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C ITY O F RUSTO N 
Com bined Statem ent of Revenue, Expenses and 

C hanges in Retained Earnings 
All Proprietary Fund Types 

For the Year Ended Septem ber 30, 1999 

O perating Revenues: 

C harges for Services 

Rent Incom e 

C harges to O ther Funds and Em ployees 

ENTERPRISE 

NTERNA L 

SERVIC E 

Exhibit 4 

TO TA LS 

(MEMORANDUM 
ONLY) 

8,919,102 

37,672 

167,340 

756.848 

19,086,442 

37,672 

1,756,848 

M iscellaneous Incom e 489,609 489,609 

See accom panying notes |o financial statem erfls 
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All Proprietary Fund types 
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Cash Flows From Operating AciivilJes: 

C, peraling Income (Loss) 
Adjustments io Reconcile Operating Income (Loss) to 
(:ash Provided by C)peraling Aciivifies: 

Depreciation and Arnorfizolion 

,Increase) Decrease in Operating Assets: 
ACCOUnlS ReceivoL,les 

Due from Other Govem m enlal Unils 
Invenlories 

Due From O iher Funds 

O ther Assets 

Increase (Decrease] in Operating/.iabilities: 
Accounts Payable 

Accrued Liabilities 

Cuslom e[ Deposits 
Estinlaled Payable for O utstanding Claim s 

Due fo Other Funds 
Com pensaled Absences 

ENFERPRISE 

FUNDS 

INTERNAL 
SERVICE 

FUNDS 

1OTALS 
M EM O RANDUM 

O NLY} 

2,289,t 01 167,459) 2,221.642 

930,296 

63,704) 32,720 
40,000 

27,633) 
43,149 
8,026 

,286,382 (7,4 
Hts,0~71 
122,4591 

418,856 
192.411 

52,533 

12,856 

3,202) 

930,296 

130,984 
140,000 

(27,633 
143,149 

8,026 

,278,971 

(115,017 
(22,459 
52.533 
416,000 

189,209 

See accornponying notes to iinancial slatem ents 
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C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NO'IE 1 - SUM M ARY O F SIG NIFICAN'f ACC O UNTING PO LIC IES 

A. REPO RTING ENTITY 

The accounting policies of the City of Rusfon conform to generally accepted accounting 
principles as applicable to governm ents. The following is a sum m ary of the m ore significant 
accounting policies: 

The City of Ruston, Louisiana, w as incorporated in 1898, under lhe provisions of the Law rason Act. 

1he Ciiy operates under a Mayor-Board of Alderman form of government. The City's major 
operations include public safety, fire protection, public w orks, recreation and parks, utility 
services, and general adm inistrative services. In addition, ihe City exercises sufficient control 
over of her governm ental agencies and authorities that are included as parl of the City's 
reporting entity. 

The basic criterion for determ ining w hether a governm ental deparlm ent, agency, institution, 
com m ission, public authorily, or other governm ental organizalion should be included in a 
prim ary governm ental unit's reporting entity for general purpose financial sfatem enls is financial 
accountability. Financial accountability includes the appoinlm ent of a voting m ajority of the 
organization's governing body and fl-le ability of the prim ary governm ent to im pose its w ill on the 
organization or if there is a financial benefit/burden relationship. In addition, an organization 
w hich is fiscally dependent on the prim ary governm ent should be included in its reporting entity. 

The financial stafernenfs present the Cily of Rusfon (the primary government) and its component 
units. The com ponent units discussed below are included in the City's reporting entity because 
of the significance of their operational or financial relationships with the City. 

BL[-NDFD CO M PO NENT UNIT 

Park and Recreation Board 

The Rusfon Parks and Recreation Board is responsible for providing recreation facilities and 
program s to the citizens of Rusfon. The Board consisls of eight m em bers appointed by the City 
of Rusfen. Although the Board is legally separate, the City acts as [fs financial agent and has the 
ability to m odify and approve its budgel. Separate financial statem ents are not issued for the 
Board since il has been historically included as a fund w ithin the City's financial sfalem ents. 
Since the Board provides services alm ost entirely 1o the City and due to the significance of the 
financial dependency relationship, it has been blended w ith lhe City's financial slafem enfs. 

DISC RETELY PRESENTED CO M PO NENT UNITS 

The com ponent units colum ns in the com bined financial statem ents include the financial data 
of the City's discretely presented com ponent units. They are reported in a separale colum n to 
em phasize that they are legally separate from the City. 

17 
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C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year rnded Septem ber 30, 1999 

SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES (Con 

Cify C ourl 

The Cily Courl of Ruston was created by special legislative act. Its jurisdiction includes the 
incorporated area of the City. The City Judge is elected and cannot be rem oved by City 
officials. The City Court is fiscally dependent on the City. The City has the ability to m odify or 
approve its budget thai com es from the G eneral Fund. There are certain funds collected by the 
City Court, pursuanl to state statute, w hich are under the control of the Courl. The City Coud 
serves the citizenry of the City. The financial statem ents of the City Courl included in the 
accom panying financial statem ents are as of and for the fiscal year ended Septem ber 30, 1999. 

C it:L M_M g_rsh al 

The C ily M arshal is an elecled official. The C ity M arshal is fiscally dependent on the C ify. The 
Cily has the ability to m odify or approve the budget that com es from  the G eneral Fund. There 
are certain funds collected as court costs, pursuant to state statute, w hich are under the conlrel 
of the City M arshal. The Cily M arshal serves lhe citizenrY of the City. The financial statem ents of 
the Cily M arshal included in the accom panying financial statem ents are as of and for the fiscal 
year ended Septem ber 30, 1999. 

Com plete financial statem ents of the individual com ponent units m ay be obtained af the 
fallowing addresses: 

C ily C ourt 
P.O . Box 1821 
Ruslon, Louisiana 71273-182 

O THER RELATED O RG ANIZA11O NS 

City M arshal 
P. O . Box 1582 
Ruston, LA 71273-1582 

Housing  Aufhorily 

The Authority w as created by slate statutes and il is legally separate from the City. 1he M ayor 
appoinls the com m issioners; how ever, the City cannot im pose its w ill on the Authority since it 
does not have the ability to m odify o~ approve the budget or overrule or m odify the decisions of 
the com m issioners. The Authority is fiscally independent and there is no financial benefil or 
burden relationship w ith the City. Therefore, it is not included in the Cily's financial statem ents. 

ncoln Parish Sales and Use Tax C om m ission 

The Com m ission is an independent agency fhat collects sales taxes. It is legally separafe from 
the Cily. The comrnission is a joinlly governed organization. The City does not relain an ongoing 
financial interest or responsibility for its operations. It is not included in the Cify's financial 
statem ents. 
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C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NO IE 1 - SUM M ARY O F SIG NIFIC ANT AC C O UNTING PO LIC IES ICon 

C om plete financial statem ents of the individual related organizations m ay be obtained at the 
follow ing addresses: 

Rusfon Housing Authority 
1615 North Farm erville 
Ruston, Louisiana 71270 

Lincoln Parish Sales and Use Tax Com m ission 
P.O . Box 863 
Ruslon. Louisiana 71273-0863 

B. BASIS O F PRESENFAIIO N - FUND ACCO UNTING 

1he accounts of the City of Rusfon are organized on the basis of funds and account groups, 
each of w hich is considered a separate accounting entily. The City utilizes several types of funds 
and a num ber of discrete funds w ithin each fund type, 

Each fund is accounted for by a separate sel of self-balancing accounts thai com prise its assets, 
liabilities, fund balance/retained earnings, revenues, and expenditures/expenses. The individua 
funds occounl for the governm ental resources allocated to them  for the purpose of carrying on 
specific activities in accordance w ith law s, regulations, or other restrictions. 

The follow ing funds and account groups are utilized by the C ity 

G overnm ental Fund Type 

lhese are the funds through w hich m ost governm ental functions typically are financed 
1he funds included in this catego~" are as follow s: 

.G eneral Fund 

The G eneral Fund is established to account for resources devoted to financing 
the general services that the City perform s for its citizens. G eneral lax revenues 
and of her sources of revenue used 1o finance the fundam ental operations of the 
City are included in this fund. The fund accounts for all activities of the 
gow ~rnm ent for w hich a separate fund has not been established. 

Special Revenue Fund 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources other than expendable trusts or major capital projects thai are legally 
restricted 1o expenditures for specified purposes. 

C:aDital Project Fund 

Capital Project Funds are used to account for the proceeds of Grants, Bond 
Issues, and other funding sources used in the construction or acquisition of capital 
assets other than those financed by proprietary funds and trust funds. 

9 



NOTE 1 - SUM M ARY O F SIG N 

C ITY O F RUSTO N 
Notes to Finoncial Stotem ents 

For the Year Ended Septem ber 30, 1999 

d. Debt Service Fund 

n't 

1he Debt Service Fund is used to account for the accum ulation of resources for 
the paym ent of interesl and principal on long-term general obligation debt other 
than those payable from  proprietary funds. 

2) P r e~ Lt a ry~F u_n ~~ Tj.p e s 

These funds account for operations that are organized 1o be self-supporting through user 
charges. All proprietary funds are accounted for on a capital m aintenance focus; that is 
the m easurem ent focus is on determ ination of net incom e . Included in this category are 
the Enterprise Funds and Internal Service Funds. 

a. ~;n!~ prise Funds 

t~!nterprise Funds are used 1o account for operations that are financed and 
operaled in a m anner sim ilar to private business enterprises, w here the intent of 
the governing eniily is that the costs of providing goods or services 1o fhe general 
public on a continuing basis be financed or recovered prim arily through user 
charges, or w here the governing body has decided that periodic determ ination 
of revenues earned, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability, or 
other purposes. 

b. Infernal Service Fund 

Internal Service Funds are used to account for the financing of goods or services 
provided by one deparlm ent 1o other deparlm enls of the City on a 
cosl-reim bursem ent basis. 

(3] Account Grou~  

a. G eneral Fixed Assets Account G rotJD 

G eneral Fixed Assets Account G roup accounts for all general fixed osseJs of the 
City except those accounted for in proprietary funds. 

b. G erlc!ral Lona-Term  Debt Accotlnt G roup 

G eneral Long-Term Debt Account G roup accounts for the outstanding principal 
balar/ces of general obligation bonds, other long-term obligations and 
com pensated absences not reported in the proprietary funds. 

C . BASIS O F ACC O UN TING 

7he accounting and reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. All governm ental funds are accounted for using a current financial resources 
m easurem ent focus. 1hat is, only current assets and current liabilities generally are included on 

the balance sheet. Operating statements of these funds present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net current assets. 



NO TE 1 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES fCon 

All proprietary funds are accounted for on a flow  of econom ic resources m easurem ent focus. 
W ilh this m easurem ent focus, all assets and all liabilities associated w ith the operation of these 
funds are included on the balance sheet. Their fund equity (net total assets) is segregated into 
contributed capital and retained earnings com ponents. Proprietary fund type operating 
staJemenls present increases (revenues) and decreases (expenses) in net total assets. 

Basis of accounting refers to w hen revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tim ing of 
the m easurem ents m ade, regardless of the m easurem ent focus applied. 

The mc)dified accrual basis of accounting is followed by all governmental funds (General Fund, 
Special Rew)nue Funds, Debt Service Funds, and Capital Projects Funds). Under the modified 
accrual basis of accounting, revenues are recorded w hen susceptible to accrual, i.e., both 
m easurable and available. M easurable m eans the am ount of the transaction can be 
determ ined. Available m eans colleclible w ithin the currenl period or soon enough thereafter to 
be used fo pay liabilities of the current period. 

Licenses and perm its, charges for services, tines and forfeitures, and m iscellaneous revenues are 
recorded as revenues w hen received in cash because they are generally not m easurable until 
actually received. Federal and Slate grants, general property taxes, self-assessed taxes, and 

investment earnings are recorded when earned (when they are measurable and available). 
Revenues w hich are susceptible to accrual are properly taxes and interest. Property taxes are 
considered m easurable in the calendar year of the tax levy. Interest on investm ents is recorded 
as revenue in the year the interest is earned and is available to pay liabilities of the current 
period. 

Expenditures are recognized in the accounting period in which the fund liability is incurred, il 
m easurable, except expenditures for debt service, and other long-term  obligafions which are 
recognized w hen paid. 

All proprietary funds are accounted for using the accrual basis of accounting. "[heir revenues 
are recognized w hen they are earned, and their expenses are recognized w hen they are 
incurred. Interest en revenue bonds, proceeds of w hich are used in financing the construction 
of certain assets, is capitalized during the construction period nef of interest on the inveslm ent of 
unexpended bond proceeds. The C ity applies all applicable G overnm ental Accounting 

Standalds Board (GASB) pronouncements in its proprietary funds, as well as all ofher 
authorilolive pronouncem ents issued prior to Novem ber 30, 1989, unless those pronouncem ents 
conflict or contradict G ASB. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NOTE - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Can't 

D. BUDG E1ARY DATA 

Form al budgetary accounting is em ployed as a m anagem ent control tool for the City. lhe 
lreasurer's O ffice com piles for the M ayor eslim ates of revenues and requests for appropriations 
of the annual budget. Before Septem ber 30, the M ayor's budget is subm itted to the C ouncil for 
possible revision and adoption. The Council conducts public hearings on the budget, w hich 
m ust bE; adopted by Septem ber 30 to becom e effective O ctober I. State law  provides that in 
no event shall the total appropriations exceed total anticipated revenues taking into account 
the estim ated surplus or deficit at the end of the current fiscal year. Budgets m ay be am ended 
during the year w ith Council approval. 

Budgets of fire G eneral Fund and certain Special Revenue Funds are prepared on the m odified 
accrual basis of accounting, w hich is consistent w ith the m ethod of accounting for such funds. 
Budgetary control is exercised at the departm ental level, w ith the exception of salaries, regular 
and overtime, which are at the line item level, or by projects. A comparison of budget versus 
actual at the legal level of control is presented for the G eneral Fund in Schedule 1 of the 
Supplem entary Inform ation section of the report. The G eneral Fund is the only fund for w hich the 
legal level of control is at a low er level than presented in the exhibits w hich are reporled on a 
functional level. Appropriations lapse at year end. 

Form al budgetary inlegrafion is used for m anagem ent control in the accounting records during 
the year for the General and certain Special Revenue Funds (Sales "lax Funds, Ruston Parks and 
Recrealion Board, and Section 8 Housing Funds). Formal budgetary integration is not used for 
Debt Service Funds since authorization for paym ent of principal and interest on general long- 
term  debt is provided through the bond indenlures, and expendilures for these purposes can be 
exactly determined. The Capital Project Funds do not have annual budgets, as they are 
accounted for on a project basis. Annual budgets are also adopted for all Enterprise Funds, bul 
are not presented in the financial statem ents since they are not required inform ation. 

C ASH AND CASH EQ UIVALENTS 

The Cily pools cash resources of its various funds in order to facilitate the processing of accounts 
payable. Cash applicable to a particular fund is readily identifiable. Cash in the individual 
funds in excess of current requirem ents is invested in interest bearing securities and disclosed as 
part of the C ity's investm ents. For the purposes of the Statem en! of Cash Flow s, cash equivalents 
for each fund are considered to be highly liquid investm ents w ith m aturities of three m onths or 
less. Cash and cash equivalents included restricted and unrestricted cash accounts. 

NT 

Estim ated unbilled revenues from  the G eneral, Electric, W ater, and Sew er Funds are recognized 
at the end of each fiscal year on a pro r(ffa basis. The estim ated am ount is based on billings 
during the m onth follow ing the close of the fiscal year. 

22 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year E!nded Septem ber 30, 1999 

NO TE 1 - SUM M ARY O f: SIG NIFICANT ACCO UNTING PO LIC IES ICon 

G . INVESI_ M ENI~  

Investm ents are stated at fair value based on quoled m arket prices. Fair value is the am ount al 
w hich a financial instrum ent could be exchanged in a current transaction betw een w illing 
parties olher lhan in a forced or liquidation sale. Inlerest is accrued as earned. Louisiana 
stalufes perm it the City to invest in United States treasury obligations, obligations of the 
G overnm enl agencies w hich are federally insured, certificates of deposit of state banks having 
iheir principal office in the State of louisiana, and in m utual or trust fund institutions w hich are 
registered and w hich have underlying investm ents lim ited to securities of the U.S. G overnm enl or 
ils agencies. All investm ents are classified as cash equivalents of Septem ber 30, 1999. 

FI. INTERFUND REC EIVABLE AND PAYABLE 

Inferfund transactions are transactions betw een the different funds 

Due lo and Due From  O ther Fund 

Inferfund receivables and payables arising from  interfund transactions expected fo be 
repaid in the next accounting cycle are recorded by all funds affecled in ihe period in 
w hich transactions are executed. Inferfund Receivables and Payables have not been 
elim inated. 

Advance To and Advance From  O ther Fund 

Interiund receivables and payables that are not expected to be repaid during the next 
accounting cycle. 

INVENIO RIES 

Inventories for all governmental funds are valued at cost using the first in, firsl out (FIFO) method. 
Reporled inventories in these funds are equally offset by a fund balance reserve, w hich 
indicates lhey are unavailable for appropriation even though they are a com ponent of net 
current asseis. Invenleries of proprietary funds are valued af the low er of cost, FIFO or m arkel. 

Invenlories ore accounted for as assets w hen purchased and recorded as expenditures or 
expenses as consumed (consumption rnethod). 

PREPA ID EXPENSES 

Paym ents nqade to vendors tar services thai w ill benefit periods beyond Septem ber 30, 1999, are 
recorded as prepaid expenses. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Co 

K. RESTRICIED ASSETS 

Enterprise Funds, based on certain bond covenants, are required to establish and m ainlain 

prescribed amounts of resources (consisting of cash and temporary investments) thai can be 
used only lo service outstanding debt. Additionally, am ounls received from utility custom ers as 
deposits are carried as reslricted assets. 

PRO PERTY~ PLAN1 AND EQ UIPM EN 

Fixed assets used in governm ental fund type operations are accounted for in the G eneral Fixed 
Assets Account Group. Public domain ("irffrastructure") general fixed assets consisting of certain 
im provem ents of her than buildings, such as roads, sidew alks, bridges and drainage 
im provem ents are nol capitalized. 

Fixed assets acquired or constructed for general governm ental operations are recorded as 
expenditures in the fund m aking lhe expenditure and capilalized at cost in lhe G eneral Fixed 
Assets Account G roup. Depreciation is not recorded in the G eneral Fixed Assets Account G roup. 

Properly, planl and equipm ent acquired for proprietary funds is capitalized in the respective 
funds fo w hich it applies. 

