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WHITE & BATES

CLERTIFIED PUBLIC ACCOUNTANTS
203 NORTH ABEL STREET
P. Q. BOX 1397
WINNFIELD, LA 71483

(318) 628-3985
FAX (318) 628-3988

LAWRENCE I WHITE, CP.A STEVIINF. BATES, CPA

INDEPENDENT AUDITOR’S REPORT

To the Honorable Deano Thornton, Mayor
and the City Council of Winnfield, Louistana

We have audited the accompanying gencral purpose financial statements of the City of Winnfield, Louisiana,
as of and for the year ended June 30, 1999, as listed in the table of contents. These general purpose financial
statements arc the responsibiiity of the management of the City of Winnfield, Louisiana. Our responsibility 1s
to express an opinion on these general purpose financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with gencrally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing Standards,
issucd by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain rcasonable assurance about whether the general purposc financial statements arc free of material
misstatement. An audit includes examining, on a test basis, cvidence supporting the amounts and disclosurcs 1n
the gencral purposc financial statements. An audit also includes assessing the accounting principles used and
significant cstimates made by management, as well as evaluating the overall gencral purposc financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues,
requires disclosures of certain matters regarding the year 2000 1ssuc 1n order for [inancial statcments to be
prepared in conformity with generally accepted accounting principles. Such required disclosures include:

¢ any significant amount of resources commilted to make computer systems and other clectronic equipment
year 2000-compliant;
¢ a general description of the year 2000 1ssue, including a description of the stages of work in progress or

completed as of the year end of the reporling period to make computer systems and other clectronic
cquipment critical to conducting operations year 2000-compliant; and
. the additional stages of work necessary for making the computer systems and other clectronic equipment

year 2000-complamt.

The City of Winnfield has omutted such disclosures. We do not provide assurance that the City of Winnficld 1s
or will be year 2000 ready, that the City of Winnfield’s year 2000 remediation efforts will be successful in whole
or in part, or that partics with which the City of Winnfield does business will be ycar 2000 ready.




In our opinion, except for the omission of the mformation discussed in the preceding paragraph, the general
purpose financial statements referred to above present fairly, in all material respects, the financial position of the
City of Winnficld, as of Junc 30, 1999, and the results of its operations and the cash tlows of its proprietary fund
for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssucd our report dated November 19, 1999
on our consideration of the City of Winnfield’s internal control over financial reporting and our tests of 1ts
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purposc of forming an opinion on the general purpose financial statements taken
as a whole. The accompanying individual fund and account group financial stalements and schedules histed 1
the table of contents are presented for purposes of additional analysis and are not a required part of the general
purpose financial statements of the City of Winnfield, Louisiana. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, 1s fairly
stated, in all material respects, in relation to the general purpose financial statements taken as a whole.

WA, ¢ (5t

White & Bates, CPA’s
November 19, 1999

Winnficld, Louisiana
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CITY OF WINNFIELD, LOUISIANA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 1999

GOVERNMENTAL
FUND TYPES
SPECIAL CAPITAL
ASSETS OENERAL REVENUE PROJECTS

Cash & Cash Equivalents $1,216,165 $ 591244

Time Deposits

Receivables
Utility Billings (Less Allowance of $54,599)
Duc From Other Governments:
State of Louisiana 60,470
Winn Pansh Police Jury 13,541
Winn Parish School Board 72,043
Duc From Other Funds 57,000 3,886

Economic Development Notes 35,393
Other 13,521

Prepaid Insurance Q96
Inventory, At Cost

Restricted Asscts:
Cash & Cash Equivalents
Investments, At Cost

General Fixed Assets
Utility Property, Plant &

Equipment, At Cost
Accumulated Depreciation

Refundable Deposits

Amount to be Provided for Retirement
of General Long-Term Debt

TOTAL ASSETS $1,397.086 $_ 667,173 b -

The notes to the financial statements are an integral part of this statement.
(Continued)
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PROPRIETARY
FUND TYPES

ENTERPRISE

$ 564,694

12,995

830,472

5,053

135,457

83,776
240,000

15.641,945
( 7.022,202)

4,800

$ 10,516,990

ACCOUNT GRQUPS
GENERAL FIXED .ONG -TERM
ASSETS DEBT

$ 3,770.082
$ 140.883
$ 3.770.082 $ 140883

EXHIBIT A

TOTALS
(MEMORANDUM
ONLY)

$ 2.372,103

12,995

850472
60,470
13,541

72,043
60,886

35,393
18,574
996

135,457

3

83 776
240,000

3,770,082
15,641,945
(7,022,202)

4,800

140) 883

$ 16,492,214




CITY OF WINNFIELD, LOUISIANA

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED)

JUNE 30, 1999

LIABILITIES AND FUND EQUITY
Liabilitics:
Accounts Payable
Accrued Salaries & Related Benefits
Due to Other Funds
Sales Taxes Payable
Payable from Restricted Assets - Customer Deposits
Notcs Payable
Accumulated Compensated Absences
Total Liabilitics

Fund Equity:
Contributed Capital
Investment in General Fixed Asscts
Retained Earnings:
Reserved for Emergencics - Cash & Time Dceposits
Unreserved
Fund Balance:
Reserved for Economic Development.:
Cash & Cash Equivalents
Notcs
Reserved For Capital Improvements:
Fire Department - Cash Equivalents
Police Department - Cash
Reserved for Protested Taxes & Licenses - Cash
Reserved for Prepaid Insurance
Reserved for Streets, Drainage, & Sidewalks
Reserved for Scwer Improvements
Reserved for Water Works
Reserved for Sanitation & Landhill
Reserved for Motor Pool
Unreserved - Undesignated
Total Fund Equity

TOTAL LIABILITIES & FUND EQUITY

$

OENERAL

100,479
84,911

185,390

GOVERNMENTAL

FUND TYPES
SPECIAL
REVENUE

$ 72,787

72.787

355,529
35,393

272.077
521,818
2.202
996

23,681

1,211,696

$ 1,397,086

The notcs to the financial statements are an integral part of this statement,

223 882
75,237
27.926

155,114

112,227

594,386

$ 667,173

CAPITAL
PROJECTS

(Concluded)
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PROPRIETARY
FUND TYPES_

ENTERPRISE

$ 589671
53,993

60 886
11,394
296,563
23,651

1,036,158

7 675,440

431,358
1,374,034

0 480 832

$ 10,516,990

ACCOUNT GROUPS
GENERAL FIXED LONG -TERM
ASSETS DEBT

hy 140,883
- 140,883

$ 3,770,082

3.770.082 i

$ 3,770,082 b 140,883

TOTALS

(MEMORANDUM

ONLY)

$ 762,937
138,904
60,886
11,394
296,563
23.651
140,883
1,435.218

7,675,440
3,770.082

431,358
1,374,034

355,529
35,393

272,077
521,818
2,202
996
223,882
75,237
27.926
155,114
112,227
23.68]
15,056,996

$16.492.214

EXHIBIT A
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LXHIBIT B
CITY OF WINNFIELD, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAILLANCES
ALL GOVERNMENTAIL FUND TYPES
YEAR ENDED JUNE 30, 1959

TOTALS
SPECIAL CAPITAL (MEMORANDUM
REVEENUES: GENERAL REVENUE PROJECTS ONLY)
Taxes $ 130,889 $ 872,025 £ 1,002,914
Licenses & Permits 198,599 27,000 225,599
Intergovernmental Revenues 268 518 $ 85,956 354,474
Charges for Services 446,437 446,437
Fines 13,604 13,604
Interest 49.124 22,423 71,547
Miscellancous 39 583 39583
Total Revenues _1.146.754 021 448 83.956 2.154 158
EXPLNDITURES:
Current:
General Government 493,055 493,055
Public Safety:
Police 714,702 714,702
Fire 238,045 238,045
Ammal Shelter 26,233 206,233
Collection & Administration 45,939 21,000 (66,939
Streets, Drainage & Sidewalks 254 323 352,183 606,506
Motor Pool 30 998 39,886 70,884
Santtatton & Sanitary Landfill 491,850 85,363 577,213
Recreation 180,204 180,204
Sewer 238,395 238,395
Waler 264.478 264 478
Capital Outlay 152,121 468,653 R9.850 710,624
Debt Service:
Principal 4,478 4. 478
Interest 32 32
Tota) Iixpenditures 2,586,041 1.494.897 110,850 4.191.788
EXCESS (DEFICHINCY) OF REVENUES
OVER (UNDER) EXPENDITURIS (_ 1.439287) (573449 (24 894) ( 2.037.630)

(Contimued)



EXHIBIT B

CITY OF WINNFIELD, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

ALL GOVERNM

“NTAL FUND TYPES (CONTINUED)

YEAR ENDED JUNE 30, 1999

OTHER FINANCING SOURCES (USES):
Operating Transfers In
Operating Transfers Out
Sales of Property

Total Other Financing Sources (Uses)

EXCESS (DEFICIENCY) OF REVENUES
& OTHER FINANCING SOURCES OVER
(UNDER) EXPENDITURES & OTHER
FINANCING USES

FUND BALANCE - Beginning of Year

FUND BALANCE - End of Year

The notes to the financial statements are an miegral part of this statement.

TOTAILS
SPECIAL CAPITAI. MEMORANDUM

GENERAL REVENUE _ PROJECTS ONLY
1,450,000 85,494 24,894 1,560,388
(  110,388) - - ( 110,388)
11,710 - - 11,710
1.351.322 85494 24.894 1.461.710
( 87,965) ( 487,955 - ( 575,920)
1,299.66] 1.082.340 - 2.382.001

$ 1.211.696 § 594385 . $ 1806081

(Concluded)




CITY OF WINNFIELD, LOUISIANA

COMBINED STATEMENT OF REVENULES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACIUAL - ALL GOVERNMENTAL FUND TYPES
YEAR ENDED JUNE 30, 1999

REVENUES:
Taxes
Licenses and Permaits
Intergovernmental Revenucs
Charges for Services
Fines
Interest
Miscellancous
Total Revenues

EXPENDITURES:
Current:
General Government
Public Satety:
Police
Fire
Animal Shelter
Collection and Administration
Strects and [Tighways
Motor Pool
Sanitation
Reercation
Sewer
Watcr
Capntal Outlay
Debt Service
Total Expendritures

EXCLESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTIHER FINANCING SOURCES (USES):
Operating Transfers In
Opecrating Transfers Out
Sale of Property
Total Other Financing Sources (Uses)

EXCESS (DEFICIENCY) OF REVENULS & OTHIER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES & OTHER FINANCING USES

FUNID BALANCE - Beginning of Year

FUNID BALANCE - BEnd of Year

GLENERATL FUND

BUDGET
$ 133,600
197,900
275610
449 620
13,500
54,000

44 435

1,168,665

506,435

718,565
235,080
28 080

261,490

26,735
497,770
179,150

147,450
4.530
2,605 285

(_1.436.620)

1,450,000

(21,000

11,700
1.440.700

4,080

[.209.66]

$1.303.741

The notes to the financial statements are an integral part of this statement.

