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CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (5041 288-0050 

NDEPENDENT AUDITO R'S REPORT 

Board of Direclors, Inc. 
Lakeview Area Senior Adult M inistry, ]nc. 

1 have audited the acco mpanying statements of financial position of Lakeview Area  Senior Adult 
M inistry, Inc. (a nonprofit corporation) as of June 30, 1999, end the related slatements of aclivitics, 
functional expenses, and cash flows for the year then ended. These financial statements are the 
responsibility of th e corporation's management. M y responsibility is to express an opinion on these 
financial statem ents based on my audit. 

] conducted nay audit in accordance with generally accepted auditing standards and Government 
Auditin~;_Standards, issued by th e Comptroller General of the United States. Those standards require that 1 
plan and perform the audit to obtain reasonable assurance about wl|eth er th e finan cial statem ents are free of 
m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in lhe financial statements. An audit also includes assessing the accounting principles used and 
significant estimates m ade by m an agement, as well as evaluating the overall financial stateluenl 
presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, th e financial statements referred  to above present fairly, in all nmterial respects, the 
financial position of Lakeview Area Senior Adult M inistry, Inc. as of June 30, 1999, and the changes in its 
net assets and its cash flows for the year th en ended  in couformily with generally accepted accounting 
principles. 

M y audit was made for the purpose of forming an opinion on the basic financial statements of 
Lakeview Area Senior Adult M inistry, Inc. taken as a whole. The acco mpanying supplemental information 
listed in the table of eonlents is presented  for the purpose of additional ana lysis an d is not a required part of 
the basic financial slatements of Lakevicw Area Senior Adult M inistry. , ]nc. SuO~ information has becn 

subjected to the auditing proced ures applied in the examina tion of the basic financial slalements and, in my 
opinion, is fairly staled  in all material respects in relation to th e basic fina ncial statemenls taken as a whole. 

In accordance with Govermuent Auditing Standards, I have also issued my repo rt dated  Seplember 
10, 1999 on m y consideration of Lakeview Area Senior Adult M inistry, Inc.'s intern al control over 
finan cial reporting and my tests of its co mplian ce with certain provisions of laws, regulations, contracts and 
grants. 

New Orleans, Louisian a 
September 10, 1999 
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Cash 

LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

STATEM ENT OF FINANCIAL POSITION 

Certificates of deposit 

Investment securilics (Notes A4 and B) 

Receivables 
Other 
Accrued inleresl 

June 30, 1999 

ASSETS 

$ 11,426 

126,833 

2,250 

1,466 
383 

Unconditional promise to give (Note C) 42,676 

Property and equipm ent - at cost 
(N oles A5 and D) 

Total assets 

610 

$18~ 644 

LIABILITIES AND NET ASSETS 

Accounts payable and accrued liabilities $ 7,157 

Commitment (Note E) 

Total liabilities 

Net assets 
Unrestricted  
Temporarily restricted 

Total net assets 

Total liabilities and net assets 

7,157 

135,811 
42,676 

178,487 

1
.856,64444 

The accom panying notes are an integral part of this filmncial statem ent 

TO TAL 
M EM ORANDUM  ONLY 

June 30.1998 
$ 14,606 

126,454 

2,173 

903 
1,762 

42,676 

1.460 

~19~ 034 

2,634 

2.634 

144,724 
42,676 

187,40_0 

$190,035 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

STATEM ENT O F ACTIV ITIES 

For the year ended June 30,1999 

REVENUE 
United W ay allocation 
United W ay designations 
CI"C Designatian s 
Contributions 
Special events, net of direct costs of $6,577 
Progrmn service fees 
Go vem mcnlt grants 
Invesllnenl income 
Other revenue 
Net assets released from res~uietions 

Total revenues 

EXPENSES 
Program services 
lIome service s 
Social develotmlent 

Total progrmn services 

Supporting Services 
M anageraent an d gan eral 

Total expenses 

hlcrcase <decrease.> hi net asseks 

Net assets-restated, begimfing of year 
(Note G) 