Properly, plant and equipm ent is staled at cost except assets acquired by gift or bequest w hich 
are recorded at their fair m arket value on the date of transfer. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or 
m aterially extend the asset lives are not capitalized. Im provem ents are capilalized and 
depreciated over the rem aining useful lives of the related fixed assets, as applicable. 

Depreciation of exhaustible fixed assets purchased by proprietary funds is charged as an 
expense against operations, and accum ulated depreciation is reported on the proprietary 
funds' balance sheets. Thai portion of depreciation expense applicable to assets acquired w ith 
grants, eniitlem enis and shared revenues is reflected as a reduction of the respective 
contributed capital account. Depreciation has been provided over the esfim aled useful lives 
using the straight-line m elhod of depreciation. 

M . L O NG -_I~_ERM DE Bll 

Long-term general obligations of the City are reported in the G eneral Long-Term Debt Account 
G roup. Long-term  liabilities for revenue bonds are reported in the appropriate proprietary fund. 

N. F U N D E:E,/U. I! Y 

Contributed capital is recorded in proprietary funds lhal have received capital grants and 
contributions from  developers, custom ers, or other funds. 

Deprecialion on assets acquired by contributions from grants is charged against contributions 
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NO TE I - SUM M ARY O F SIG NIFIC ANT AC C O UNTING PO LIC IES iC on 

Reservations of fund balances of governmental funds are created to either (7) satisfy legal 
covenants that require that a portion of the fund balance be segregated or (2) identify tile 
portion of the fund balance thai is not appropriable for future expenditures. Specific 
reservations of the fund balance accounts are sum m arized below : 

ReservE: for Inventorie 

lhese reserves w ere created to represent the portion of the fund balance that is not available 
for expenditure even though inventories are a com ponent of net current assets. 

Reserve for Debt Service 

These reserves segregate a portion at fund balance/retained earnings for debt service. These 
reservations are established to satisfy reslrictions im posed by various bond agreem ents. 1he 
unreserved portion of fund balance designated for future years' expenditures indicates lhe 
balance has been legally authorized to m ake up the follow ing years' budget. 

O . INIERFUND TRANSACTIO NS 

Q uasi-external transactions, such as the transfers to the internal service funds, are accounted tar 
as revenues, expendilures or expenses, lransaclions that constitute reim bursem ents to a fund 
are recorded as expenditures/expenses in the reim bursing fund and as reductions of 
expenditure/expenses in the fund that is reim bursed. All other inlerfund transactions are 
reported as operaling transfers. Nonrecurring or non-routine perm anent lransfers of equity are 
reported as residual equity transfers. 

PRO PERTY TAX REVENUES 

Properly taxes levied are based on the assessed value of property as lisled on the previous 
Decem ber 31. Assessed values are an approxim ation of m arket value. A revaluation of all rea 
properly m ust be m ade every four years. The last revaluation date w as January i, 1996. 

Property taxes are recognized as revenue w hen they are collected. Taxes are either collected or 
adjudicated each year by Septem ber 30. Therefore, there are generally no unpaid property 
taxes at year end, 

Q . VACAIlO N~SIC_ _K ~I~Ay E, AND OTHER C_OM F'.ENSATED ABSENCES 

Cily ernployees are entitled to certain com pensated absences based on their length of 
em ploym ent. Com pensated absences for vacation pay does vest and accum ulate. The 
m axim um  vacation hours that can be accum ulated or earned shall not exceed that for a tw o 
year period (four weeks, six weeks, or eight weeks - depending on the employee's years of 
employmenl). Employees are permitled lo use sick leave toward retirement up to a maximum 
of six m onths, if they have sufficient tim e to qualify for retirem ent. O nly unpaid vacation pay for 
the em ployees has been accrued, and sick leave for the em ployees eligible for retirem ent 
benefils has been accrued. All other sick leave is recorded as an expenditure w hen paid. 
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C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year [:nded Septem ber 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Can't 

R ANDU M N 

1oral colum ns on the general purpose financial statem ents are captioned "m em orandum  only" 
to indicate that they are presented only 1o facilitate additional analysis. Data in these colum ns 
do no1 present financial position, results of operations or changes in financial position in 
conform ity w ith generally accepted accounting principles, nor is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in aggregation of this data. 

RANTS FR 

Federal and state governm ental agencies represent an im portant source of supplem ental 
funding to financE; rent assistance, construction program s and other activities beneficial to the 
com m unity, These funds, prim arily in the form  of grants, are recorded in the G eneral, Special 
Revenues, and Capital Projects Funds. A grant receivable is recorded when the city has a right 
to reim bursem ent under the relaled grant. The grants norm ally specify the purpose for w hich the 

fund may be used and are subject to audit by the granting agency or its representative. 

C LAIM S AND JUDG M ENTS 

Claim s and judgm ents are recorded as expenditures in the appropriate internal service fund. 
G ASB Statem ent 10 is follow ed in accruing the liabilities. An expense is accrued w hen 
inform ation is available that it is probable a liability has been incurred, and the am ount is 
reasonably estim atable. 

U. C APITA L LEASES 

Capital leases are recorded in governm ental funds as expenditures and other financing sources 
at inception al an am ount equal to the presenl value of m inim um  lease paym ents, lhe asset is 
recorded in the G eneral Fixed Assets Account G roup and the related debt in the G eneral Long- 
Term  Debt Account G roup. In proprietary funds, capital leases are recorded as assets and 
liabilities at inception w ithin the funds at an am ount equal to the present value of m inim um 
lease paym ents. 

V. ENCUM BRANCLS 

Encumbrance accounting is not employed. Outstanding encumbrances (e.g. purchase orders, 
contracts) lapse at year end. Authorizatien for the eventual expenditure will be included in the 
follow ing year's budget appropriations. 
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For the Year Ended Septem ber 30, 1999 

NOllE 2 - SIEW ARDSHIP CO M PLIANCE & ACCO UNTABILITY 

A. FINANC E RE 

B 

ATED I FG AI AND C O NTRAC TUA| PRO VISIO NS 

There are a num ber of lim itations and reslrictions contained in the various bond indentures. No 
m aterial violations of finance-related legal and contractual provisions occurred during the ,/ear, 

DEFIC I~ FUND BALANC E O F INDIVIDUAL FUNDS 

The Am bulance Enterprise Fund had a deficit retained earnings at year end of $6,675. This 
deficit is expected to be funded by reim bursem ent in subsequent years from the Lincoln Parish 
Police Jury. 1he G eneral Self-Insurance Internal Service Fund had a deficit at year end of 
$198,529. ]his deficit is expected to be funded by fees charged in subsequent years. The 
Purchasing/ W arehouse Internal Service Fund had a deficit retained earnings at year end of 
$10,188. This fund deficit is expected to be removed by a subsequent year's transfer. 

C . EXPENDITURES IN EXC ESS O F APPRO PRIATIO NS 

S~ eciqL R evenue~:_und 

Section 8 Voucher Housing 

G ene~ _gl F:und 

G eneral G overnm ent 
Executive: 

Utilities 
W ard M arshal: 

Salaries - Regular 

Public Safety 
Police Departm ent: 

Salaries - O verlim e 
Capital Assets 

Fire Departm ent: 
Salaries - O vertim e 

Probation O ffice: 
Salaries - O vertim e 

Public W orks 
Adm inistration: 

Supplies 
Solid W aste: 

Bad Debt Expendilure 
Anim al Control: 

Training of Personnel 
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$62,915 

$ 1,824 

$ 1,615 

$19,693 
2.648 

$ 1,874 

$ 116 

$ 19 

$ 337 

$ 6O 



 

CITY O F RUSTO N 
N otes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NC)ZL3 -CASH AND INVES/M ENTS 

A. De~oosit~ 

All deposits of the City are held by area financial institutions. At Septem ber 30, 1999, the 
carrying amount of the City's deposits was $17,473,858 and the bank balance was $19,118,606. 
This difference is due to outstanding checks and deposits in transit at Septem ber 30, 1999. The 
C ity's deposits at year end ore categorized below to give an indication of the level of risk 
assum ed by the C ity at year end. Category 1 includes deposits that are insured or 
collateralized w ith securities held by the entity or by its agent in the entity's nam e. C ategory 2 
includes deposits collateralized w ith securities held by the pledging financial institution's trust 
departm ent or agent in the entity's nam e. C ategory 3 deposits include deposits colloteralized 
w ith securities held by the pledging financial institution's trust departm ent or agent but not in 
the C ity's nam e. 

I nyestn).e, nts 

C ategory 1 
C ategory  2 
C ategory 3 

09-30-99 
Bank Balances 

$403,303 
$6,493,282 
$12,222,021 

)iscretelv Presented C om aanent Un 

Deposits - C arry ing Am ount 
Deposits - Bank Balance 

C ategory 1 

$ 131,916 

$ 196,153 

The C ity's investm ents at year end are categorized below to give an indication of the level of 
risk assum ed by the C ity at year end. C ategory 1 includes investm ents that are insured or 
regislered or for w hich the securities are held by the C ity or its agent in the C ity's nam e. 
Category 2 includes uninsured and unregistered investm ents for w hich the securities are held 
by the counlerparty's trust departm ent or agent in the City's nam e, Category 3 includes 
uninsured or unregistered investm ents for w hich the securities are held by the counterparty, or 
by its trust departm ent or agent but not in the C ity's nam e. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NOTE 3 - CASH AND INVESTM ENTS fCo 

CATEG O RY 

2 3 
U.S. governm ent and U.S. 
governm ent agency 
securities $]3 0~.826 ~ ~: $ 

Louisiana Asset 
M anagem ent Pool 

Total Deposits 

1oral C:ash, C ash 
Equivalents & Investm ents 

Carrying Am ount 
& Fair Value 

$ 1,709,826 

_1_ ,291,351 

3,001,177 

~ 473,858 

2_ 0,4Z,~935 

The investm ents in m utual funds and lhe Louisiana Asset M anagem ent Pool are not categorized 
because they are not evidenced by securities that exist in physical or book entry form . 

Louisiana Asset Management Pool ("LAMP"), a local government investment pool, is administered by 
LAM P, Inc., a non-profit corporation organized under the laws of the State of Louisiana, w hich w as 
form ed by an initiative of the State Treasurer in 1993. W hile LAM P is not required to be a registered 
investm ent com pany under the Investm ent Com pany Act of 1940, its investm ent policies are sim ilar to 
1hose established by Rule 2-a7, which governs registered money m arket funds. The primary objective of 
LAM P is to provide a safe environm ent tar the placem ent of public funds in short-term , high-quality 
investm ents. The LAM P portfolio includes only securities and other obligations in w hich local 
governm ents in Louisiana are authorized to invest. Accordingly, LAM P investm ents are reslricfed to 
securities issued, guaranteed, or backed by the U.S. Treasury. the U.S. G overnm ent, or one of its 
agencies, enterprises, or instrum entalities, as w ell as repurchase agreem ents collateralized by those 
securities. The dollar w eighled average portfolio m aturity of LAM P assets is restricted to not m ore than 
90 days, and consists of no securities w ith a m aturity in excess of 397 days. lhe fair m arket value of 
investm ents is determ ined on a w eekly basis to m onitor any variances betw een am ortized cost and 
r'narkel value. For purposes of determ ining participants" shares, investm ents are valued at am ortized 
cost. LAM P is designed to be highly liquid te give its participants im m ediate access to their account 
balances. 

NO TE 4 - PRO PERTY TAXES 

Properly taxes are assessed and collected on a calendar year basis. Property taxes attach as an 
enforceable lien on properly as of January 1. Tax notices are usually m ailed in Novem ber each year 
and becom e delinquent after Decem ber 31 of that year. 
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Note 4 - PRO PERTY TAXES ..(_Con Bj~ 

All property taxes are recognized in compliance with NCGA Interpretation-3 (Revenue Recognition - 
Properly Taxes) which slates that such revenue is recorded when it becomes measurable and 
available. Available m eans collecled w ilhin the current period or expected to be collecied soon 
enough thereafter 1o be used to pay liabilities of the current period. For the year ended Decem ber 3h 
1999, taxes of 9.84 mills were levied on property with assessed valuations totaling $88,950,480 and were 
dedicated as follow s: 

G eneral Fund 
Recreation Tax 

Total faxes levied were $875,266 

6.84 M ills 
3.00 m ills 

Slate Law requires the Sheriff to collect property taxes in the calendar year in w hich the assessm ent is 
m ade. If taxes are not paid by the due date, 1axes bear interest at the rate of one and one-fourlh 

percent per monfh until the taxes are paid (LRS 47:2101 ). 

After notice is given to the delinquent taxpayers 
Louisiana to sell the least quantity of property 
47:2181). 

NO TE 5 - REC EIVABLES 

A . DUE FRO M /10 O THER FUNDS 

the Sheriff is required by the Constitution of the Stale of 
necessary to settle the taxes and interest owed (LRS 

As of Septem ber 30, 1999, inlerfund receivables and payables that resulted from  various 
interfund transactions w ere as follow s: 

General Fund (0 
Special Revenue Fund 

1968 Sales lax (05) 
1985 Sales lax (06) 
1990 Sales lax (07) 
Ruston Perks & Recreation Board (15 
Section 8 Existing Housing (70) 
Section 8 Modrehab Housing (71) 
Section 8 Voucher Housing (72) 

_C ap_ i_lal Projects 

Park & Recreation C of I (33) 
Hazard Miligafion Grant (32) 

Due from  O ther FIJnd 

$1,413,734 

188,329 
133,O86 
58,450 
255,822 
46,538 

Due to OiherFunds 

$55,956 

320,063 

20,190 

2,234 
30,843 
46.178 
262.163 

1,322 

0.645 



NO TE 5 - REC EIVABLES fco 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

Enlerprise Funds 

Electrical System (50) 
W ater System (52) 
Sewerage System (53) 
Ruston Airporl Authority (54 
Ambulance (55) 

nlernal Service Fund 

W orkmen's Compensation (60) 
General Insurance (61) 
Purchasing/Warehouse Fund (62) 

81,339 
240,875 
151,294 

12,091 

97.736 

090,070 
24,659 
12,124 
47,904 
321.244 

3,409 
426,865 
3.425 

$_2,672,2LgA $ 2,6Z.~=.294 

Electric 
W ater 
Sew er 
Am bulance 
Totals 

EIVABLE C USTO M 

TO TAL 
REC EIVABLES 

1,566,621 
216,109 
201,583 
592,543 

2.5762~ 6 

NO IE 6 - C HANG ES IN FIXED ASSEFS 

A sum m ary of changes in general fixed assets follow s 

Land 

Buildings 

Balance 
10-01-98 

$ 778,859 
4,152,026 

Im provem ents O ther 
lhan Buildings 4,239,505 

Equipm ent 

Totals 

_8,604,649 

$J 7,775~32 

% E FUNDS 

ALLO W ANC E FO R 
DO UBTFUL AC C O UNTS 

139,039 
25,122 
31,816 
529,603 
725,580 

Additions 

$ 

409,988 

NEI 
REC EIVABLES 

1,427,582 
190,987 
169,767 
62,940 

]~ 51.276 

Deductions 
Balance 
09~30-99 

778,859 

4.152,026 

4.239,505 

9,014,637 

$1~J~5,027 
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NO TE 6- C HANG ES IN FIXED ASSETS fcon 

A sum m ary of fixed assels of all proprietary funds is presented below : 

Description 

Land 

Buildings 

System  
Im provem enl 

Electrical 
.Syslem  

53,505 

2,064,336 

4,121,799 

W ater 
System  

75,070 

173,078 

7,919,156 

Sew er 
System  

140,256 

112,767 

Airport Am bulance 
Authority Service 

138,239 

407,215 

5,861,118 51,155 

Equipm ent 17,293,880 544,590 673,598 

Runw ays, Aprons, 
and Taxiw ays 4,559,525 

Total 

Accum ulated 
Depreciation 

Total 

407,070 

2,757,396 

37,953,228 

390,846 18,902,914 

4,559,525 

33,533,520 8,711,894 16,787,739 5,156,134 390,846 64,580,133 

J_23~709,494) (4,053,_9~  JA,719~_~  . (933,290). 

Net Fixed Assets ~$9~24.026 ~;~,65Z.~Z2_.3 ~]gjO~z&516 _$4.222~A4 

(296,658) (35,712,636~  

}74.1~8 ~,2&86Z,4~Z 

The estim ated useful lives of proprietary fund property, plant and equipm ent are as follow s 

Buildings 
Im provem ents 
Equipm ent 

20-50 Years 
20-50 Yea~ 
4-20 Years 

Depreciation expense in the proprietary funds am ounted to $1,926,533 for the fiscal year 

NO TE 7 - PENSIO N C O STS 

M unicipal~ loyees" Retirem ent System 

Plan Descrip~jti_oQ. Substantially all full time em ployees except police and firem en of the City of Ruston 
are covered under the Municipal Employees' Retirement System of Louisiana, (the "System ") a cost 
sharing m ultiple em ployer public em ployee retirem ent system , controlled and adm inistered by the 
Board of Trustees of the System . 1he System is m andatory for all em ployees w ho are em ployed on a 
perm anent basis w orking at least 35 hours per w eek. Benefits are established by State statutes. The 
System  issues a publicly available financial report thai includes financial statem ents and required 
supplem entary inform ation. Thai report m ay be obtained by w riting the Board of Trustees, 7937 O ffice 
Park Blvd., Baton Rouge, I ouisiana 70809, or by calling (504) 925-4810. 
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NO TE 7 - PENSIO N C O STS Icon 

Fundinq_Pol~g_y. Covered em ployees are required to contribute 9.25% of their annual com pensation and 
the City is required to contribute 5.75% of annual com pensation. The contribution requirem ents are 
established and m ay be am ended by Stale statute. The City's contributions to file System for the years 

ending September 30, 1999, 1998 and 1997 were $266,007, $259,612, and $288,118, respectively, equal to 
the required contributions for each year. In accordance w ith G ASB Statem ent No. 27, Accounting for 
Pensions by Stale and Local G overnm ental Em ployees, the net pension obligation w as determ ined to 
be zero. Prior to adoplion of G ASB 27, the City did not report a pension liability. 

Statew ide Firefiahter's Retirem ent System  fSFRS 
Plan Descrip~i~ion. ]he City of Ruston contributes to lhe Statewide Firetighter's Retirem ent System of 
Louisiana, a cost sharing m ultiple em ployer defined benefit pension plan adm inistered by the 
Firefighter's Retirem ent System . SFRS covers firefighlers em ployed by any m unicipality, parish, or fire 
protection districl of the State of Louisiana under the provisions of Louisiana Revised Statures 11:2251 
through 2269 effective January I, 1980. Benefits are established by State statutes. The SFRS issues a 
publicly available financial report that includes financial statem ents and required supplem entary 
inform ation. 1hal report m ay be obtained by w riting the Board of Trustees, Firetighters' Retirem ent 

System, 2051 Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136 or by calling (504) 925-4060. 