ACTUAL
$ 130,889
198,599
268,518
446,437
13,604
49,124
39,543
1.146.754

493,055

714,702
238,045
26,233

254,323

30,998
491,850
180,204

152,121
4,510
2.586.041

(1.439.287)

1,450,000

( 110,38%)

11,710
1,351,322

( 87,965)

[.239.661

$1,211.696

VARIANCE
FAVORABLE
(UNFAVORABLE)
$ (2,711
699
( 7.092)
( 3,183)
104
( 4876)
(4852
(_21911)
13,380
3,863
( 2.965)
1,847
7167
( 4263)
5.920
( 1,054)
( 4,671)
20
19244
(266
( 89,388)
10
(_89.378)
( 92,045)
$ (92.045)

10



EXHIBIT C

SPECIAL REVENUE FUNIL) CAPITAIL PROJECTS FUND

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE) BUDGET ACTUAI, (UNFAVORARBLE)
$ 865,000 $ 872.025 $ 7,025
27.000 27.000 :
$ 86,000 § 85,956 $( 44
22,500 22423 ( 77)
914,500 921,448 6.948 86.000 85.956 ( 44)
45,720 45939 ( 219) 21,000 21,000 -
355,000 352,183 2.817
39,900 39,886 14
85,000 85,363 ( 363)
200,000 238,395 ( 38,395)
250,000 264 478 ( 14,478)
460,000 468,653 ( 8653) 90,000 89 850 150
] 435.620 1 494 897 (__59277) 111,000 110,850 150
( 521.120) (573.449) (52.329) (_25.000) (_24.894) 106
85,494 85.494 21,000 24,894 3,894
i 85.494 85,494 21,000 24 894 3.894
(521,120 (487,955) 33,165 (4,000 : 4,000
1,082.340 1,082.340 i : - :
$ 561,220 $ 594385 $ 33165 $(__4000) $ - $ 4,000

11
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CITY OF WINNFIELD, LOUISIANA

EXHIBIT D

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

PROPRIETARY FUND TYPE
ENTERPRISE FUND
YEAR ENDED JUNE 30, 1999

OPERATING REVENUES:
Charges for Services

OPERATING EXPENSES:

Power Purchased

Salaries and Rcelaied Costs

Depreciation

Property Repairs and Maintenance

Materials and Supplies

Utilities and Telephone

Insurance

Other Miscellaneous Expenses
Total Operating Expenses

Opcrating Income

NONOPERATING REVENUES (EXPENSES):
Interest Income
Other Nonoperating Income
Intcrest Expense
Total Nonoperating Revenues (Expenses)

INCOME (LOSS) BEFORE OPERATING TRANSFERS:
Operating Transfers Out
NET INCOME (LOSS)

DECREASE (INCREASE) IN RETAINED EARNINGS
RESERVED FOR EMERGENCIES

NET CHANGE IN UNRESERVED RETAINED EARNINGS
RETAINED EARNINGS - UNRESERVED - Beginung

RETAINED EARNINGS - UNRESERVED - Ending

The notes to the financial statements are an integral part of this statement.

e ———

$5.302.858

3.111.749
561972
436 805
147 861

40.978
14,937
66,200
40,537
4,421,039

881,819

35,132

19,052
( 2.050)

52,134

033 953

{1,450 600)

( 516,047

(3.490)
( 519,537)

1,893,571

$1,374,034
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CITY OF WINNFIELD, LOUISIANA

STATEMENT QF CASH FLOWS - PROPRIETARY FUND TYPE

ENTERPRISE FUND
YEAR ENDED JUNE 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES:
Opcrating Income for Ycar
Adjustment to Reconcile Net Income to
Net Cash Provided by Operating Activities-
Depreciation
Nonoperating Income
Changes 1n Assets & Liabihitics-
(Increase) Decreasc in Accounts Receivable
(Increasc) Decrease i Inventory
(Increase) Decrease in Other Reccivables
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Expenses
ncrease (Decrease) in Customer’s Deposits - Net of Refunds
Increasc (Decrease) in Due to Other Funds
Net Cash Provided by Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Nct Transfers to Other Funds
Net Cash Used by Non-capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Interest Paid on Installment Note Payable
Acquisiion & Construction of Capital Assets
Principal Paid on Installment Note Payablce

Contributed Capital
Net Cash Used for Capital and Related Financing Activitics

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest Income
Investment Security Maturity
Purchasc of Investmcnt Sceuritics
Net Change in Time Deposits
Net Cash Used For Investing Activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

The notes to the financial statements are an intcgral part of this statement.

)

(

(

(

EXHIBITE

881,819

436,805
19,052

80,217
7,308)
4,690

54,473)

14,941)
7,061

782

1,362,704

(

1,450.000)

1,450 ,000)

2.050)
596.167)
14,633)
595,235

17.615)

35,132

96,000

96,000)
321.463

356,595

251,684

396,786

hegi

648470
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NOTES TO FINANCIAL STATEMENTS
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CITY OF WINNFIELD, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

Summary of Significant Accounting Policies-

The financial statements of the City of Winnficld, Louisiana, have been prepared in conformity with
generally accepted accounting principles as applied to government units. The Governmental Accounting
Standards  Board 1s the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The following notes to the financial statements are an intcgral part of the
City's Financial Report.

Financial Reporting Entity -

The City of Winnfield, Louisiana, was incorporated under the Lawrason Act in Junc of 1902 and opcrates
under an elected Mayor - Board of Aldermen form of government. The City's major operations include
public safcty, fire protection, ambulance, streets, sanitation, recreation and parks, utilities, and general
administrative services.

Component Units -

Governmental Accounting Standards Board Statement No. 14 established criteria for determining
component units which should be considered part of a primary government for financial reporting
purposes. The basic criterion for including a potential component unit within the reporiing entity is
financial accountability. The GASB has set forth criteria to be considered in determining financial
accountabthty. This criteria includes:

1. Appomting a voting majority of an organization's governing body and
(a) The ability of the primary government to impose its will on that orgamzation and/or
(b) The potential for the organization to provide specific financial benefits or to impose specific
financial burdens on the primary government.

2. Organizations for which the primary goverment does not appoint a voting majority but are {iscally
dependent on the primary government.

kad

Organizations for which the reporting entity financial statements would be misleading if data of the
organization 1s not included because of the nature or significance of the relationship.

The financial reporting entily consists of (a) thc primary government (City of Winnfield, Louisiana),
(b) organizations for which the primary government is financially accountable, and © other
organizations for which the nature and significance of their relationships with the primary government are
such that exclusion would causc the reporting entity's financial statcments to be mislecading or incomplete.

{(Continued)
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CITY OF WINNFIELD, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 1999

Based on the application of these criteria, the financial statements of the City of Winnfield, Louisiana,
consist only of the funds and account groups of the City, since the City has no oversight responsibility for
any other governmental entity,

The City of Winnficld's financial statements do not include the Winnfield City Court, the Winnficld City
Marshall, or the Winnficld Housing Authority. A description of these cntities and the reasons for their
exclusion from the reporting entity are summarized below:

Winnfield City Court -

The Winnficld City Court was created under the authority of Chapter 7 of Title 13 of the Louisiana
Revised Statutes. The City Court's criminal jurisdiction is limited to the trial of offenscs commtted
within its respective territorial jurisdiction that are not punishable by imprisonment at hard labor,
including the trial of cases involving the violation of any city or parochial ordinances. The following
factors suggest that the City Court should not be included in the reporting entity:

The city judge is clected by the general public for a six year term,

The city judge receives an annual salary payable monthly by the City and the Parish, based upon the
population of the territorial jurisdiction of the court.

The city judge is solely responsible for the day-to-day opcrations of the court.
The City is neither entitled to operating surpluses nor responsible for operating deficits.

Based on these factors, it has been concluded that the City of Winnficld, Louisiana, has no oversight
responsibility for the City Court, and thercfore, the financial statements of the Court are excluded from

the reporting entity.

Winnfield City Marshall -

The Winnfield City Marshall was created under the authority of Chapter 7 of Title 13 of the Louisiana
Revised Statntes. The marshall is the cxccutive officer of the court and executes the orders and mandates

of the city court. The marshall makes arrests, preserves the peace, and has the same authority, within his
territorial jurisdiction, as a sheriff. The following factors suggest that the Winnfield City Marshall
should not be included in the reporting entity:

The city marshall is elected by the general public for a six ycar term.

The city marshall is responsible for the day-to-day operation of his office. The City 1s netther entitled to
operating surpluscs nor responsible {or operating deficits.

(Continued)
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CITY OF WINNFIELD, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 1999

Based on these factors, 1t has been concluded that the City of Winnfield, Louisiana, has no oversight
responsibility for the Winnfield City Marshall and, therefore, the financial statements of the Marshall arc

excluded from the reporting entity.
Winnficld Housing Authonty -

The governing authonity of the City of Winnfield is responsible for appointing the members of the board
of the Winnficld Housing Authority; however, the City's accountability for the Winnficld Housing
Authority docs not extend beyond making the appointments.  The following factors suggest that the
Winnficld Housing Authority should not be included in the reporting entity:

The board of comnussioners of the Winnfield Housing Authority is responsible for the day-to-day
operation of the Authority.

The Winnficld Housing Authority is responsible for preparing its own budget, {unding deficits and
operating deficiencies, disposing surplus funds, controlling the collection and disburscment of funds, and
malintaining title to assets. The City of Winnficld, Louistana, has no responsibility for the financial
deficits of the Winnficld Housing Authority, is not entitled to surpluses, nor guarantees Authority debt.

Based on these factors, it has been concluded that the City of Winnficld, Louisiana, has no oversight
responstbility for the Wmnfield Housing Authority, and therefore, the financial statements of the
Authority are excluded from the reporting entity.

These units of government, described above, are considered separate reporting entities and issuc financial
statements scparate from those of the City of Winnficld, Louisiana.

Fund Accounting -

The accounts of the City of Winnfield are organized on the basis of funds and account groups, cach of
which Is considered a separatc accounting entity. The operations of cach fund are accounted
for with a scparatc set of sclf-balancing accounts that comprise its asscls, labilitics, fund equity,
revenues, and cxpenditures or expenses, as  appropriaie.  The individual funds account for the
government resources allocated to them for the purpose of carrying on specific activities in accordance
with laws, regulations, or other restrictions. Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating transactions relating to certain government {unctions or
actrvitics.  The various funds are grouped, in the financial statements in this report, into generic fund
types and broad fund categorics as follows:

Governmental Fund Types -
These are the funds through which most governmental functions are typically financed, The funds

included in this catcgory are as follows:
(Continucd)
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CITY OF WINNFIELD, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 1999

General Fund

The gencral fund 1s the genecral operating fund of the City. It 1s used to account for all financial
resources except those required to be accounted for in another fund. General tax revenues and other
sources of revenuc used to finance the fundamental opcrations of the City are included 1n this fund.
The fund 1s charged with all costs of operating the government {or which a separatc fund has not been

cstablished.

Special Revenue Fund

Spccial revenue funds arc used to account for the procceds of specific revenue sources other than
special assessments, expendable trusis, or major capital projects that are legally restricted to
expenditures {or specific purposes. The City's special revenue fund consists of a sales tax fund.

Capital Projects Fund

Capital project funds are established to account for major capital expenditures not financed by
enterprise funds, internal service funds or trust funds.

Proprictary Fund Types -

Proprictary funds account for activitics similar to those found in the private scctor, where the
determination of net income 1s necessary or beneficial to sound financial administratton. Proprictary
funds differ {from governmental funds in that their focus 18 on income measurement, which, together
with the mamtenance of equtty, 1s an umportant {inancial indicator.

The proprictary funds are accounted for on a cost of services or "capital maintenance” mcasureinent
focus. This mcans that all assets and all habilities (whether current or noncurrent) associated with their
activity 1s included on their balance sheets. Their reported fund equity (nct total assels) is segregated
into contributed capital and retamed carnings components. Proprictary fund type operating statements
present increases (revenues) and deercases {expenses) 1n net total asscts.

The fund included in this category is the Enterprise Fund.

Enterprise Fund

The enterprisc fund 1s used to account for operations (a) that are financed and operated in a manner
sunilar to private busincss enterprises - where the ntent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body has decided

(Continued)
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the periodic determination of revenue earned, expenscs incurred, and/or net incomc s
appropriate for capital maintenance, public policy, management control, accountability, or other
purposes. The City's Enterprise Fund is comprised of its Utility Department's clectrical, water and
SEWCr systems.

Account Groups -

An account group 1s a financial reporting device designed to provide accountability for certain assels and
liabilities not recorded in the funds because they do not directly affect net expendable available financial

rCSources.
General Fixed Assets Account Group

This 1s not a fund but rather an account group that is used to account for general fixed asscts acquired
principally for general purposes and excludes fixed assets in the Enterprise Fund.

