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I have audited the accompanying balanee sheet of the Housing Authority of the City of 
}armervi]le, as of September 30, 1998 and the related statements of revenues, expenditures, 
ancl changes in fund ba/ance for the three years then ended . These financial stateruents are the 
esponsibi ] i ty of the Housing Authority ' s management . My responsibility is to express all 

opinion on these financial statements based on my audit . 

I conducted my audit in accordance with Government Auditing Standards , Those standards 
reguJ re that i p] an and perform the audi t to obtain reasonable assurance about whether the 
~]nancia] statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements . An audit 
also includes assessing the accounting princip]es used and significant estJluates made by 
management, as well as evaluating the overall financial statement presentation . I believe that 
my audit provides a reasonable basis for my opinion. 

in my opinion, the financial statements referred to above present fairly, in a]] material 
~espects, the financial position of the Housing Authority of the City of FarmerviJ]e as; of 
September 30, 1998 and the results of its operations for the three years then ended in 
<onformJty with generally accepted accounting principles. 

]rl accordance with Government Auditing Standards, I have also issued my report dated May 
6, ]999 on my consideration of the Housing Authority of the City of FarmervJ]le 's internal 
control over financial reporting and my tests of its compliance with certain provisions of 
laws, regulations, contracts and grants . 

My audit was made for the purpose of forming an opinion on the basic financial statements 
of the Housing Authority of the City of Farmervil/e, taken as a whole . The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as 
required by U. S . Office of Management and Budget Circular A-133, Audits of States, Local 
Governments , al]d Non-Profit Organizations, and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements arid, in my opinion, is fairly stated, in a]] matcria] 
respects, in relation to the basic financial statements taken as a whole . The accompanyJrlg 
~ Jnancia] information listed as supplemental information is presented lot purpose s of 
additional analysis and is not a required part of the basic financial statements. As described 
irl Note A, this supplemental information was prepared in conformity with the accounting 
FractJces prescribed by the U .S . Department of Housing and Urban Development, which is a 
comprehensive basis of accounting other than generally accepted accounting prJrlcipies . Such 



]nforlilatJon has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in my opinion, is fairly stated in all material respects in 
conformity with the comprehensive basis of accounting described in Note A . 

Hay 6, 1999 
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AUTHORITY OF' THE CITY OE 
Farmerville, Louisiana 

SEPTEMBER 9~, 1998 

The HOUSING AUTHORITY OF' THE CITY OF FARMERVII,LE ("The Authority") was 
established under the provision of Louisiana Statutes, to provide adequate 
housing at rents which persons of low-income can afford in areas where there 
exists a shortage . To accomplish this purpose, the Authority has entered inte 
annual contributions contracts with the U,S. Department of Housing and Urban 
beveloplnent ~HUU) to be the Administrator of a public housing programs (Contract 
No . FW-]2]8}. 

Manag~ r~er~ )~  t~]e HOUSING AUTHORITY OF THE CITY OF FARMERVII,],E has reviewed a]] 
potential component units to determine if any should be included in these 
financial statements. Management has concluded that there are no component units 
that should be included in these financial statements. 

The finarlcia] statements of the HOUSING 
include Low-income Public Housing Annual 

The accounting policies of the Authority 
principles as applicable to governments 
signi fJcant policies: 

AUTHORITY OF ]'HE CITY OF" FARMERV]L],E 
Contributions Contract FW-]2]8. 

conform to generally 
The following is a 

accepted accounting 
surf~ ary of the more 

Accoun~ i n~ Pc] icies - The financi al statements of the Authority have been 

pre~>ared in c-- onf~ rmity with generally accepted accounting principles (GIbhP} as 
applied to government units. The Government Accounting Standards Board (GASB) 
is the accepted standard setting body for establishing governmental accounting 
and financial reporting principles. The more significant of the governmerlt's 
accounting policies are described below . 

vnnd a~cc~im t in~ - The financial activities of the Authori ty are recorded ] n 
[{eparate funds and account groups, each of which is considered a separate 
accounting entity . The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, ]/abilities, fund 
equity, revenues and expenditures. The various funds are grouped i n the 
financial statements into one fund type, one broad fund category and two account 

groups as follows: 

General fund - ]~his fund is used to account for the genera] operating fund of the 
Authority and to account for all financial resources except those required to be 
accounted for in another fund . This general revenue fund is used to account for 
the Low Income Public Housing Program . All restrictions to fund balances are 
disclosed in the face of the balance sheet an<] are comprised of deposits held by 
the Authority for the benefit of the tenants. 

Debt service fund - This fund is used to accouht for the acctlmu]ation of 
resources for, and the paymlent of, general long-term debt principal and interest . 
This debt service fund is used to account for debt payments to the Department of 

Housing and Urban Development. 



AUTHORITY OF THE CITY OF FARMERVILLE 
Farmervi] ]e , Loui sJ ana 

NQT~$ TO FINANCIAJ, STATEMENTS 
SEP'~EMBER 30, 1998 

(Continued) 

mmarv of Sianificant Accountinq Policies: (Continued 

Account groups 

General fixed assets account group - This 
the Authority . No depreciation has been 

group accounts for 
recorded on genera] fixed assets 

Ba~ _ of ~ Lountinq - Basis of accounting 
expenditures are recognized in the accounts 
statements. Basis of accounting relates to the 
~egard]ess of the measurement focus applied . 

refers to when revenues and 
and reported in the financial 
timing of the measurements made, 

The accompanying financial statements have been prepared using the modified 
accrual basis of accounting for all Governmental Funds. Accordingly, revenues 
are recognized when measurable and available and expenditures when the liability 
is incurred . 

~ ts - Budgets are adopted on the basis of accounting consistent with the 
basis of accounting for the fund to which it applies. The Authority prepares 
annual operating budgets for the Low Income Public Housing program . The budgets 
are formally adopted by its governing Board and are approved by the funding 
agency. The budgets for the programs funded by HUD form the basis of the Federal 
Financial Assistance received through HUD. 

The Combined Statement of Revenues, Experlditures and Changes in Fund Balance - 
Budget to Actual has not been presented in this report. This presentation has 
been omitted because the authority does not annually adopt a legally authorized 
budget. The authority's budget is adopted by the authority's board and approved 
by BUD . This budget does not represent an appropriated budget that has be~n 
signed into law or a nonappropriated budget authorized by constitution . The 
authorJty's budget represents budgetary execution and management by it 's board 
and HUD, therefore, budgetary data and presentation is not required . 