Fundinq P~ . Covered em ployees are required to contribute 8% of their annual com pensation and 
the City is required to conlribute 9% of annual com pensation excluding overtim e but including State 
supplem ental pay. The contribution requirem ents are eslablished and m ay be am ended by State 
slalule. ]he Cily's contributions to SFRS for the years ending Septem ber 30, 1999, 1998 and 1997 w ere 
$99,788, $101,469, and $114,222, respectively, equal lo the required contributions for each year. In 
accordance w ith G ASB Slatem ent No. 27, Accounting for Pensions by Slate and Local G overnm ental 
Em ployees, lhe net pension obligation w as determ ined to be zero. Prior to adoption of G ASB 27, the 
City did not reporl o pension liability. 

M unicipal Police Em glovees Retirem ent Svstem IM PERS 

Plan Descripjjtio__n. "[he Cily of Ruston contributes fo the M unicipal Police Em ployees Retirem ent System 
Pension Plan, a cost sharing m ultiple em ployer defined benefil pension plan adm inistered by the 
M unicipal Poliee Em ployees' Retirem ent System . M PERS covers any full-tim e police officer, em pow ered 
to m ake arrests, em ployed by any m unicipality of the State and engaged in law enforcem ent, earning 
at least $375 per month excluding state supplemental pay, or an elected Chief of Police whose salary is 
at least $100 per monlh, and any employee of this system may participate in the MPERS. Benefits are 
established by Slate statutes. The M PERS issues a publicly available financial report that includes 
financial statem ents and required supplem entary inform ation. That report m ay be oblained by w riting 
the Board of Trustees of the M unicipal Police Em ployees' Retirem ent System , 8401 United Plaza Blvd., 
Room  305, Baton Rouge, Louisiana 70806 or by calling 1-800-443-4248. 
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F:undin~ Policy.. Plan m em bers are required io contribute 7.5% of their annual com pensation and the 
City is required to conlribufe 9% of annual com pensation excluding overlim e but including State 
supplem ental pay. The contribution requirem ents are established and m ay be am ended by State 
statute. 1he City's contributions to M PERS for the years ending Septem ber 30, 1999, 1998 and 1997 w ere 
$107,576, $109,744, and $112,939 respectively, equal fo the required contributions for each year. In 
accordance w iih G ASB Stalem enl No. 27, Accounting for Pensions by Slate and Local G overnm ental 
Employees, the net pension obligation was determined fo be $302,873 at September 30, 1999. On 
Septem ber 1, 1983, the Ruslon Police Pension and Relief Fund w as m erged w ith the M unicipal Police 
Em ployees' Retirem ent System . In connection w ith this m erger, the Cily m ade a com m itm ent fo pay 
the Municipal Police Employees' Retirement System quarterly payments of $22,669 for a period of 
twenty years beginning Septem ber 1, 1983 for unfunded pension costs. Total cost to the City w ould be 
$1,813,520, The unpaid balance at Septem ber 30, 1999 is $302,873 and is recorded in the General Long- 
]erm  Debt Account G roup. 

NO TE 8 - RISK M ANAG EM ENT 

W orker's C om [)ensalion 

1he City established a lim ited risk m anagem ent program  for w orker's com pensation in 1988. Prem ium s 
are paid into the W orkm en's Com pensation Self Insurance Fund by other funds and are available to 
pay claim s, claim  reserves, and adm inistrative costs of the program . During the year ended Septem ber 
30, 1999, a total of $96,565 was paid in benefits and adminislrafive costs. An excess coverage insurance 
policy covers individual claims in excess of $150,000. Reported claims of $277,230 have been accrued 
as a liability based upon the service com pany's loss reserve report. Interlund prem ium s are based upon 
the approxim ate prem ium . Paym ents fo the w orker's com pensation fund are accounted for as an 
expenditure of the paying fund. The W orkm en's Com pensation Self Insurance Fund has a retained 
earnings balance of $223,386 af September 30, 1999. This balance has been accumulated for fulure 
potential catastrophic losses. There w ere no reductions in insurance coverage from  coverage in the 
prior year. No claim s exceeded the City's insurance coverage for each of the past three fiscal years. 

G eneral Self Insurance 

1he Cily established a lirniled risk m anagem ent program for em ployee m edical coverage in 1988. 
Am ounts paid into the G eneral Self Insurance Fund stem from em ployee contributions, paym ents by 
retired em ployees, and paym ents by other funds, and are available to pay claim s, claim  reserves and 
administrative costs of the program . During the year ended September 30, 1999, a total of $1,076,879 
was paid in benefits and administrative costs. The insurance fund has a deficit of $198,529 at 
Septem ber 30, 1999. An excess coverage co-insurance policy covers individual claim s in excess of 

$70,000 per calendar year. Incurred but not reported claims of $112,174 have been accrued as a 
liability based upon inforrnafion provided by the claim s adm inistrators. Interfund paym ents are based 
on total operating expenses m inus em ployee contributions and paym ents by retired em ployees. 
Paym ents 1o the agency tund are accounted for as an expenditure of the paying fund. There w ere no 
reductions in insurance coverage from coverage in the prior year. No claim s exceeded the City's 
insurance coverage for each of the past three fiscal years. 

A reconciliation of changes in the aggregate liabilities for self-insured claim s are as follow s 

1998 
1999 

Balance Balance 
O ctober 1 Additions Deductions Septem ber 30 

$261,614 
$336,872 

$1,567,457 
$1,461,345 

34 

$1,492,199 
$1,408,813 

$ 336,872 
$ 389,404 



NOTE 9 - LONG-TERM DEB1 

1he follow ing is a su 
1999. 

Balance 10 01-98 

Additions 

C ITY O F RUSTO N 
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m m ary of the City's long-term debt transactions for the year ended Septem ber 30 
G eneral O bliaations 

C ertificates of Police Pension C om pensated C apita 

LQ(~ btedness Fund Liability Absences Leases 
$1,356,000 $ 371,486 $ 725,285 $ 817,364 

496,927 

Relirem ents & 
Payments (203,000) (68,613) (258,765) (264,468 

lof~ 
$3,270,135 

238,162 

(536,081 

Balance 9-30-99 $_1. , 15~ 000 $3Q2,873 $R63,4A7 $552,896 $2,R72,216 

Payments for maturing Certificates of indebtedness of $160,000 were made from the Debt Service Fund 
and payments of $43,000 were made from the General Fund. 

Bonds and certificates of indebtedness payable at Septem ber 30, 1999, are com prised of the follow ing 
individual issues: 

G eneral O blklation Certificate of Indebtedness 
O utstanding 
09-30-99 

$1,100,000 1993 Certificate of Indebtedness dated 4-1-93, due in annual 
installments of $115,000 to $135,000 through 4-1-03, interest at 4.8% fo 
5.1% (this issue is secured by pledge and dedication of the excess annual 
revenue ol the City of Ruston) $ 495,000 

$500,000 - 1996 Certificqte of Indebtedness dated 5-23-96, due in annual 
installments of $46,000 to $62,000 through 5-1-06, interest at 5.48% (this 
issue is secured by pledge and dedicalion of the excess annual revenue 
of the City of Ruston) 378,000 

$500,000 - 1993 A Cerlificate of Indebtedness dated 3-1-94, due in 
annual irlstallmenls of $S0,000 to $60,000 through 3-1-04, interest at 5.15% 
to 5.6% (this issue is secured by pledge and dedication of the excess 
annual revenue of the City of Ruston.) 

Total G eneral O bligation Certificates of Indebtedness 

_2-80,000 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NO FE 9 - LO NG -TERM DEB] ICon 

Revenue Bonds 

$4,500,000 aufhorized 1990 Sewer Revenue Bonds, $3,204,747 issued, 
interest at 5.15%, payable in annual installments of $130,000 to $245,000 
lhrough O cfober 1,2012 2,440,000 

$1,620,000 authorized 1993 Sewer Revenue Bonds $1,432,536 issued, 
interest at 2.45%, payable in installm ents over not m ore than 20 years 
after lhe cornpletion date. I, 120,000 

$850,000 1996 W ater Utility Revenue Refunding Bonds dated 12-23-96 due 
in annual inslallm ents of $75,000 to $110,O00 lhrough Ocfober 1, 2006, 
interesl al 4.689% 1o 5.079%. Refunding resulted in a deferred loss of 
$25,650 which is being amortized over lhe life of the debt. Nel deferred 
loss at 9/30/99 was $14,371. 

T qtaJ Enterp rise Funds Bond 

705,629 

$4.265,629. 

The annual requirem ents 1o am ortize all bonded debt oulslanding as of Septem ber 30, 1999, including 
inferesf payments of $1,583,804 are as follows: 

Year Ending 
Sep_ tem ber 30 

2000 
2001 
2002 
2003 

2004 
lhereafler 

"[olal Principal 

Tofal Inleresf 

Total Future Requirem ents 

C erlificates 
of Indebtedness 
$ 211,000 

223,000 
231,000 
249,000 

117,000 
$_ 12~ 000 

$1,153,000 

_  188,703 

$J~34_~ZO.3 

Enterprise 
Revenue Bonds 

$ 85,000 
290,000 
305,000 
310,000 

340,000 
$2 _935,629 

$ 4,265,629 

1~395~101 

_~ . 6.6OZ30 

The annual requirem enfs to am ortize the liability for the Police Pension Fund as of Septem ber 30, 1999 
including inferesl paym ents of $37,162 are as follows: 

2000 
2001 
2002 
2003 

Total 

36 

90,676 
90,676 
90,676 
68,007 

$~4o.o35 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NOTE 9- LO NG-1ERM DEB1 (Co 

1he am ount of long-term debt that can be incurred by the City is lim ited by state slatute. State law 
allows a m axim um of 10% of the assessed valuation of bonded debt for any one purpose or 35% of the 
total assessed value for all purposes. The City assessed property value at Decem ber 31, 1999, w as 
$88,950,480. The m axim um debt allowable for any one purpose and total debl allowable by state law 
as of December 31, 1999, is $8,895,048 and $31,132,668 respeclively. The City currently has $1,153,000 of 
general bonded debt outstanding. 

All outstanding revenue bonds are secured by a first lien on net revenues earned by Enterprise Funds. 
Net revenues are defined in the revenue bond agreem ents. There are a num ber of lim itations and 
restrictions contained in the various bond indentures. The City is in com pliance w ith all significant 
lim itations and restrictions. 

During December 1996, the City issued $850,000 in Utilities Revenue Refunding Bonds to advance refund 
$855,000 of outstanding 1986 Utilities Revenue Bonds. The proceeds, net of issuance costs, were 
deposited in an irrevocable trust w ith an escrow  agent to provide for all future debt service paym ents 
on the 1986 Utilities Revenue Bonds. The 1986 Ufififies Revenue Bonds are considered to be defeased 
and have been rem oved from  the Cily's financial statem ents. The principal oulslanding at Septem ber 
30, 1999 on the bonds refunded was $730,000. 

NO TE 10 - C APITAL LEASES 

1he City of Ruslon has financed the acquisition of com puter hardw are and softw are for its utility billing 
system  and financial system  inform ation. 1he City has also financed the acquisition at six garbage 
trucks, a street sw eeper, tw o excavators and a 544 Loader for the Public W orks Departm ent. lhese 
lease agreements qualify as capital leases for accounting purposes (title transfers at the end of the 
lease terms}. 1he value of the fixed assets recorded in the Electric Fund is $242,608 and the equipment 
w as placed in service at Septem ber 30, 1993, and Septem ber 30, 1997. The value of the fixed assets 
recorded in the W ater Fund is $51,954 and the equipment was placed in service at September 1997. 

1he follow ing is a schedule of the future m inim um  lease paym ents under capital lease 

ENTERPRISE FUND (I]LECTRIC & WATER SYS~[EM 

_Year En _ding 09/30 

2000 

2001 

2002 

2003 

Total 

M inim um  Lease Pavm en 

$ 43,563 

43,563 

40,755 

_ ~4,4 109 

37 

Principal Paym ent 

$ 37,946 

40,045 

39,450 

$J2J~4~ 2. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NOTE 10- CAPITAL I_:EASE~LCon'I~ 

G ENERAL LO NG -1ERM  DEBT AC C O UNT G RO UP 

Year E n_ _d~)g_ 09/30 

20O0 

2001 

2002 

2003 

Total 

NO TE I1-SEG M ENT INFO RM ATIO N 

M inim um  Lease Paym ent 

$ 221,468 
197,506 

127,926 

_ 48,996 

ENTERPRISE FUNDS 

Principq! Paym ent 

$ 194,353 

181,719 

121,697 

55,127 

$~52L8~6 

the City operates a Ulililies Sysfem , an Airporl Aulhority, and an Am bulance Service. 1he Utilities System 
provides eleclric, w ater and sew erage services to the residents of the City of Ruston. The Airport 
Authority accounts for thE! revenue and expenses of Ruston M unicipal Airport. The Am bulance Service 
provides the residents of Lincoln Parish, Louisiana w ith em ergency m edical services. 

Segm enf inform ation for Utilities System s, Airport Authority, and Am bulance Service for the fiscal year 
ended Septem ber 30, 1999, is as follow s: 

O perating Revenue 

Depreciation and 
Am ortization 

Electric W ater Sew erage Airport Am bulance Total 
System System  S~'sfem  Authority System  Enferprises 
4,699,532 1,913,542 2,170,798 18,623 643,888 19,446,383 

969,059 229,630 

O perating Incom e 1
,585,076 610,726 (Loss) 

O perating Transfers 

In(Oul) 

Net Income (Loss 

Fixed Asset - 
Additions 

2,113,234 

77,551 

(22,370) 

614.424 

477,833 

673,211 

1,100,000 

1,744,823 

659,606 578,855 137,961 

207,812 45,962 1,930,296 

229,769) (350,143) 

7,413 

(216,553) [338,251) 

lofal Assefs 21,591,739 7,045,154 15.104,050 4,35 

Revenue Bonds 
Payable 

lolal Contributed 
Capital and Retained 
Earnings 

720,000 3,560,000 

2,289,101 

f1,028,191) 

1,881,994 

8,650 1,385,072 

2,050 411,863 48,504,856 

4,280,000 

7,077,180 6,043,472 11,368,891 4,304,067 80,380 38,873,990 

Net Working Capital 7,719,181 1,876,065 4,160,275 81,223 (7,401) 13,829,343 



 

C ITY O F RUSTO N 
Notes to Financial Stalem ents 

For the Year Ended Septem ber 30, 1999 

NO TE 12 - CO NTRIBUTED CAPITAL - ENTERPRISE FUNDS 

C hanges in confribufed capifal during w ere as follow s 

Balance, O ctober 

C ontributions - 
Federal/Stale Grants 

Electric 
~vstern 

$325,128 

W ater 
S_ ys_fem  

$825,658 

Sew erage 
S~'slem  

$5,253,305 

Airporl 
Authority 

$3,656,182 

02.939 

Less: Deprecialion 1 L830 203,668 224,748 

Am bulance 
System  Total 

$87,055 $10,147,328 

102,939 

440,246 

Balance, September 30 $325~L28 $8J~__ 828 $5,0_49.637 $ 3.534,373 $~Z~Q~55 $9.8] 0,02[ 

4aTE 13 - INTERFUND TRANSFERS 

Transfers In and O ut are listed by fund type for the year: 

O perating Transfers 

G eneral Fund 

Special Revenue Funds: 
Sales Tax Funds 

1968 Sales lax Fund 
1985 Sales lax Fund 
] 990 Sales Tax Fund 

Ruston Parks & Recreation Board 

Total Special Revenue Funds 

Debf Service Fund 

Capital Project Funds: 
Fire Sfation C onstruction 
klazard M itigation G rant 

Tolal Capital Project Funds 

EnterprisE; Funds: 
Electrical Syslem 
W ater Syslem  
Sew er System  
Airporl 

TotalEnferprise Funds 

Total O perating lransfers In and O ut 

39 

Transfer In 

$6,060,615 

371,14 

~ 41 

208,894 

87,685 
62,336 

50.021 

1,100,000 
7,413 

1,107,413 

$ Z~89J~O~_4 

Transfer O ut 

$327,947 

1,519.974 
2,360,311 
1,517,974 

36.274 

5,434,533 

2,113,234 
22,370 

2,135.604 

~$7.89J~08~ 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NO TE 13 - INTERFUND TRANSFERS fC on't 

Residual Equity Transfers 

Special Revenue Funds 

Health and Safety Rehab 

State Revenue Sharing 

G eneral Fund 

Total Residual Equify Transfers 

NO TE 14 - C O M PENSATIO N PAID TO C ITY C O UNC IL M EM BERS 

9z~3~ 7 

Per diem  [)aid lo the City Council m em bers for the current year is as follow s 
Elmore D. Mayfield $4,800 
Troy Sm alling 1,200 
Pat Cardw ell 1,200 
Law rence Sm ith 1,200 
Levell Thurm an 4,800 
Jim  Tuten 3,600 
Jim  Pearce 3,600 
David HedgepeJh 3~ 6_600 

$2.~0~0 

NO TE 15 ~ SUM M ARY DISC LO SURE O F SIG NIFICANT C O NTING ENC IES 

Litigation 

55 

9,262 

~$9~31z 

The City is defenctant in several law suits in w hich the outcom e is uncertain at the present tim e. In the 
opinion of the City Attorney, the City's ultim ate exposure w ill not have a m aterial adverse effect on the 
financial condition of the Cily. The Cily believes they are adequately covered by insurance should the 
Court find in favor of the plaintiffs. M anagem ent of the Cily, including the City AJlorney, are not aw are 
of any liability that sllould be recorded under Financial Accounting Standard No. 5. 

ederallv Assisted Proaram  

The City receives financial assisfance from Federal and State governm ental agencies in the form  of 
grants. The disbursem ents of funds received under these program s generally requires com pliance w ith 
term s and conditions specified in the grant agreem ents. The program s are audited in accordance w ith 

the Office of Managemenf and Budget Circular A-133 and are subject to further examination by the 
grantor agency. M anagem ent, how ever, does nat believe questioned costs, it any, as a result of these 
audits w ill be m aterial fo the City's financial position or operating results. 



 

C ITY O F RUSTO N 
Notes to Financial Statem ents 

For the Year Ended Septem ber 30, 1999 

NO TE 16 - PO ST-EM PLO YM ENT HEALTH CARE BENEFITS 

In addition to the pension benefits described in note 8, the City provides post-retirem ent health care 
benefits, in accordance w ith state statutes, to all retiring em ployees w ho w ere parlicipating in the 
group health insurance plan prior to their relirem ent date. The City is self-insured for m edical benefils 
including post-retirem ent health care benefits. Currently, there are 90 retirees receiving such benefits. 
During 1999, expenditures of $551,927 were recognized for post-retirement health care. The expense is 
recognized w hen costs are incurred. The costs are funded on a pay-as-you-go basis. At year-end, an 
estim ale is m ade for incurred but not reporled claim s. 