General Long-Term Debt Account Group

This 1s not a fund but rather an account group that is used to account for the outstanding principal
balances of general obligation bonds and other long-term debt not reported in the proprictary funds.

The accounting and reporting treatment applicd to the fixed asscts and long-term liabilities associated
with a fund are determined by the fund's measurcment focus. All governmental funds are accounted for
on a spending or "financial flow" measurcment focus. This means that only current asscts and current
liabilities are generally included on their balance sheets. Their reported fund balance (net current assets)
Is considered a measure of "available spendable resources". Governmental fund operating statcments
prescnt mcreases (revenues and other financing sources) and decreases (expenditures and other financing
uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of
"available spendable resources" during a period.

Fixed asscts used in governmental fund type operations (gencral fixed assets) are accounted for in the
Gengeral Fixed Assets Account Group, rather than in governmental funds, and are recorded as expenditures
m the governmental fund types when purchased. Public domain ("infrastructure") gencral fixed assets
consisting of certam improvements, including roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems, and lighting systems are not capitalized. No depreciation has been provided on general
fixed assets. All {ixed assets are valued at cost.

Property, plant, and equipment acquired for proprictary funds 1s capitalized in the respective funds 1o
which 1t applics.

(Continued)
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Depreciation of all exhaustible fixed assets used by the enterprise fund is charged as an expense against
its operations. All fixed assets of the enterprise fund are shown at historical cost.

Dcpreciation has been provided over the estimated useful lives using the straight line method. The
estimated usclul hives are as follows:

LIFE IN
YEARS
Elcctrical Department:
Trucks, cabs 3-8
Equipment 3-10
Electrical machinery and switchboard 40
Switching station and sub-station 10-20
Power plant building 50
Water Department:
Water wells 25
Rescrvorr, tanks, and chlormator 25
Pumps, machmery, and cqupment 3-20
Trucks and tractor 4-10
Water works property 40
Scewer Department:
Scwer property and treatment plant 40
Machinery and cquipment 3-10
Trucks and tractor 4-10

Long-term liabilities expected to be financed from governmental fund types arc accounted for in the
General Long-Term Debt Account Group, not mn the governmental funds.

The two account groups are not "funds”. They are concerned only with the measurcment of fnancial
position. They are not involved with measurement of results of operations.

Basis of Accounting -
Basis of accounting refers to when revenucs and expenditures or expenscs are recognized 1n the accounts

and reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied.

(Continucd)
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All governmental funds are accounted for using the modificd accrual basis of accounting, Under the
modificd accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become measurable and available). "Measurable” means the amount of the transaction can be determined
and "available" means collectible within the current period. Ad valorem taxes are recorded as revenuc
when levied because they are considered to be both measurable and available even though a portion of the
taxcs arc collected in subsequent years. Sales taxes arc considered "measurable” when collected by the
mtermediary collecting agency and are recognized as revenue at that time,

Those revenues susceptible to accrual are ad valorem taxes, franchise taxes, sales taxes, interest revenue,
intergovernmental revenues, and charges for scrvices. Fines, permits, penaltics and inferest, and
miscellaneous revenucs are not susceptible to accrual because generally they are not mcasurable until
recerved 1 cash. Anticipated refunds of laxes are recorded as habilities and reductions of revenue when
they are measurable and their validity secims certain.

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability is incurred except that principal and intercst on general long-term debt is recognized when
duc. Purchase of various operating supplics are regarded as expenditures at the time purchased.

All proprictary funds are accounted for by using the accrual basis of accounting. Their revenucs arc
recognized when they are earncd and thewr expenses are recognized when they are incurred.

Transfers between {funds that are not expected to be repaid (or any other types, such as capital lease
transactions, sales ol fixed asscts, debt extinguishments, long-term debt proceeds, el cctera) arc
accounted for as other {fmancing sources or uses. These other {inancing sources or uses arc recognized at

the time the underlying events occur.

Budgets and Budgetary Accounting -

Formal budgetary accounting 1s cmployed as a management control.  Annual operating budgets are
adopted cach fiscal year and amended as required.

The City follows these procedures in establishing the budgetary data  reflected in these financial
statements:

I. The City Clerk preparcs a proposed budget, based on departmental group budget requests, and
submits the same to the Mayor and Board of Aldermien no later than {ifiecn days prior to the
beginning of each fiscal year.

2. A summary of the proposed budget 1s published and the public notified that the proposed budget is
available for public inspection. At the same time, a public hearing is called.

3. A public hearing 1s held on the proposed budget at least ten days after publication of the call for the
heartng,
(Continued)
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4. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget i1s adopted through passage of an appropriation ordinance or
adoption resolution prior to the commencement of the fiscal year for which the budget is being
adopted.

L

Budgetary amendments involving the transfer of funds from one department, program or {unction
to another or mvolving increases in expenditures resulting from revenucs excecding amounts
cstimated require the approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each fiscal year.

The City's procedures, with respect to its budget, are designed to meet the requirements of applicable
Louisiana Revised Statutes. The City prepares budgets for its General Fund and Special Revenue Fund
on a basis consisient with generally accepted accounting principles. The budget amounts shown in the
financial statements represcent the original adopted budget as amended by the Board of Alderman.

Encumbrances -

Encumbrance accounting 1s not employed by the City of Winnfield, Louisiana.

Cash and Cash Equivalents -

Consisient with GASB Statement 9, "Reporting Cash Flows of Proprictary and Nonexpendable Trust
Funds and Governmental Entitics that use Proprietary Fund Accounting”, the City of Winnficld defines

cash and cash equivalents as follows:

Cash - includes not only currency on hand but also demand deposits with banks or other financial
mstitutions and other kinds of accounts that have the general charactertstics of demand deposits 1n that
the customer may deposit additional funds at any time and also effcctively may withdraw funds at any

time without prior notice or pcnalty.

Cash equivalents - all short term, highly liquid investments that are rcadily convertible to known
amounts of cash and arc so near their maturity that they present significant risk of changes in valuc
beecause of nterest rates. Generally, only investments which, at the day of purchase, have a maturity
date no longer than threc months qualify. The amount shown as “Time Deposits™ on the balance shect
represents certificates of deposit with maturitics 1in excess of three months from date of purchase.

Receivables -

All receivables are reporled at their gross value and, where applicable, arc reduced by the estimated
portion that 1s expected to be uncollectible. Estimated unbilled revenues from the enterprise fund are
recognized at the end of cach fiscal ycar on a pro rata basis. The estimated amount 1s based on billings

during the month following the close of the fiscal year.
(Continued)
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Bad Dcbts -

Uncollectible amounts due for ad valorem taxes and customers' utility reccivables are recognized as bad
debis through the establishment of an allowance account at the time information becomes available which

would 1ndicate the uncollectibility of the particular recelvable.

Other Financing Sources (Uses) -

Transfers between funds that are not expected to be repaid are accounted for as other financing sources
(uses) . These other financing sources (uses) are recognized at the time the underlying events occur.

Short-term Interfund Receivables/Payables -

During the course of operations, numcrous transactions occur beiween individual funds for goods
provided or services rendered.  These receivables and payables are classified as "due from other funds™ or
"due to other funds” on the balance sheet. Short-term interfund loans are classified as “interfund

rccelvables/payables™ and are recorded by all funds affected in the period in which transactions arc
excecuted.

Interest Recetvable -

Interest on investments and certam receivables are recorded as revenue 1n the year the interest 1s earncd
and 1s availablc to pay liabilitics of the current period.

Inventories -
Inventory of the enterprisc fund, which consists primarily of utility department supplics, 1s valued at the

lower of cost (first-in, {irst-out) or market and 1s expensed as consumed. Immaterial amounts of inventory
arc maintained for general fund operations and are regarded as cxpenditures at the time purchased.

Vacation, Sick Leave, and Other Compensated Absences -

Cuy employees are entitled o certain compensated absences based on their length of employment.
Vacation carned 1s based on the number of years of scrvice as follows:

Working Hours
Full Time Employment Earncd Per Year
Afler one year 40
Alter two years 80
After ton years 120
Alter {iftcen years 160
After twenty years 200
(Continucd)
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Vacation time 1s not cumulative and must be taken in no less than seven (7) consecutive day increments.
Vacation earncd 1s recorded as an expenditure of the governmental fund that 1t relates to when 1 1s paid.
Vacation leave of the enterprise fund is recorded as an expense and liability of that fund as the benefits

accrue to cmployees.

Sick leave is accrued on the basis of one day of leave for each month of continuous employment. Unused
sick leave 1s cumulative. Al sick leave 1s forfeited upon termination of employment with the city unless
an employee retires with at least twenty (20) years of continuous service. In this casc, the cmployee will be
considered on leave of absence with pay for all of their accumulated and unused sick leave prior to their

retirement date.

Compensatory time 1s granted by the department head and may bc accumulated to a maximum of four
hundred and eighty (480) hours.

The cost of current leave privileges, computed in accordance with GASB Codification C 60, 1s recognized
as a current year expenditure in the governmental funds when leave is actually taken. The cost of lcave
privileges not requiring current resources 1s recorded in the General Long-Term Debt Account Group.
Compensatcd absences associated with employees of the Enterprise Fund are recorded as a fund habitity

and operating expense,

Prepaid ltems -

Payments made to vendors for services that will benefit periods beyond June 30, 1999, arc recorded as
prepaid 1lems.

Fund Equrty -

The unreserved fund balances for governmental funds represent the amount available for budgeting {uture
opecrations. The rescrved fund balances for governmental funds represent the amount that has been
legally identificd for specific purposes. Unreserved retained carnings for proprictary funds represent the
net assets available for future operations or distribution. Reserved retained carnings for propriciary

funds represent the net assets that have been legally identificd for specific purposes.
Contributed capial 1s recorded in the Emerpnse Fund for capital granis restricted for the acqumshion or
construction of capital assets. Contributed capital 1s not amortized based on the depreciation recognized

on that portion of the assets acquired or constructed from such resources.

Designated fund balances represent tentative plans for future use of financial resources.

(Continued)
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Restricted Assets -

Certain resources of the enterprise fund are classified as restricted assets on the balance sheet because
their use 1s imited to providing refunds to customers for their refundable deposits.

Interfund Transactions -

Quasi-external transactions are accounted for as revenucs, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to
another fund are recorded as expenditures in the reimbursing {fund and as a reduction of expenditures in
the reimbursed fund. All other mterfund transactions, except quasi-exterpal {ransactions and
reimbursements, arc reported as transfers. Nonrecurring or non-routine permanent transfers of equity are
reported as residual equity transfers, All other interfund transfers are reportcd as operating transfcrs.

Salcs Taxes -

The City of Winnfield receives proceeds from a one and onc-half percent (1 12%) sales and usc tax. An
ordinancc adopted on July 20, 1993, by the Board of Aldcrmen, which was approved m a special clection
on July 17, 1993, provides that the proceeds of the sales and use tax, after costs of admnistering the

fund, be dedicated for the following purposes:

Streets, Drainage and Sidewalks 33%
Scwer Improvements 30%
Watcr Works 25%
Sanilary Landfill and Santtation 10%
Motor Pool 2%

Total Columns on Combined Statements - Overview -

Total columns on the Combincd Financial Statements are captioned “(Memorandum Only)” to indicatc
that they arc presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position, i conformity with generally accepted
accounting principles. Neither 1s such data comparable to a consolidation. Interfund climinations have

not been made 1 the aggregation of this data.

Use of Estimates -

The preparation of financial statements 1 conformitly with generally aceepted accounting principles requires
managcement to make certain estimates and assumptions. Those estimates affect the reported amounts of
asscts and Liabilitics and disclosure of contingent assets and habilities at the date of the financial statements.
They may also affect the reported amounts of revenues and expenses of proprictary funds during the reporting

pertod.
(Continucd)
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2. Ad Valorem Taxes

The City of Winnfield levies taxes on rcal and business personal property located within its boundarics.
The Winn Parish Tax Assessor assesses the property values and prepares the City's property tax roll.
The City bills and collects its own property taxes.