C~ _~ osits~ nd Investments - Cash, Deposits and investments consist 
Certificates of Deposit and Discount Notes issued by agencies of the Uni 
States Government and are stated at cost . Cashj deposits and investments 
fu]]y collateralized or vested in securities of the United States Goverrlment 
are identified specifically in the name of the AuthozJty. A]] cash deposits 
investments are classified as category ] investments . Category 1 investments 
insured or registered or are securities that are held by the government or 
agent in the government name . 

Tenant Receivables - Receivables 
the Genera] Fund at actual. The 
required to write off specific 

of 
ted 
a r e 

and 
and 
a r e 
t 's 

Fixed assets - Fixed assets purchased in the governmental fund typos are recordecl 
as expenditures (capital outlay) at the time of purchase. Such assets are 
recorded at cost in the genera] fixed assets account group . Donated assets are 
recorded at fair market value at the date of donation in the general fixed assets 
account group. Because developments and major capital repairs or improvements 
are financed through cash advances from HUD, there are no capitalized interest 
costs in current programs . 

i0 



A UTHORITY OF THE C iTY OF EAR~ERV]LI,E 
Parmerville, Louisiana 

SEPTEMBER BO, 1998 
(Continued) 

termination, emp] oyees 
for accumulated annual 
Long-Term Debt Account 

-  Employees earn annual ] cave and sJ ok ] <ave . At 
are paid for any accumulated annual leave. The ]lability 
lea~e at the balance sheet date is repor<ed in the Genera] 

~'g%a~ L~ - The co]tlmns on the accompanying finat~cia] statements oa[)t~oneqi 
"Totals - (Memorandum Orlly) " are not necessary for a fai r presentat ion of the 
financial statements, but are presented as additional analytical data . The 
columns do rlot represent consolidated firlancia] information , 

information sectio~ are prepared on the bas 
permitted by the U.S. Department of Housing and 
agencies, w ith is another eo~[prehensive basis o 
of its assets are aided by these programs, Und 
public housing operations are not considered t 

s of accounting prescribed or 
rban Development and the Federal 
accounting, since the majority 
r this basis of accounting, the 
be self-sustaining activities . 

t o 
by 

a. Depreciation expense is not charged against fhe fixed assets of the 

Authority . 

b . Premiums and discounts on the sale of bonds and notes are recognized as 
income or expense at the time of issue. 

c , Accrued annual vacation is recognized as an expense in the period of payment, 
not the period Jn which it is earned . 

1 
less any amount 

The amount 
of surplus 

fund equity . 
September 30, 

The surplus of 
]998 consisted 

which is reserved 

Ji.) Res<~ ved Surp~ : The amount reserved to cover future operating deficits. 
This account is increased annually by the amount of any surplus in residual 
receipts, to the e~tent a balance remains in the account. Residual receivers 
represent the difference between operating subsidy, and operating experldJtures, 
which exclude interest expense on debt . 

HUD, for operating subsidies and payments of 
annual contributions contract . 

the curuulatlve contributions made by 
debt service under the t(rt{is of th{ 



HOUSING AUTHORITY OF THE CITY OF FARHERVILL} 
Farmervil le, Louisiana 

OTES TO F]NANC ]A], STATEMENTS 
SEPTEMBER 30, 1998 

Accounts receivable at September 30, 1998 consist of the following 

Tenant s accounts receivable 

Receivables for rentals and service charges are reported ]n the Genera] I. und 
at actual. The Housing Authority Board takes monthly action as required to 
write off specific uncollectible accounts receivable balances. 

NOTE C - Investrn~ _ 

Investments at September 30, 1998 consist of the following 

General f'und accounts 
Less security deposits 

A]] investments are classified 
investments that are insured 
entity of by its agent in the 

$ 28,830.72 
__ k ] , 6[)0 .<D) 

as category I investments which is defined as 
of collatera]Jzed with securities held by the 
entity's name . 

Debt amortization funds represent amounts on hand with paying agents, the 
current contributions due from HUD for the payment of interest on and the 
retirement of bonds and notes issued to finance the projects, and investments 
of funds by paying agents plus interest earned thereon . 

At September 30, 1998, debt amortization funds consisted of the following 

Prepaid expenses at September 30, 1998 consist of the fol]owing 

29.03 
226.28 

~ 2~3_~ 9__ ~. 8 c~ 

Prepaid insurance expenditures are reported Jn the period benefited 

12 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmervil].e, LOU]siana 

~xed A~s~ 

September 30, 1998 
(Continued) 

A sur~ lary of changes Jn genera] fixed assets is as follows 

l,and and Bui idings 
Fquipment and 

improvement s 

Balance 
September 

8 688.971.87 

38%,601.9fi 

~__!;07_5 573.8~ 

NOTE G - Accounts Payable 

Balance 
September 

Addi[]ons R_etlremen~s 30~ ]998 
$ 0.00 $ 0.00 $ 688,971.87 

$ 18,456 7. 
2 

_ --  0. 00 405, 058. 6~ 8 

Accounts payable at September 30, 1998 consist of the following 

5,745 .40 

Accrued liabilities at September 30, 1998, consist of the following 

Payment in lieu of taxes 

NOTE ] - Fixed ~]ab]litJes 

8,321.56 

Capita] facJlJtles are financed by debt wh]ch ~s guaranteed and subsidized by 
Federal government agencies . This debt consists of the following : 

B_ _omi s Pa~ lm : 
Fixed liabilities of $258,336.23 at September 30, 1998, for the l,ow-]ncome 
Public Housing Program consist of new housing authority bond~, issued in the 
amount of $669,000.00 during the prior audi t perJ ods and new housi ng 
authority bonds retired in the amount of $410, 663 . 77, with annual bond 
principal reduction tontribution approximating $22, 000.00 ove] the next five 
years. Interest is payable semi-annually on February ] and August ] of <ach 
year . 

The Authority sold p~oject notes to the Federal Financing Bank. These notes 
are to be repaid on a long-term basis through subsidies by the Federal 
government with annu~l principal reduction contribution approxJmatJr~g 24

, 000 
per year . At March 3], 1998 the Authority 's loans payable to the Federal 
Financfng Bank are $76,372.94. 