NOTE 17 - DEFERRED C O M PENSA'~IO N PLAN 

the City im plem ented G ASB Statem ent No. 32, Accounting and Financial Reporting for infernal 
Revenue Code Section 457 Deferred Com pensation Plans, in 1999. This statem ent establishes 
accounting and financial reporting standards for Internal Revenue Code Section 457 deterred 
com pensation plans of stale and local governm ental em ployers. Under this stalem ent, plans that m eet 
the crileria in NC G A Statem ent 1, G overnm ental Accounting and Financial Reporting Principles, should 
be reported as an expendable trust fund in the financial statem ents of the governm ent. Because the 
plan did not m eet this criteria, the effect of adoption for the C ily w as the rem oval of the assels and 
liability previously reported by the City for the plan as an agency fund. 1-he balances in assets and 
liabililies w ere not presenied as of Septem ber 30, 1999 and the previously reported assets and liabilities 
as of September 30, 1998 in the amount of $2,042,336 were removed from the agency funds 
com parative statem ents. 



 

C ITY O F RUSTO N 
Requirecl Supplem ental Inform ation 

Year 2000 Disclosure 
For the Year Endecl Septem ber 30, 1999 

The City is currently addressing Year 2000 issues relating to its com puter system s and other 
electronic equipm ent. The Year 2000 issue refers to the fact that m any com puter 
program s use only the last tw o digits to refer to a year. Therefore, both 1900 and 2000 

would be referred to as "00". Computer programs have to be adjusted to recognize the 
difference betw een those tw o years or the program s w ill fail or create errors. Also, som e 
program s m ay not be able to recognize that 2000 is a leap year. Further, the Year 2000 
issue could affect electronic equipm ent - such as environm ental system s and vehicles - 
containing com puter chips that have dale recognition features. 

The C ity has com pleted on inventory of com puter system s and other electronic 
equipm ent that m ay be affected by the Year 2000 issue and that are necessary to 
conducting C ity operations. The C ity has initially identified public safety, financial 
administration and public works (water/sewer/electrical) as mission critical systems. 

The City has com pleted the validation and testing phase of w ork. The costs associated 
with these changes are being funded on a pay as you go basis. Certain of these 
changes require com m itm ents w ith vendors for assistance in addressing Year 2000 issues. 
As of Septem ber 30, 1999, there are no com m itm ents outstanding. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success 
of related rem ediafion efforts w ill not be fully determ inable until the Year 2000 and 
thereafter. There can be no cerlainty th(~f the C ity is or w ill be Year 2000 ready, that the 
C ity's rem edialion efforts w ill elim inate any Year 2000 issues in w hole or in part, or thai 
parties w ith w hom the City does business w ill be Year 2000 ready. 
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C O M BINING , INDIVIDUAL FUND AND ACC O UNT 
G RO UP STATEM ENTS A ND SC HEDULES 



G ENERAL FUND 

1he G enerol Fund accounts for resources traditionally associated w ith governm ent w hich 
are not required legally or by sound financial m anagem ent 1o be accounted for in 
another fund. 
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ASSETS 

C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

C om parative Balance Sheets 

Septem ber 30, 1999 and 1998 

(;ash and C ash Equivalents 
Accounls Receivable 
Llnbilled Revenues 
Travel Advances 
r)ue from O lher Funds 
LnventorJes, at C ost 

1999 1998 

959,928 
258,271 
68,808 

413,734 
46,548 

798,936 
266,470 
59,316 

645 
2,398,318 

29,550 

TO TAL ASSETS 3,747,289 3,553,235 

See accom panying independent auditors' report 
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REVENUES 
Taxes 

C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

C om paratiw ~ Statem ents of Revenues, 
Expenditures and C hanges in Fund Balances 

For the Years Ended Septem ber 30, 1999 and 1998 

999 1998 

Exhibit A-2 

Property lax - G eneral 568,428 553,93 

IotalTaxes 568,428 553,93 

C harges for Services 
Refuse C ollection Fees 
C rem atory Fees 

1,067,494 
3,340 

055,110 
1,846 

]otal C harges for Serv ices 1,070,834 1,056,956 

See accom panying independent auditors' reporl 



 

C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

C om parative Statem ents of Revenues, 

Expenditures and Changes in Fund Balances 
For the Years Ended Septem ber 30, 1999 and 1998 

Fines and Forfeitures 
City M arshall 
Probation 
DW I 1 esting 

Court Sum m ons 
Fire Dept. - C PR Classes 
Anim al C ontrol 
Parking Tickets 
Accident Reports - Police 
Incident Reports - Fire 
RPD M iscellaneous 

1999 1998 

Exhibit A-2 

12 
4 

04 
09 
10 
22 

2,685 

9,467 
5,627 
131 
741 

105,208 
41,090 
7,014 

34,907 
4,794 
3,123 
23,300 
5,959 
184 

31.916 
Donation Railroad Park 1,250 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
G eneral Fund 

C om paratiw ,~ Statem ents of Revenues, 
Expendilures and C hanges in Fund Balances 

For the Years Ended Septem ber 30, 1999 and 1998 

1999 998 

Exhibit A-2 

DEFICIENC'Y OF REVEN UES OVER EXPENDITURES (5,518,319} (6,272,7 ] 7) 

EXCESS (DEFICIENCY) OF REVENUES AN[) O]-HER FINANCING 
SOURCES OVER EXPENDITURES AND OTHER FINANCING USES 214,349 (34,948 

FUND BALANC E!, O CTO BER 1 
RESIDUAL EQ UITY TRANSFER IN 

2,830,808 2,865,756 
9,317 

FUND BALANC E, SEPTFM BER 30 3,054,474 2,830,808 

See accom panying independent auditors' report 
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REVENUES 
Taxes 

C ITY O F RUS1O N, LO UISIANA 
G eneral Fund 

Statem ent of Revenues, Expenditures and 
Changes in Fund BaLance - Budget (GAAP Basis) and Actua 

For the Year Ended Septem ber30, 1999 

Budget Actual 

Exhibit A-3 

Properly Tax - G eneral 550,000 568,428 
TotalTaxes 550,000 568,428 

C harges for Services 
Refuse C ollection Fees 
Crem atory Fees 

1,045,000 
2,000 

1,047,000 

1,067,494 
3,340 

total C harges for Services 1
,070,834 

See accom panying independent auditors' report 
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C ITY O F RUSTO N. LO UISIANA 
G eneral Fund 

Statem en! of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Aetua 
For the Year Ended Septem ber 30. 1999 

Fines and Forfeitures 

City M arshall 
Probation 
DW I "resting 
C ourt Sum m ons 
Anim al C ontrol 
Parking Tickets 
Accident Reporls - Police 

M  

Incident Reports - Fire 
Fire CPR Classes 

Budget Actua 

120,000 
48,000 
5,000 
7,000 
3.000 
20,000 
5,000 

5,000 

Exhibit A-3 

125.104 
43.109 
8,110 
7,122 
2,685 
19,467 
5.627 
131 

RPD M iscellaneous 25.000 74 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Exhibit A-3 
G eneral Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

Budget Actua 

DEFICIENCY OF REVENUES OVER EXPENDITURES (6,648,015) (5,518,319 

TO TAL O THER FINANC ING SO URC ES 5,813,417 5,732,668 

See accom panying independent auditors" report 

5 
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PEC IA L REVENUE FUNDS 

Special Revenue Funds account for specific: revenues that are legally resfricted fo expenditure for 
particular purposes. 

SALES lAX FUNDS 

KS & REC REATIO N BO ARD 

This fund aecounfs for the receipfs and subsequent expenditures of fhe C ity of Ruston 
Park and Recreation Program . 

STATE REVENUE SHARING FUND 

"[his fund accounfs for fhe receipf and subsequenf expenditures of revenue sharing funds 
received from  lhe Sfate of Louisiana. 

A,R.T G RANT PRO G RAM  

This fund accounfs for the receipf and subsequenf expendifures of a Sfafe of Louisiana 
Em ergency Shelfer G rant Program . 

DECENTRALIZED ARTS G RAN 

This fund accounts for fhe receipf and subsequenf expenditures of a State of Louisiana 
Decenflalized Arts G ranf Program . 

HEALTH A ND SA FELY REHA B 

N E P 

Secfion 8 Housing Funds account for receipt 
Housing Assisfance Paym enfs to qualifying renta 

of Federal Funds and fhe paym enf of 
properly ow ners. 



ASSETS 

C ITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

C om bining Balance Sheet 
Septem ber 30, 1999 

W ith Com paratiw ,~ Totals For Sepfem ber 30, 1998 

C ash and C ash Equivalents 
Accounls Receivable 
Due from O fl'ler Funds 

1968 
Sales Tax 

1985 
Sales Tax 

Exhibit B- 

Ruston Parks 
1990 & Recreation 

Sales Tax Board 

076,473 249,404 350,148 

188,329 133,086 

240,670 
1,176 

58,450 

TO TAL ASSETS 1,076,473 437,733 483,234 300,296 

LIABILITIES AN[) RETAINED EARNING S 

Liabilities 
Accounts Payable 3,830 1,202 B30 10,708 
Deposits 3,637 
Due to O ther Funds 320,063 20,190 2,234 
Due to O ther 

G ow .~rnm ental Units 
Accrued Salaries 3,128 

Total Liabilities 323,893 21.392 830 19,707 

Fund Balances - Unreserved 752,580 41 16,341 482,404 280,589 

TO TAL LIABILITIES and FUND BALANC E 1,076,473 437,733 483,234 300,296 

See accom panying independent auditors' report 



 

C ITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

C om bining Balance Sheet 
Septem ber 30, 1999 

W ith C om parative Totals For Septem ber 30, 1998 

D.A.R.T Section 8 Section 8 Section 8 
G ran~ Existing M odrehab Voucher Totals 

Program  Housing Housing Housing ] 999 1998 

30,843 46,178 

16,570 14,093 
3,637 3,652 

262.163 681,671 2,504,091 

3.128 
36 

2,781 

5 285,991 50,744 422.932 3,057,408 4,281.320 

See accom panying independent auditors' report 

Exhibit B-1 



REVENUES 

Taxes 
In~ergovernm enla 
M iscellaneous 

C ITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

C om bining Statem ent of Revenues, Expenditures 
and C hanges in Fund Balances 

Septem ber 30, 1999 
W ith C om parative Totals for Septem ber 1998 

1968 
Sales Tax 

1985 
Sales Tax 

Exhibit B-2 

Ruslon Parks State 
1990 & Recreation Revenue 

Sales Tax Board Sharing 

1.623,956 2,435,934 1,623,956 248,603 

60,254 8,750 16,765 146,075 172 

~O TAL REVENUES 1,684,210 2,444,684 1,640,721 394,678 172 

TO TAL EXPENDITURES 15
,603 16,857 11,291 518,965 

See accom panying independent auditors' report 



 

C ITY O F RUSTO N, LO UISIANA 
Special Revenue Funds 

C om bining Statem ent of Revenues, Expenditures 

and C hanges in Fund Balances 
Septem ber 30, 1999 

Exhibit B-2 

D.A.R.T Decenlralized Health & Section 8 Section 8 Section 8 
G rant Arts Safety [_:xisting M odrehab Voucher Totals 
Program G rant Rehab Housing Housing Housing 1999 1998 

5,191 10,385 487,739 58,339 188,370 803,775 
518,965 

790,215 
484,505 

15,191 10,385 487
,739 58,339 188,370 1,322,740 1,274,720 

1,220) (2,358) 38,689 (11,439) 43,023 5,668,444 5,270,952 

(5,063,392) (4,930,923 

5 255,148 4,566 160,769 2,352,402 1,756,667 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Exhibit B-3 
1968 Sales Tax Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget IGAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

REVENUES 
Taxes - Sales Tax 
M iscellaneous - Interesf Incom e 

Budget Actuc 
Favorable 
Unfavorable 

538,052 
20,000 

1,623,956 
60.254 

85,904 
40,254 

EXC ESS O F REVENUES O VER EXPENDITURES 1,519,974 1,668.607 148,633 

EXC ESS O F RFVENUES O VER 
EXPENDITURES AND O THER FINANC ING USES 

FUND BALANC E, O CTO BER 1 

48,633 148,633 

603,947 603,947 

FUND BALANC E, SEPTEM BER 30 603,947 752,580 148,633 

See accom panying independent auditors' report 



 

C ITY O f: RUSTO N, LO UISIANA Exhibit B-4 
1985 Sales Tax Fund 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

REVENUES 

Taxes - Sales Tax 
M iscellaneous- Inieres] Incom e 

Budget Actua 
Favorable 
Unfavorable 

2.330,378 
9,700 

2.435,934 
8.750 

05,556 
i950 

EXC ESS O F REVENUES O VER EXPENDITURES 2,314,060 2,427,827 113,767 

EXCESS (DEFICIENCY) O F REVENUES OVER 
EXPENDIFURES AND O THER FINANCING USES 

FUND BALANC E. O CTO BER 1 

(5,665 

348,825 

67,516 73,181 

348,825 

FUND BALANC E. SEP'[EM BER 30 343.160 416,341 73,181 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Exhibit B-5 

1990 Soles Tax Fund 
Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

REVENUES 
Taxes - Sales lax 
M iscellaneous - Interest Incom e 

Budget Aclua 
Favorable 
Unfavorable 

538,052 
4,000 

623,956 
16,765 

85,904 
12.765 

EXC ESS O F REVENUES O VER EXPENDITURES 1,517,974 1,629,430 111,456 

EXC ESS O F REVENUES O VER 
EXPENDITURES AND O THER FINANC ING USES 

FUND BALANC E. O CTO BER 

111.456 111,456 

370,948 370.948 

FUND BALANC E, SEPTEM BER 30 370,948 482,404 111,456 

See accom panying independent auditors' report 
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REVENUES 
Taxes 

C ITY O F RUSTO N. LO UISIANA 
Ruston Parks and Recreation Board 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance- Budget (GAAP Basis) and Actua 
For the Year Ended Septem ber 30, 1999 

Budget Actua 

Exhibit B-6 

Favorable 
Unfavorable 

TO TAL REVENUES 351,000 394,678 43,678 

EXPENDITURES 

Recreation 
Regular Salaries 
Regular O vertim e 
Em ployee Benefits - Retirem ent 
Em ployee Benefits - FICA Tax 
Em ployee Benefits - Insurance 
Uniform s 
W orkm en's Com pensation 
Training of Personnel & Travel 
O ffice Supplies 
Printing of Form s 
Supplies 
Safety Supplies 
M aintenance of Bldg & G rounds 
Repairs & M aintenance - Parks 
Repairs & M aintenance - Pool 
M aintenance of Equipm ent 
M aintenance of O ffice Equipm ent 
Utilities 
Heating 
Telephone 
Auto A~low ances 
Auto & Truck Repair 
G asoline, O il & Diesel 

See accom panying independent auditors' report 
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270,000 
1,500 
12,342 
6,154 
39,585 
2,500 
2,925 
5,500 
3,000 
150 

16,550 
50O 

7,250 
4,750 
7,500 
4,500 
500 

22,000 
3,950 
7,100 

13,903 
1,500 
2,500 

248,140 
561 

11,004 
5,827 
31,463 

608 
2,925 
2,741 
2.917 

16,387 
55 

5,858 
3,173 
4,883 
3,928 

89 
23,878 
3,927 
6,943 
t2,573 
806 

2,075 

21,860 
939 

1,338 
327 

8,122 
1,892 

2,759 
83 
150 
163 
445 

1,392 
1,577 
2,617 
572 
411 
1,878 

23 
157 

1.330 
694 
425 



C ITY O F RUSTO N, LO UISIANA 
Ruston Parks and Recreation Board 

Statem ent of Rew ~nues, Expenditures and 

Changes in Fund Balance- Budget (GAAP Basis) and Actua 
For the Year Ended Septem ber 30, 1999 

Audit Fees 
Advertising 

Consulting/Program s 
Cash Shorl/(Over) 
C oncession Supplies 
Dues & Subscriptions 
Insurance - Fire 
Insurance - G eneral Liability 
Autom obile Liability 
Recreation Activities Expense 
Youth & Adult Sports Expense 
M edical Supplies & Services 
M iscellaneous 
Postage 
C apital Assets 

Budget Actual 

Exhibit B-6 

Favorable 
Unfavorable 

3,600 
3,000 
1.000 

14,509 
930 

4,511 
8,695 
1,520 

45,275 
29,200 
1,775 
1,000 
1,700 

07.850 

3,058 
2,258 
850 

(24 
13,372 

927 
2,749 
7,466 
672 

41,891 
27,493 
1,773 
139 

1,548 
24,032 

542 
742 
150 
24 

1,137 
3 

1,762 
1,229 
848 

3,384 
1 #07 

2 
861 
152 

83,818 

TO TAL REC REA11O N EXPENDITURES 660,724 518,965 141,759 

EXCESS (DEFICIENCY} OF REVENUES AND OTHER 
FINANCING SOURCES OVER EXPENDITURES (43,024) 210,580 253,604 
AND O THER FINANC ING USES 

FUND BALANC E, O CTO BER 70.009 70,009 

FUND BALANC E. SEPTEM BER 30 26,985 280,589 253,604 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Exhibit B-7 
Section 8 Existing Housing 

Statem ent of Revenues, Expendifures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

REVENUES 
Intergovernm enta 
M iscellaneous 

Budget Aciua 

556,048 
1,300 

Favorable 
Unfavorable 

521,769 
4,659 

34,279 
3,359 

EXC ESS O F: REVENUES O VER EXPENDITURES 28,948 38,689 9,74 

See accom panying independent auditors' report 



 

C ITY C)F RUSTO N, LO UISIANA 
Section 8 M odRehab Housing 

Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (GAAP Basis) and Actua 
For the Year Ended Septem ber 30, 1999 

REVENUES 
Intergovernrnenta 
M iscettc~neous 

Budget Actual 

62,820 
200 

Exhibit B-8 

Favorable 
Unfavorable 

46,698 
202 

6,122 
2 

EXCESS O F REVENUES OVER EXPENDITURES 2,051 (11,439} (13,490 

See accom panying independent auditors' report 



C ITY C)F RUSTO N, LO UISIANA 
Section 8 Voucher Housing 

Sfafem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budgel (GAAP Basis) and Aclua 
For the Year Ended Septem ber 30. 1999 

REVENUES 
Infergovernrnenfa 
M iscellaneous 

Budgel AcIuo 

27,728 
1,300 

Exhibif B-9 

Favorable 
Unfavorable 

221,076 
10,317 

93,348 
9.017 

EXC ESS O F: REVENUES O VER EXPENDITURES 3,573 43.023 39,450 

See accom panying independent audilors' report 



 



DEBT SERVIC E FUND 

"[he Debl Service Fund accounts for the accum ulation of resources and paym ent of 
general obligation bond principal and interest from governm ental resources. 