Net assets, end of year 

UNRESTRICTED 
TEMPORARILY 

UNRESTRICTED 

- $ 42,676 
9,661 
547 

31,148 
12,255 
21.844 

6,244 
1,562 
98,095 
181,356 

70,343 
94,718 
165,061 

25,208 
190,269 

< 8,913> 

144,724 

$ 135:8A2 

The accompanying notes are an integral part of this filmncial statement 

55,419 

< 98,095> 

42,676 

L ~ 67.6 

TOTAL 
M EM O RANDIIM  O NIX  
FOR TH E YEAR ENDED 

June 30 

$ 42,676 
9,661 
547 

31,148 
12,255 
21,844 
55,419 
6,244 
1,562 

__  181,356 172,168 

70,343 
_  94,718 
165~9(d 

-  25 208 
-  190 2~ 69 

<8.913> 

61,709 
__ ~ 6~2 
1383,32/91 

23,289 
161,680 

187dO0 1769,~212 

178L487 ~ 187,400 



Compensation expense 

Occupancy 

Travel 

Other direct prograar 
expeuses 

Total expenses before 
depreciation 

Depreciation 

LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC 

H OM E 
SERVICES 

$ 63,365 

2,083 

590 

STATEM ENT O F FUNCTIONAL EXPENSES 

For the year ended June 30, 1999 

SO CIAL 
DEVELOPM ENT 

$ 69,706 

14,583 

4.232 

3,880 5,772 

69,918 

425 

$ 7~343 

94,293 

425 

M ANAGEM ENT 
AND 

G ENERAL 

$ 13,123 

5,392 

6.693 

25,208 

TO TAL 
M EM ORANDUM  ON1N  
For the year ended June 30 
1999 1998 

$ 146,194 

22,058 

4,822 

$ 118,099 

18,617 

6.139 

1_6~  17,975 

189,419 

850 

160,830 

850 

94.718 $ 252~O808 ~ 19_0.269 ~$161,680 

The accom panying notes are an integral part of this financial statem ent 



LAKEVIEW  AREA SENIOR ADULT M INISTRY, INC . 

STATEM ENT O F CASH FLOW S 

For the year ended June 30, 1999 

Increase <decrease> in cash and cash equivalenls 

Cash flows from operating activities: 
Decrease in net assets 

Adjustments to reconcile decrease in net 
Assels to net cash used in operating activities 

Depreciation 
Investment se ctwities-donaled 
Unrealized depreciation on investment securities 

Changcs in asse ts and liabilities: 
Increase in other receivables 
Decrea se in accrued interest receivable 
lncrea se in accounts payable and accrued liabilities 

Net cash used in operating activities 

Cash flows from investing activities: 
M aturities of certificates of deposit 
Purchase of certificates of deposit 

Net cash used in investing activities 

Net decrease in ea sh and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash  and cash  equivalents, end of year 

The accompanying notes are an integral part of this finan cial statement
. 

$ 850 
<690> 
613 

<563> 
1,379 
4 523 

$ < 8,913> 

__ 6,112 

_ ~_<2,801> 

126,454 
<126,833> 

< 379> 

< 3,180> 

14 606 

$.1~426 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

NOTE TO FINANCIA L STATEM ENTS 

June 30,1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A summary of lhe corporation's sigltifiea nt accounting policies consistently applied in the preparation of 
file acea mpanying financial statem ents follows: 

Lakeview Area Senior Adult M inistry, Inc. is a non-profit corporation organized for file purpose of 
providing Social Development and Home Services to elderly residents of llte Lakeview 
Community of Orleans Parish. 

Tile corp oration is supported primarily by lhe United W ay for file Grea ter New Orleans Area and 
grants from file Slate of Louisiana. United W ay of the Grealcr New Orleans Area fimding 
represented approximately 24%  and grants from  lfie Stale of Louisiana represented approximately 
31%  of funding for file year ended June 30, 1999. 