13 



A UTHOR]TY O F THE C ITY O F FA RNERV ILI,f~2 
Farmervil] e, Louisiana 

~ O FINANCIAL iTATEMENT~  
September 30, 1998 

(Continued) 

Durir:g the three years ended September 30, ]998, 
occurred in the General Long-Term Debt Account Group 

Bonds Payable 
~FB Notes 

Balance at 
September Add- 
~.Or 1995 itions ~etirements 

$ 393,885.15 $ 0.00 $(135,548.92 
139 405.52 0.00 ~ 092.58 

Balance at 
September 
30, ]998 

$ 258,336.23 
76~372.94 

The auflhori(y is not contingently liable for accumulated 
and sick days because their employees are part time . 

bv V~dera] Amenc ies 

~X!rKua] C_orrj!ttrJ~ utions Contract FW-1218 - Pursuant to the Annual Contributions 
Contract, HUD makes annual debt service contributiorls to the Authority for 
each permanently financed project in an amount equal to the debt service on 
the bonds, plus, if necessary, an amouilt to fully amortize the Author]ty's 
indebtedness represented by permanerlt notes or project notes. Accrued HUD 
contributions for the year ended September 30, 1998 were $67,340.34 for 
pub] ic housing . 

HOD also contributes an additional operating subsidy approved in the 
operating budget under the Annual Contributions Contract . Additional 
operating subsidy contributions for the year ended September 30, ]998 were 
$25,398.00 for public housing. 

NOTE K - Pension Plan 

The Autho~ i ty provides pens] on benefits for a] 1 i ts ful ] -t J me cmp] oyoes 
through a defined contribution plan (Money Purchase Pension Plan). ]n a 
defined contribution plan, benefits depend solely on amounts contributed to 
the plan plus investment earnings. Employees are eligible to participate 
from the date of employment . The Authority contributes an amount equal to 
7 .0% Of the employee 's base salary each morlth while the employees lhust 
contribute 5.5%. The AuthorJty's contributions for each employee (and 
interest allocated to the employee rs account) are fully vesled after five 
years of continuous service. Authority contributions for, and interest 
forfeited by, employees who leave employluent before five years of service are 
used to reduce the Authority's current-period contribution requirement. 

The Authority's total payroll in fiscal year 1998 was $26,]30,5]. The 
Authority 's contributions were calculated using the base salary amount of 
$26,]30.5]. Both the Authority and the covered employees made the required 
contributions, amounting to $],829.14 from the Authority and $],437.]8 from 
the emp]oyee[{. 



NOTE 1, ~ C~r!tinc~ . 

HOUSING AUTHORITY OF THE CITY OF FARMERVII, LE 
Farmerville, Louisiana 

TO FINANCIAL STATEMENT~  
September 30, 1998 

(Continued) 

The Authority Js subject to possible examinations made by Federal and State 
authorities who determine compliance with terms, conditions, laws and 
regulations governing other grants given to the Authority in the current and 
prior years. There were no examinations for the year ended September 30, 
]998. Areas of noncompliance, if any, as a result of examinations would be 
included as a part of the "Findings and Questioned Costs" section of tbJs 
report . 

The Authority Js exposed to various risks of losses related to torts; theft 
of, damage to and destruction of assets; errors and omissions; injuries to 
employees; and natural disasters. The Authority carries eoJTm~ercial insurance 
Coverage for these risks to the extent deemed prudent by Authority 
management. 

]'his Audit was conducted in accordance with the Public and Indian Housing 
Authority Compliance Supplement (PIll Notice 96-32) dated May 29, ]996 and 
updated through PIH Notice 97-31. 

NOTE O - Schedule of E~Denditures of Federal Awards 

The Schedu]e of Expenditures of Federal Awards is presented on the modified 
accrual basis of accounting as described in Note A . 

Programs are labe]ed as either a type A program or a type B program as 
required by OMB Circular A-133. Type A programs are programs that have 
expenditures in excess of 300,000. Programs audited as major programs are 
indicated on the Schedule of Expenditures of FederaJ Awards. 

15 





I Cash 
Accounts rece~vab] e 

] nvestment s 

Debt amortization funds 

beferred charges 

and, structure and equipment 

TOTAL ASSETS 

Accounts payable 

Accrued liabilities 

~J>:ed liabilities 

TOTAL LiABiLiTiES 

AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

BALANCE SHEET 
September 30, 1998 

ASSETS 

LIABILITIES AND SURPLUS 

Surplus - see Statement of Analysis of Surplus 

TOTAL LIAB]LITIES AND SURPLUS 

]6 

Annual 

Contributions 

Contract 

FW-1218 

i, ow-]ncome 

Public Housing 

23,857 .63 

22,195.00 

28,830.72 

67,645.62 

2,994 .50 

1,094,030.55 

$ 1,239,554.02 

7,395.40 

8,32].56 

4]],082.]i 

%26,799.07 

8]2,754.95 

$ 1,239,554.02 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

STATEMENT OF ANALYSIS OF SURPLUS 

FOR THE YEAR ENDED SEPTEMBER 30, ]998 

;NR~~SERVEb SURPLUS : 

Balance at September 30, ]99? 

Adjustment to prior period balance 
Adjusted balance at September 30, 1997 
Net loss for the year ended : 

September 30, 1998 

Provision for operating reserve for the year ended 

September 30, ]998 

BALANCE AT SEPTEMBER 30, 1998 

<ESERVFD SURPLUS - OPERATING RESERVE: 

Balance at September 30, ]997 
Provision for operating reserve for the year ended 

September 30, ]998 

BALANCE AT SEPTEMBER 30, 1998 

CUMULATlVh~ CONTRIBUTIONS : 

Balance at September 30, 1997 

Accruing annual contzibutions 

September 30, 1998 

Operating subsidy for the year ended 

September 30, ]998 

BALANCE AT SEPTEM~{ER 30, ]998 

TOTAL SURPLUS AT SEPTEMBER 30, 1998 

I"I 

Annua] 

Contributions 

Contract 

FW-1218 

Low -lncom e 

Public Housing 

],205 

],205 

748 .64 

0.00 

748.64 

35,90].]8 

(],886.53 

54,982 .08 

1,886.53 

56,868.65 

1,906,684.35 

25,398.00 

],999,422 .69 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Parmerville, Louisiana 

STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED SEPTEMBER 30, ]998 

OPE}<AT]NG ]NCOM~]: 

Total rental income 

interest on Genera] Pmnd imvestments 

other income 

TOTAL OPERATING INCOME 

PERAT]NG EXPENSES: 
Administrative 

Utilities 
Ordinary maintenance and operation 

Genera] expense 

TOTAl, OPERATfNG EXPENSES 

O['HER (CHARGES] AND CREDJTB: 
Interest orl Notes and Bonds Payable 

prior year adjustments: 
Affecting residual receipts 

Not affecting residual receipts 

Gain / Loss from disposition of real 

Annual 

Cont ri but ] ons 

Contract 

FW-] 21~ 

Low- ]ncome 

Public ~lousing 

54,93].00 

1,005 .56 

3,392.98 

20,452 .]3 

2,741.89 

37,785.68 

]4,654.53 

0.00 

75,634.23 

16,904.69 

5,292 . 28 

0 .00 

0.00 



AUTHORITY OF THE CITY OF FARMERVILLE 

~'armerville, Louisiana 

COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS 
FOR THE YEAR ENDED SEPTEMBER 30, 1998 

COMPUTATION OF RESIDUAL 

Net operating loss 

Capital expenditures 

Prior year adjustments affecting residual receipts 
Operating subsidy 

Provision for operating reserve 

Effect of audit adjustments on residual receipts 

RESIDUAL RECBIPTS - PER PHA 

COMPUTATION OF ACCRUING ANNUAL CONTRIBUTIONS 

F~xed annual contributions 

Adjustments per Part: I] of ACC 

ACCRUING ANNUAL, CONTRIBUTIONS 

]9 

Annual 

Contributions 

Contract 

FW-1218 

l,ow-lncome 

Publ:lc Housing 

]6,904.69 

(6,606.78 
5,292.28 

25,398.00 

(],886.53 

5,292.28 

5,292.28 

0.00 

67,340.34 

0.00 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT 
FOR THE YEAR ENDED SEPTEMBER 30, 1998 

Land, Structures and equipment balance at September 30, 1998 

],and, Structures and equipment balance at September 30, ]997 

e ss : 

Additions to : 

Modernization additions 

Replacement of norlexpendable equipment (account 7520 

Betterments and additions (account 7540) 

Receipts from equipment not replaced (accouht 7530 

Prior period audit adjustment 
GaJn or loss froru disposition of nonexpendable equipment 

(account 6120 1 

20 

Annual 

Contribut jons 

Contract 

FW-]218 

Low- ] ncome 

Pub3 J c HOL~SJ ng 

],094, 

1,087, 

030 .55 

423.77 

0.00 

5,356.80 

],249.98 

6, 606. 78 

0.00 

0.00 

0 .00 

0 .00 

(O .O0 



CASH AND OTHER ASSETS : 

Cash 

Accounts receivable 

]nvestmehts 

Deferred charges 

Total 

{OUSING AUTHORITY OF THE: CITY OF FARMERVILLE 

Farmerville, Louisiana 

ANALYSIS OF GENERAL FUNDS AVAILABLE FOR 

REDUCTION OF ANNUAL CONTRIBUTIONS 

AUDITED BALANCES AT SEPTEMBER 30, 1998 

LIABILITIES, RESERVES AN[) AMOUNTS AVAILABLE 

~'OR CONTR]BUT]ON REDUCTION: 
Accounts payable 

Accrued liabilities 

Operating reserve 

Prior year adjustment8 affecting residual receipts 

Total 

21 

$ 

Annua ] 

Contr] butJ ons 

Contract 

FW-]218 

],ow- ] ncome 

Pub] i c HousJ ng 

23, 857.63 

22, 195 .00 

28, 830.72 

2, 994 . 50 

77, 87"1.85 

7,395.40 

8,322.56 

56,868.6] 

5,292 .28 

77,877 .85 
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I C a s 
Accounts receivable 

ZI nvestment s 

Debt amortization funds 

eferred charges 

].and, structure and equipmerlt 

I TOTAl
, ASSETS 

At:counts payable 

Accrued liabilities 

~ixed ]labilities 

TOTAL I,]AB]L]TIES 

AUTHORITY OF' THE C ITY OF FARMERV II,LE 

Farmervi]le, I,ouisiana 

BALANCE SHEET 

September 30, 1997 

ASSETS 

LIABILITIES AND SURPLUS 

Surp] us - see Statement of AnalysJ s of Surp] us 

TOTAL LIABILITIES AND SURPLUS 

23 

Annual 

Cont rJ but J ons 

Contract 

FW-]218 

Low- I ncolae 

Pub] ic Housi ng 

3,08].00 

23,538.44 

67,648.37 

4,]]9.]6 

],087,423.77 

1,224,817.87 

6,73].00 

8,032 .65 

454,]36.43 

468,900.08 

755,9]~].79 

~,224,817.87 



{OUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

STATEMENT OF' ANALYSIS OF' SURPLUS 
EOR THE YEAR ENDED SEPTEMBER 30, 1997 

UNRESERVED SURPLUS : 

Balance at September 30, 1996 

Adjustment to prior period balance 
Adjusted balance at September 30, 1996 
Net loss for the year ended : 

Septembe~ 30, ]997 

Provision for operating reserve for the year ended 

September 30, 1997 

BAI.ANCE AT SEPTEMBER 30, 1997 

RESERVED SURPLUS - OPERATING RESERVE : 

Balance at September 30, 1996 

Provision for operating reserve for the year ended 

September 30, 1997 

BALANCE A T SEPTEMBER 30, ]997 

CUMULATIVE CONTRIBUTIONS : 

Balance at September 30, 1996 

Accruing annual contributions for the year ended 

September 30, 1997 

Operating subsidy for the year ended 

September 30, 199-7 

~AI.ANCE AT SEPTEMI{ER 30, J997 

TOTAL SURPLUS AT SEPTEMBER 30, 1997 

24 

Annu a ] 