Ad valorem taxes are lcvied no later than June 1, and are duc by December 31. The ad valorem taxcs
attach as an enforceable licn on propeérty as of January 1, of each year. All ad valorem tax revenucs are
reccognized in compliance with NCGA Interpretation - 3 and GASB Codification Section P70 (Revenue
Recognition - Property Taxes) which states that such revenue 1s recorded when 1t becomes measurable
and available. Available means due, or past due and reccivable within the current period, and collected no
longer than 60 days aftcr the close of the current period.

For the year ended Junc 30, 1999, taxes of 6.88 mills were levied for general corporate purposcs against
property with assessed valuations totaling $13,992,570. Total taxcs levied were $96,269. Subsequent

change orders adjusted the original levy to $95,139.

Total taxes collected during the year ended June 30, 1999 were $95,139. Delinquent taxcs are collected
by the sale of the related property; therefore, no allowance for uncollectible taxes 1s considered necessary.

3. Interfund Reccivables and Payables

As of June 30, 1999, mterfund receivables and payables that resulted from various transactions between
individual funds were as follows:

Due From Duc To
Other Funds Other Funds
(General fund $ 57.000
Sales Tax Fund 3 8R6G
Enterprise fund $ 60,886
Totals $ 60.886 $ 60886

4. Restricted Assets - Proprictary Fund Type

Restricted asscts of the Enterprise Fund were comprised of the following at June 30, 1999:

Customer’s Deposit Account $ 323776

(Continued)
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5. Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance

7-1-98 Additions Deletions 6-30-99
Land $ 640852 $ 2,500 $ 643352
Buildings 1,180,399 88,512 1268 911
Equipment 1,768,148 185451 $ 95780 1.857.819
Totals $3.589 399 $276.463 $ 95780 $ 3.770.082

6. Enterprise Fund Property, Plant and Equipment

A summary of enterprisc fund property, plant and equipment at Junc 30, 1999 follows:

L.and $ 5,000
Buldings 86,121
Electrical Substation 1,219,021
Electrical Machinery 2,438,433
Sewer Trecatment Plant 2,824 210
Sewer System 2,644 399
Water System 5,628,909
Trucks, Machinery & Equipment 795 852
Less: Accumulated Depreciation (7.022.202)
Total $ 8.619743

7. Long-Term Debt
General Long-Term Debt
Installment Note Payable - Proceeds from this loan were used to purchase four police cars. This loan was

paid from gencral fund revenues. This note bears interest at 6% and is payable in 36 monthly
installments of $2,265. This loan was paid off during the year ended Junc 30, 1999

Compensated Abscnges - At June 30, 1999, employees of the City of Winnficld, Louisiana have accumulated
and vested $156,409 of employce lcave benefits, which were computed in accordance with GASB
Codification C60. $140,883 is rccorded within the General Long-Term Debt Account Group and $15,526
1s recorded as a liability within the enterprise fund.

(Continucd)
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The following 1s a summary of changes 1n general long-terim debt for the year ended June 30, 1999:

Balance Balance
7-1-98 Additions Reductions 6-30-99

Installment Note Payable $ 4478 $ 4478 $ -
Compcensated Absences 125,789 $ 15,094 140,883
Total $130,267 $ 15,094 $ 4478 $£140 883

Enterprise Fund Long-Term Debt

Installment Note Payable - Proceeds from this loan were used to purchase computer equipment and related
software. This loan 1s being paid from enterprise fund revenues. This note bears interest at 6.3% and 1s
payable 1n 60 monthly mnstallments of $1,380,

The annual debt service requirements to matunty of all instaliment notes payable at June 30, 1999, mcluding
interest payments of $1,154 arc as follows:

General
Year Ending Long-Term Enterprise
June 30 Debt Fund Total
2000 $ - $ 16,564 $ 16,564
2001 8.241 8.241
Totals - $ 24 805 $ 24.805

e

. Dedication of Proceeds and Flow of Funds

Under the provisions of an ordinance adopted July 20, 1993, the proceeds of the 1 1/2% sales and usc tax,
after provision for the cost of administration, are dedicated for the following specific purposcs:

Collections

Year Ended
Pereentages June 30, 1999

Streets, Drainage and Sidewalks 33% $ 270331
Sewer Improvements 30% 245 756
Waltcr Works 25% 204,796
Sanitary Landfill and Sanitation 10% 81,918
Motor Pool 2% 16,384
Totals 100% $  819.185

(Continued)
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9. Employment Retirement Systems

Substantially all employees of the City of Winnfield are members of the following statewide retirement
systems: Municipal Employces Retirement System of Loutsiana, Municipal Police Employees Retirement
System of Louisiana, Firefighters Retircment System of Louisiana, or Louisiana State Employees’
Retirement System. These systems are cost-sharing, multiple-employer defined benefit pension plans
administered by separatc boards of trustees. Pertinent information relative to each plan follows:

A. Municipal Emplovees Retirement Svstem of Louisiana (System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate
asscts and benefit provisions. All employees of the municipality are members of Plan A,

All permanent employecs working at least 35 hours per weck who arc not covered by another
pension plan and arc paid wholly or in part from municipal funds and all elected municipal officials
arc cligible to participate in the System. Under Plan A, employccs who retire at or afler age 60 with
at lcast 10 yvears of creditable service, at or after age 55 with at least 25 years of creditable service, or
at any age with at least 30 years of creditabie service are entiticd to a retirement bencfit, payable
monthly for life, equal to 3 percent of their final-average salary for each year of creditable service.
Final-average salary 1s the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employces who terminate with at lcast the amount of creditable service
stated above, and do not withdraw their employee contributions, may retire at the ages specified
above and receive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Benefits arc cstablished or amended by state statutce.

The System 1ssucs an annual pubhicly available financial report that includes {inancial statements and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Employces Retirement System  of  Louisiana, 7937 Officc Park  Boulevard,
Baton Rouge, Louisiana 70809, or by calling (504) 925-4810.

lunding Policy. Under Plan A, members are requircd by state statute to contnbute 9.25 percent of
their annual covered salary and the City of Winnfield is requircd 1o contribute at an actuanally
determined rate. The current rate is 5.75 percent of annual covered payroll.  Contributions to the System
also include one-fourth of onc percent (except Orleans and East Baton Rouge Parishes) of the taxes
shown to be collcctible by the tax rolls of cach parish. These tax dollars arc divided between Plan A and
Plan B based proportionatcly on the salartes of the active members of each plan. The contribution
requirements of plan members and the City of Winnficld arc established and may be amended by state
statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined
by actuarial valuation and are subject to change cach ycar based on the results of the valuation for the

(Continucd)
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prior {tscal year. The City of Winnficld’s contributions to the System under Plan A for the years
ending Junc 30, 1999, 1998, and 1997 were $53,596, $49,820, and $52,988, respectively, and were

equal to the requircd contributions for each year.

Municipal Police Emplovees Retirement System of Louisiana (System)

Plan Description.  All full-time police department cmployees engaged in law enforcement are
required (o participate 1n the System. Employecs who retire at or after age 50 with at lcast 20 years
of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a
retirement benefit, payable monthly for hife, equal to 3 1/3 percent of their final average salary for
cach year of creditable scrvice. Final-average salary is the employee's average salary over the 36
consccutive or joincd months that produce the highest average. Employees who terminatc with at
lcast thc amount of creditable service stated above, and do not withdraw thcir employee
contributions, may retire at the ages specified previously and receive the benefit accrued to their date
of termination. The System also provides dcath and disabihity benefits. Benefits arc established or
amended by state statute.

The System 1ssues an annual publicly available financial report that includes financial statements and

required supplementary information for the System. That report may be obtained by writing to the
Municipal Police Employees Retirement System of Louisiana, 8401 Uniled Plaza Boulevard, Baton

Rouge, Louisiana 70809-2250, or by calling (504) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual
covered salary and the City of Winnfield is required to contribulc at an actuarially determined rate.
The current rate 15 9.0 percent of annual covered payroll.  The contribution requirements of plan
members and the City of Winnficld arc established and may be amended by stale statutc. As
provided by Louisiana Revised Statute !H: 103, the employer contributions are determuned by
actuarial valuation and are subject to change each year based on the results of the valuation for the
prior fiscal year. The City of Winnfield’s contributions 1o the System for the years ending June 30,
1999, 1998 and 1997 were $32,933, $35,411, and $37,912, respectively, and were equal to the required
contrnbutions for cach year.

Fircfighters Retirement System of Lowisiana

Plan Description. Membership in the Loutsiana Firefighters Retirement System 1s mandatory for all
full-time fircfighters employed by a municipality, parish, or firc protection district that did not enact
an ordinance before January 1, 1980, exempting itself from participation in the System. Employces
arc eligible to retire at or after age 55 with at least 12 years of creditable service or at or afler age 50
with at least 20 ycars of creditable scrvice. Upon retirement, members are entitled to a retirement
benefit, payable monthly for life, equal to 3 1/3 percent of their final average salary for cach ycar of
creditable service, not to exceed 100 percent of their final-average salary. Final-average salary 1s the

(Continued)
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cemployee’s average salary over the 36 consccutive or joined months that produce the highest average.
Employces who terminate with at least 12 years of service and do not withdraw their employec
contributions may retire at or afier age 55 (or at or afier age 50 with at least 20 years of creditable service
at termination) and receive the benefit accrued to their date of termination. The System also provides
dcath and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes {inancial statements and
required supplementary information for the System. That report may be obtained by writing to the
Firefighters Retirement System, Post Office Box 95093, Baton Rouge, Louisiana 70804, or by calling
(504) 925-4060.

Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual
covered salary and the City 1s required to contribute at an actuanally determined rate. The current
rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the
City of Winnficld are cstablished and may be amended by state statute. As provided by Louisiana
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are
subject to change each year based on the results of the valuation for the prior fiscal year. The City of
Winnficld’s contributions to the System for the years ending June 30, 1999, 1998, and 1997 were
$9,209, $7.874, and $7,931, respectively, and werce equal to the required contributions for each year.

D. Louisiana State Employee’s Retirement System

Plan Description. The City Judge is the only employee of the City of Winnfield, Louisiana who
participates in this system. The City Judge will be eligible for normal retirement when onc of the
following critcria 1s satisfied:

1. Any age with at least eighteen (18) years of creditable service as a judge or court officer.

2. Age fifty (30) upon attaining a total of twenty (20} years of creditable service, at Icast twelve
(12) years of which were as a judge or court officer,

3. Agce fifty-Tive (55) upon attaming a total of at least twelve (12) years of creditable scrvice as a
judge of court officer.

4. Age scventy (70) without regard to the number of years of creditable service as a judge or court
officer.

Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 2 Y%
percent of their final average salary for each year of creditable service plus three hundred dollars. 1n
addition, cach judicial officer shall receive an additional benefit equal to onc percent imes the number

(Continucd)
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ol ycars of scrvice as a judge or court officer times his average compensation. The System
also provides death and disability benefits. Benefits are established or amended by statc statute.

The System 1ssues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Louwisiana Statc Employees’ Retirement System, Post Office Box 44213, Baton Rouge, Louisiana

70804, or by calling (800) 256-3000.

lunding Policy. Plan members are required by state statute to contribute 11.35 percent of their annual
covered salary and the City 1s required to contribute at an actuarially determined rate. The current
rate 1s 12.4 percent of annual covered payroll. The contribution requircments of plan members and
the City of Winnfield are established and may be amended by state statute. As provided by Louisiana
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and arc
subject to change cach year based on the results of the valvation for the prior fiscal year. The City of
Winnfield’s contributions to the System for the years ending June 30, 1999, 1998, and 1997 were $298,
312, and $260, respectively, and were equal to the required contributions f{or each year.

