kenner, LA 70065 SCHEDULE V 

STATEM ENT O F INCOM E AND EXPENSES-PHA OW NED HO USING 

Annual Contributions Contract FW -2167 HUD Regulatory Basis 

For the year Ended June 30, 1999 

O PERATING INCOM E 

Dwelling Rental 

Interest Incom e 

O ther Incom e 

Total O perating Incom e 

OPERATING EXPENSES: 

Adm inistration 

Tenant Services 

Utilities 

O rdinary M aintenance and O perations 

G eneral Expense 

Non-Routine M aintenance 

Total O perating Expenses 

NET O PERATING DEFICIT 

O THER CHARG ES: 

Interest on Notes and Bonds 

Prior Period Adjustments Affecting 
Residual Receipts 

Prior Period Adjustments Not Affecting 
residual Receipts 

TO TAL O THER CHARG ES 

DEFIC IT 

see notes to financial statem ents 

165,143.00 

2,903,74 

19.765.65 

187,812,39 

24,726,94 

3,565.86 

31,756,04 

102,834.69 

67,252,55 

25.804,00 

255.940,08 

(68,127.69) 

23.018.67 

(8,962.00) 

18.773.59 

32.830.26 

(100,957.95) 



Housing Authority of the City of Kenner 

Kenner, LA 70065 

STATEMENT OF INCOME AND EXPENSES 
NO USING ASSISTANCE PAYM ENTS PRO G RAM 

~lln'ual Contributions Contract FW-2064 
For the year Ended June 30, 1999 

O perating Incom e 

Total O perating Incom e 

O perating Expenses: 

HAP Paym ents 

Adm inistration Expenses 

Total O perating Expenses 

Net O perating Deficit 

Other Credits: 

Prior Period Adjustments Affecting Residua 
Receipts 

Deficit 

see notes to financial statem ents 

SCHEDULE VI 

HUD Regulatory Basis 

Existing Vouchers 

13.487.88 4.614.36 

13.487.88 4.614.36 

1,224,812.21 

193.457.87 

497,317.59 

102.681.32 

1,418,270.08 599,998.91 

(1,404,782.20) (595,384.55) 

(1,404,782.20) (595,384.55) 



Housing Authority of the City of Kenner 
Kenner, LA 70065 

ANALYSIS OF SURPLUS HUD Regulatory Basis 

For the year Ended June 30. 1999 

Unreserved Surplus 

Balance Per PHA 6430-98 

Deficit for 6~30-98 

Provision for Operating Reserve 

Provision for ProJect Account 

Annual Contributions 

Adjustments During the Year 

Balance June 30. 1999 

SCHEDULE VII 

ANNUAL CONTRIBUTION CONTRAC"[ 

FW -2167 FW -2064 FW -2064 TOTAL 

2,726,37288) (19,114,596.02) (6,376,291.76) (28,217,260.66) 

100,957 95) 

147,288 37) 

100,957.95) 

(147,288.37 

110,743.00) (298,74000) (409,483.00) 

1.391,30800) (576,072.00) (1,967,380.00) 

(631,409.63) 709,318.93 77,909.30 

2,974,619.20) (21,248,056.65) (6,541,784 83) (30,764,460,68 

Reserv ed Surplus-Operating Reserve 

Balance Per PHA 6-30-98 446,131 63 687,600 28 123,709.21 1,257,441 12 

Provision for Operating Reserve 

Balance June 30. 1998 

Reserved Surplus-Project Account 
Balance Per PHA 6-30-98 

Provision for Project Account 

Adjustm ents During the Year 

Balance June 30. 1998 

147,288 37 (13,47420) (19,312.55) 114,501.62 

593.420.00 674.126 08 104.396.66 1.371.942.74 

799 504 61 488.591.00 1.288.095.61 

110.743.00 298.740.00 409.48300 

15,244 39 (113~934.00) (98,689.61 

925.492,00 673.397.00 1.598.889.00 

Cum ulative Annual Contributions: 

Balance Per PHA 6-30~98 18,016,726.47 9,929.858.08 5,917,902.99 33,864,487 54 

Annual Contributions 6-30-99 

Operating Subsidy 

Contributions for Mod & Dev 

Adjustments During the Year 

Balance June 30, 1999 

Cumulative Donations 

l otal Surplus 

207.098.00 

221.485.37 

(27,63248) 

1.391.308 00 576.072 00 1.967.380 O0 

207,09800 

221,485 37 

(27,632.48) 

8.417 677 36 11.321 166 08 6.493.974.99 36.232.818.43 

19.17836 19 178.36 

16,055.65652 (8,327.27249) 729,98382 8.458,367.85 
see notes to financialstatements 