Contr ~ but i ons 

Contract 

FW~]218 

Low- ] nco~Le 

Pt~b] ~ ~ HousJ ng 

1. 162 

],162 

E18.97 

0.00 

778 .9"I 

],205,748 .64 

65,453.07 

10,470.99 

54,982 .08 

21,26].00 

],906,684.35 

"155,917.79 



}lOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

STATEMENT OF INCOME AND EXPENSES 
}'OR THE YEAR ENDED SEPTEMBER 30, 1997 

PE:~hTI NG ] NCOM~: : 

Total rental income 

Interest on Genera] Fund investments 

Other incolne 

OPERATING EXPENSES: 

AdminJstratJve 

Utilities 

Ordinary maintenance 

Genera] expense 

Non routine maintenance 

TOTA]~ OPERATING EX PENSES 

OTIIER (CHARGES) AND CREDITS: 

Inte~est on Notes and Bonds Payable 

Prior year adjustments: 
Affecting residual receipts 

Not affecting residual receipts 

Gain / Loss from disposition of real 

NET LOSS 

2 ]i 

A nnual 

Contributions 

Contract 

FW-1218 

l,ow-Incoiile 

Pub] i C Hous i ng 

44,504.00 

],133.89 

2,079,50 

21,936.40 

],232 .24 

3],379.53 

]9,93].36 

0 .00 

26, 762. ] 4 

26,678.52 

0.00 

0.00 

0 .00 



AUTHORITY OF THE CITY OF FARMERV ILLE 

Farmerville, Louisiana 

RESIDUAL RECEIPTS AND ACCRUING ANNUAl, CONTRIBUTIONS 
FOR Tile YEAR ENDED SEPTEMBER 30, 1997 

COMPUTATION OF RESIDUAL RECEIPTS 

Net operating loss 

Capita] expenditures 

Prior year adjustments affecting residual receipts 
Operating subsidy 

ProvisJ on for operating reserve 

RESIDUAL RECEIPTS - PER AUDIT 

Effect of audit adjustments on residual receipts 

RESIDUAL RECEIPTS ~- PER PHA 

COMPUTATION OF ACCRUING ANNUAL CONTRIBUTIQNS 

Fixed annual contributions 

Adjustments per Part II of ACC 

26 

Arm ua] 

Cont ribut J ons 

Contract 

FW-]218 

I ,ow- I r~comc 

Public Hous]ng 

26,762 .]4 

(4,969.85 
0.00 

2],26].00 

10,470.99 

0.O0 

0 .00 

0.00 

67,340.34 

0 .00 

67,340.34 



Land, Structures and 

I,and, Structures and 

Difference 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT 
FOR THE YEAR ENDED SEPTEMBER 30, 1997 

equipment balance 

equipment balance 

at September 30, ]997 

at September 30, ]996 

I,ess : 

Additions to : 

Modernization additions 

Replacement of nonexpendable equipment (account 7520 

Betterments and additions (account 7540) 

Add 

Receipts from equipment not replaced (account 7530) 

Prior period audit adjustment 
Gain or loss from disposition of nonexpendable equipment 

(account 6]20) 

Net Difference 

Annua] 

Cont r i but i ons 

Contract 

FW-]218 

I,ow-lncome 

Pub:[ i c Housi ng 

],087, 

1,082, 

423.7 I 

453.92 

0 .00 

],379.85 

3,590.00 

4,969.85 

0.00 

0 .00 

0.00 

0 .00 

0 .00 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

CASH ANt) OTH~IR ASSETS : 

Cash 

Accounts receivable 

investments 

Deferred charges 

Total 

ANALYSIS OF GENERAL FUNDS AVAILABLE FOR 

REDUCTION OF ANN~AL CONTRIBUTIONS 
AUDITED BALANCES AT SEPTEMBER 30, 1997 

hIAB]L]T]ES, RESERVES AND AMOUNTS AVAILABLE 

~OR CONTRIBUTION REDUCTION : 

Accounts payable 

Accrued liabilities 

Operating reserve 

Prior year adjustments affecting residual receipts 

Total 

28 

Annual 

Contributions 

Corltract 

FW-]218 

Low Income 

Public Housing 

39,007.13 

3,081.00 

23,538 .44 

4,119.16 

6,73].00 

8,032.65 

54,982.08 

0.00 
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(ash 

Accounts recei vab] e 

Investments 

eferred charges 

and, structure and equipment 

Acorued liabilities 

I.'Jxed liabilities 

AUTHORITY OF THE CITY OF FARMERV]LLE 

Farmerville, Louislanna 

BALANCE SHEET 
September 30, 1996 

ASSETS 

LIABILITIES AND SURPLUS 

Surplus - see Statement Of Analysis of Surplus 

TOTAL LIABILITIES AND SURPLUS 

38 

Arlrlua ] 

Cont ri but ] ons 

Contract 

FW-]218 

I,ow- I ncor~e 

Puh]~ c Hous~ ng 

41,748 .96 

5,552.00 

23,538.44 

67,638.66 

1,082,453.92 

],225,381.74 

1,72].]8 

8,114.91 

504,624.63 

720,7h7.]] 

],225,381.74 



AUTHORITY OF THE CITY OF FARMERVILI,E 

F'armerville, Louisianna 

STATEMENT OF ANALYSIS OF SURPLUS 
FOR THE YEAR ENDED SEPTEMBER 30, 1996 

3NRESERVED SURPLUS : 

Balance at September 30, ]995 

Adjustment to prior period balance 
Adjusted balance at September 30, 1995 
Net loss for the year ended: 

September 30, 1996 

Provision for operating reserve for the year ended 

September 30, 1996 

BALANCE AT SEPTEMBER 30, 1996 

RESERVED SURPI,US -. OPERATING RESERVE : 

Balance at September 30, 1995 

Provision for operating reserve for the year ended 

September 30, ]996 

BALANCE AT SEPTEMBER 30, 1996 

CUMULATIVE CONTRIBUTIONS ; 

Balance at September 30, 1995 

Accruing annual contributions for the yeas ended 

September 30, 1996 

Operating subsidy for the year ended 

September 30, 1996 

13ALANCE AT SEPTEMBER 30, 1996 

Ar~nua] 

Cont r J but ] ons 

Contract 

PW-1218 

I,ow- ] ncome 

Pub] i c tlousing 

499.10 

067.95 

567 .05 

46,668.20 

(3,543.72 

] 162,778.97 

61,909.35 

3.543.72 

28,]95.00 

],818.083.0] 

720,757.]] 