ASSETS 

C ITY O F: RUSTO N, LO UISIANA 
Debt Service Fund 

C om parative Balance Sheets 
Septem ber 30, 1999 and 1998 

C ash and C ash Equivalents 

1999 1998 

101.477 93.913 

TO IAL ASSETS 101,477 93,913 

TO 1AL LIABILITIES and FUND BALANC E 01.477 93.913 

See accom panying independent auditors' report 

Exhibit C-1 



REVENUES 
Interest 

C ITY O F RUSTO N. LO UISIANA 
Debt Service Fund 

Statem ent of Revenues. Expenditures and 
C hanges in Fund Balances 

Ear the Years Ended Septem ber 30, 1999 and 1998 

999 1998 

Exhibit C-2 

2,715 457 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (201,330) (200,062 

EXC ESS O F REVENUES AND O IHER FINANC ING 
SO URC ES O VER EXPENDI1URES 

FUND BALANC E, O CTC)BER 1 

7,564 

93,913 

6,186 

87.727 

FUND BALANC E. SEPTEM BER 30 101,477 93,913 

See accom panying independent auditors' report 
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C A PITA L PRO JECTS FUNDS 

Capital Projects Funds account for the financial resources to be used for the acquisition of construction 
of major capital facilities(other than those financed by proprietary funds and trust funds). 

FIRE STATIO N CO NSTRUCTIO N 

To accounl for receipts and disbursem ents of the proceeds from the issuance of C erlificates of 
Indebtedness Series 1993, designaled for the construction of a new  file station. 

CENTRAL SHO P C O NSTRUCTIO N 

To account for receipts and disbursernents of the proceeds from  the issuance of C ertificates of 
Indebtedness Series 1993, designated for the construction of a central repair shop. 

PUBLIC W O RKS SHO P C O NSIRUC'[IO N 

To ace:aunt for receipt and disbursem ent of the proceeds from  the issuance of Certificates ol 
Indebtedness Series 1994A, designated for the Construction of a Public W orks Shop. 

HAZARD M IIlG ATIO N G RAN1 

To accounl for receipts and disbursem ents of a grant received from the State of Louisiana for 
rem oving repetitive loss structures from  the flood plain. 

PARKS & REC REATIO N - 1996 C ERTIFICATES O F INDEBIEDNESS 

To account for receipts and disbursem ents of the proceeds from the issuance of Certificates of 
Indebtedness, Series 1996, designated for Park and Recreation capital purchases and 
im provem ents. 

SEW ER DEM O NSTRATED NEEDS G RAN 

To account for receipts and disbursem enls of a grant received from  the Louisiana Com m unity 
Developm ent Block G rant for sew er force m ain replacem ent. 
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ENTERPRISE FUNDS 

Enterprise funds account for operations thaf are financed and operated in a m anner sim ilar to 
private business enterprises - w here the inlenf of the governm ent's council is that the costs of 
providing goods or services to the general public on a continuing basis be financed or 
recovered prim arily through user charges; or w here Jhe governm ent's council has decided that 
periodic delerm inalion of net incom e is appropriate for accountability purposes. 

ELECTRIC SYSTEM  FUND 

This fund accounts for the operations of the Electric System 

W ATER SYSFEM  FUND 

This fund accounts for the operations of 1he W aterw orks Syslem  

SEW ERAG E SYSIEM  FUND 

This fund accounts for the operations of 1he Sew erage System 

RUSTO N AIRPO RT AUIHO RITY 

1his fund accounts for the operations of lhe Rusfon M unicipal Airport 

AM BUI:ANCE FU_ND 

This fund accounts for the operations of the Rusfon-Lincoln Am bulance Service 

75 



c~ 

76 

c~ 

c~ 

c~ 

r~ 

~o 

o  

Lr~ 



o  -~ o- 
o  to 
O . O . o2 

cO c.I ~N 
,o o~ o  

,4 

77 

.o co 

Lo .o 
,~t co 

~d 

.o b. 

b. u~ 
~  oo 

t 

o  

b. 
.d 



78 



 

>. 

o ~-. o  

-o 

c~ co 
c~ cq 

~  co 

,H  

o  

o~ 

o ~  



~ E 

o ~  

80 



~1 CO 
t~ ~t 
"o. m  



82 



NTERNA L SERV IC E FUNDS 

Internal Service Funds account for the financing of goods or services provided by one deparlm ent or 
agency to other departm ents or agencies of the governm ent and to other governm ent units, on a cost 
reim bursem ent basis. 

W O RKM FN'S CO M PENSAIlO N SELF-INSURANC E FUND 

W orkm en's Com pensation Fund accum ulates resources to finance em ployee w orkm en's 

compensation injuries and claims. 

G ENERA L SELF-INSURA NC E FUND 

General Self-Insurance Fund accumulates resources to finance claims and judgments arising 
from em ployee health insurance and other exposures. 

PURC HASING W AREHO USE FUND 

Purchasing-W arehouse Fund coordinales purchasing and w arehousing operations for a 
applicable funds. 



ASSETS 

C ITY O F: RUSTO N, LO UISIANA 
Internal Service Funds 

C om bining Balance Sheet 
Septem ber 30, 1999 

W ith Com parative Totals For Septem ber 30, 1998 

Cash and Cash Equivalents 
Accounts Receivable 
Due from  O ther Funds 

Exhibit F-1 

W orkm en's G eneral Purchasing/ Totals 
C om pensation Insurance W arehouse 1999 1998 

420,804 

97,736 

295,919 19,556 
44,591 

736,279 
44,591 
97.736 

701,775 
77,311 
97,736 

TO TAL ASSETS 518,540 340,510 19,556 878,606 876,822 

See accom panying independent auditors' report 



O PERATING REVENUES 

C ITY O F Rusro N, LO UISIANA 
Internal Service Funds 

C om bining Statem ent of Revenues, Expenses and 

Changes in Retained Earnings (Deficits) 
For the Year Ended Septem ber 30, 1999 

W ith C om parative Totals for Septem ber 30, 1998 

Exhibit F-2 

W orkrnen's G eneral Purchasing/ Totals 
Com pensafien Insurance W arehouse 7999 1998 

Insurance Subregafions 
Prem ium s Paid by Retired 
Em ployees 

C harges to O ther Funds 48,778 
C harges for Services 

6,725 

232,648 
1,468,697 

6.725 49.144 

232,648 216,223 
1,517,475 1,632,470 

167,340 167,340 139,340 

TO TAL O PERATING REVENUE 48,778 1,708,070 167,340 1,924,188 2,037,177 

See accom panying independent auditors' repor 



 

C I'[Y O F RUSTO N, LO UISIANA 
Internal Service Funds 

C om bining Statem ent of C ash Flow s 

Septem ber 30, 1999 
W ith C om parative Totals for Septem ber 30, 1998 

Exhibit F-3 

W orkm en's General Purchasing/ Totals 
C om pensation Insurance W arehouse 1999 1998 

C ASH FLO W S FRO M  C)PERA'flNG ACTIVITIES 

O perating Incom e (Loss) 
Adjustm ents to Reconcile 
Operating Income (Loss) to 
Net Cash Provided (Used/by 
O perating Activities: 
Increase (Decrease) in 
Assets: 
Accounts Receivable 
Due from  O ther Funds 

Increase (Decrease) in 
Liabilities: 

Bank O verdraft 
Accounts Payable 
Estim ated Payable for 
O utstanding C laim s 
Due to O ther Funds 

C om pensated Absences 

47,317) 79,264 594 (67,459) (1,194 

32,642 78 32,720 

(7,411) 

38,703 13,830 

2,856) 
3,202) 

(7,411 

52,533 

(2,856 
(3,202 

(88,247 
100,324 

102,137 
13,937 

75,258 

35,238 
15,069 

See accom panying independent auditors' report 
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G ENERA L FIXED ASSETS AC C O UNT G RO UP 

1he G eneral Fixed Assef Account G roup accounts for fixed assefs of fhe governm ental 

jurisdiction which are not accounfed lor in an Enterprise, Internal Service, or 1rust and Agency 
Fund. 
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G ENERAL FIXED ASSETS 

Land 

C ITY O F RUSTO N, LO UISIANA 
Com parative Schedule of G eneral Fixed Asse! 

Septem ber 30, 1999 and 1998 

Buildings 

Im provem ents O ther Than Buildings 

Equipm ent 

999 

778,859 

4,152,026 

4,239,505 

9,014,637 

Exhibi!G - 

998 

778,859 

4,152,026 

4,239,505 

8.604,649 

TO IAL G ENERAL FIXED ASSETS 18,185,027 17,775,039 

See accom panying independen! auditors' report 



 

C ITY O F RUSTO N, LO UISIANA Exhibit G -2 
Schedule of G eneral Fixed Assets By Function and Aclivily 

Septem ber 30, 1999 

Function and Activity Land 
Im provem ents 

Buildings O ther Than Equipm ent Tota 
Buildings 

TO TAL G ENERAL 778
,859 4,152,026 4,239,505 9,014,637 18,185,027 FIX

ED ASSETS 

See accom panying independenl auditors' repor1 



C ITY O F RUSTO N, LO UISIANA 
Schedule of Changes in G eneral Fixed Assets 

For the Year Ended Septem ber 30, 1999 

Exhibit G -3 

General Adjustments Genera 
Fixed Assets and Fixed Assets 

Function and Activity O ctober 1, 1998 Additions Retirem ents Septem ber30, 1999 

See accornpanying independent auditors' report 
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C ITY O F: RUSTO N, LO UISIANA Exhibit G -4 
Schedule of Changes in G eneral Fixed Assets By Sources 

For the Year Ended Septem ber 30, 1999 

Im provem ents 
Buildings O ther Than Equipm ent Tota 

Buildings 

G ENERAL FIXED ASSETS, 
O ctober 1, 1998 778,859 4,152,026 4,239,505 8,604,649 17,775,039 

Additions: 

G eneral Fund 409,988 409,988 

TO '[AL ADDITIO NS 409,988 409,988 

TOTAL DI-DUCTIO NS 

See accom panying independent auditors' report 
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G ENERA L LO NG .-TERM  DEBT A C C O UNT G RO UP 

The G eneral Long-Term  Debf Account G roup records fhe general obligation bonds and 
other form s of long-term  debt supported by general revenues thai are obligafions of a 
governm enlal unif as a w hole and not its individual constituent funds. 
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C ITY O F RUSTO N, LO UISIANA 
Schedule of Changes in G eneral Long-Term Debt 

For the Year Ended Septem ber 30, 1999 

O ctober 

Exhibit H- 

Septem ber 30 
998 Additions Deductions 1999 

Am ount Available in Debt Service Fund 93,913 7,564 

Am ount 1o be Provided for Retirem ent of 
G eneral Long-Term  Debt 

101,477 

3,176,222 496,927 (802,410 2,870,739 

TOTAL 3,270,135 504,491 (802,410 2,972,216 

See accom panying independent auditors' report 
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C I]Y O F RUSIO N, LO UISIANA Schedule 
G eneral fund 

Schedule of Expenditures - Budget [GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

G ENERA L G O VERNM ENT 
EXEC U11VE 
Salaries - Regular 
Salaries - O vertim e 
Salaries - Contract Labor 
Em ployee Benefits - Retirem en! 
Em ployee Benefits - FIC A Tax 
Em ployee Benefits - Insurance 
Uniform s 
W orkm an's C om pensation 
Printing of Iorm s 
Supplies 
M aint of O ffice Equip 
Rent of O ffice Equip 
Utilities 
Healing 
telephone 
Aulo Allow ances 
!ravel 
Audit Fees 
Legal Adverlising 
Legal Services 
G IS Expense 
Coroner Fees 
Consulting 
Dala Processing 
lax Assessor/Collection Fees 
Cash Shod {Over) 
Linc:oln Parish Heallh Unil 
Lincoln Parish Vets Adm in 
Dues & Subscriptions 
Election Expenses 
Errors & O m issions Liab 
M edical Supplies & Services 
Drug Ed/Plevenfion 
Council Expenses 
M iscellaneous 
Poslage 
Railroad Pork Expense 
W arehouse 
W alkw ay Expense 
Capilal Assels 

Budget 
Favorable 
Unfavorable 

412,915 
6,000 
1,000 
18,378 
5,588 
64,996 

250 
1,731 
3,500 
15,000 
11,810 
15,000 
72,500 
26,500 
30,000 
I 1,700 
8,000 
26,000 
6,800 
61,325 
21,675 
15,000 
16.225 
6,800 
33,573 

100 
5,000 
2,316 
28.000 
2,950 
16,250 
1,500 
15,000 
3,000 
6,300 
10,000 
15,000 
10,500 
15,000 
25.000 

357,459 
938 

1,000 
18,101 
5,473 
64,410 

52 
1,731 
2,665 
11,730 
11,578 
10,193 
74,324 
14,566 
23,860 
8,371 
2,520 
23,214 
6,096 
45,381 
21,666 
8,665 
15,118 
6,788 
33,573 

5,000 
2,316 
22,654 

739 
16,220 
1,227 
10,200 

39 
6,181 
6,387 
I 1,205 
10,500 
7,6t I 
5.723 

55,456 
5.062 

277 
115 
586 
198 

835 
3,270 
232 

4,807 
1,824 
1,934 
6,140 
3,329 
5,480 
2,786 
704 

5,944 
9 

6,335 
1,107 

12 

00 

5,346 
2,211 

30 
273 

4,800 
2,961 
119 

3,613 
3,795 

7,389 
9,277 

1oral Execulive 048.182 875,474 172,708 

See accom panying independenl auditors' report 
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C IIY O F RUSIO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expendilures - Budge1 (GAAP Basis) and Aclual 
For lhe Year Ended Septem ber 30, 1999 

C ITY C O UR1 
Salaries- Regular 
Em ployee Benefits - Retirem en/ 
Judge's Relirem ent 
Em ployee BenefJls FICA Eax 
Em ployee I~enefits - Insurance 
W orkm an's C om pensalion 
Training Personnel 
W Jtness Fee - O fficers 
lelephone 
Juvenile Assistance Program  
M edical Supplies 

Budge1 
Favorable 
Unfavorable 

99,258 
4,459 
1,312 
2,001 
17,227 

750 
1,200 
15,000 
3,000 
10,500 

341 

95,471 
4,167 
1,310 
1,987 
9,258 
750 

1,200 
8,225 
2,990 
10,500 

332 

3,787 
292 
2 
14 

7.969 

6,775 
10 

9 

See accom panying independenl auditors' reporl 
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C IIY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expenditures - Budgel (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

SECTIO N 8 
Salaries- Re, gular 
Em ployee Benefi|s - Retirem ent 
Em ployee Benefils - FICA Tax 
Em ployee Benefits - Insurance 
W orkm an's C om pensation 
lraining 
Prinling of forrns 
Supplies 
Utilities 
Healing 
Telephone 
Auto Allow ance 
Travel 
Legal Advertising 
C onsulling 
Dues & Subscriptions 

Budge! 
Faverable 
Unfavorable 

52,786 
2,961 
619 

9,690 
200 

2.780 
400 

5,334 
950 
250 

2,870 
1,900 

2O 
100 

9,850 

52,625 
2,455 
584 

9,690 
200 

1,584 
265 

1,323 
927 
221 

2,825 
9OO 
19 
15 

9.810 
060 1,057 

Postage 1,220 1,1 I 0 

161 
506 
35 

1,196 
135 

4,011 
23 
29 
45 

1,000 
I 

85 
40 
3 

110 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expendifures - Budgef (GAAP Basis) and Actual 
For the Year Ended Septem ber 30, 1999 

C O M M UNITY DEVELO PM ENT 
Salaries- Regular 
C onfracl Labor 
Em ployee f}enefifs - Retirem en 
Em ployee Benefils - FIC:A lax 
Em ployee Benefifs - Insurance 
W orkm an's C om pensation 
1raining of Personnel 
Supplies 
M aJnf of O ffice Equipm enl 
lelephone 
Aulo Allow ance 
Travel 
Legal Adveriising 
C onsullJng 
Dues & Subscfiplions 
M edical Supplies & Services 
M iscellaneous 
Postage 
C opilal Assels 

Budgel Ac:luul 
Favorable 
Urffavor cJble 

38,728 
2,700 
2,796 
655 

6,336 
100 

1,000 
2,000 
200 

1,600 
1,200 
2,500 
3,000 
5,000 
1,470 

80 
2,450 
600 

4.000 

35,319 
2,400 
1,875 
639 

1,640 
100 
594 

1.950 

553 
052 
423 
713 

867 
79 

514 
3.796 

3.409 
300 
32f 
16 

4.696 

406 
50 
200 
47 
148 

1,077 
1,287 
5,000 
603 

I 
2,450 

86 
204 

See accom panying independent audilors' report 



 

C ITY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For lhe Year Ended Seplem ber 30, 1999 

PUBLIC SAFETY 
PO LIC E 
Salaries- Regulal 
Salaries - O verlim e 
DW I Enlorce, m enl 
Retirem enl - M unicipal 
Retirem en! - Police 
Retirem ent - Form er 
Em ployee Benefils - FICA Tax 
Em ployee Benefits - Insurance 
Uniform s 
W orkcnan's C om pensalion 
Training of Personnel/lravel 
Training Supplies 
W idow 's C om pensation 
Narcolics Enlorcem ent Team 
Em ergenc:y Response Team 
Printing of Eorcns 
Supplies 
M aint of Bldg, G rounds, Equip 
Rent of ()trice Equipm ent 
lelephone 
Auto Allow ances 
Auto & 1ro ck Repair 
G asoline, O il & Diesel 
Legal Advertising 
Legal Services 
Dues & Subscriptions 
Insurance 
Insurance -Aulo Liab 
Investigalive Aw ards 
Lincoln Parish Detenlion C fr 
M edical Supplies & Services 
Postage 
C apital Assets 
M atching G rant 

