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IND EPEND ENT AUD ITOR ' S REPORT 

To the Board of Directors 
Louisiana Beef Industry Council 
Department of Agriculture 
State of Louisiana 

F~ (~9 292-2~ 8 

We have audited the accompanying general purpose financial 
statements of the Louisiana Beef Industry Council, a 
component unit of the State of Louisiana, as of and for the 
year ended June 30 , 1999, as listed in the table of contents 
These general purpose financial statements are the 
responsib ility of the Louisiana Beef Industry Council 
management . Our responsibility is to express an opinion on 
these financial statements based on our audit . 

We conducted our audit in accordance with generally accep ted 
auditing standards , Government Auditin~  Standards issued by 
the Comp troller General of the United States , and the 
Lou isiana Governmental Auditing Guide . Those standards 
require that we p lan and perform the audit to obtain 
reasonable assurance about whether the component unit 
financial statements are free of material misstatement . A n 
audit includes examining , on a test basis, evidence 
supporting the amounts and disclosures in the component unit 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

In accordance with Government Auditing Standards, we have 
also issued a report dated September 22 , 1999 on our 
consideration of Lou isiana Beef Industry Council internal 
control structure and a report dated Sep tember 22 , 1999, on 
its comp liance w ith law s and regulation s . 

PS'.~b~rr 4 ~ AICPA .~.d ~ ~ ty 4 Lo.;rlana C~r~fi'd p,.mc A~ nta,.tr 



September 22 , 1999 

Page 2 



 

LO UISIANA BEEF INDUSTRY CO UNC IL 
DEPARTM ENT O F AGRICULTURE 

STATE O F LO UISIANA 
GOVERNM ENTAL FUND TYPE - G ENERAL FUND 

June 30, 1999 

A SSETS 
Cash 
Revenues receivable 
Fixed assets 

TOTAL A SSETS 

LIABILITIES AND FUND EQUITY 

L IAB IL IT IES 

Accounts payable 

TOTAL LIAB ILITIES 

FUND EQUITY 

A CCOUNT 
Governmental GROUP TOTALS 
Fund Type GENERAL (MEMO 
General Fund FIXED ASSETS ONLY) 

$204,384 
125 ,309 

$ 10,448 

$204,384 
125 ,309 
10 ,448 

$329,693 10,448 340,141 

Fund Balance : 
Investment in general 

fixed assets 
Unreserved -Undesign . 259,582 

TOTAL FUND EQUITY 

TOTA L L IAB IL IT IES 
AND FUND EQUITY 

10 ,448 10 ,44 8 

259 ,582 

$259,582 10,448 270,030 

$329,693 10,448 340,141 

The accom panying notes are an integral parl of this statem ent 
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LO UISIA NA BEEF IN DUSTRY CO UNC IL 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
COM B IN ED STA TEMENT OF REVENU ES , EXPEND ITURES AND CHAN GES IN 

FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 1999 

REVENU ES 
A ssessm ents 
Less assessment revenues collected 

for others : 
Other states 
Beef Promotion & Research Board 
Refunds 

N et A ssessment Revenues 
In terest In come 

To ta l Rev enu es 

EXPEND ITURES 

promotion 

Total Program Expenditures 

General Adm inistrative 

Total Expenditures 

Excess, (Deficit) of 
R ev enu es ov er 
Exp enditures 

Fund Balance, Beginning 
as Prev iously Reported 

FUND BA LAN CE , END 

The accom panying notes are an integral part of this statem ent 

JUNE 30 , 1999 

$ 779,263 

( 965) 
(273,801) 

4 97 

504 ,994 
7 ,697 

512 ,69~ 

263 ,132 
30 ,4 96 
13 ,171 
43 ,073 
12 ,317 

362 ,189 

i14 ,24 9 

476 ,438 

36 ,253 

223 ,329 

259 ,582 
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LO UISIA NA BEEF IN DUSTRY CO UNC IL 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN CIA L STA TEM ENTS 

SUM MARY OF SIGN IFICAN T A CCOUN TING POL ICIES 

Reporting en tity : 

The Louisiana Beef Industry Council (the Council) is a 
component unit of the State of Louisiana created within the 
Louisiana Department of Agriculture , as provided by Louisiana 
Revised Statute 3 :555 . The Council is composed of ten members 
appointed by the executive committee of the Louisiana 
Cattlemen 's Association , the Board of Directors of the 
Lou isiana Livestock Auction Markets Association , and the 
president of the Louisiana Farm Bureau Federation . The 
Commissioner of Agriculture serves as an ex -offieio member of 
the board . The members serve three year terms w ith no member 
serving more than two consecutive terms . The Council is 
charged with the responsibility of helping develop , maintain , 
and expand the state, national and foreign markets for cattle 
and beef products produced , processed , or manufactured in 
this state , and to permit the cattle production and feeding 
industry of this state to contribute to the development and 
sustenance of Louisiana and nationally coordinated programs 
of product improvement . The operations of the Council are 
funded by an assessments levied on Louisiana cattle marketed 
within or outside of the state . The assessment revenues are 
statutorily established by the U . S . Beef Promotion and 
Research A ct o f 1985 , 7 U SC 2901-2918 a~d by A ct 587 of the 
Louisiana Legislature . 