~{OUSING AUTHORITY OF THE CITY OF FARMERVILIIZ 

Farmerville , Louisianna 

STATEMENT OF INCOME~ AND EXPENSES 

FOR THE YEAR ENDED SEPTEMBER 30, ]996 

OPERATING INCOME: 

Tota] rental income 

Interest on General Fund investments 

Other income 

TOTAL OPERAT]NG INCOME 

OPERATING EXPENSES : 

Administrative 

Utilities 

Ordinary maintenance 

General expense 

Non routine maintenance 

TOTAL OPEItATING EXPENSES 

NET OPE~ \T]NG LOSS 

OTHER (CHARGES) AND CREDITS: 
Interest on Notes and Bonds Payable 

Prior year adjustments: 
A ffecting residual receipts 

Not affecting residual receipts 

GaJrl / Loss from disposition of real 

TOTAL OTHER CHARGES) AND CREDITS 

32 

Annual 

Contributions 

Contract 

FW-1218 

I,ow-Income 

Public Housing 

45,454.00 

],332 .27 

2,432.00 

49,218.2 

]8,444,81 

],359.64 

27,]8].25 

20,003.76 

0.00 

66, 989.46 

28,897 .0] 

0.00 

0.00 

0.00 

$ (46,668.20 



AUTHORITY OF THE CITY OF FARMERVILLE 

~'armerville, Louis]anna 

RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS 
FOR THE YEAR ENDED SEPTEMBER 30, 1996 

COHI~UTATION OF RESIDUAL RECEIPTS 

Net operating loss 

Capital expenditures 

Prior year adjustments affecting residual receipts 
Operating subsidy 

Provision for operating reserve 

RESIDUAL RECEIPTS - PER AUDIT 

Effect of audit adjustments on residual receipts 

RESIDUAL RECEIPTS - PER PHA 

COMPUTATION OF ACCRUING ANNUAL CONTRIBUTIONS 

Fixed annual contributions 

Adjustments per Part I] of ACC 

ACCRUING ANNUAL CONTRIBUTIONS 

33 

$ 

Annual 

ContrJbutJons 

Contract 

FW-]2]8 

Low-lnco~Le 

Public Housing 

]7,77].]9 

(6,880.09 

0.00 

28,]95.00 

(3.543.72 

0.00) 

0.00 

0.00 

67,340.34 

0.00 



}lOUSING AUTHORITY OF THE CITY OF FARM~RVILLE 

Farmerville, Louisianna 

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT 
FOR THE YEAR ENDED SEPTEMBER 30, ]996 

l,and, Structures and equipment 

],arid, Structures and equipment 

balance at September 30, 1996 

balance at September 30, 1995 

e s s : 

Additions to : 

Modernization additions 

Replacement of nonexpendable equipment (account 7520 

Betterments and additions (account 7540) 

Add 

Receipts from equipment not replaced (account 7530) 

Prior period audit adjustment 
Gain or loss from disposition of nonexpendable equipment 

(account 6~20) 

Annua ] 

Cont rJ but i oils 

Contract 

FW--] 218 

Low- ] ncome 

Public Housing 

],082, 

],075, 

453.92 

573.83 

6,880.09 

0 .00 

4,54].10 

2,338 .99 

6,880.09 

0.00 

0 .00 

0.00 

0.00 

(0.00 



I CASH AND OTHER ASSETS 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louis]anna 

Cash 

Accounts receivab]e 

Investm en ts 

Deferred charges 

Total 

ANALYSIS OF" GENERAL FUNDS AVAILABLE FOR 

REDUCTION OF ANNUAL, CONTRIBUTIONS 

AUD]TEO BALANCES AT SEPTEMBER 30, 1996 

I,IAB]I,IT]ES, RESERVES AND AMOUNTS AVAILABLE 

F'OR CONTRI BUT ] ON RE DUCT I ON : 

Accounts payab] e 

Accrued liabilities 

Operating reserve 

Prior year adjustments affecting residual receipts 

Tota] 

35 

Annual 

Contributions 

Contract 

F'W-]218 

I,ow Inc:ome 

Pub]ic Housing 

41,748.96 

5,552 .00 

23,538.44 

4,449.76 

75,289.]6 

1,721.]8 

8,114.9] 

65,453.07 

0 .00 

75,289.]6 
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e Authority had 40 units in management 

Ma~ : 



AUTHORITY OF TIIT, C ITY OF ~ARMERVILI,F 
Farmervi] ]e, Louisiana 

SEPTEMBER 30, 1998 

qC ~4/<DTII,R 0 ~" F TND INg~S AN T) O DRST TO N ED CO S 

]. An unqualified opinion was issued on the financial statements . 
2. There were reportable conditions on internal control and compliance . 
3. There were questioned costs . 
4. An unqualified opinion was issued on corap]iance over major programs. 
5. The threshold for type A programs is $300,000. 
6. The audited entity did not qualified as low risk. 
7. Major programs axe identified on the Schedule of Expenditures of Federal Awards and 
include the following : 

TAT [iS O V PR IOR AU DIT F IND INGS 

The prior audit report for the period ended September 30, 1995 contaJned the 
following audit findings : 

98-] FINANCIAL REPO}{TS SUBMITTED I,A 

95-2 

During the two years ended September 30, ]995, the 
Authority submitted several required reports late. The 
late reports include the financial statements to HUD, 
the PHMAP form due to HUD and the payroll tax returns. 

CF'DA NUMBER : 14.850 

R};COMM~:N DAT ] ON 

REPLY 

The Authority continued to 
the current payroll ffnding 
tax returns . 

file HUD reports late . See 
for the condition of payro]i 

HUb handbook 7475 requires reports to be submitted Jn a 
timely manner. 

I recoz~tend the authority institute procedures to insure 
that required reports are submitted by the due dates . 

We will comply with the auditor's reco~mlendatiol 

The audit sample of low income tenant files revealed 
that several required pieces of documentation were 
missing . 1'he following documents were missing : current 
inspections, the HUD form 9886 and lead base paint 
forms . 