Budge| 
Favorable 
Unfavorable 

.335.693 
158,667 
14,000 
9,352 

I 16,739 
90,676 
17,226 

215,652 
14,500 
7.350 
20,000 
5,000 
2,128 
4,450 
5,000 
1,610 

21,036 
12,400 
4.800 
20,280 
4,500 
40,750 
33,964 

536 
5,500 
3,000 
39,340 
7,605 
500 

15,000 
3,000 
1,667 
7,900 
33,212 

.306.084 
178,360 
13,703 
7,478 

107,576 
90,676 
17,003 

200,712 
13,518 
7,350 
19,335 
4,860 
8O8 

1,529 
4,902 
1,609 

20,793 
12,167 
3,829 
20,277 
4,500 
39,689 
26,921 

535 
5,500 
2,999 
39,308 
7.397 

15,000 
2,439 
1,662 
I0,548 
22,034 

29,609 
19,693 

297 
1,874 
9.163 

223 
4,940 
982 

665 
140 

1,320 
2,921 

98 
I 

243 
233 
971 
3 

1,061 
7,043 

I 

1 
32 
208 
500 

561 
5 

648) 
178 

2.273,033 2,211,101 61,932 

FIRE 
Salaries- Regular 
Salaries- O vertim e 
Retirem ent - Fire 
Em ployee Benelils - I:ICA Tax 
Em ployee Berlefits -Insurance 
UniForm s 
W orkm an's C om pensafion 
lraining of Pelsannel/lravel 

851,218 
20,000 
83,212 
6,182 

164,328 
5,500 
4,850 
11,835 

See accom panying independent auditors' report 

99 

797,596 
21,874 
67,680 
5,756 

159,266 
2,965 
4,850 
11.514 

53,622 

(1,874 
15,532 

426 
5,062 
2,535 

32 



 

C ITY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule ot Expenditules - Budget IGAAP Basis) and Actual 
For the Year Ended Seplem ber 30, 1999 

Supplies 
M ainf of Bldg & G rnds 
Rent ol O llice Equip 
C ity Ulilities 
Healing 
Telephone 
Auto Allow ances 
Auto & 1w ck Repair 
G asoline, O il K Diesel 
Legal Sel vices 
Dues & Subscriptions 
Insurance L Fire 
Insurance L G en Liob 
Insurance ~ Auto Liab 
M edical Supplies & Services 
Postage 
Capital Assets 

Budget Aclua 
Favorable 
Unfavorable 

14,500 
12,000 
20,900 
18,000 
6,000 
15,650 
15,465 
17,850 
5,001 
950 

3,000 
7,500 
13,600 
7,850 
1,200 
I O0 

64,185 

14,154 
11,188 
19,589 
16,118 
5,427 
15,644 
15,462 
12,767 
4,275 

12 
2,920 
3,738 
10,453 
6,724 
1,191 

30 
64,185 

346 
812 

1,311 
1,882 
573 
6 
3 

5,083 
726 
938 
80 

3,762 
3,147 
1,126 

9 
7O 

See accom panying indepondenl auditors" report 
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C llY O F RUS]O N, LO UISIANA Schedule 
G eneral Fund 

Sc:hedule of Expenditules - Budgel (GAAP Basis) and AcfuaJ 
For lhe Year Ended Seplem ber 30, 1999 

PUBLIC W O RKS 
ADM INISIRA110 N 
Salaries - Regulal 
Salaries - O vertim e 
Em ployee Benefils - Retirem ent 
Em ployee Benefits - ~ IC A lax 
Em ployee Benefils - Insurance 
Uniform s 
W arkl l~al-l's Com pensalion 
Training of Personnel 
Printing of Form s 
Supplies 
M ainl of Bldg & G rounds 
Rent of O ffice Equipm ent 
Utilities 
Healing 
Felephone 
AUIO Allow ances 
Legal Services 
Legal C opies 
Dues & Subscriptions 
Fire Insurance 
M edical Services & Supplies 
Postage 
Capital Assels 

Budget Actua 
Favorable 
Unfavorable 

44,186 
1,000 
7,647 
2,395 
10,919 

180 
675 

3,000 
885 

8,100 
4,500 
1,315 

24,887 
12,000 
12,900 
8,100 
2,831 
50O 
523 

13,260 
200 
100 

11,000 

141,726 
993 

7,635 
2,338 
10,739 

173 
675 
350 
884 

8,119 
3,970 
791 

20,709 
7,833 
12,712 
8,100 
2.831 

439 
6,610 
161 
66 

0.953 

2,460 
7 
12 
57 
180 
7 

2.650 

(19 
530 
524 

4,178 
4,167 
188 

500 
84 

6,650 
39 
34 
47 

271,103 248,807 22,296 

_S1REEIS 

Salaries- Regular 
Salaries- O verlim e 
C ontract Labor 
Em ployee benefits - Relirem enl 
Em ployee Benefits - FICA Fax 
Em ployee Benefits - Insurance 
Uniform s 
W olkm an's Com pensalion 
Unennp~oym enl C om pensalion 
1raining of Personnel 
C hem icals 
Signs 
Supplies 
Sm all 1eels & ~quipm enl 
Street Painl 
M aint of Bldgs & G rnds 
M ainl of Equipm enl 
M aint of Streets 
Rent ot ~ quiprnerYi 

533,104 
24,000 
6,000 

27,157 
9,621 

100,173 
6,840 
4,575 
235 

3,000 
18,300 
22,000 
24,100 
3,000 
3,500 
16,055 
51,000 
509,677 
98,900 

See accom panying irldependent auditors' reporl 

101 

503,101 
19,543 
4,254 

26,623 
7,815 
98,561 
6,519 
4,575 
235 

1,777 
6,976 
20,677 
22,906 
2,513 
3,350 
15,671 
48,871 
464,812 
96.040 

30,003 
4,457 
1,746 
534 

1,806 
1,612 
321 

1,223 
11,324 
1,323 
1,194 
487 
150 
384 

2,129 
44,865 
2,860 



 

C IFY O F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis~ and Actuat 
For lhe Year Ended Septem ber 30, 1999 

Auto & Truck Repair 
G asoline, O il & Diesc;I 
Insurance - O en tiab 
Insurance - Aulo Liab 
M edical Supplies & Services 
C apital Assets 
C apital Assets - C ulvert 
C apital Assets - Sireets 

Budget 
Favorable 
Unfavorable 

26,000 
25,000 
29,682 
13,639 
2,345 
61,900 
1,235 
5,265 

23,735 
24,780 
23,892 
12,104 
2,127 
53,040 

186 
5,265 

2,265 
220 

5,790 
1,535 
218 

8,860 
1.049 

_R Ej'_AJ R S~ L(_ )_e 
Salaries. Regular 
Salaries. O verlim e 
Em ployee genefils - Relirem ent 
Em ployee Benefits - FICA Fax 
Em ployee genefils - Insu[ance 
Uniform s 
W orkm an's C om pensation 
Jraining personnel~Travel 
Licenses & Perm its 
Supplies 
Sm all Tools & Equipm ~,m t 
M aint of Building & G inds 

286,895 
15,000 
16,498 
4,161 
43,852 
3,920 
2,100 
7,500 
650 

19,850 
4,000 
1,900 

See accom panying indep(.m dent auditors' report 

02 

261,185 
12,218 
15,008 
3,847 
4 |,226 
3,902 
2,100 
6,464 
650 

19,364 
3,713 
1,874 

25,710 
2,782 
1,490 
314 

2, 626 
18 

036 

486 
287 
26 



 

C ITY G F RUSTO N, LO UISIANA Schedule 
G eneral Fund 

Schedule ol Expendi'iures - Budgel (GAAP Basis) and Aefual 
For lhe Year Ended Septem ber 30, 1999 

M airll of [quiprnenl 
Aulo Allow ance 
Aulo & buck Repair 
G asolinE, O il & Diesel 
Insurance - Aulo Liab 
M edical Supplies & Services 
C apJlal Assets 

Aclua 
Favorable 

(Unfavorable 

2,200 
2,400 
1,800 
1,800 
3,031 
1.200 
9.500 

2,065 
2,400 
1,329 
1,580 
2,690 
1,123 
7,576 

35 

471 
220 
341 
77 
924 

TOTAL PUBLIC W O RKS 3,707,132 3,435.900 271,232 

TOTAL G ENERAL FUND EXPENDITURES 9,855,456 9,015,656 839,800 

See accom panying independent audilors' reperl 
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C ITY O F RUSTO N, LO UISIANA 
Enterprise; Fund - Electric System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 1999 and 1998 

DIREC T EXPENSES 

STEAM  PLAN1 
Salaries- Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 
Training Personnel/Travel 
Chem icals 
Fuel 
Energy 
O ffice Supplies 
Perm its 
Supplies 
M ainf of BIdg & G rnds 
M aint of Equip 
Hazardous W aste Expense 
C ity Utilities 
Telephone 
Auto Allow ances 
Auto & ]tuck Repair 
G asoline, O il & Diesel 
Insurance- Fire(Boiler] 
Insurance - G eneral Liab 
Insurance - Auto Liab 
M edical Supplies & Services 
Deprecialion 

1999 
Actua 

Schedule 2 

1998 
Actual C hange 

418,609 
53,297 
22,701 
3,509 
68,408 
1,690 
2,700 
1,865 

86,763 
3,421,366 
4,557,201 

16 
12,200 
39,100 

5.360 
891,764 
15.318 
163,917 
8,367 
5,100 
1,680 
805 

74,418 
62,716 
1,345 
580 

373.773 

395,382 
55,116 
23,762 
3,196 
65.525 
1,189 
1.800 
1,905 

83,730 
5,704,494 
1,754,298 

434 
18,342 
43,612 
4,112 

523,082 
9,722 

136,890 
8,761 
5,350 
918 
700 

44,900 
73,741 
1,475 
281 

397.073 

23,227 
(1,8191 
li,O61) 
313 

2,883 
501 
900 

(40) 
3,033 

2,283,128) 
2,802,903 

(418) 
(6,142) 
(4.512~ 
1,248 

368,682 
5,596 
27,027 

(394) 
(250) 
762 
105 

29,5;8 

(11,025) 
i130) 
299 

(23,300} 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
Enterprise Fund - Electric System  

Schedule of O perating Expenses By Departm ent 
For the Years Ended Sepfem ber 30, 1999 and 1998 

DBS~RIBU~ON SYS!EM 
Salaries - Regular 
Salaries - O verfim e 
Salaries - C onfract Labor 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 
Training Personnel/Travel 
O ffice Supplies 
Supplies 
M aint of Bldg & G rnds 
M ain| of Equip 
M aint of Dist System  
M aint of Radio Equipm ent 
M aint of Right of W ay 
Hazardous W aste Expense 
C ity Utililies 
Healing 
Telephone 
Auto & Truck Repair 
G asoline, O il & Diesel 
Dam ages 
Insurance - Auto Liab 
M edical Supplies & Services 
Depreciation 

1999 
AcIua 

Schedule 2 

1998 
Actual C hange 

371,119 
57,782 
4,985 
22,789 
3,876 
63,30 I 
1,522 
2,680 
281 

21,661 
490 

8,449 
390,581 

642 
120,656 
5,950 

73 
121 

2,935 
7,235 
10,822 

749 
6,052 
917 

489,945 

400,157 
41,303 
4,500 
21,376 
3,137 
59,759 
1,353 
1,800 
1,760 
157 

12,395 
95 

19,555 
219,097 

113,462 
2,047 

73 
711 

2,111 
7,814 
9,820 
200 

6,640 
1,307 

603,828 

(29,038 
16,479 
485 

1,413 
739 

3,542 
169 
880 

(1,479 
(157 
9,266 

395 
(11.106 
171,484 

642 
7,194 
3.903 

(590 
824 

(579 
1,002 
549 

(588 
(390 

113,883 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
Enterprise Fund - Electric System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, ] 999 and 1998 

NDIREC T EXPENSES 

G ENE ADM INISTRATIV 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm an's C om pensation 
Training Personnel~Travel 
O ffice Supplies 
Supplies 
W arehouse 
M aint of O ffice [!quip 
M aint of Radio Equip 
]elephone 
Auto Allow ances 
Auto & Truck Repair 
G asoline, O il & Diesel 
Audit Fees 
Legal Advertising 
Legal Services 
Paying Agent Fees 
Bad Debt Expense 
Dues & Subscriptions 
Insurance - Fire 
insurance - Au~o Liability 
M edical Supplies & Services 
M iscellaneous 
Postage 
Depreciation 

1999 
Actua 

Schedule 2 

1998 
Actual C hange 

279,814 
6,770 
15,864 
3,045 
33,135 

457 
1,350 
7,062 
1.121 
4,937 

132,500 
2,013 
2,649 
5,345 
7,777 
2,031 
2,216 
13,590 

792 

9,347 
16,449 
1,345 
320 

8,496 
2,605 
05,341 

281,236 
7,272 
14,140 
2,785 
32,676 

156 
900 

2,273 
4,500 
2,052 

110,000 
1,501 
2,264 
3,242 
8.656 
1,006 
2,048 
14,771 

2OO 
53 

3,811 
67,102 
9,047 
30,600 
1,475 
32 

10,114 
1,343 

117,383 

(1,422) 
(502) 
] ,724 
260 
459 
301 
450 

4,789 

(3,379) 
2,885 
22,500 

512 
385 

2,103 
(879) 
1,025 
168 

(1,181) 
592 

(53) 
(3,811) 
167,102] 

30O 

(14,151) 
(130) 
288 

iL618) 
1,262 

(12,042] 

Total General & Administrative 666,371 732,638 (66,267 

CO~ CT!q _N OFECE 
Salaries - Regular 
Salaries - O w ,>rlim e 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 
Training Personnet 
O ffice Supplies 
Printing of Form s 

189,163 
5,468 
10,440 
2,669 
26,676 

53 
1,350 
945 

2,352 
5,934 

See accom panying independent auditors' report 
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180,727 
3,850 
10,465 
2,397 
28,094 

900 

6,655 
5.895 

8,436 
1,618 
(251 
272 

1,418) 
53 
45O 
945 

4,303) 
39 



 

CITY O F RUSTO N, LO UISIANA 
Enterprise Fund - Eleclric System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 1999 and 1998 

Supplies 
M aint of O ffice Equipm ent 
M aint of Radio Equipm ent 
Telephone 
Auto Allow ances 
Travel 
C ollection C osts 
Data Processing 

Cash (Oved Short 
Dues & Subscriptions 
Insurance - C om puter 
Insurance - G eneral Liability 
M edical Supplies & Services 
M iscellaneous 
Postage 

1999 
Actua 

Schedule 2 

1998 
Actual C hange 

11,824 
18,954 

110 
5,314 
200 

1,556 
11,968 
1,440 

79 
262 
636 

1,493 
213 
35 

31,570 

5,236 
15,794 

45 
4,373 
2,619 

31 
11,232 

256 
336 
58 
636 

1,718 
128 
3OO 

36,209 

6,588 
3,160 

65 
941 

2,419) 
1,525 
736 

1,184 

(257J 
204 

225) 
85 
265) 
639) 

See accom panying independent auditors' report 
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C ITY O F RUSTO N, LO UISIANA 
Enterprise Fund - W ater System 

Schedule of O perating Expenses By Departm ent 
For the Year Ended Septem ber 30, 1999 

DIREC T EXPENSES 
W ATER P_ FLO DUCTI_O N SYS1.EM 
Salaries - Regular 
Salaries - O verlim e 
M unicipal Em p Retirem ent 
Fm ployers M atch FIC A lax 
Em plox/~e Insurance 
Uniform s 
W orkm ans C om pensation 
Training/Travel 
C hem icals 
Supplies 
M ain] of Bldg & G rnds 
M aint of Equipm ent 
M ain] of W ater Tanks 
M aint of W ater W ells 
C ity Utilifies 
Telephone 
Auto & Truck Repair 
G asoline, O il & Diesel 
M edical Supplies & Services 
Depreciation 

1999 
Actua 

72,705 
4,650 
3,242 
346 

8,814 
297 
450 
639 

67,424 
2,956 
150 

1,135 
1,183 

50,596 
89,580 
5,379 
522 

1,383 
178 

68,628 

Schedule 3 

1998 
Actual C hange 

41,303 
3,717 
3,119 
253 

8,418 
297 
300 

95,847 
3,378 

637 

75,538 
218,600 
6,284 
308 

1,513 
32 

59,313 

31,402 
933 
123 
93 
396 

150 
639 

(28,423) 
(422) 
150 
498 

1,183 
75,058 
(29,020] 

(905) 
214 
(130) 
146 

9,315 

See accom panying independent auditors' report 



 

C ITY O F RUSTO N, LO UISIANA 
Enterprise Fund - W a~er System 

Schedule of O perating Expenses By Deparlm ent 
For the Year Ended Septem ber 30, 1999 

1999 1998 
Actual Actual 

INDIREC ] EXPENSES 
G ENERAL ~k ADM INISTRATIVE 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 

Training Personnel~Travel 
O ffice Supplies 
Supplies 
W arehouse 
M aint of Bldg & G rnds 
M aint of O ffice Equipm ent 
M aint of Radio Equip 
M ainf of Right of W ay 
Telephone 
Auto & ]tuck Repair 
G asoline. O il & Diesel 
Audif Fees 
Legal Advertising 
Legal Serv ices 
Paying Agent Fees 
Bad Debt Expense 
Dues & Subscriptions 
Fire Insurance 
Insurance - G eneral/iab 
Insurance - Auto Liab 
M edical Supplies & Services 
M iscellaneous 
Depreciation 

81,982 
1,087 
3,728 
5,530 

300 
684 

49 
19,000 
375 
217 
767 

3,514 
56 

1,599 
5,521 

45 

1,036 
4,011 
1,020 
5,483 
4,480 
672 
144 

101,646 
37,528 

Schedule 3 

C hange 

61,924 

3,653 
5,696 

2O0 
161 

116 
16,000 
331 

54 
1,187 
2,496 
439 

1,564 
6,621 
100 

600 
8,634 
993 

0,200 
5,155 
738 

1 
39,378 

20,058 
1,087 

75 

(166) 

100 
523 

(671 
3,000 

44 
217 
713 

(I,187J 
1,018 
(383) 
35 

(I,1001 
(55) 

436 

(4,623) 
27 

(4,717) 
(675J 
(66) 
144 

101,645 

(i,85o) 

TO TAL INDIRECT EXPENSES 280,474 166,241 114.233 

10"[At W ATER FUND 1,302,816 1,168,939 133,877 

See accom panying independent auditors' reporf 
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C ITY O F RUSTO N, LO USIANA 
Enterprise Fund - Sewerage System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 1999 and 1998 

DIREC T EXPENSES 

SEW ERAG E _
C OO LLECT_!Q N SYSTEM 

Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 
Em ployee Insurance 
Uniform s 
W orkm ans C om pensation 
Unem ploym ent Com pensation 
Training/Travel 
Chem ica}s 
Supplies 
Equipm ent Rental 
M aint of Bldg & G rnds 
M aint of Equipm ent 
M ainf of Radio Equipm ent 
M aint of Sew er System  
M aint. of Right of W ay 
C ity Utilffies 
Heating 
Electricity - C laibom e 
Electricity - LP&L 
Telephone 
Auto & Truck Repair 
G asoline, O il & Diesel 