10. Cash and Investments

Louisiana Revised Statutes authorize the City to invest in United States bonds, treasury notes, time
certificates of deposit, or any other federally insurcd instrument. Cash and investments arc held separately
by cach of the City's funds. At June 30, 1999, the City's cash and investments totaled $2,708,874. Bank
account balances at Junc 30, 1999, totaled $2,519,259. Of the amounts held in commercial banks, $214.827

was covered by federal depostitory insurance.

The City's cash and mvestments are categonized below 1o give an mdication of the level of risk assumed by
the City at June 30, 1999, Category 1 includes cash that is held by the City, cash and investments that are
msured or registercd, or investments held by the City or it's brokers in the City's name. Category 2 would
nclude uninsured and unregistered investments for which the securities are held by the broker's dealer’s trust
department or agent in the City's name. Category 3 would include uninsured or unregistered investments
for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the

City's namc.

Catepory Carrying Market
Cash - | 2 3 Valug Value
Petty Cash $ 3,106 $ 0 § C $ 3106 $ 3,106
Demand Deposits 114,827 1,271,453 0 1,386,280 1,386,280
Certificates of Deposit 100,000 979,488 0 1,079,488 1,079,488
Investments-
U. S. Government Sccurities 240.000 0 _ 0 240 000 240.000
Total $ 457933 $2250941 % 0 $2.708.874 $2.708 874

(Continucd)
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Compensation of City Councilmen

A detail of compensation paid to individual councilmen for the year ended June 30, 1999 follows:

Kenneth Caldwell $ 6,000
William Holden 6,000
Andre’ Howard 6,000
V. Matt Milam, 11l 6,000
Jimmy Williams 3,113
Tony Acosta 2,710

Total $29.823

Lcasc Obligations

The City of Winnficld, Louisiana was not obligated under any capital or operating leasc commitments at
Junc 30, 1999,

Fund Equity

Reservations of fund balances of governmental funds arc created to cither (1) satisty legal covenants that

requirc a portion of the fund balance be scgregated or (2) identify the portion of the fund balance that 1s not
appropriable for future expenditures. Specific reservations of the {und balance accounts are summarized

below.

General Fund

Reserved for Economic Development Notes Receivable - This reserve was created to represent the
cconomic development notes receivable by the City. These funds are restricted to use for CCONOMIC

development in the Winnfield, Louisiana area.

Reserved for Economic Development - This reserve was created to represent the funds in the Cily's
Revolving Loan Fund. The City of Winnfield has acted as contractor i the administration of various
cconomic development grant programs, The terms of the contracts vary as 10 the amount of repayments
from the various developers that the City is allowed to retain. These funds arc restricted as to usc and must
be expended for activitics consistent with Title I of the Housing and Community Development Act of 1974,
as amended. These funds are deposited by the City into a Revolving Loan Fund and are to be used to assist
small and medium size businesses and to provide an investment incentive for industry in the Winnfield,

Louisiana area.

Reserved for Capital Improvements - Fire Department - This rescrve was created to represent funds
received by the City under the 2% Fire Insurance Rebate. These funds are restricted to expenditure for

capital additions to the City's fire department.

(Continucd)
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Reserved for Capital Improvements - Police Department - This reserve was created to restrict funds
for use 1n connection with the City’s police station and jail project.

Reserved for Protested Ad Valorem Taxes - This reserve represents amounts of ad valorem taxes collected
by the City which were paid under protest. These funds are not available for future expenditure until final
Iitigation,

Reserved for Prepaid Insurance - This reserve represents insurance expense for the next fiscal ycar paid
in the {iscal year ended June 30, 1999, and recorded as a current asset. This amount is not available for
future expenditure.

Special Revenue Fund

Reserved for Streets, Drainage and Sidewalks - This rescrve was created to represent sales taxes collected
that arc legally dedicated for improvements to streets, drainage and sidewalks.

Reserved for Sewer Improvements - This reserve was created to represent sales taxes collected that arc
legally dedicated for sewer treatment,

Reserved for Water Works - This reserve was created to represent sales taxes collected that arc tegally
dedicated for water works improvements.

Reserved for Sanitary Landfill and Sanitation - This reserve was created to represent sales taxes collected
that arc legally dedicated for solid waste landfill.

Rescrved for Motor Pool - This reserve was created to represent sales taxes collected that are lcgally
dedicated for capital improvements in the City's motor pool.

Enterprise Fund

Reservations of retained carnings of the enterprisc fund are created by increases in assets restricted for
emergencics. These increases result from camings on restricted asscts and other transfers to restricted
accounts. Earmngs on restricted assets are included in the net income of the enterprise fund. When reserved
retamed carnings are increased, there is an equal reduction 1o the portion of retained carnings that is
unreserved.

Retamed Eamings - Reserved for Emergencics - On November 12, 1991, the governing body of the City
of Winnficld cstablished an Emergency Reserve Fund in the Utility Fund to be used, solely at the governing
body's discretion, to fund extraordinary expenses arising from natural disasters or other major disruptions

(Continucd)
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to the Utility System. Monthly contributions of $5,000 ar¢ made to the Emergency Reserve Fund if the
balance 1n the fund 1s below $400,000. If the balance 1n the fund 1s 1in excess of $400,000 but lcss than
$3500,000, interest carned on the fund is to be deposited back into the fund until the balance reaches
$500,000. When the balance of the fund reaches $500,000, interest earned on the fund is to be deposited
into the general revenues of the Utility Fund. This reserve represents funds restricted for that purpose at

June 30, 1999,

Economic Development Notes Receivable

At June 30, 1999, the City of Winnfield, Louisiana had an economic development note outstanding of
$ 35,393 which have been funded by the City’s revolving loan fund. This note is repayable in installments
over ten (10) years, bears interest at 5% and 1s secured by a mortgage on the subrecipicnt's assets. An
allowance for doubtful accounts has not been provided or deemed necessary for this note.

Litigation

The City is a defendant n various lawsuits. The City's counsel has advised that at this stage in the
proceedings he cannot offer an opinion as to the probable outcome of these suits; however, the potential
losses not covered by applicable insurance 1s not considered to be significant in relation to the City's overall
{mancial condition.

Risk Management

The City 1s exposcd to vartous risks of loss related to torts; thelt of, damage (o, and destruction of assets;
crrors and onissions; injuries to employecs; and natural disasters. The City maintains commercial msurance
coverage covering cach of those risks of loss. Management believes such coverage 1s sufficient to preclude
significant uninsured losses to the City. Settled claims have not excecded this commercial coverage n any
of the past three fiscal years.

Contributed Capital

During the vear ended June 30, 1999, contribuied capital changed in the {following amounts:

Utithty Fund -
Contribution by Municipalitics - Sales Tax Fund & Economic Development $ 505,384
Contribution by Federal Government - LCDBG Water Grant 89 851
Contributed Capital at June 30, 1998 7,080,205
Contributed Capital at June 30, 1999 $ 7.675.440

(Continued)
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Fund Deficits

At Junc 30, 1999, no individual fund of the City had a fund deficit.

Expenditures - Actual and Budget

The following mdividual fund has actual expenditurcs over budgeted expenditures for the year ended
June 30, 1999:

Unfavorable

Fund Budget Actual Variance -

Sales Tax Fund $1.435.620 $1.494 897 $ (59277
Contingencics

At the December 1998 regular mecting of the Mayor and City Council a resolution was passed restricting
General Fund monices totaling $540,000 for use as the City’s matching funds for the planning, design and
construction of a Police Station and Jail Facility. Subsequent to the passage of this resolution, it has been
determined that certain other costs related to this project will be mcurred by the City that were not anticipated
1n the original project proposal. These costs include land acquisition costs and the costs associated with
relocation of recrcational ball fields. The total of these costs cannot be estimated at the present time.

Subscquent Events

Water Clarification Project - At the June 1999 regular mceeting of the Mayor and City Council, a water
surcharge for all water customers was approved to fund a water clarification project. The projected cost of
the project 1s $600,000. The City plans to borrow the monies needed to complete the project and use the
water surcharge to repay the related indebtedness. This water surcharge will go into effect during the first
half of the fiscal year ending June 30, 2000.

Utihty Rate Increase - At the July 1999 regular meeting of the Mayor and City Council, a utility rate increase
of approximately 10% on water and clectricity consumption was approved. These new rates will go into
effect during the first half of the fiscal vear ending June 30, 2000.

(Concludcd)
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FINANCIAL SCHEDULES OF INDIVIDUAL FUNDS
AND ACCOUNT GROUPS
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GENERAL FUND

The general fund 1s used to account for resources traditionally associated with government which are not required
legally or by sound financial management to be accounted for in another fund.
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CITY OF WINNFIELD, LOUISIANA

ASSETS

Cash & Cash Equivalents
Recelvables:
Duc From Other Governments:
State of Louisiana
Winn Parish Police Jury
Duc¢ From Other Funds
Economic Development Notes Recelvable

Other
Prepaid Insurance Expense

TOTAL ASSETS

LIABILITIES & FUND BALANCES
Liabilitics:
Accounts Payable
Payroll & Rclated Benefits

Total Liabilitics

Fund Balances:
Reserved Fund Balances:

Reserved For Economic Development:
Cash & Tiune Deposits
Notes

Reserved For Capital Improvements:
Firc Department
Police Department

GENERAL FUND
BALANCE SHEET
JUNE 30, 1999

Reserved For Protested Taxes & Licenses

Reserved For Prepaid Insurance
Unreserved Fund Balance - Undesignated

Total Fund Balances

TOTAL LIABILITIES & FUND BALANCES

Supplementary schedule. Presented as additional analytical data.

EXHIBIT F-1

$1.216,165

60,470
13,541
57,000
35,393
13,521

996

$1,397.086

$ 100,479
84911

185.390

355.529
35.393

272.077
521,818
2.202
996
23.681

1,211,696

$1.397.086
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EXHIBIT F-2
CITY OF WINNFIELD, LOUISIANA

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED JUNE 30, 1999

VARIANCE
FAVORABLE
REVENUES: BUDGET ACTUAL (UNFAVORABLE)
Taxcs:
Ad Valorem $ 98,500 $ 95139 $( 3,360
Franchisc 35,100 35.750 650
Total Taxes 133,600 130 889 ( 2711)
Licenses and Permuts:
Occupational Licenses 185,000 186,725 1,725
Other Licenses & Permits 12.900 11,874 {( 1,026)
Total Licenses & Permuts 197.900 198 599 699
Intergovernmental Revenues:
Beer & Tobacco Taxes 34,200 35,475 1,275
Vidco Poker Rebate 80,000 85,469 5,469
2% Fire Insurance Rebale 28.170 12,595 (13,575)
Fire Service - Parish 14,500 13,662 ( 838)
Winn Parish Police Jury - Streets 20,000 20,000 .
Winn Parish Police Jury - Recreation 8,000 8,000 -
Stale of Lowsiana 00,740 03 317 2577
Total Intergovernmental Revenues 275,610 268318 { 7.092)
Charges for Services:
Sanitation 416,350 413,096 ( 3,254)
Other 33.270 33,341 71
Total Charges for Services 449,620 446,437 (__3.183)
Fines 13.500 13.604 104
Interest 54.000 49.124 {(__4.R876)
Miscellancous Revenues:
Rental Buildings & Equipment 17,285 16,646 (639
Other 27.150 22.937 ( 4213)
Total Miscellaneous Revenues 44,435 39,583 ( 4,852)
TOTAL REVENUES 1,168,665 1,146,754 ( 21.911)
(Continucd)
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EXHIBIT F-2
CITY OF WINNFIELD, LOUISIANA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED JUNE 30, 1999