In Apr 
establ 
(GASB) 
and re 
r a n s a 

u n e o 

il of 1984, the Financial Accounting Foundation 
ished the Governmental Accounting Standards Board 
to promulgate generally accepted accounting principles 

porting standards with respect to activities and 
ctions of state and local governmental entities . In 
f 1987, the GASB issued a revised codification of 

governmental accounting and financial reporting standards . 
The codification and subsequent GASB pronouncements are 
recognized as generally accepted accounting principles for 
state and local government . 
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LO UISIANA BEEF INDUSTRY CO UNCIL 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN CIA L STATEMENTS 

The Louisiana Beef Industry Council prepares its financial 
statements in accordance with the standards established by 
the GASB . GASB Codification Section 2100 establishes 
criteria for determining the governmental reporting entity 
and has defined the governmental reporting entity to be the 
State of Louisiana . The accompanying statements present only 
transactions of the Louisiana Beef Industry Council, a 
component unit of the State of Louisiana . 

Annually the State of Louisiana issued general purpose 
financial statements which include the activity contained in 
the accompanying financial statements . The General purpose 
financial statements are issued by the Louisiana Division of 
Administration , Office of Statewide Reporting and Accounting 
Policy , and audited by the Louisiana Legislative Auditor . 

A . FUND A CCOUN T ING 

The accounts of the Board are organ ized on the basis of 
funds and account groups, each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for with a separate set of self-balancing accounts 
that is comprised of its assets, liabilities, fund equity , 
revenues and expenditures . Revenues are accounted for in 
these individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial 
statements are described as follows : 

GOVERNM ENTA L FUN D S : 

General Fund : 

The General Fund is the principal fund and is used to 
account for the general operations of the Council . The 
various fees and charges due the Council are accounted for in 
this fund . General operating expenditures are paid from this 
fund . Interest earned on investments is recorded when the 
interest is both measurable and available . 

GENERA L FIXED A SSETS AND GENERA L LONG -TERM OBLIGAT ION S 
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LO UISIANA BEEF INDUSTRY CO UNCIL 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIAL STATEMENTS 

C . BA SIS OF A CCOUN TING 

Basis of accounting refers to when revenues and 
expenditures are recognized and reported in the financial 
statements . Basis of accounting relates to the timing of the 
measurements made , regardless of the measurement focus 
applied . The Board 's records are maintained on a cash basis 
of accounting . However , the General Fund , as reported in the 
accompanying financial statements, has been converted to a 
modified accrual basis of accounting using the following 
practices in recording revenue and expenditures : 

R ev enu e 

A ssessments levied on the sale of cattle are recognized in 
the amounts earned , to the extent they are both measurable 
and available . Interest earned on investments is recorded 
when the interest is both measurable and available . 

Expenditures 

D . Budqet Practices 

The Council is a non-budgetary unit of the Department of 
Agriculture and is not required to legally adopt a budget 

E . EN CUM BRAN CES 

Encumbrance accounting is not employed by the Council 

F . CASH AND CASH EQUIVALENTS 

For reporting purposes , cash and cash equivalent include 
cash , demand deposits, time deposits and certificates of 
deposit . 

The Board had cash and cash equivalents totaling $ 204,384 at 
June 30 , 1999 . Cash and cash equivalents are stated at cost , 
which approximates market . Under state law these deposits 
must be secured by federal deposit insurance or the p ledge of 
securities owned by the fiscal agent bank . The market value 
of the pledged securities plus the federal deposit insurance 
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LO U ISIANA BEEF IN DUSTRY CO UNC IL 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN CIAL STATEMENTS 

must at all times equal the amount on deposit with the fiscal 
agent . These pledged securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank in 
the form of safekeeping receipts held by the state treasurer . 

The deposits at June 30, 1999 were secured as follows : 
Bank FDIC Pledged 
Balances Insur . Collateral 

Cash-Demand Deposits $204,384 $200,000 $507,345 

G . U SE OF EST IMATES 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and 
expenses during the reporting period . Actual results could 
be different from those estimates . 