Dam ages 
Insurance - Fire 
M edical Supplies & Services 
Depreciation 

1999 
Actual 

159,461 
26,590 
9,720 
2.187 
20.954 
2,370 
1,350 

905 
11,548 
I%911 
4,930 
8.028 
29,670 

135 
124.063 

567 
83,155 

246 
635 
839 
1,057 
8,425 
10,263 

225 
1,645 
748 

257,346 

Schedule 4 

1998 
Actual C hange 

181,035 
28,232 
10.402 
2.236 
24,639 

997 
900 

2,919 
416 

2,727 
14.618 
1,500 
837 

12.619 
68 

8g,816 
3,964 
84,579 

230 
697 

1,480 
1,285 
6,234 
11,698 

794 

382 
258,431 

21,574) 
(1,642) 
(682) 
(49) 

(3,685) 
1,373 
450 

12,9~9/ 
489 

8,821 
5,293 
3,430 
7,191 
17,051 

67 
35,247 
[3,397) 
{1,424/ 

16 

(62) 
(641) 
[228) 
2,191 
(1,435) 
(5691 
1,645 
366 

0,085] 

Total Sew erage Collection 786.973 742,735 44,238 

EW ERAG E 1RE~I M t-N I y_LA~ 
Salaries -- Regular 
Salaries -- O verlim e 
M unicipal Em p Retirem ent 
Em ployers M atch FICA Tax 

Em ployee Insurance 
Uniform s 
W orkm ans Com pensation 
1raining/Travel 
Chem icals 
Perm its 
Laboratory les~r~g 

Supplies 

86,279 
7,070 
3,860 
293 

9.909 

See accom panying independen~ auditors' report 

450 
1,867 
19,111 
9,878 
14,195 
4.093 

110 

71,042 
6,685 
3,599 
768 

7,928 
288 
800 
309 

20,739 
408 

16,042 
4,135 

15,237 
385 
261 
(475) 
1,981 
[288) 
(35oJ 
1,558 

(1,628) 
9,470 
(/,847) 
(42) 



 

C ITY O F RUSTO N, LO USIANA 
Enterprise Fund - Sew erage System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30. 1999 and 1998 

M aint of Bldg & G rnds 
M aint of Equip 
C ity Utilities 
Telephone 
Aulo & Truck Repair 
G asoline, O il & Diesel 
Auto Liability 
M edical Supplies & Services 
Depreciation 

1999 
Acfua 

21 
24,711 
84,704 
2,066 
1,224 
1,101 
672 
183 

93,039 

Schedule 4 

1998 
Actual C hange 

689 
29,702 
116,407 
1,898 
930 

1,354 
738 
47 

93,626 

(668] 
(4,99 U 
31,703) 

168 
294 

(253] 
(66] 
136 
(587) 

NDIREC I EXPENSES 
G ENERAL & ADM INISTRA'TIVE 
Salaries - Regular 
Salaries - O vertim e 
M unicipal Em p Retirem ent 
Em ployers M atch FIC A Tax 
Em ployee Insurance 
W orkm ans C om pensation 
Training Personnel/Travel 

See accom panying independent auditors' report 

52,309 
1,352 
2,992 
758 

10,258 
300 
861 

49,684 
242 

2,926 
725 

10,833 
200 
375 

2,625 
1,110 

66 
33 

(5751 
100 
486 



 

CITY O F RUSTO N, LO USIANA 
Enterprise Fund - Sew erage System 

Schedule of O perating Expenses By Departm ent 
For the Years Ended Septem ber 30, 1999 and 1998 

O ffice Supplies 
Supplies 
W arehouse Expense 
M aint of O ffice Equipm ent 
Heating 
Telephone 
Auto & Truck Repair 
G asoline, O il & Diesel 
Audit Fees 
Legal Advertising 
Legal Fees 
C onsulting 
Paying Agent Fees 
Bad Debt Expense 
Dues & Subscliplions 
Insurance - Fire 
insurance - G eneral Liab 
Insurance - Auto Liab 

M edical Supplies & Services 
M iscellaneous 
Sew er Lifl Station Relocation 
Postage 
Depreciation 

1999 
Acfua 

1,952 
5,340 
375 
367 

2,919 
272 
648 

6,073 
187 

2,123 

1,623 
19,050 
391 
92 

5,483 
4,480 
1,345 
114 
351 

25,106 
53 

127.448 

Schedule 4 

1998 
Actual C hange 

555 
772 

5,340 
599 
536 

1,997 
339 
650 

7,132 
1,228 

13,349 
20,263 
18,442 

87 
10,200 
5,155 
1,475 

7O 

90 
142.294 

(555 
1,180 

(224] 
(1691 
922 
(67J 
(21 

(1,059) 
/1,04U 
2,123 

11,726) 
11,213) 
18,051) 

5 

(4,717] 
(675) 
1130) 
114 
281 

25,106 
(37) 

14,846) 

TOTAL SL=W ER FUND 1,497,587 1,481,167 16,420 

See accom panying independent auditors' report 
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PAYM EN] 
RATES DATES 

C ITY O F RUSTO N, LO UISIANA 
CO M BINED SC HEDULE O F BO NDS PAYABLE 

SEPIEM BER 30, 1999 

ISSUE 
DALES 

FINAl. 
M ATURITY 

DALES 

ANNUAL 
SERIAL 

PAYM ENTS 

BO NDS 
AUTHO RIZED 
& ISSUED RETIRED 

Schedule 5 

O UTSTANDING 
9/30/1999 

REVENUE BO NDS 

W ater Utilit r Revenue Bonds 

4.5850% 4/1;10/| 12/23/1996 I01112006 75.0U0 I 1999 I 850,000 130,000 720,000 
4.6890% 80,000 I 2000 
4.7800% 85,000 I 2001 I 
4.8818% 85,000 I 2OO2 
4.9035% 90,000 I 2OO3 
4,9555% 95,000 I 2004 I 

4.9880% 100,000 I 22006 5.0270% lO,O00 5.0790% 
Total W aterw orks Utility Revenue Bonds 850,000 130,000 720,000 

Sew erage Ulilily Revenue Bends 

5.00% 411; 10/1 4/1/1992 10/1/2012 140,000 200O 3,204,747 764,747 2,440,000 
5.00% 145,000 2001 
5.00% 150,000 2002 
5.00% 160,000 2003 
5.00% 165,000 2004 
5.00% 175,000 2005 
5.00% 185,000 2006 
5.00% 195,000 2007 
5.00% 205,000 2008 
5.00% 215,000 2009 
5.00% 225,0O0 2010 
5.00% 235,000 2011 
5.00% 245,000 2012 
5.00% 

2.45% 10,000 I 1999 1,432,53~ 312,536 1,120,000 
2.48% 70,000 I 2O0O 
2.45% 75,000 I 2001 
2.45% 75,000 I 2002 
2.45% 75,000 I 2003 
2.45% 80,000 I 2004 
2.45% 80,000 I 2005 
2.45% 85,000 I 2006 
2.45% 85,000 I 2007 
2.45% 90,000 I 2OO8 
2.45% 90,000 2009 
2.45% 90,000 I 2010 
2.45% 95,000 2011 

2.45% 95,000 I 2012 
2.45% 12,536 2013 

1O IAL REVENUE BO NDS 5.487.283 1,207,283 4,280,000 

See accom panying independent auditors' report 
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PAYM ENT 
RATES DATES 

C ITY O F RUSTO N, LO UISIANA 
CO M B/NED SC HEDULE O F BO NDS PAYABLE 

SEPTEM BER 30, 1999 

ISSUE 
DATES 

FINAL 

M AYURIIY 
DATES 

ANNUAL 
SERIAL 

PAYM ENTS 

BO NDS 

AUTHO RIZED 
& ISSUED RETIRED 

Schedule 5 

O UISTANDING 

9/30/1999 

C ER11FICATES O F INDEBTEDNESS 

Sales Tax Certificates of Indebledness Series 1993 

4.80%I 4/1;,0i, I 1~/1/'993 I 4/I/2003 115,000 20001 l,ioo,ooo 605,000 495,000 

~'9~%1 I I 120,000 20011 5.00% I I 125,000 2002 5. 0%L j __ L~ .ooo 2003 

Public W orks Shop Certificates o~ Indebtedness Series 1993A 

5.15%I 3/1;9/1/ 3/1/1994 I 3/1/2004 50,000 2000 500,000 220,000 280,000 
525%1

_[ I 55,000 200~I 5.30~I 55,000 2002I 5.55% I 60,0001 2003 5.~0~ j_ 60,0001 2004 
Cily of Ruston Certificates of Indebtedness Series 1996 

5.48% 5/1;11/1 5123/1996 5,1,2006 46,000 2000 500,000 122,000 I 378,000 5.48% 48,000 2001 5.48% 51,000 2002 5.48% 54,000 2003 5.48% 57,000 2004 5.48% 60,000 2005 5
.48% 62,DDD 2006 i 

1 I I -- -I y_  I I I I 
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1900 Deposit Guaranty Tower 
333 3exas Street 

Shrevepolt, LA 71101-3692 

Independent Auditors' Report on Com pliance and oil Internal Control Over 
Financial Reporting Based on an A udit of the G eneral Purpose Financial Statem ents 

Perform ed in Accordance w ith Governm ent A uditing Standards 

"]'lie l lonorable M em bers of the Board of Aldermen and 
Honorable Dan tlollingsworth, M ayor 

City of Ruston, Louisiana: 

We have audited the general purpose financial statements of the City of Ruston, Louisiana ("City") as of 
and for the year ended September 30, 1999, and have issued our report thereon dated December 17, 1999, 
w hich includes an explanatory paragraph due to a change in accounting principle for the adoption of 
Governmental Accounting Standards Board Statement No. 32, Accounting and Financial Reporth;g for 
hlternal Revenue Code Section 457 Deferred Compensation Plans in 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Government AudithTg Standards, issued by the Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the City's general purpose fiuancial statements 
arc free of m aterial m isstatement, we performed tests of its compliance w ith certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of the general purpose financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opit~ion. The results of our tests disclosed an instance of noncompliance that is required to be 
reported under Government Auditing Standards which is described in the accompanying schedule of 
findings and questioned costs as item 99-1. 

Internal Control O ver Financial Reporting 
ht planning and perform ing our audit, we considered the City's internal control over financial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the gencral 
pnrpose financial statements and not to provide assurauce on the internal control over financial reporting. 
Our consideration of internal control over financial reporting would not necessarily disclose all matters in 
internal conlrol over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design or operation of one or m ore internal control com ponents does not reduce to a 
relatively low level the risk that m isstatements in amounts that would be material in relation to the general 
purpose financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 
llowever, w e noted olher m atters involving internal control over financial reporting, w hich we have 
reported to m anagem c, nt of the City in a separate letter dated December 17, 1999. 



This report is inlended solely for the inform ation and use of the M ayor, Board of A lderm en, m anagem ent, 
Slate of I.ouisiana Legislative Auditor, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Decem ber 17, 1999 



1900 Deposit Guaranty Tower 
333 Texas Street 
Shreveport, LA 71101-3692 

Independent A uditors' Report on Com pliance w ith R equirem ents 

Applicable to Each M ajor Program and Internal Control over 
Com pliance in Accordance with OM B Circular A-133 and 

O n the Schedule of F, xpenditures of Federal Aw ards 

The Honorable M embers of the Board of A ldermen and 
ltonorable Dan Hollingsworth, M ayor 

City of Rnston, Louisiana: 

Com pliance 
W e have audited the compliance of tile Cily of Ruston, Louisiana ("City") with tile types of compliance 
requirements described ill the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that arc applicable to its major federal program for the year ended September 30, 1999. The 
City's major federal program is identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts and grants applicable to its major federal program is the responsibility of the City's management. 
O ur responsibility is to express an opinion on the City's com pliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assulance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a test basis, evidence about the City's compliance 
w ith those requirem ents and perform ing such other procedures as w e considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determ ination on the City's com pliance w ith those requirem ents. 

In our opinion, lhe City complied, in all m aterial respects, w ith the requirements referred to above that are 
applicable to its major federal program for the year ended September 30, 1999. However, tile results of 
our auditing procedures also disclosed one instance of noncom pliance w ith those requirem ents that is 
required |o be reported in accordance w ith OM B Circular A-133 and which is described in the 
accompanying schedule of findings and questioned costs as item 99-2. 

llll 



Internal C ontrol O ver C om pliance 
The management of the City is responsible for establishing and m aintaining effective internal control over 
com pliance w i~h requirements of laws, regulations, contracts and grants applicable to federal programs, In 
planaing and perform ing our audit, w e considered the City's internal control over com pliance w ith 
requirements that could have a direct and material effect on a major federal program in order to determine 
our auditing procedures for the purpose of expressi~g our opinion on compliance and to test and report on 
internal control over compliance in accordance w ith OM B Circular A-133. 

Our consideration of internal control over compliance would not necessarily disclose all matters in internal 
control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or more internal control components does not reduce to a relatively low level the risk that 
noncompliance w ith applicable requirements of laws, regulations, contracts, and grants that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their asst,,ned functions. W e noted no matters 
involving inlcrnal control over compliance and its operation that we consider to be material weaknesses. 

Schedule of Expenditures of Federal Awards 
W e have audited the general purpose financial statements of the City as of and for the year ended 
Septem ber 30, 1999, and have issued our report thereon dated Decem ber 17, 1999, which includes an 
explanatory paragraph due to a change in accounting principle for the adoption of Governm ental 

Accounting Standards Board Slatement No. 32, Accounting and Financial Reporting for hTternal Revenue 
Code Section 457 Deferred Compensation Plans in 1999. Our audit was performed for the purpose of 
form ing an opinion on the general purpose financial statements taken as a whole. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by 
OM B Circular A-133 and is not a required part of the general purpose financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and in our opinion, is fairly stated, in all m aterial respects, in relation to the general 
purpose financial statem ents taken as a w hole. 

This report is intended solely for the inform ation and use of the M ayor, Board of A ldermen, m anagement, 
State of Louisiana Legislative Auditor, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Decem ber 17, 1999 



G rant Title 

CITY O F RU STO N, LO UISIANA 

Schedule of E~penditures of Federal Awards 

For the Year ended Septem ber 30, 1999 

United States D epartm (mt of Itousing and 
U rban D evelopm erlt: 
Section 8 Cluster: 
Section 8 - Existing Housing 
Section 8 - Vouchers 

Federal 
CFDA 
Num ber 

4.857 
4.855 

G ranl 
N um ber 

FW -2078 
FW -2252 

Section 8 - M oderate Rehabilitation 14.856 FW -2159 

Pass through Louisiana Departments: 
Com m unity Developm ent Block Grant 
Decentralized A rts G rant 
D .A.R.T. CDBG Program 

Total United States Departm ent of 
Housing and U rban Developm ent 

United States Del)artm ent of Justice - Loca 
Law Enforcem ent 

Federal Em ergency M anagem ent A gency 

Total federal assistance 

N/A 
4.23 

6.592 

N/A 

99-07-31-001 
10-8370 

B464 

012-061-0003 

See accompanying noles to schedule of expenditures of federal awards 

Federal 
Expendilures 

487,739 
188,370 
676,109 

58.339 

10,385 
15.191 
25.576 

760,024 

22,034 

267.308 

049,366 



CITY O F RUSTO N, LOUISIANA 

N otes 1o Schedule of Expenditures of Federal A wards 

Year ended September 30, 1999 

(1) General 
Tile accompanying schedule of expenditures of federal awards includes the federal grant activity of 
lhe City of Ruslon, Lonisiana and is presented on the m odified accrual basis of accounting. "File 
information ill this schedule is presented in accordance with the requirements of OM B Circular 
A-133, Audits of States, Local Govermnents, and Non-Profit Organizations. Thereforc, some 
am ounts preset~ted in this schedule may differ from amounts presented in, or used in the preparation 
of, the general purpose financial statements. 



CITY O F RU STO N, LO UISIANA 

Schedule of Findings and Questioned Costs 

Year ended September 30, 1999 

Section I - Sum nlar'y of A uditors' Results 

Financial Statements 

Type of report issued u!lqualified opiniQ_n_  w i_th an _e_xplanatorv~ a~ ph due to a change in accounting 
p rb3eiple for the a doA~tion of GASB Statement No. 32 

Internal control over financial reporting: 
~ M aterial weakness(es) identified? No 
~ Reportable condition(s) identified that are not considered to be material weakness(es)? _No33e~ gported 

N oncom pliance m aterial to financial statem ents noted? N o 

Federal Awards 

Internal control over major programs: 
~ M aterial weakness(es) identified? No 
~ Reportable condition(s) identified thal are not considered to be material weakness(es)? None__rc~ orted 

Type of auditor's report issued on compliance for major program unoualified oninion 

Any audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular 
A-133? )'es 

Identification of nrajor programs 

CA~I)A Nun3_ber 

14.855 and 14.857 

N am e of Federal Prouram or Cluster 

United States Department of Housing and Urban 
I)evelopment Section 8 Cluster 

Dollar threshold used to distinguish between Type A and Type B programs: ~300~000 

Auditee qualified as a low-risk auditee? No 

Section 2 - Financial Statem ent Fittdings 

Item : 99-1 

Criteri.__a or specific requirement: R.S. 39:1308 requires that 
otherwise finalize and im plem ent the budget for an ensuing fiscal 
com pleted prior to the end of the fiscal year in progress. 

all action necessary to adopt and 
year be taken in open m eetings and 

Condition: The City did not approve their fiscal year 1999 budget prior to the end of the 1998 fisca 
year. 

7 



~uestioned costs: None 

CITY OF RUSTON, LOUISIANA 

Schedule of Findings and Questioned Costs 

Year ended September 30, 1999 

Context: Not applicable. 

Effect: The City operated for a portion of fiscal year 1999 without a legally adopted budget 

Cause: Controversy over budget 

Recom m endation: The City should take necessary steps to adopt and im plem ent the budget w ithin 
the legal deadline. 

M anaffelnenl~s response 

A) Name of Contact Responsible - Mayor, Board of Aldermen, Treasurer 
P,) Corrective Action Planned - W e submitted a budget proposal and bad it adopted within the legal 

deadline for fiscal 2000. 
C) Completion Date - September 30, 2000. 

Section 3 -- I,'ederal Award Findings anti Questioned Costs 

Ite j n: 99-.2 

G rant: Section 8 Rental Voucber Program ; Section 8 Rental Certificate Program 

CFDA No.: 14.855 and 14.857 

G rant N um ber: FW -2252 and FW -2078 

Aw ard Y ear: 1999 

Specific Retluirem ent Special Test & Provisions - Utility A llowances 

Condition: Utility allowance schedule has not been adjusted to reflect current price changes since 
1992. Per 24 CFR sections 882.510 and 887.361, utility allowances must be reviewed and adjusted, if 
rJecessary, at least once a year. 