VARIANCE
FAVORABLE
EXPENDITURES: BUDGET ACTUAL (UNFAVORABLE)
Current:
General Government:
Salartes & Related Costs 239,020 232,890 6,130
Insurance 28,000 27412 588
Utilitics & Telephone 43100 44 530 ( 1,450)
Legal, Accounting, & Elections 52,425 45,635 6,790
Adverlising & Dues 18,700 21,886 ( 3,1806)
Travel and Training 11,200 11,795 (  595)
Propeity Repairs and Maintenance 23,700 19,774 3,926
Airport 22,000 19,846 2.154
Coroner 11,000 11,237 (  237)
Office Supplics 14,600 13,244 1,356
Main Street Program 10,000 18,560 ( 8,560)
Capital Expenditures 7,000 4,121 2.879
Other 25,690 22,105 3,585
Total General Government 506,435 493 055 13,380
Public Safety:
Police:
Salarics & Related Costs 588,520 586,350 2,170
Insurance 24,000 21,506 2.494
Vchicle Costs 28,000 30,828 ( 2,828)
Utilitics & Tclephone 13,300 13,830 (  530)
Prisoner Maintcnance 22,500 22.568 ( 68)
Property Repairs & Maintenance 7,500 7,529 ( 29)
Capital Expenditures 10,000 8,590 1,410
Other 24.745 23501 1,244
Total Police 718.563 714.702 3.8063
Fire:
Salartes & Related Costs 174,330 176,141 ( 1,811
Insurance 13,500 14 034 ( 534)
Uulities & Telephone 9,200 0,138 62
Truck Costs 5,400 8,055 ( 2,655)
Capital Expenditures 7,300 3,135 4,165
Other 25,350 27,542 ( 2,192)
Total Fire 235,080 238,045 ( 2.903)
(Continucd)

4]




—_— — e— e— — e = e e e — — —

CITY OF WINNFIELD, LOUISIANA
GENERAL FUND

EXHIBIT F-2

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET {(GAAP BASIS) AND ACTUAL

YEAR ENDED JUNE 30, 1999

EXPENDITURES (Continued):
Animal Shelter:
Salarics & Related Costs
Other
Total Animal Shelter

Streets, Drainage & Sidewalks:
Salarics & Related Costs
Insurance
Truck Costs
Street Materials & Repairs
Engineering
Streets, Drainage & Sidewalks
Other
Total Sireets, Dramage & Sidewalks

Motor Pool;
Salarics & Related Costs
Parts & Supplies
Other
Total Motor Pool

Sanitation & Sanitary Landfill:
Compaction Station:
Salarics & Related Costs
Tipping Fees
Uttlitics & Telephone
Repairs & Maintenance
Vehicle Costs
Capital Expenditure
Other
Total Compaction Station

Garbage Pickup:
Salaries & Related Costs
Insurance
Privatc Hauler Collection Fees

BUDGET

22330
5,750

28.080

195,250
7,500
17,000
2.250
110
34,000
5.380

261,490

20,935
3.000
2 800

26,735

76.750
60,000
2.100
20,500
16,500
700
10.590

187,140

62,830
3,500
232,000

VARIANCE
FAVORABLE
ACTUAL (UNFAVORABLE)
22213 117
4,020 1,730
26233 1,847
195,241 0
6,349 1,151
13,487 3,513
512 1,738
110 i

35,050 (1,050
3574 1,806
_254,323 7,167
20,279 656

7,770 ( 4,770)

2,949 (__149)

30,998 (_4.263)

77,334 ( 584)
52,252 7.748
1,984 116
18,916 1,584
14,604 1,896

8 570 ( 7,870)

11,077 (__ 487)
184,737 2.403

65,352 ( 2,522)
2,332 1,168
231,876 124

(Continucd)
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EXHIBIT F-2
CITY OF WINNFIELD, LOUISIANA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED JUNE 30, 1999

VARIANCE
FAVORABLE
EXPENDITURES (Continucd): BUDGET ACTUAL (UNFAVORARLE)
Vehicle Costs 7.200 7.469 ( 269)
Other 5,100 84 5,016
Total Garbage Pickup 310,630 307,113 3517
Total Sanitation & Sanitary Landfill 497,770 491,850 3,920
Recreation:
Salarics & Related Costs 105,050 104,326 724
Utihities & Telephone 14,450 14,706 ( 256)
Repairs & Maintenance 19,700 13,043 6,657
Supplies 12,100 14,805 (  2,705)
Capital Expenditures - 11,408 ( 11,408)
Civic Center & Muscum 22,000 18,271 3,729
Other 5,850 3.645 2,205
Total Recrcation 179150 180,204 (__1.054)
Capital Outlays 147.450 152,121 (467D
Debt Service 4 530 4,510 20
TOTAL EXPENDITURES 2,605,285 2.586,041 19,244
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (1,436,620)  ( 1,439,287) ( 2,667)
OTHER FINANCING SOURCES (USES) 1,440,700 1,351,322 (_89.378)
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER
(UNDER) EXPENDITURES AND OTHER
FINANCING SOURCES (USES) 4,080 ( 87,965) ( 92,045)
FUND BALANCE - Beginning of Year 1,299,661 1,299,661 -
FUND BALANCE - End of Year $1,303,741 $1.211.696 S 92,045)
Supplementary schedule. Presented as additional analytical data.
(Concluded)
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SPECIAL REVENUE FUND

Special revenue funds are used 1o account for the proceeds of speaific revenue sources other than
special assessments, expendable trusts, or major capital projects that are legally restricted to

expenditures for specified purposes.

Sales Tax Fund - To account for the receipt and use of proceeds of the City's one and one-half
percent (1 %2%-) sales and use tax. An ordinance adopted on July 20, 1993, by the Board of
Aldermen, which was approved in a special election on July 17, 1993, provides that the proceeds of
the sales tax, after costs of administering the fund, be dedicated for the following purposes:

Streets, Drainage and Sidewalks  33%

Sewer Improvements 30%
Water Works 25%
Sanitary Landfill and Sanitation 10%
Motor Pool 2%0

100%

44



EXHIBIT G-1
CITY OF WINNFIELD, LOUISIANA
SPECIAL REVENUE FUND
SALES TAX FUND
BALANCE SHEET
JUNE 30, 1999

ASSETS
Cash and Cash Equivalents $ 591,244
Recelvables:
Due From Other Governmenis:
Winn Parish School Board 72,043
Duc From Other Funds 3,886
TOTAL ASSETS $ 667173

LIABILITIES AND FUND BALANCES

Liabilitics:
Accounts Payable § 72,787
Total Liabilittes 72.787

Fund Balance:
Reserved Fund Balances:

Reserved for Strects, Drainage and Sidewalks 223 882
Reserved for Sewer Improvements 75,237
Reserved for Water Works 27,926
Reserved for Sanitary Landfill and Sanitation 155,114
Reserved for Motor Pool 112,227
Total Fund Balance - Reserved 594 386
TOTAL LIABILITIES & FUND BALANCE $ 667,173

Supplementary schedule. Presented as additional analytical data.
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EXHIBIT G-2
CITY OF WINNFIELD, LOUISIANA
SPECIAL REVENUE FUND
SALES TAX FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED JUNE 30, 1999

VARIANCE
FAVORABLE
REVENUES: BUDGET ACTUAL (UNFAVORABLE)
Taxcs - Sales Taxcs $ 865,000 $ 872,025 $ 7,025
Intergovernmental Revenue 27.000 27,000 -
Interest Income 22,500 22,423 { 17)
Total Revenues 914,500 021,448 (,948
EXPENIITURES:
Current:
Collcction and Administration 45,720 45,939 ( 219)
Streets, Drainage & Sidewalks 355,000 352,183 2.817
Motor Pool 39.900 39,886 14
Sanitation & Sanitary Landfill 85,000 85,303 ( 363)
Scwer 200,000 238,395 ( 38,393)
Walter 250,000 264 478 ( 14,478)
Capital Qutlay 460,000 468,653 (__8.633)
Total Expenditures 1,435,620 1,494 8§97 ( 539277)
EXCESS (DEFICIENCY)OF REVENUES OVER
(UNDER) EXPENDITURES ( 521,120) (573.,449) (52329
OTHER FINANCING SOQURCES (USES):
Opcrating Transfers In - 85,494 85,494
Opcrating Transfers Qut - - —_—-
Total Other Financing Sources (Uses) - 85,494 85,494
EXCESS (DEFICIENCY) OF REVENUES & OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES & OTHER FINANCING (USES) ( 521,120) {( 487.955) 33,615
FUND BALANCE, Beginning of Year 1,082 340 1,082 340 -
FUND BALANCE, End of Year $ 561,220 $ 594385 $ 33.615

Supplementary schedule. Presented as additional analytical data.
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CAPITAL PROJECTS FUND

Capital projects funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by Enterprise Funds.)

The capital projects fund of the City consists of the following:

1996 Louisiana Community Development Block Grant in the amount of $600,000 for water
system upgrades to systems to comply with various recommendations of applicable agencies.
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CITY OF WINNFIELD, LOUISIANA
CAPITAL PROJECTS FUND
BALANCE SHEET
JUNE 30, 1999

ASSETS
Cash and Cash Equtvalents

Intergovernmental Receivables:
State of Louisiana

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable

Fund Balance - Unreserved - Undesignated

TOTAL LIABILITIES & FUND BALANCE

Supplementary schedule. Presented as additional analytical data.

EXHIBIT H-1
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CITY OF WINNFIELD, LOUISIANA

CAPITAL PROJECTS FUND

EXHIBIT H-2

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED JUNE 30, 1999

REVENUES: BUDGET
Intergovernmental Revenucs:
Statc of Louisiana § 86,000
Total Revenues 86,000
EXPENDITURES:
Admimistration | 21,000
Capital Outlays:
Projcet Construction 90,000
Total Expenditures 111,000
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES ( _25,000)
OTHER FINANCING SOURCES (USES):
Opcrating Transfcrs In 21.000
Total Other Financing Sources (Uscs) 21,000

EXCESS (DEFICIENCY) OF REVENUES & OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES & OTHER FINANCING (USES) (  4,000)

FUND BALANCE, Beginning of Year -

FUND BALANCE, End of Ycar $(__4.000)

Supplementary schedule. Presented as additional analytical data.

ACTUAL

$ 85956

85 956

21,000

89,850

110,850

{ 24 894}

24,894

24,894

VARIANCE
FAVORABLE
(UNFAVORABLE)

$ ( 44)

(___44)

150

150

106

3,894

3,894

4,000

$ 4,000
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ENTERPRISE FUND

Enterprise funds are used to account for operations that are financed and operated in a manner similar
to private business enterprises where the intent of the government's council is that the costs of
providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges, or where the government’s council has decided that periodic
determination of net income 1s appropriate for accountability purposes.