The corporation's financial statements are presented in accordance with requirements established  
by Ihe Filumcial Accounting Standards Board (FASB) as set forth in tile Statement of Financial 
Acc ounting Standards No. 117, "Financial Statements of Not-For-Profit Organizations". 
Accordingly, the net assets of the corporalion are reclassified to present the following classes: (a) 
unrestricted  net assets, (b) lemporarily restricted net assets aud (c) pcnnna ently restricted net 
assets. There were no perm anently restricted net assets. 

Net assets of the restricted class arc created only by donor-imposed restrictions on their use. All 
other nel assets, including bna rd-designaled or appropriated amounts, arc legally unrestricted, and 
arc reported  as part of llte unrestricted class. 

For financial reporting, the corporation recognizes all contributed support as income in the period 
received . Contributed support is reported  as mtrcstricted or restricted depending on the existea ce 
of donor stipulations tirol lim it tile use of tile support. W hen a donor restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily 
restricted nel assets are classified to unrestricted  net assets and reported in lhe stalemeut of activity 
as "net assets released from restriclions". 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

NOTE TO FINANCIAL STATEM ENTS - CONTINUED 

June 30,1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Investments ill marketable securities with readily determinable fair values and all invcslments in 
debt securities are reported at their fair values in tire statemenl of financial position. Um calized  
gains and losses are included in th e changes in net assets. 

5. Pronertv and euuiom ent 

Depreciation is provided for in amounts sufficient to relate file cost of depreciablc assets to 
operations over th eir estimated  service lives, principally on the straight-line m eth od. Deprec iation 
expense for the year ended June 30, 1999 totaled $850. 

II is file policy of file corporation to capitalize all property, furn iture, na d equipm ent with an 
acquisition cost in excess of $1,000. 

7 

For tire purpose of tile statem cnl of cash flows, the corp oration considers all inveslmcnts with 
original m aturilios of th rec  m onth s or less to be cash equivalents. 

The expenses of providing file program and other activities have been summarized on a functional 
basis in tire statement of functional expenses. Certain of th ose expenses have been allocated 
am ong the program and supporting serv ices benefited based on esth nates by m aaagement of tile 
cosls involved. 

8. Estim ates 

Tile preparation of financial statements in conformity with generally accepted accounting 
principles requires inanagera ent to m ake esthnates and assumptions tlml affect certain reported  
am ounts and disclosures. Accordingly, actual results could differ fi'om those estimates. 

9 Fin 

Cash, cash eq uivalents, and temporary investments carrying mnounts reported in tile statement of 
finealcial position approximate fair values bec ause of the short maturities of th ose investm ents. 
The fair values of marketable securities are based on quoted market prices for those of similar 
investm ents. 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

NOTE TO FINANCIAL STATEM ENTS - CONTINUED 

June 30, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Total Colum ns of Com bined Statem ents - Overview 

Total colunm s are captioned "M em ormldum Only" to indicate lbal tile3' are presented only Io assist 
witb financial analysis. Data in tfiese columns do not present financial position, results of 
operations or changes ill net assets in conformity with generally accepted aec om~ting principles. 
Neilber is socb data comparable to a consolidation. 

NO TE B - INVESTM ENT SECURITIES 

Investm ent securities at June 30, 1999 consist of th e following: 

Equity Securities 

Donated 
Value 

Fair M arket 
Value 

"Ille unrealized depreciation for file ),ear ended June 30, 1999 totaled $613. The cumulalive unrealized 
depreciation as of June 30, 1999 totaled $283. 

Tile invcstn'lent ioconle for tile year ended  June 30, 1999 consisls of the following: 

Dividend incom e 
Interest incom e 
Unrealized depreciation 

on invcstuleut securities 

$ 32 
6,825 

< 613> 

$ ~6,244 

NOTE C - UNCONDITIONAL PROM ISE TO GIVE 

The unconditional pronfise to give represents the United W ay allocation for file program year July 1, 1999 
through June 30, 2000. Th e United W ay allocation totaled $42,676. 