H . INV ESTM ENTS 

The Council does not maintain investment accounts 

I . INV ENTOR IES 

Inventories are considered immaterial and are recorded at 
cost and recognized as an expenditure when purchased . 
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LO UISIA NA BEEF IN DUSTRY C O UNC IL 
DEPARTM ENT O F AG RICULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIAL STATEM ENTS 

J . ANNUA L AND SICK LEAVE 

The Board does not have any employees 

K . TOTAL COLUMN ON STATEMENTS 

The total column on the statements is captioned Memorandum 
Only to indicate that it is presented only to facilitate 
financial analysis . Data in this column does not present 
financial position or results of operations in conformity 
with generally accepted accounting principles. Neither is 
such data comparable to a consolidation . 

L . C HAN GES IN GENERA L FIXED A SSETS 

The Council has fixed assets recorded at historical cost as 
follows : 

Office equipment 
Billboard 

M . RELATED PA RTY TRAN SA CTION S 

$ 6,563 
3 ,885 

10 ,448 

The Council has a contract with the Louisiana cattlemen 's 
Association (LCA ) to provide office facilities and personnel 
and to share various expenses of the Chief Executive Officer 
The Council paid $98,336 on this contract and for shared 
promotional expenses for the year ending June 30, 1999 . 

The Council shares the utilities and lease of b illboard space 
with LCA which amounted to $9,707 for the year ended June 30, 
1999 . 

N . PEN SION PLAN 

At June 30, 1999 the board did not have any employees 

O . POSTRET I H EALTH CARE AND L IFE INSURAN CE BENEFITS 

The Board has no employees 
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LO UISIA NA BEEF IN DUSTRY CO UNC IL 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN CIA L STATEMENTS 

P . OPERA TING LEA SES 

The Board does not have any leases 

Q . CHANGES IN GENERAL LONG-TERM OBLIGATIONS 

There were no long -term obligation during the period 

R . LIT IGAT ION AND CLA IM S 

There were no unasserted claims or assessments as of June 30 
1999 . 

S . YEAR 2000 DISCLOSURES 

At June 30 , 1999 the Board had completed updating its 
computers and electronic equipment to be in compliance 
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OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUD IT ING STANDARD S 

The following pages contain reports on internal control 
structure and compliance with laws and regulations required 
by Government Auditing Standards, issued by the Comptroller 
General of the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes , where appropriate , any reportable 
conditions and/or material weaknesses. The report on 
compliance with laws and regulations is, likewise , based 
solely on the audit of the presented financial statements and 
presents, where applicable , compliance matters that would be 
material to the presented financial statements . 
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IND EPENDENT A UD ITOR 'S REPORT ON IN TERNA L CONTROL STRUCTURE 
COM PL IAN CE BA SED SOLELY ON AN AUD IT OF THE GENERA L 

PURPOSE FINAN CIA L STATEM ENTS 

Board of Directors 
Louisiana Beef Industry Council 
State of Louisiana 
Baton Rouge , Louisiana 

We have audited the general purpose financial statements of 
Lou isiana Beef Industry Council, Baton Rouge , Louisiana , a s 
of and for the two years ended June 30, 1999, and have issued 
our report thereon dated September 22 , 1999 . We conducted 
our audit in accordance with generally accepted auditing 
standards and Government Auditinm Standards issued by the 
Comp troller General of the United States . 

Compliance 

assurance about whether 
general purpose financial 
misstatement, we performed 

te sts o f its comp liance w ith certain p rov isions o f law s , 

regulation s , contracts and grants , noncomp liance w ith wh ich 
could have a direct and material effect on the determination 
of financial statement amounts . However, providing an opinion 
on compliance with those provisions was not an objective of 
our audit and accordingly , we do not express such an op inion . 

The results of our tests disclosed no instances of 
noncompliance that are required to be reported under 
Goverrnnen t Auditing Standards . 

Interna l Contro l Ov er Financial Reportinm 

In planning and performing our audit of the general purpose 
financial statements of Lou isiana Beef Industry Council

, 

Baton Rouge , Lou isiana for the two years ended June 30 , 1999, 
we considered its internal control structure in order to 
determine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial 
statements and not to provide assurance on the internal 
control structure . Our consideration of the internal control 
over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that 
m ight be a material weaknesses . 
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A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
m isstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 
occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 
We noted no matters involving the internal control over 
financial reporting audits operation that we consider to be 
material weakness . 

of the 
Auditor 
record , 

board of 
s Office 
and its 
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