Context: The effect applies to the entire population in which utility allowances are applicable 

.Questioned Costs: Unknown 

Effect: The City is in violation of program com pliance requirem ents 

.
Recom m endation: The utility allowance schedule should be reviewed annually for any potentia 

adjustments. 



M arlaffem enCs R esl)oltse 

CITY OF RUSTON, LOUISIANA 

Schedule of Findings and Questioned Costs 

Year ended September 30, 1999 

A) Name of Conlact Responsible - Section 8 Offi ce Personnel 
B) Corrective Action Planned - Section 8 office personnel will review annually the utility allowance 

schedule for any potential adjustments. 
C) Anticipated Completion Dale - September 30, 2000 



 



1900 Deposit Guaranty Tower 

333 Texas Street 
Shreveport, LA 71101*3692 

Decetnber 17, 1999 

The Board of A lderm en 
City of Ruston 
Rnston, Louisiana 

Ladies and Gentlemen 

W e have audited the financial statements of the City of Ruston for the year ended September 30, 1999, and 
have issued our report thereon dated December 17, 1999. In planuing and perform ing our audit of the 
financial statements of tile City of Rustoo, we eortsidered internal control hi order to determ ine our 
auditing procedures for the purpose of expressing our opinion on tbe financial statemeuts. An audit does 
not include exantiuing the effectiveness of internal control and does not provide assurance on internal 
control. W e have not considered intental control since tile date of our report. 

During our audit, we noted certain matters involving interttal coutrol attd otber operational matters that are 
presented for your consideration. These comments and recommendations, all of which have been 
discussed w ith the appropriate m em bers of m anagem ent, are intended to im prove internal control or lesull 
fit other operating efficiencies and are sum m arized as follows: 

SECTION 8 TENANT ELIGIBILITY REVIEW  PRO CESS 

Curreufly the Section 8 office has two em ployees that deterntiue the eligibility of applicants. Because 
there arc only two employees tbat work under the Section 8 program, they often are unable to perfornt a 
tim ely review of each otber's work in determining the eligibilily of applicants. For exam ple, when an 
applicant submits information to determine eligibilib,, one of tbe two entployees will process tltis 
infortnation. Yet, this process is not reviewed by the other employee until the next year during the tenant's 
re-exam ination. 

Because determ ining eligibility for applicants under Section 8 program guidelines are numerous and 
com plex, som eone other than the em ployee who processes the inform ation should review supporting 
documentation to ensure accuracy and completeness. A timely review should be performed by either the 
executive director or the employee who did not process the information. Such a review should be 
indicated on the supporting documentation by initials, signature, etc. 

M anagem ent's l/esponse 

W e agree w itb this com m ent. W e w ill review the supporting documentation of the iuform ation processed 

llII 



The Board of Aldermen 
City of Ruston 
l)ecember 17, 1999 
Page 2 

SECTIO N 8 ttO U S1NG A SSISTAN CE PAY M ENTS 

During lestwork of forty Housing Assistance Payments ("HAP") under the Section 8 Program, KPMG 
noted that three of the forty rent amounts paid to the landlord were not correct according to records 
maintained in each tenant's file. The differences were: 

A ctual IIAP Paid 
To Landlord by 
Section 8 for 

Tenant 

$239 
$375 

$324 

A m ount of ItA P per 
Tenant's File thai 
should have been 

Paid O verlm vm ent 

$225 

$336 

$203 

~;t4 

$39 

$121 

One of these exceptions was later noted by tile Section 8 office and resolved. The other two exceptions 
were not identified by tile Section 8 office. 

Upon further irwestigation of the three exceptions noted above, KPM G noted that tile exceptions occurred 
after a recent "re-exanfination" of the tenant. 

According to prograln guidelines, each tenant nm st be re-exam ined by the Section 8 offi ce on an anmml 
basis. During this re-exam ination, the Section 8 re-verifies the tenant's income. If tile income 
irlcreased/decreased over tile past year, tire Itousing Assistance Payment to be paid by the Section 8 office 
will be adjusted accordingly. KPMG noted that the system was not producing tile ttonsing Assistance 
Payment checks with the adjusted payment for the three exceptions uoted above. 

KPM G recommends that the Section 8 program review all tenant ttousing Assistance Paymenls being 
m ade at the next check run. The City should ensure that all payments being made agree to the nm st recent 
re-exam ination documentation for the Housing Assistance Payment per each tenant's file. Once tiffs step 
is perform ed, employees of the Section 8 program should establish an on-going control to review a tenant's 
llousing Assistance Payment after a re-examination is performed. (For example, ifa tenant's eligibility 
inform afion is reviewed in January and the am ount of the ttousing A ssistance Paym ent is to change 
effective February 1, Section 8 should review that tenant's Housing Assistance Paym ent for correctness - 
along w ith any others that changed during that month - before checks are released to tire respective 

landlords.) 

]Vlanagelnent~s Response 

W e have reviewed all ttousing Assistance Payments of tile remaining 160 units, seven problems were 
noted and corrected. W e now have a procedure for checking a|nouuts at tire check run stage if any 
adjustments are 1o be made. Also, any program upgrades in software will result in a random cheek on 
anlounts. 
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SECTIO N 8 REPORTIN G 

During our review of the Section 8 required reports ITUD-52681, Voucher for Paym ent of Annual 
Contributions and Operating Statem ent for the Section 8 Existing, V oucher and M odrehab funds, we noted 
instances where these reports did not agree to the general ledger. W ith the exception of the September 30, 
1999 reconciliation, we also noted that a reconciliation of the Section 8 offi ce's records to the general 
ledger is not performed during the year. W hile the differences were not material and m ost could be 
explained, we recommend that management initiate a policy requiring the Section 8 records be reconciled 
to the general ledger on a monthly basis. W e also recommend that all differences between the llUl) 
reports and the general ledger be investigated and resolved. 

M anagem enCs Response: 

A procedure has been established to correct tM s 
been resolved. Thele is now a m onthly reeonciliat 

deficiency. The llUD/general ledger differences have 
on of the records. 

A M BULAN CE O PERA TIO NS 

During the current year, the City wrote-off a receivable in the Ambulance Fund from the Lincoln Parish 
Police Jtuy for services rendered outside of the Ruston city lim its. This receivable balance dates back over 
three years, qhc City believes these funds ",viii ultimately be collected, however, there is not a signed 
contract establishing the am ount to be paid to the City for providing am bulance services outside the City 
lim its. W e recom m end the City com plete negotiations and sign a contract w ith the Lincoln Parish Police 
Jury to allow collection of these funds. 

In addition, City policy states that for accounts to be written off, approval of the Board of Aldermen is 
required. A s noted in our previous letter to m anagement, the City does not consistently follow a policy of 
evaluating, and writing off uncollectible receivable accm mts for am bulance fees. Each year the City should 
go through a formal evaluation of the individual accotmts to determ ine which accounts should be written 
off. Just as with the electric, water and sewerage receivable accounts, the write off of accounts should 
require the approval of the Board of A ldermen. 

A s a result of the write-off of the receivable as well as m arginal operations, the ftm d has a deficit fire d 
balance of $6,675 at September 30, 1999. Based on onr review of the fund it appears that thc deficit will 
continue to grow as a result of the situation with the Lincoln Parish Police Jury as well as other various 
factors including increased com petition, delay in M edicare and M edicaid receipts of up to six w ecks, and 
increased operating expenses. W e recom m end the City develop a plan to elim inate this deficit. 

M anagen|elrt ~s ]l.espnnsc 

The mnbulance operations are under review at this tim e. Once this review is com plete, w e w ill determ ine 
how we w ill proceed. 



The Board of A ldermen 
City of Ruston 
Decem ber ] 7, 1999 
Page 4 

TH IRD PARTY AM BULANCE BILLINGS 

Oil January 1, 1999, the Board approved the hiring of a third party to perform the billing fimction for 
ambulanee services. Upon relinqnishing the billing duty to the third party, the City also ceased to perform 
any type of control over the ambulance receivables and revenues. 

Under tile new billing process, the City subm its ambulance tickets to the third party to be billed after the 
service has been performed. Once the ticket has been mailed to the third party, no follow-up is performed 
by the City. Although the City does m aintain a copy of each ticket on file, the City perform s no control to 
ensure thai the service is billed and collected. 

The City should establish a control which monitors the third party's billing of am bulance services. This 
control should ensure that all services performed by the ambulance department are subsequently billed and 
billed tim ely by the third party. 

M anagem ent~s tespollse 

W e w ill establish a control to m onitor tile third party's billing of am bulance services 

ELECTRIC UTILITY BILLIN G S 

As noted in our previous letter to management, it was brought to our attention that two customers were not 
paying their electric bills in a tim ely m anner and that cut off procedures were not being utilized due to 
m edical problem s of the custom er. The City should adopt a form al policy on the handling of such m atters. 
This policy should include: 

~ Tile nse of m edical tags on the electric m eter to identify m edical problem s w ith the occupants; 
~ A pproval by the Board of A lderm en of any users that are given extended term s; 
~ Notification procedures to tile occupant that the electricity will be cut off on a certain date and that 

they are required 1o make arrangements. 

City personnel m ay want to consult w ith other area electric utilities to determ ine their policies for handling 
these m atters. "]'he policy should be reviewed by the City attorney prior to its adoption. 

]~'lanagelnent's R esponse 

W e w ill adopt a formal policy to handle these types of m atters 
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IN TERNAL SERVICE FUND 

As of September 30, 1999, there remains a deficit in the General Self Insurance Fund of $198,529. Steps 
were taken and the deficit decreased during fiscal 1999 by $91,091. The City should continue efforts to 
elim inate this deficit over a reasonable period of time. 

M anagem ent's R esponse 

W e w ill continue our efforls to elim inate this deficit. 

PAR K S AND RECREATIO N 

Based on our review of the results for 1999, we noted that little profit was m ade through concession 
operations. ]:or the period ended September 30, 1999, revenue from concession operations was $15,881 
and the cost of concession supplies was $13,372, resulting in a profit of only $2,509. This profit margin 
appears low and should be investigated to determ ine the reasons and what steps could be taken to increase 
the m argins to a m ore reasonable am ount. This m ay indicate the need for an inventory control system to 
be developed for concession operations. 

M anagem ent's R esponse 

W e w ill review our concession operation and then im plem ent any needed changes 

FIXED ASSETS 

During our audit, we noted tile fixed asset accounting and controls need improvement. Specifically, a 
physical inventory  of fixed assets is not performed periodically by the City and proper control of fixed 
assets is not m aintained by tagging equipm ent. A lso during our audit we noted that w hile the City 
approved tile disposal of certain fixed assets, this disposal was not reflected in the accounting records. W e 

also noted a year end adjustment of approximately $100,000 was necessary to adjust file fixed assets oflhc 
W ater deparhnent to the actual am ount. 

The City should im plem ent periodic physical inventories to prevent m isappropriation of assets and 
determine that the balance on the general ledger is properly adjusted to reflect the actual inventory of fixed 
assets. Retirements of fixed assets should be reflected in the accounting records and supporting detail 
records of fixed assets as they occur. 

~~~anagelllent~s R esponse 

W e agree that controls should be strengthened in this area. W e w ill perform a physical inventory of fixed 
assets and tile general ledger will be adjusted to reflect the actual inventory. 



The Board of A lderm en 
City of Rnston 
Decem ber 17, 1999 
Page 6 

Y EAR 2000 

D uring the course of'the audit, we made inquiries about tile status of the Year 2000 issues related to tile 
City's com puter system s. Based on these inquiries it is our understanding that the City has taken steps to 
m ake its com puter system s Year 2000 com pliant. At this point, the City needs to continue to focus on 
coulingeney planning for Year 2000 issues and ongoing monitoring plans into the year 2000 so that issues 
can be identified as quickly as possible. 

Our discussions, which included lim ited inquiries in connection w ith the Year 2000 Issue, were not 
designed to, mid do not provide any assurance that the Year 2000 issues which may exist have been 
identified, on tile adequacy of tile City's rcmediation plans related to the Year 2000 financial or 
operational issues or whether the City is or w ill become year 2000 compliant. Year 2000 compliance is tile 
responsibility of the City's offi cials and management. 

M anagem ent~s R esponse 

W e w ill contilme to m onitor Year 2000 issues and we will take tile necessary actions to ensure we remain 
com pliant. 

BUSINESS CONTINGENCY PLAN 

l)uring our inquiries associated with the City's preparedness for Year 2000, we noted that tile City does 
not have an overall Business Contingency Plan in place for its financial adm inistration system s. Failure to 
develop, docum ent, test and train personnel in the execution of a business contingency plan increases the 
risk that important business functions may not be restored before significant finaocial losses or other 
business exposures are incurred. W hile it is possible that some business functions m ight not suffer large 
financial losses iu the event of a disruption, other units may be subject to significant exposures. A 
Business Contingency Plan would provide the City with tile capability to recover critical information 
syslem s in a m ore timely and orderly manner. In developing such a plan, we recommend tile City consider 
the follow ing: 

* Form alize business impact assessment; 
~ Identify and prioritize critical applications to recovery; 
~ Identify recovery time objectives based on financial and operational impact; 
~ Develop em ergency escalation procedures; 
~ lnelude business continuity team member information; 
~ Define roles and responsibilities of team members; 
~ luehlde important phone numbers (employee, vendors, customer fire depamneut) 
~ Develop Business Contingency Plan Test Plan; and 
~ Develop Training Plan. 

M nnagem ellt's R esponse 

W e agree that a business contingency plan w ould be usefid. W e w ill determ ine w hether w e w ill allocate 
the resources necessary to im plem ent a plan. 
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NEW  1LEPORTING M ODEL - GASB 34 

After years of study and consideration of the needs of users of govern ment financial statem ents, the 
Govermnental Accounting Standards Board (GASB) issued its revolutionary new reporting model in June 
1999. The uew m odel dramatically changes file presentation of govermnents' external financial 
statements. ]n the GASB's view, the objective of the uew model is to enhance the clarity and usefidness of 
govermnent financial statements to the citizeury, oversight bodies, investors and creditors. It will 
substantially affect the City's financial data accumulation and finaucial statement presentation processes. 
Stone office key aspects of the changes follow : 

M anagement's Discussion and Analysis (MD&A) - A comprehensive M D&A will now be included as 
required supplementary information. The M D&A will introduce the financial statements by presenting 
an analysis of the government's financial performance for the year and its financial position at year- 
end. The M I)& A w ill be in addition to file transmittal letter currenfiy required for Govern ment 
Finance Officels Association (GFOA) award candidates, but we expect that the GFOA will make 
chan~,es in their requirem ents so as to avoid any duplicatiou between ttle two documents. 

Government-WMe Reporting -. The City will be required to report financial operations and net assets, 
not only at the fire d perspective for governm ental activities, but w ill also have to prepare statem ents at 
tile govermnent-w ide level. This level w ill distinguish between govern m ent and business type 
activities. All information at tile government-wide level w ill be reported using the econom ic resources 
measurement focus and accrual basis of accounting, as enterprise fimds do under tile current model. 
Fiduciary activities w ill be excluded from the govermnent-w ide level of reporting. General 
govem meut fixed assets and long term liabilities of the government will need to be reported with all 
other governm ental assets and liabilities. 

Statement of Activities - Governments will now be required to use a "net program cost" format for the 
govern m ent-w ide statements instead of a traditional operating statement. This new form at groups 
revenues and expenses by functional categories (such as public safety, public works, etc.). The 
purpose of tile new statement is to inform readers about the cost of specific functions and the extent to 
w hich they are financed w ith program revenues or general revenues of tile governm ent. Governm ents 
w ilt have the option of reporting both direct and indirect program costs. Depreciation expense w ill 
now generally be reflected as a cost in the statement of activities. 

h~frastructure Report&g - t listorically, the City has not been required to record infi'astructure assets in 
its financial statem ents. Under tile new standard, tile Cily m ust report infrastructure assets acquired 
w ithlu the last twenty-five years at historical cost. The standard provides several alternatives for 
determ ining historical cost of infrastructure assets. Although the standard generally requires 
depreciation of infrastructure assets, the City may not be required to depreciate these assets if it can 
demonstrate that it is preserving its infrastructure at approximately (or above) a disclosed condition 
level established by the C ity. 

Fund Level Reporting - Fund level financial statem ents w ill still be required and w ill provide 
inform ation about tile City's fund types, including fduciary funds and blended com ponent units. 
General capital assets and general long-term liabilities will only be reported at the govermnent-w ide 
level. Fnnd level reporting w ill continue to focus on fiscal accountability and reflect tile flows and 
balances of current financial resources. The m odified accrual basis of accounting w ill continue to be 
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used at the fund level, except for proprietary and fiduciary  funds which would continne reporting 
based oll econom ic resources and the accrual method of accounting. Reconciliation between the fired 
and lhe governm ent-w ide statem ents w ill be required on the face of the fund statem ents. Finally, 
proprietary  fund cash flows statements m ust be presented using the direct method. 

Presentation of Budgetar), Information - The standard requires budgetary statements for the general 
fired and certain other govermnental funds as required supplementary information. The original 
adopted budget of|he City as well as the final revised budget must be presented. Actual results oil a 
budgetary basis will need to be reconciled to the GAAP (generally accepted accounting principles) 
basis on the face of the statem ents, 

The effective date of the new prononncenrcut will require implementation by tile City for its year ending 
Septem ber 30, 2003. Tile m agnitude of these changes and the tim e required to prepare for im plem entation 
should not be underestim ated. W e recomm end that the City begin to look at its systems and processes to 
ensure that the required inform ation will be available to ensure tim ely im plem entation. Fur01er, w e 

recom m end that tile City consider the cost of required changes to its systems and processes to ensure 
availability of necessary funds in its upcom ing budget. 

M anagelllent~s ]~.espollse 

W e w ill ensure that we are prepared to im plement the reporting m odel by tile required date 

Our audit procedures are designed primarily to enable us to form an opinion oil tile financial statements, 
and therefore may not bring to light all weaknesses in policies or procedures that may exist. W e aim, 
however, to use our knowledge of the City's organization gained during our work to make comments and 
suggestions that we hope w ill be nsefid to you. 

W e w ould bc pleased to discuss these com ments and recom m endations w ith you at airy tim e 

This report is intended solely for the information and use of the Louisiana Legislative Auditor, Board of 
A klerm en, m anagem ent, and others w ithin tile organization and is not intended to be and should not be 
used by anyone other than these specified parlies. 

Very truly yours, 