10 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

NOTE TO FINANCIAL STATEM ENTS - CONTINUED 

June 30,1999 

NOTE D - PROPERTY AND EQUIPM ENT 

Pro perly and equipm ent at June 30, 1999 consist of the following: 

Office equipinenl 
Transportation 

less accum ulated depreciation 

NOTE E - CO M M ITM ENT 

$ 34,172 
20.027 
54,199 

<53,589> 

$ 610 

The corpora tion leased properly located  at 6118 Canal Boulevard, New Orleans, Louisiana for use as a 
progra m facility and its adm inistmtive office s. Therental expense for fllcyear ended June 30, 1999 totaled 
$15,200. 

Following is a sdledule of future m ininm m lease paym ents required  under file above lease. 

Year ended 

June 30, 2000 $12,000 

NOTE F - INCOM E TAX ES 

Tile corporation is exempt from corporate income laxcs under Section 501(c)(3) of the Internal Revenue 
Scrviee. 

NOTE G - RESTATEM ENT O F PRIOR YEAR NET A SSETS 

The June 30, 1998 Ieraporalily restricted nel assels are restaled to reflect Ibe classification of lhe July 1 
1998 Ibrough June 30, 1999 United W ay allocation as an unconditional promise to give as of June 30 
1998. 

NOTE H - CASH FLOW  INFORM ATION 

For the year ended June 30, file corporation received a donation of itwestmen! securities tolaling $690 

NOTE I - BOARD OF DIR ECTOR'S COM PENSATION 

The bo ard of directors is a volunlm'y board; lherefore, no compensation was paid to any board m ember 
during lhe year ended Juue 30, 1999. 





REVENUE 

LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

STATEM ENT O F ACTIVITIES BY PRO GRAM  

Board Generated Self Support 
Clicut Generated Self Support 
Govcrnm enl Grants 

For the year ended June 30, 1999 

Total Self Genemled Revenue 

United W ay D esignations 
CFC Designations 
United W ay Allocations 

Unrcstricled Revenue 

Total Revenue 

EXPENSES 
Compensation Expenses 
Occupancy Expenses 
Travel & Trmtsporiation 
Other Direcl Program Expenses 

M anagcnlent and General Expenses 

Total Expenses 

<Decrease> in Net Assets 

Depreciation 

H om e 
Services 

$ 
13,077 
22,168 

35,245 

26.466 
26.466 

Social 
Developm ent Total 

$ 12,255 
8,767 

$ 12,255 
21,844 
.55,419 

_  54,273 8_95~51818 

9,661 
547 

_  
16,210 

_  
26,418 

15,582 23,372 

9,661 
547 

_ A L_42 6~  
52.884 

38.954 

77,293 104,063 181,356 

63,365 
2,083 
590 

3.880 

69,706 
14,583 
4,232 
5.772 

69,918 94,293 

10,734 _  14,474 

80,652 

$_< 3,359> 

$ 425 

108767 

$,.. 425 

133,071 
16,666 
4,822 
9,652 

164.211 

_  25,208 

189 419 

_~< 8.063> 

$ 850 



Salaries 

LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

SCHEDULE OF ACTUAL EXPENDITURES COM PARED TO BUDGET 
STATE SENIOR CENTER PROGRAM  

Fringe benefits 

Travel 

Operating services 

Operating supplies 

For the year ended June 30, 1999 

Budgeted 

$ 22,433 

6,396 

5,359 

19,031 

2~200 

Actual 

$ 22,433 

6,396 

5,359 

19,031 

2,200 

$ 55,419 

Actual 
Over <Under> 

Bud ~et 

$ 



 

CERTIFIED PUBLIC ACCOUNTANT 
4769 ST, ROCH AVE, NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0050 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIA L REPORTING BASED ON AN AUDIT OF FINANCIAL 

STATEM ENTS PERFORM ED 1N ACCORDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Directors 
Lakeview Area Senior Adidl M inistry, Inc. 