14.850 
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RECON~ENDATJON 

REpI,Y 

AUTHORITY OF THE CITY OF EARMERVILLE 
FarmervJ ] le, Loui siana 

SEPTEMBER 30, ]998 

~ U_$_ OF PRIOR AUDIT FINDINGS 
(CONTINUED) 

The sample of tenant files showed that the authority has 
not conducted annual re-examinations, does not: maintain 
current income ver~ fications on a] 1 members of the 
household, does not have on file contain forms 9886, 
lead base paint notices, current accurate ]eases, or 2]4 
immigration status forms . 

HUD handbook 2465 requires annual maintenance of the 
tenant files . 

reexamine a]] existing 
supporting documentation 

We will comply with the auditor's reeolm~endation 

C []RRENT A [ID TT FIN D ING 

The following current audit 
]998, were discussed with E. Woodrow 
conference on May 6, 1999. 

98-] AUDITS CONOUCT[.D I~A 

REPLY 

findings for the three years ending September 30, 
Whittington, Jr., Executive birectoz at a closing 

The audit for the September 30, 1996, ]997 and 1998 
years was conducted in May of 1999. 

14.850 

Louisiana statutes requires biannual audits; 

I recomm end the authority institute procedures to ir~sule 
that the audits are eonducted in a timely fashion . 

We will comply with the auditor's reeo~mlendatJon 

98-2 INTERNAl. CONTROl,S OVER CASH RECEIPTS 

The audit of cash receipts revealed the following : 
There are no daily statements of operation, the rent due 
does not tie to information in the resident files, the 
off~ce does not contain a safe or a secure area in which 
to collect rent . 

]4 .850 

Low Income Accounting Guidebook 7511 requires a system 
of internal control sufficient to safeguard assets . 
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RECOMMEN [)AT 1 ON 

REPI,Y 

A UTHORITY OF THE C iTY Of" FARMERVfI,LE 
Farmerville, Louisiana 

SEPTEMBER 30, 1998 

I recor~aend the authority institute procedures to insure 
that rent assessed is accurate, and that rent collected 
is accurately accounted for . I further recommend that 
the Authority provide a secure place within the office 
to hold rental collections . 

We will comply with the auditor's recongilendatJon 

98-3 INTERNAl, CONTROLS OVER CASHD ISBURSEMEN~ 

98-4 

QUESTIONED COSTS 

REPLY 

The audit of cash disbursements r~vea]ed the following: 
the supporting documentation for check vouchers Js 
missing or inadequate, the supporting documentation, 
when present, does not generally provide enough detail 
to determine if the expenditure was allowable or 
reasonable . The authority has expended federal funds 
for unallowable costs, such as donations and political 
contributions. Board members have approved unallowable 

$374.24 

14.850 

I.ow Income Accounting Guidebook 7511 requires a system 
of i~ternal control sufficient to safeguard assets. 

I recommend the authority institute procedures to insure 
that cash disbursements are properly supported and that 
expenditures are allowable federal expenditures that are 
reasonable for the opera~ion of [he authority and Jn 
accordance with the approved budget . ] recortmtend that 
members of the board that sign cheeks receive a 
sufficient amount of training on the budgeting 
procedures, internal controls, and allowable costs. 

We wJ ii comp] y with the audi tot' s recommendati on 

The audit of payroll revealed the following: the 
authority did not pay salaries Jn accordance with a 
schedule of all positions and salaries, the authority 
did not file federal and state payroll returns in a 
timely fashion, the authority has been assessed 
penalties for late filing of returns, and there are no 
time sheets to support the salaries paid . 

14.850 

Low Income Accounting Guidebook 75]] requires a system 
of internal control sufficient to safeguard assets. 
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REPLY 

9~3-6 

AUTHORITY OF" TfIE CITY OF F'ARMERVILLE 
F'armerville, Louisiana 

SEPTEMBER 30, 1998 

I recommend the authority contact the appropriate 
federal and state agencies where payroll returns should 
have been filed . After ascertaining which returns are 
unified, file the missing returns and work out 
agreements with the agencies in an effort to minimize 
interest and penalties. The authority should institute 
a system of internal control sufficient to insure that 
sa] aries are appropriate based on ti me spent and J n 
accordance with the budget . 

We will comply with the auditor's reconmlendation 

YMENTS iN LIEU O F TAXEN 3 NOT PA 

REPLY 

The authority has unpaid PILOT that dates back to ]995 . 

14.850 

The Cooperation agreement ~ith the City requires annual 
pILOT pa~ nents. 

I recorrmLend the authority pay the P]LO~I 

We will comply with the auditor's reeolr~nendation 

REPLY 

The authority has not conducted 
Structures and Equipment . 

14.850 

Low Rent Accountirlg Guidebook 7510 requires an annual 
inventory . The guidebook further requi res that t he 
inventory support the 1400 .4 accounts . 

I reco~mlend the authority conduct an inventory. 
inventory should then be reconcJJed to the 
accountant's ]Jsting . 

We will comply with the auditor's reco~i~Iiendatiorl 

98-7 PHMAP SUPPORTING DOCUMENTATION 

There is a lack of supporting doo_umenlatJon for the 
pHMAP indicators. 

PHMAP confirmatory review handbook 7460.G requires 
sufficient supporting documentation to verify the 
indicators reported, 
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REPI,Y 

98-8 BUDGET] NG 

AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

SEPTEMBER 30, 1998 

~ RRENT AUDIT FINDING 
(CONTINUED) 

I recommend the authority institute procedures to insure 
that the PHMAP data is compiled throughout the year anQ 
maintained on file and available for audit. 

We will comply with the auditor's recommendation 

The authority does not have procedures Jn place tc 
compare actual expenditures to the budget. The fee 
accountant does all ofl the accounting work on an annua] 
basis. 

CFDA NUMBER : 14 .850 

REPLY 

Low Income Accounting Guidebook 75]] requires a system 
of internal control sufficient to safeguard assets. 