Utility Fund

The City’s utility fund accounts for the provision of electric, water, and sewer services to the
residents of the City. All activities necessary to provide such services are accounted for in this fund;
including, but not limited to, administration, operations, maintenance, financing and related debt
service, and billing and collection.
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EXHIBIT I-1
CITY OF WINNFIELD, LOUISIANA
ENTERPRISE FUND
UTILITY FUND
BALANCE SHEET
JUNE 30, 1999

ASSETS
Currcnt Assets:
Cash & Cash Equivalents $ 564,694
Time Deposits 12,995
Recervables:
Utility Billings 850,472
Other 5,053
Inventory, at cost 135,457
Total Current Asscts 1,568,671
Restricted Asscts:
Customer Deposits:
Cash & Cash Equivalents 83,776
Investments 240,000
Total Restricted Assets 323.776
Property, Plant, and Equipment, at cost, Net of
Accumulated Depreciation - $7,022.202 8.619.743
Other Assets:
Refundablc Deposits 4,800
TOTAL ASSETS $10.516,990
(Continucd)
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EXHIBIT 1-1
CITY OF WINNFIELD, LOUISIANA

ENTERPRISE FUND
UTILITY FUND
BALANCE SHEET

JUNE 30, 1999

LIABILITIES AND FUND EQUITY

Current Liabilitics (Payable from Current Assets):

Accounts Payable

Accrued Salaries Payable

Payroll Witholdings & Related Benefits

Duc 1o Other Funds

Sales Taxes Payablc

Current Portion of Notes Payable

Total Current Liabilities (Payable from Current Assets)

Current Liabilities (Payable from Restricted Assets):
Customer Deposits Payable

Long Term Liabilities:
Installment Note Payable

Total Liabilities

Fund Equity:
Contributed Capital:
Municipality
Waterworks & Sewer District
Louisiana Department of Public Safety and Corrections
Customers and Federal government

Total Contributed Capital
Retained Earmings:
Rescrved for Emergencies
Unreserved
Total Retatned Earnings

Total Fund Equity

TOTAL LIABILITIES AND FUND EQUITY

$ 589671
36,755
17,238
60,886
11,394
15,553

731,497

296,563

8.098

1,036,158

1,986,320

654.668
1 201,280
3.833.172

7,675,440

431,358
1,374,034

1,805,392

9.480,8372

$ 10516990

Supplementary schedule. Presented as additional analytical data (Concluded)
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EXHIBIT 1-2

CITY OF WINNFIELD, LOUISIANA
ENTERPRISE FUND
UTILITY FUND
SCHEDULE OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

OPERATING REVENUES:
Charges for Services:
Electric Department;

YEAR ENDED JUNE 30, 1999

Elcctricity Sales $2.746,217
Fuel Adjustment 1,788,820
Penalties 109 954
Service Fees 54,245
Total Electric Department 4,699,230
Water Department:
Water Sales 385,310
Service Fees 685
Total Watcr Department 385,993
Scwer Department:
Sewer Service Charges 216,637
Service Fees 990
Total Sewer Dcpartment 217.627
Total Operating Revenues 5,302,858
OPERATING EXPENSES;:
Electric Department.
Power Purchased 3,111,749
Salarics & Related Costs 169,115
Depreciation 115,497
Property Repairs & Maintenance 138,239
Insurance 28,611
Matenals & Supphes 14,884
Utilities & Telephone 1,716
Other Miscellaneous Expenses 6,073
Total Electric Department 3.585.884

(Continucd)




EXHIBIT I-2

CITY OF WINNFIELD, LOUISIANA
ENTERPRISE FUND
UTILITY FUND
SCHEDULE OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS (CONTINUED)
YEAR ENDED JUNE 30, 1999

OPERATING EXPENSES: (Continued)
Water Department:

Salarics & Related Costs 113,800
Property Repairs & Maintenance 3,753
Depreciation 153,277
Insurance 24,771
Maternials & Supplies 5,452
Utilities & Telephone 107
Other Miscellancous Expenses 71

Total Water Department 301,231

Sewer Department;

Salaries & Related Costs 99.703
Depreciation 168,031
Utilities & Telephonc 524
Matenals & Supplies 8RG
Insurance 6,04}
Other Miscellancous Expenses 242

Total Sewer Department 275,427

General & Administrative:

Salarics & Related Costs 179 354
Utilitics & Telephone 12,590
Materials & Supplies 19,755
Property Repairs & Maintenance 5,789
Bad Dcbt 21,642
Insurance 6,777
Other Miscellancous Expenses 12,590

Total General & Administrative 258,497

Total Opcrating Expenses 4,421,039

Opcrating Income 881.819

(Continucd)




EXHIBIT I-2

CITY OF WINNFIELD, LOUISIANA
ENTERPRISE FUND
UTILITY FUND
SCHEDULE OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS (CONTINUED)
YEAR ENDED JUNE 30, 1999

NON-OPERATING REVENUES (EXPENSES):

Interest Income 35,132
Other Nonoperating Income 19,052
Interest Expense ( 2,050
Total Non-Opcrating Revenues (Expenses) 52,134
INCOME BEFORE OPERATING TRANSFERS 033,953
Opcrating Transfers Out (1.450,000)
NET INCOME (LOSS) ( 516,047)
(INCREASE) DECREASE IN RETAINED EARNINGS
RESERVED FOR EMERGENCIES ( 3.490)
NET CHANGE IN UNRESERVED RETAINED EARNINGS ( 519,537)
RETAINED EARNINGS - UNRESERVED - Beginning 1,893,571
RETAINED EARNINGS - UNRESERVED - Ending $1.374,034

Supplementary schedule. Presented as additional analytical data.
(Concluded)
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GENERAL FIXED ASSETS ACCOUNT GROUP

The general fixed assets account group 1s used to account for fixed assets not used in proprietary fund
operations or accounted for in trust funds.
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CITY OF WINNFIELD, LOUISIANA
DETAILED SCHEDULE OF GENERAL FIXED ASSETS
JUNE 30, 1999

GENERAL FIXED ASSETS, at cost:
[.and
Cemetery Addition
Buildings:
Equipment Building
City Hall
Allen Building
Winnfield Industrial Facility
Jail Building
Museum
Dog Pound
Amecrican Tar and Turpentine Plant
Donald C. Joyce Airport
Garbage Assels
Recrcation Assets
Mini-Parks
Winn Ambulance Asscts
Furniture and Fixtures
Machinery, Equipment and Trucks
Fire Station

TOTAL GENERAL FIXED ASSETS

INVESTMENT IN GENERAL FIXED ASSETS:
Ad Valorem Taxes (Fire Bond)
Economic Development Funds & Grants
Community Development Block Grant
Citizen Donation
Winn Parish Police Jury Funds
Federal Grants
Gencral & Sales Tax Fund Revenues

General Obligation Bonds
Federal Aviation Admimistration Grant
Other State Grants

TOTAL INVESTMENT IN GENERAL FIXED ASSETS

Supplementary schedule. Presented as additional analytical data.

EXHIBIT J-1

$ 128872
250

26,138
88 524
229310
505,832
118,591
83,484
5.770
104 896
319,334
428,348
265,570
68,705
57 967
24,990
999 881
223620

33,770,082

$ 32710
751,841
840,893

58132
18,000
73.199
1,161,084
460,000
280,464
93.739

$3.770,082




EXHIBIT J-2

CITY OF WINNFIELD, LOUISIANA
DETAILED SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
JUNE 30, 1999

Balance Retire- Balancc
GENERAL FIXED ASSETS, at cost: 7/1/98 Additions _ ments 6/30/99
Land $ 126,372 $ 2,500 $ 128872
Cemetery Addition 250 250
Buildings:
Equipment Building 26,138 26,138
City Hall 88,524 88,524
Allen Building 229310 229,310
Winnficld Industrial Facility 475,320 30,512 505,832
Jai} Building 60.591 58.000 118,591
Muscum 83,484 83,484
Dog Pound 5,770 5,770
American Tar and Turpentine Plant 194,896 194,896
Donald C. Joyce Airport 319,334 319,334
Garbage Asscls 334 414 93 934 428,348
Recreation Assets 229,784 33,786 265,570
Mini-Parks 68,705 638,705
Winn Ambulance Assets 153,467 $ 95,500 57.967
Furniture and Fixtures 24 990 24 990
Machinery, Equipment and Trucks 947 564 52,597 280 909 881
Firc Station 220486 3.134 223620
TOTAL GENERAL FIXED ASSETS $3.389,399 $276463 $93,780  _$3,770,082

Supplementary schedule. Prescented as additional analytical data.




GENERAL LONG-TERM DEBT
ACCOUNT GROUP

The general long-term debt account group s used to account for unmatured principal amounts on
general long-term debt expected to be financed from governmental type funds (except special
assessment funds) . Payment of maturing obligations, including interest, is accounted for in the
general fund.




CITY OF WINNFIELD, LOUISIANA
SCHEDULE OF GENERAIL LONG-TERM DEBT
JUNE 30, 1999

AMOUNT AVAILABLE AND TO BE PROVIDED FOR
THE RETIREMENT OF GENERAL LONG-TERM DEBT

Amount {o b¢ Provided {rom
General Fund Revenues

TOTAL AVAILABLE AND TO BE PROVIDED

GENERAL LONG-TERM DEBT PAYABLE

Accumulated Compensated Absences

TOTAL GENERAL LONG TERM DEBT PAYABLE

Supplementary schedule. Presented as additional analytical data,

EXHIBIT K

$140,883

$140.883

$14(,883

$140.883
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INTERNAL CONTROL AND COMPLIANCE SECTION
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WHITE & BATES

CERTIFIED PUBLIC ACCOUNTANTS
203 NORTH ABEL STREET
P. O. BOX 13%7
WINNFIELD, LA 71483

-

(318) 628-3985
FAX (318) 628-39%8

LAWERIENCHET WHITE, CP.A STEVEN F. BATES, CP.A.

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Deano Thomton, Mayor
and the City Council of Winnfield, Louisiana

We have audited the general purpose financial statements of the City of Winnfield, Louisiana, as of and for the
year ended June 30, 1999, and have 1ssued our report thercon dated November 19, 1999, which was qualificd duc
to the omission of the year 2000 disclosures that are required by Governmental Accounting Standards Board
Techmcal Bulletin 98-1, Disclosures about Year 2000 Issues. We conducted our audit in accordance with
gencrally aceepted auditing standards and the standards applicable to {inancial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the Umted States.

Compliance

As parl of obtaming reasonable assurance about whether the City of Winnfield’s general purpose financial
statcments are free of material misstatement, we performed iests of its compliance with certain provisions of laws,
rcgulations, contracts, and grants, noncomplance with which could have a direct and material effect on the
determination of financial statecment amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards. However, we noted certain immaterial instances of noncompliance that we have reported to
management of the City of Winnfield in a scparate letter dated November 19, 1999,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Winnfield’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general
purposc financial statements and not to provide assurance on the internal control over financial reporling.
However, we noted certain matters involving the internal control over financial reporting and its operation that
we consider to be reportable conditions. Reportable conditions involve matters coming to our attcntion relating
lo stgnificant deficiencies in the design or operation of the internal control over financial reporting that, in our
Judgment, could adverscly affect the City of Winnficld's ability to record, process, summarize and report financial
data consistent with the assertions of management in the gencral purpose {inancial statements. Reportable
conditions arc described in the accompanying schedule of findings as item B-1.
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A malcrial weakness 1s a condition 1n which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be material
in relation to the general purpose financial statements being audited may occur and not be detected within a timely
period by employees 1n the normal course of performing their assigned functions. Qur consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are
also considered to be material weaknesses. However, the reportable condition noted above, item B-1, we consider
to be a matenal weakness, We also noted other matters involving the internal control over financial reporling
that we have reporied to management of the City of Winnfield in a separate letier dated November 19, 1999,

This report 1s mtended solely for the information and use of management, others within the organization, and the
City Council and 1s not intended to be and should not be used by anyone other than these specified partics.

WAL ¢ ke

White & Bates, CPA’s
November 19, 1999
Winnfield, Louisiana
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EXHIBIT L

CITY OF WINNFIELD, LOUISIANA
SCHEDULE OF FINDINGS
YEAR ENDED JUNE 30, 1999

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses a qualified opinion on the gencral purpose financial statements of the

City of Winnfield.

2. Onc reportable condition disclosed during the audit of the general purposc financial statements is
reporied 1n the Report on Compliance and on Internal Control over Financial Reporting Based on an
Audit of Financial Statcments Performed in Accordance with Government Auditing Standards. The

condition 1s reported as a material weakness.

B. FINDINGS - FINANCIAL STATEMENT AUDIT

REPORTABLE CONDITIONS
I. Financial information

Finding - The City Clerk is responsible for maintaining and posting monthly cash receipt and
disbursement transactions to the genecral ledger system. Although improvements have been made from
previous periods, the City’s general ledger 1s still not always posted 1n a timely manner due to the other
numerous and varied responsibilities of the Clerk. This situation docs not provide for timely reconciliation
of mdividual account balances with the general ledger balances and docs not provide timely financial data

for management of the City operations.

Recommendation - We recommend that the City Clerk’s duties and responsibilitics be revised so that
adcquate time 18 provided for maintaining the gencral ledger system 1n a timely manner.