 

W ILLIAM  DANIEL M CCASK II,L, CPA 
A PROFESSIONAL ACCOUN TIN G CORPORA TION  

"I'EI.EPt~IONE 504-845-7772 
FAX 504-845-1313 
CELLULAR 504-807-6498 
E-M AIL I)ANNYM AC(g.CMQ.COM 

415 M AGNOLIA LANE 
M ANDEVILLE. LOUISIANA 70471 

M EM BER 
LOUISIANA SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 

AM ERICAN 1NSTITLVI'E OF CPA's 

REPORT ON COM PLIANCE AND O N INTERNAl. 
CONTROL OVER FINANCIAL REPO RTING BASED ON AN AUDIT 

O F FINAN CIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITII 

BOARD OF COM M ISSIONERS 
ttO USING AUTHOPdTY OF THE CITY OF KENN ER 
KENNER. LOUISIANA 70065 

1 have audited tile financial slatemcnts of the Housing Authority of The City of Kenner (PHA). as of and for the 
year ended  June 30, 1999, and have issued my report thereon dated October 12, 1999. 1 conducted my audit in 
accordance with geuerally accepted auditing standards and the standards applicable to financial audits contained  in 

issued by the Comptroller General of the United States. 

Com pliattce 
As part of obtaining reasonable assurance about whether the PHA's financial statements are free of m aterial 
ulisstatelnenl, 1 performed tests of its compliance with certain provisions of laws

, regulations, contracts and grants, 
noueornpliance with which could have a direct and material effect on tile determ ination of financial statem ent 

anlounls. However. providing an opinion on compliance with those provisions was not an objective of my audit 
and. accordingly, 1 do not express such all opinion, The results of my tests disclosed no instances of 
noncom pliance that are required Io be relm rled under 



Internal ControLOveLFiamncial 
In planning and performing my audit, 1 considered the PHA's internal control over final~cial reporting in order to 
determ il~e my auditing procedures for the purpose of expressing my opinion on the financial statem ents and not to 
provide assurance on the internal control over financial repo rting. M y consideration of the internal control over 
fina ncial repo rting v~ uld not necessarily disclose all matters in the interna l control over financial repo rting that 
might be  m aterial weaknesses. A m aterial weakness is a condi tion in which the design or operation of one or more 
of the inleroal COnlrol com po nents does not reduce to a relatively low level the risk that m isslatem ents in am ounts 
that would be material in relatiora to the financial statements being audited m ay occur and not be  detected within a 
timely period by employees in the norma~, course of perform ing their assigned functions. I noted no matters 
involving Ihe interna l control over fina ncial repo rting and its operation that I consider to be material weaknesses. 

This report is intended for tile inform ation of Ihe audi t com m ilteJ3, mana gen~ent, and for HUD . However, this 
repo rt is a fualler of public record and its distribution is not limited 

Octobe r 12. 1999 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 



 

W ILLIAM  DANIEL M CCASK ILL, CPA 
.4 PROFES, glONAL A CCOUN TING (~ORPOIC.A TI'ION 

TEI.EPHONE 504-845-7772 
FAX 504-845-1313 
CEI,LULAR 504-807-6498 
E-M AIL DANNYM AC(cLCM Q. COM 

415 M AGNOLIA LANE 
M ANDEVILLE. LOUISIANA 70471 

M EM BER 
LOUISIANA SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 

AMERICAN 1NSTH'UTE Ot: CPA's 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABI.E TO EACH M AJO R PRO G RA M  AND INTERNAL 

CONTRO L OVER COM PI,IANCE 1N ACCORDANCE 
W ITII O M B CIRCIJLAR A-133 

BOARD OF COM M ISSIONERS 
HOUSING AUTI~ORITY OF THE CITY OF KENNER 
KENNER. LOI/IS1ANA 70065 

[~.onlpliance 
1 have andiled tile cmnpliance of the llousing Authority of The City of Kenner (PHA) with the types of compliance 
rcquirenmnts described ill the H~S._ C'dYace~ff~N'lanagemenL and_ BIMget_.ll)M BLJ2ixcallat -_Az13~ Coj~ jajlcc 
SupplemeJ~t that are applicable to each of its major federal programs for lhe year ended June 30, 1999. the PIIA's 
major federal programs are identified in the sunmtary of auditor's results section of the accompanying schedule of 
flndJugs and questioned costs, Colnpliance with the requirenlents of laws. regulations, contracts, and grants 
applicable to ea ch of its nmjor federal programs is tile responsibility of the PIIA's managenmnt. My respmlsibility 
is |o cxI'Iress all opJuJon on tile PHA 's cmnpliauea  based on lily audit. 