I have audited th e fina ncial statements of Lakevicw Area Senior Adult M inistry, Inc. as of and for 
tile year ended  June 30, 1999, and have issued my report thereon dated September 10, 1999. I conducted 
my audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued  by the Comptroller General of the United 
States. 

As part of obtaining reasonable assumnec  about whether Lakeview Area Senior Adult M inistry, 
lnc.'s financial statements are free of material nfisstatement, ] performed  tests of its compliance with 
certain provisions of laws, regulations, contracts and gran ts, noncompliance with which could have a direct 
and nmterial effect on the delernfination of tinancial statement am ounts. However, providing an opinion on 
compliance widi those provisions was not an objective of my audit and, accordingly, I do not express such 
an opinion. The results of my tests disclosed no instan ces of noncompliauce th at are required to be 
repofled under 

In planning and performing nay audit, ] considered Lakevicw Area Senior Adult M inistry, lnc.'s 
intern al coulrol over financial reporting in order to detenuine my auditing procedures for the purpose of 
expressing my opinion on th e fiuancial stalcments and uol It provide assurance on the internal conlrol over 
financial reporting. However, l noted  certain m atters iuvolving th e intcm al co lltrol over financial reporting 
and ils operation th at I consider to be reportable conditions. Repo rtable conditions involve m attcrs com ing 
It my attea tion relating It significant deficiencies in the design or operatiou of the intenml conlrol over 
financial reporting that, in my judgment, could adversely affect Lakeview Area Senior Adult Ministry, 
lnc.'s ability to record, process, summarize and report fina ncial data consistent with the assertions of 
management in the financial statements. Reportable conditions are described  in the accompanying 
scbe dule of findings and questioned costs as Item 99-1. 

A nmlerial wea kness is a co ndition in which the design or operation of one or m ore of th e internal 
control co mponeuts does not reduce to a relatively low level th e risk tha t m isstatements in amounts th at 
would be material in relation to the fmancial statements being audited may occur and not be detected within 
a th nely period by employee s in the normal course of perform ing their assigned fun ctions. M y 
consideration of tile internal control over financial reporting would not necessarily disclose all matters in 
the internal control tha t might be reportable co nditions and, accordingly, would not necessarily disclose all 
reportable co nditions that are also considered to be material weaknesses. However, I believe none of the 
repo rlablc conditions described  above is a material weakness. 

15 
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This report is intended for file information of file audit com m ittee, m anagem ent, ofllers wiflfin thc 
orgauizatiou and funding sources of the corporation and is not intended to be and should not be used by 
an yone other than these specified parties. 

New Orleans, Louisiana 
Seplcmber 10, 1999 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

REPO RTABLE CO NDITIONS 

98-1 Segregation of Duties 

For the year ended June 30, 1999 

Due to the size of the administrative staff, the organization is too small to effect a meaningful 
segregation of duties. All authorizations and approval of cash disbursements are performed by the 
Executive Director and all accounting functions are performed by the corporation's acc ountant. 

] recom lnend tile Board of Directors Continue its significant involveulenl ill tile financial affairs of 
the corporation through review of monthly financial reports and periodic review of the 
corporation's day to day financial aelivilies. 

QUESTIONED COSTS 

There are no questioned  co sts for the year ended June 30, 1999 
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LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

STATUS OF PRIO R YEAR AUDIT FINDING 

June 30,1999 

Curl~nt 
Findings 

1. Segregation of Duties X 99-1 



LAK EVIEW  AREA SENIOR ADULT M INISTRY, INC. 

M ANAG EM ENT RESPO NSE TO AUDIT FINDING 

June 30, 1999 

Tile Board of Directors monitors the financial operations of Lakeview Area Senior 
Inc. on a current basis and reviews financial statements m onthly 

Adult M inistry 