Response - | agree with your obscrvation and the dutics and responsibilitics of all City accounting
personnel will be reviewed and appropriate revisions will be made to eliminate this situation. At the
present time the City’s general Iedger 1s being posted 1in a more timely manner.
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EXHIBIT M
CITY OF WINNFIELD, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 1999

JUNE 30, 1998 FINANCIAL STATEMENT AUDIT INSTANCE OF NONCOMPLIANCE
Securities Pledged To Secure Cash And Investments
Condition - Custodial banks are required to pledge secuntics owned by the bank to secure public fund

deposits that are in excess of FDIC insurance coverage. At cerlain times during the year ended June 30,
1998 a custodial bank did not appear to have sufficient securitics pledged to sccure the City of

Winnfield’s public fund deposits.

Recommendation - The management of the City of Winnfield should request the custodial bank to
provide verification of adequate pledged securities to securc the City’s public funds. If the bank is unablc
to mect this request, the City of Winnfield should consider moving these funds to another financial
nstitution.

Current Status - The custodial bank in question appears to have pledged sufficient collateral to sccure
the City of Winnfield’s public fund deposits. No similar finding was noted in the June 30, 1999 audit.

JUNE 30, 1998 FINANCIAL STATEMENT AUDIT REPORTABLE CONDITIONS

Financial Information

Condition - The City Clerk is responsible for maintaining and posting monthly cash receipt and
disbursement transactions to the gencral ledger system. The City’s gencral ledger 1s not always posted in
a timcly manner due 1o the other numerous and varied responsibilitics of the Clerk as well as certam
problems encountered with the City’s computer software. This situation does not provide for timcly
reconciliation of individual account balances with the general ledger balances and does not provide timely
financial data for management of the City operations.

Recommendation - We recommend that the City Clerk’s duties and responsibilities be revised so that
adcquate time is provided for maintaining the gencral ledger system in a timely manner. We also
recommend that certain problems with the computer software be addressed to provide for more efficient
posting to the general ledger system.

Current Status - There continues to be improvement in the timeliness of the posting of the general
ledger, however, financial data is still not being provided to the management of the City of Winnlicld n a
timely manner to be utilized in certain financial decisions.
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)
JUNE 30, 1998 MANAGEMENT LETTER COMMENTS

Purchasing Procedures

Condition - While performing tests of cash disbursemcents, we noted that certain expenditures did not
have complete documentation supporting the disbursements.

Recommendation - All disbursements made by the City of Winnfield should be supported by a complete
documentation package consisting of the following documents:

a. A purchase requisition signed by the requesting department head and approved by the Mayor.

b. A properly completed purchase order approved by an employec authorized to approve
purchase orders supporied by an approved purchase requisition. If apphicable, documentation
should include information verifying compliance with the public bid law.

¢. A properly completed receiving report. The bill of lading or invoice may be used for this
purposc 1n certain situations.

d. A vendor’s invoice, signed by the Mayor to indicate approval for payment. The check
number, general ledger account allocation, and the datce of payment should be noted on the

invoice 1o indicate cancellation.,

The City may also desire to consider the adoption of a purchasing procedure manual that will in greater
detail set forth the City’s purchasing policies. This manual could address such matters as emergency
purchascs, threshold amounts requiring purchase order, etc.

Current Status - No purchasing procedure manual has been adopted, however, test of cash
disbursements did not reveal incomplete documentation as found in the previous year. No similar
finding was noted n the June 30, 1999 audt.

Year 2000 Jssue

Condition - The year 2000 problem affccts many of the computer systems and other clectronic
equipment necessary for the continued and uninterrupted operations of a government. The cffects of the
year 2000 problem extend beyond systems that produce financial information. It encompasses all
computer systems and any equupment that 1s dependent on microchip tecchnology. This includes computer
systems and other equipment that arc a part of the City’s operational activities.

Recommendation - The City of Winnfield should implement a “Year 2000 Plan™ to insure that all
computer systems and other electronic equipment critical to conducting operations of the City are year
2000 comphant. This plan should include but not be limited to the following:
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)
a. Names of individuals responsible for establishing and carrying out a year 2000 compliance plan.
b.  The consideration of establishing a budget for dealing with the year 2000 1ssuc.
c. ldentification of all systems of the City that could be affected by the year 2000 issue.
d.  Steps to take to make the systems in question year 2000 compliant.

e. Testing of the systems to insure that changes made to the systems have been successful and that
they are ycar 2000 compliant.

Current Status - The City of Winnfield named an individual responsible for establishing and carrying
out a year 2000 compliance plan. Based on discussion with this individual and review of documentation
accumulated by him, all systems appear to have been 1dentified and analyzed. Certain systems arc
documented to be year 2000 compliant; however communication from vendors indicates that certain
other systems ar¢ not year 2000 compliant now but an update will be provided before December 31,

1999 1o insure year 2000 comphance.

RELATED PARTY TRANSACTIONS

Condition - In June of 1998, the City of Winnficld was host to a mecting of some 100 individuals
associated with the state’s Main Street Program, 1in which the City 1s a participant. In connection with
this meeting, one of the meals provided to the participants was paid for by the City to a local busincss
that is owncd by members of the family of a City employee. State statutes prohibit transactions with

such related parties.

Recommendation - City employees should be continuously reminded of state ethics rules and statutes
rcgarding related party transactions in order to prevent future transactions from taking place,

Current Status - There appear to have been no related party transactions during the current year and
accordingly, no similar finding was noted 1n the June 30, 1999 audit.

SALES TAX COLLECTIONS

Observation - The City of Winnfield has a contract with the Winn Parish School Board to collect the
sales and use taxes authorized by the City’s Sales and Usc Tax Ordinance. This contract provides that
the Winn Panish School Board shall be paid a 3% fee of gross collections and that any and all expenses
incurred by the school board in collecting such taxes be the responsibility of the Winn Parish School
Board. In a number of prior periods, the Winn Parish School Board has withheld from remittances to the
City of Winnficld certain collection costs in excess of the 3% fec provided in the contract. These
withheld collection costs, which were paid to outside vendors, appear to be costs that are to be absorbed
by the school board under the contract.
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)

Recommendation - The City of Winnfield and Winn Parish School Roard should review the contract,
make any changes as appropriate, and resolve the costs withheld from prior collections.

Current Status - No action has been taken in regards to reviewing this contract with the Winn Parish
School Board.

POLICE DEPARTMENT INTERNAL CONTROLS

Observation - While performing certain audit procedures, we determined that cash receipts by the police
department were not being deposited on a daily basis but instead were being deposited periodically as
cash accumulated.

Recommendation - Proper internal accounting controls require that cash receipts be deposited on a daily
basis so as to maintain control over such collections. Procedures should be put in place to insure that all
cash receipts collected by the police department are deposited on a daily basis. The City may also want
to consider evaluating the other internal controls related to the police department, such as controls over
cvidence and controls over ticket 1ssnance and accountability.

Current Status - Police Department cash receipts appear to be deposited on a daily basis. No similar
finding was noted 1n the June 30, 1999 audit.
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WHITE & BATES

CERTIFIED PUBLIC ACCOUNTANTS
203 NORTH ABEL STREET
P. O. BOX 1397
WINNFIELD, I.A 71483

(318) 628-3985
FAX (318) 628-3988

LAWEENCE 1 WHITL, C P A a1 EVENEF BATES,C.P.A.

November 19, 1999

Dc¢ano Thornton, Mayor
City of Winnfield

P. O. Box 509
Winnficld, LA 71483

Dcar Mayor Thornton:

In planning and performing our audit of the general purpose financial statements of the City of Winnficld,
Louisiana, as of and for the year ended June 30, 1999, we considerced the City’s internal control over financial
reporting to determine our auditing procedures for the purpose of expressing an opinion on the general purpose
financial statcments and not to provide assurance on the internal control over financial reporting. We also
performed iests of the City’s compliance with certain provisions of law, regulations, contracts, and grants for the
purpose of obtaining reasonable assurance about whether the gencral purposc financial statements are frec of
material misstatement and not to provide an opinion on the overall compliance with such provisions.

During the course of our audit we became aware of scveral matters that we belicve are opportunitics for
strengthening the internal control over financial reporfing , improving complhiance with certain laws and
rcgulations, and for obtaining incrcased utilization of resources and operating efficiency. The following sections
of this lctter summarize our comments and suggestions and this letier does not affect our reports dated November
19, 1999 on the gencral purpose financial statements or the related reports on internal control over financial

reporting and compliance.

1. SALES TAX COLLECTIONS

Observation - The City of Winnficld has a contract with the Winn Parish School Board to collect the
salcs and usc taxcs authorized by the City’s Sales and Use Tax Ordinance. This contract provides that
the Winn Parish School Board shall be paid a 3% fee of gross collections and that any and all cxpenses
incurred by the school board in collecting such taxes be the responsibility of the Winn Parish School
Board. In a number of prior penods, the Winn Parish School Board has withheld from remittances to the
City of Winnficld certain collection costs i excess of the 3% fec provided in the contract. These withheld
collection costs, which were paid to outside vendors, appear to be costs that are to be absorbed by the

school board under the contract.

Recommendation - The City of Winnfield and Winn Parish School Board should review the contract,
make any changes as appropriate, and resolve the costs withheld from prior collections.
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MANAGEMENT LETTER (CONTINUED)
2. OCCUPATIONAL LICENSES

Observation - The City of Winnfield collects fecs for occupational licensces it issues to businesses that
are domiciled within the City limits. Such fees, which are based on both type of business and volume of
business, are generally due by March 1 of each year for the calendar year. We noted that several
businesses, who are currently in operation, have not paid their occupational license fees for 1999, and in
some cases, have not paid in prior years.

Recommendation - The City of Winnficld should contact all delinquent businesses and collect
outstanding fees owed.

Sincerely,

WAL ¢ fouts

White & Bates
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City of
winnfield

PHONE (318) 628-3939
FAX (318) 628-6773
P. 0. BOX 509
WINNFIELD, LOUISIANA
71483

Deano Thornton, Mayor

Council Members

KENNY CALDWELL
WILLIE HOLDEN
ANDRE" HOWARD

MATT MILAM
JIMMY WILILIAMS

b !

CORRECTIVE ACTION PLAN

November 30, 1999

The City of Winntield respectfully submits the following corrective action plan for the year ended June 30, 1999.

Namc and address of independent public accounting firm: White & Bates
| 203 North Abel Street

Winnficld, LA 71483

Audit Period: Year ended June 30, 1999

The findings from the June 30, 1999 schedule of findings and the comments from the June 30, 1999 management
letter are discussed below.

FINDINGS - FINANCIAL STATEMENT AUDIT
REPORTABLE CONDITIONS
1. Financial information

Recommendation - We recommend that the City Clerk’s duties and responsibilities be revised so that
adequate time 1s provided for maintaining the general ledger system in a timely manner.

Action_Taken - We concur with the recommendation and the dutics and responsibilities of all City
accounting personnel will be reviewed and appropriate revisions will be made to eliminate this situation. At
the present time the City’s general ledger is being posted in a more timely manner.

MANAGEMENT LETTER COMMENTS

2. SALES TAX COLLECTIONS

Recommendation - The City of Winnfield and Winn Parish School Board should review the contract,
make any changes as appropriate, and resolve the costs withheld from prior collections.

Action Taken - The City of Winnfield will review its contract with the Winn Parish School Board, consider
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CORRECTIVE ACTION PLAN (CONTINUED)

any contract changes proposed, and resolve with the Winn Parish School Board an appropriate resolution
for the withheld costs from prior collections.

2. OCCUPATIONAL LICENSES

Recommendation - The City of Winnfield should contact all delinquent businesses and collect
outstanding occupational licenses owed.

Action Taken - The City of Winnficld will contact all businesses that arc delinquent in payment of their
occupational licenses and pursue whatever collection cfforts are availablc.

Sincerely yours,

IS L

Deano Thomton, Mayor
City of Winnfield
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