1 conducted my audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Gctyex_nnmnLAndili1~,~qm ndards. issued by the Comptroller General of 
tile United Slates: and OM B Circo lar A-133, AudL~J)l'~ eal (k~verll.nmnl~ andN lltkPxofil.l)a'ganizattons_ 

Those standards and OM B Circo lar A-133 require tlla[ 1 plan and pe rfnrnl {lie audit In obtain reasonable assurance 
about whether nouconlpliance ',villi tile t~T~s of com pliance requirem ents referred to above that could have a direct 

and material effect on a major federal program occo rred. An audit includes examining, on a test basis, evidence 
about tile PttA's compliance ̀'villi those requirements and perform ing such other procedures as we considered 
necessary in tile circum stances. 1 believe that nay audit provides a reasonable basis for lily opinion. M y audit does 
not provide a legal deternlination on tile PHA's compliance with those requirements. 

In my opinion, the PHA conlplied, ill all material respe cts, with tile requirements referred to above Itlat are 
applicable to each of its major federal programs for the year ended June 30. 1999. 

lnterlm l_Cnntrnl QvctE om pliaoc e 
The management of the PHA is responsible for establishing and maintaining effective internal control over 
com pliance with requircnlents of lax̀'s, regulations, contracts and grants applicable In federal program s. In 
planning and pe rfornm lg my audit, I considered tile PHA's internal control over com pliance with requirem ents that 
could ha',c a direct and material cffcct on a major IEderaI program in order to determine nay auditing procedures 
for tile purpose of expressiag nly opinion oil cnnlpliancc aud to test and report on internal conlrol over co m pliance 
ill acco rdance with OM B Circuhlr A-133 



M y consideration of tile internal control over compliance would not necessarily disclose all nlatters in thc internal 
control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a relatively low level the risk thaf 
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material 111 
relation to a major federal program being audited may occur and not be detected withiit a timely period by 
employees iJl thc nornml course of perform ing their assigned functions. 1 noled  no m atlers involving the inler~ l' 
control over compliance and its operation that I consider to be material weaknesses. 

This report is intended  for the information of the audit com m ittee
, 

a m atter of public record and its distribution is not lim iled. 

Octobe r 12. 1999 

However, this repo rt is 

W illiam Daniel M cCaskill, CPA 
A Professional Accoullting Corpo m lion 



TIlE HOUSING AUTHORITY OF THE CITY OF KENNER 
KENN ER, LOUISIANA 

SUM M ARY SCllEDULE O F PRIO R AUDIT FINDINGS 

The following is a list of prior audit findings that have been corrected 

98-1 Tile PHA did not have adequate controls over it's tenant accounting Tile account 1128, Deposits Over 
and Under has activity to indicate lack of control. 

The PtfA corrected the problem 

98-2 Tile PttA did not have an equipment sudsidiary ledger that balanced to the general ledger. Tile general 
ledger was not adjusted 1o the physicial inventory taken by the PHA. 

Tile PttA corrected  the problem 



TIlE ItOUSING AUTHORITY OF TIlE CITY OF KENNER 
K ENN EP.. LO UISIANA 

SCItEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

Per A-133, Section 505(d) 

u 

I11 

iv 

v. 

vi 

vi 

Vl 

ix 

Tile report includes an unqualified opinion on tile financial stalem enls 

There were no reportable conditions ill internal controls found required to be disclosed at tile financial 
statement level. 

The audit disclosed no noncompliance which is m aterial to the financial statements. 

No reporlable conditions ill internal control over major progran'ls, as required by A-133, were disclosed by 
the audit. 

Tile compliance repo rt issned for major progranls was mlquatified. 

Tile report disclosed no andil findings required Io be  reported under Section 510a of A-133 

All major programs have oversight by HUD and are identilied as follows 

CFD A # Nam e of Program 
14.850 Low Incolne Housing 

4.855 Vouchers 
4.857 Certificales 

Tile dollar threshold used to distinguish between Type A and Type B programs was $300,0011.00 

The auditee was uo[ considered a low risk anditec  

NOlle 

n,~'ersi ,ghl: 

Nolle 

ned _ costs_.fc~r_ _Eerie ral awa rds..as_~iefirted_Jn_g@ ~ L0a_~lll_~ iflLH 



THE ttOUSIN G AUTHORITY OF" THE CITY OF KENNER 
KENNEtL LOI~llSI ANA 

CO RRECTIVE ACTIO N PLAN 

Our corrective action plan is as follows 

NONE 