I recommend the authority have the fee accounting done 
on a monthly basis and utilize the information for 
budget to actual comparisons. 
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AUTHORITY OF THE; CITY OF FARMERVII.I,E 
Farmerville, Louisiana 

SEPTEMBER 30, 1998 

JUSTMENTS MA DE -- LOW -INCOME PUBL IC HOUSIN 
al Contributions Contract FW-]218 

1 

43 

Dr , 
5,292 .28 

5,292.28 

to the bank statement . The interest income 
three years. (This entry should be made by 



Certified Pub lic A ccoun tan t 
870 Cinderella Court 

Decatur, G A 30033-5812 

REPORT ON_ COMPLIANCE AND ON INTERNAl, 
~EPQRTING BASED ON AN AUDIT 0f" ! INANCIA 

ACCO RDANCE W IT H GO VRRNM ENT AU D 

CO NT RO L O V F:R F] N 

T TNG ~TAN DAR DS 

] have audited the financial statements of the Housing Authority of the City of Farmervi]]e, 
as of and for the three years ended September 30, ]998 and have issued my report thereon dated 
MJy 6, 1999. I conducted my audit in accordance with generally accepted auditing standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . 

('_oI[~! ] ance 
As part of obtaining reasonable assurance about whether the Housing Authority of the City of 
f~rmervi]le's financial statements are free of material misstatement, I performed tests of its 
(cup]lance with certain provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
a,~aounts . However, providing an opinion on compliance with those provi si ons was not an 
objective of my audit and, accordingly, I do not express such an opinion. The results of my 
t<sts disclosed instarlces of noncompliance that are required to be reported under Government 
Auditing Standards whJ ch are described in the accompanying schedule of find] ngs and qLl~stJ oned 
~:< st s . 

Over Financial Report] 
] r~ p] anni rig and performJ ng my audit, I cons] dered the Housing Authori ty of the CJ t y of 
armervJ ] le' s internal control over financial reporting in order to determJ ne my audi t ing 

procedures for the purpose of expressing my opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting . However, I noted certain 
matters involving the internal control over financial reporti/ig arld its operation that ] 
consider to be reportable conditions. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or operation of the internal 
control over financial reporting that, in my judgement, could adversely affect the Housing 
Authority of the City of Farmerville 's ability to record, process, summarize and report 
i i na/icia] data consistent with the assertions of management in the financi a] statements . 
Reportable corldJtions are described in the accompanying schedule of findings arld questJorled 
c:o st s . 

A material weakness is a condition in which the desigr~ or operation of one or mot{ of the 
J nt <rna] control components does not reduce to a re] atJ vely ] ow level t he r J sk t iia~ 
~Jsstatements Jn amounts that would be material in relation to the financial statEmEnts being 
audited may occur arld not be detected within a timely period by employees ill the normal course 
o~ performing their assigned functions . My consideration of the internal control over 
J JnarlcJa] reporting wou]d not necessarily disclose all matters Jn the internal corltro] that 
might be reportab3e conditions and, accordingly, would not necessarily disclose all reportable 
c,.)nditJons that are also considered to be material weaknesses. However, I believe none of the 
~ ~portab]e conditions described above is a material weakness. 



This report is intended for the information 
awarding agencies and pass-through entities. 
arid its distribution is not: limited . 

Decatur, Georgia 
May 6, ]999 

However 
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audit co~ nittee, management arld federal 
this report is a matter of public record 



mpany 
Certified Pub lic A ccoun tan t 

870 Cinderella Court 
Decatur, G A 30033-5812 

Board of CorILmi ssioners 
Hous ing Authority of the 

C ~ty of Farmervil]e 
P.O , Box 446 
~ {~rmervi lle, LouJ siana 71241 

W ITH OMB C TRC[I],AR A-13Z 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, I,ouisiana 70]30 3099 

(~ _) ].~ once 
] have audited the compliance of the Housing Authority of the City of FarmervJ]]e ~~]th the 

] conducted my audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Standards

, issued 
by the Comptroller Genera] of the United States; and OMB Circular A-133, Audits of States

, 
Local Governments , and Non-Profit Organizations . Those standards and OMB Circular A ]33 
require that ] plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could 
direct and material effect on a major federal program occurred. An audit includes exam 
on a test basis, evidence about the Housing Authority of the City of Farmervi]]e's coiilp 
with those requirements and performing such other procedures as I considered necessary 
circumstances . I believe that my audit provides a reasonable basis for my opinion . ~y 
does not provide a legal determination on the Housing Authority of the City of Farmerv 
comp] i ance w] th those requirements . 

As clescrJbed in the accompanying schedule el findings and questioned costs, the }~ousing 
A ~t her J ty of the Ci ty of Farmervi lle did not comp] y with requi rements regardJ ng ~pec:i f] c 
[rogram requirements that are app]icab]e to its major federal programs. Complianc:e with such 
~cqu}rcmlerlts is rlecessary, in my opinion, for the Housing Authority of the City of Far~uervJ]]e 
t> comply with requirements applicable to that program . 

The management of the Housing Authority of the City of Farmervi ] ] e is responsib
.] e for 

establishing and maintaining effective internal control over compliance with requJrelrlents of 
laws, regulations, contracts and grants applicable to federal programs . In p]arlrling and 
performing my audit, I considered the Housing Authority of the City of Farmervi]]e's internal 
control over compliance with requirements that could have a direct and material effect on a 
n:-~jor federal program in order to determine my auditing procedures for the purpose of 
<:<p~essing my opinion on compliance and to test and report on internal control over co~Lp]~arlee 
Jn accordance with OMB Circular A-133. 
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I noted certain matters involving the internal control over compliance and its operation that 
! consider to be reportable conditions. Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or operation of the internal 
control over compliance that, in my judgment, could adversely affect the Housing Authority of 
the City of Farmervi]le's ability to administer a major federal program in accordance with 
applicable requirements of laws, regulations, contracts and grants. Reportable corlditions are 
d~ssribed in the accompanying schedule of findings and questioned costs . 

A material weakness is a condition in which the design or operation of one or more of the 
i nternal cont ro] components does not reduce to a relatively low level the risk that 
noncompliance with applicable requirements of laws, regulations, contracts and grants that 
would be material in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. My considexation of the internal control over compliance would not necessarl ] y 
disclose all matters in the internal control that might be reportable conditions and

, 
accordingly, would not necessarily disclose all reportable conditions that are a]so considered 
to be material weaknesses. However, I believe none of the reportable conditions described 
above is a material weakness. 

This report is intended for the information of the audit committee, management and federal 
awarding agencies and pass-through entities. However, this report is a matter of public record 
and its distribution is not limited . 

Decatur, Georgia 
May 6, ]999 

lic Accountant 


