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Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

INDEPENDENT AUDITOR'S OPINION ON FINANCIAIL STATEMENTS AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Hoard of Commissioners HUD - New Orleans Office
Housing Ruthority of the Public Housing Division
City of Farmerville Hale Boggs Federal Building
F'.O. Box 446 501 Magazine Street
Farmerville, .Louisiana 71241 New Orleans, Louisiana 70130-30%99

I have audited the accompanying balance sheet of the Housing Authority of the City of
Farmerville, as of September 30, 19398 and the related statements of revenues, expenditures,
and changes in fund balance for the three years then ended. These financial statements are the
responsibility of the Housing BAButhority's management, My responsibility is to express arn
opinion on these financial statements based on my audit.

I conducted my audit in accordance with Government Auditing Standards., Those standards
require that 1 plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test

hasis, evidence supporting the amounts and disclosures 1n the financial statements. An audit
alaso includes assessing the accounting principles used and significant estimates made by
nanagement, as well as evaluating the overall financial statement presentation. I believe that

my audit provides a reascnable basis for my copinion.

In my opinion, the {financial statements referred to above present fairly, in all material
respects, the financial position of the Housing Authority of the City of Farmerville as of
September 30, 1998 and the results of its operations for the three years then cnded in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, I have also 1ssued my report dated May
¢, 1999 on my consideration of the Housing Authority of the City of Farmerville's internal
control over financial reporting and my tests of its compliance with certain provisions of
laws, regulations, contracts and grants.

My audit was made for the purpose of forming an opinion on the basic financial statements
of the Housing Authority of the City of Farmerville, taken as a whole. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and 1s not a required part of the basic financial

statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in my opinion, 1is falrly stated, 1n all matcrial
respects, in relation to the basic financial statements taken as a whole. The accomparnylng

financial information listed as supplemental information 1s presented {for purposes of
additional analysis and is not a required part of the basic financial statements. As described
i Note A, this supplemental information was prepared in conformity with the accounting
practices prescribed by the U.S5. Department of Housing and Urban Development, which 1s a
comprehensive basls of accounting other than generally accepted accounting principles. Such



information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in my opinion, 1is fairly stated in all material
conformity with the comprehensive basis of accounting described in Note A.

Certified Public Accountant

Decatur, Georgia
May 6, 1999

respects
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HOUSING AUTHCORITY OF THE CITY OF FARMERVILLE
Farmerville, Louilsiana

NOTES _TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1998

NOTE A - Summary of Significant Accounting Pglicies:

The HOUSING AUTHORITY OF THE CITY OF FARMERVILLE ("The Authority") was
established under the provision of Louisiana Statutes, Lo provide adeqguatc
housing at rents which persons of low-income can afford in areas where there
exists a shortage. To accomplish thils purpCse, the Authoerity has entered 1nto
snnual contributions contracts with the U.S. Department of Housing and Urban
Development (HUDY to be the Adminlistrator oif a public housing programs (Contract
No. FWw-12181.

Reporting Enotitly
Management of the HOUSING AUTHORITY OF THE CITY OF FARMERVILILE has reviewed all

potential component units to determine 1if any should be included 1n thesc
financial statements. Management has concluded that there are no component units
that should be included in these financial statements.

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

The financial statements of the HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
include Low-lncome Public Housing Annual Contributions Contract FW-1218,

Basis of Presentataion

The accounting policies of the Authority conform to generally accepted accounting
principles as applicable to governments. The following is a summary ¢f the more
significant policies:

accounting Pelicies - The financial statements of the Authority have been
prepared in conformity with generally accepted accounting principles [(GRAP) as
applied to government units. The Government Accounting Standards Board (GASH)
is the accepted standard setting body tor establishing governmcntal accounting
and financial reporting principles. The more significant of the government's

accounting policies are described below.

rund accounting - The financial activities of the Authority are recorded 1n
ceparate funds and account groups, each oOf which 1s considered a separatce
accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilaties, fund
equity, revenues and expendlitures. The wvarious funds are grouped 3in the
financial statements into one fund type, one breoad fund category and two account
groups as follows:

Gavernmental funds:

General fund - This fund is used to account for the general operating fund of the
Authority and to account for all financial resources except those regquired to be
accounted for in another fund. This gencral revenue fund is used to account for
{he Low Income Public Housing Program. All restrictions to fund balances are
disclosed in the face of the balance sheet and are comprised of deposits held by
the Authority for the benefit of the tenants.

Debt service fund - This fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal and intercst.
This debt service fund is used to account for debt payments to the Department of
Housing and Urban Developnment.
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Louisjiarna

NOTES T FINANCIAL STATEMENTS
SEPTEMBER 30, 1998
(Continued)

NOTE A - Summary of Significant Accounting Policies: (Continued)

Account groups:

General fixed assets account group - This group accounts for all fixed assets of
the Authority. No depreciation has been recorded on general fixed assetis.
General Jlong-term debt account group - This account group presents the balance

of Housing Authority bonds, project notes pavable, and the estimated liabiliaty
for compensated absences expected to be financed from governmental funds.

Rasis of acgounting - Basis of accounting refers to when revenues and
expenditures are recognized 1in the accounts and reported 1n the financial
statements. Basis of accounting relates to the timing of the measurements made,

regardless of the measurement focus applied.

The accompanying financial statements have been prepared using the modified
accrual basis of accounting for all Governmental Funds. Accordingly, revenues
are recognized when measurable and available and expenditures when the liability
1s ilncurred.

Budgets - Budgets are adopted on the basis of accounting consistent with the
basis of accounting for the fund to which it applies. The Authority prepares
annual operating budgets for the Low Income Public Housing prograwm. The budgels
are formally adopted by its governing Board and are approved by the funding
agency. The budgets for the programs funded by HUD form the basis of the Vederal
Financial Assistance received through HUD,

The Combined Statement of Revenues, LExpenditures and Changes 1n Fund Balance -
Budget to Actual has not been presented in this report. This presentation has
hbecn omitted because the authority does not annually adopt a legally authorized
budget . The authority's budget is adopted by the authority's board and approved
oy HUD. This budget does not represent an appropriated budget that has been
signed into law or a nonappropriated budget authorized by constitution. The
authority's budget represents budgetary execution and management by 1t's board
and HUD, therefore, budgetary data and presentation 1s not required.

Cash, Deposits and Investments - Cash, Deposits and 1lnvestments consist of
Certificates of Deposit and Discount Notes 1ssued by agencles of the United
States Government and are stated at cost. Cash, deposits and 1nvestments are

fully collateralized or vested in securities ©¢f the United States Government and
are ldentified specifically in the name of the Authority. All cash deposits and
investments are classified as category 1 investments. Category 1 investments are
insured or registered or are securities that are held by the government or it’s
agent in the government name.

Tenant Receivables - Receivables for rentals and service charges are reported In
the General Fund at actual. The Housing Authority Board takes monthly action as
required to write off specific uncollectible accounts receivable balances.

Fixed assets ~ Fixed assets purchased in the governmental fund types are raeccorded
as expenditures (capital outlay) at the time of purchase. Such assetls are
recorded at cost in the general fixed assets account group. Donated assets are
reacorded at fair market value at the date of donation in the general fixed assets
account group. Because develcepments and major capital repairs or 1mprovements
are financed through cash advances from HUD, there are no capitalized i1nterest
costs 1in currenl programs.

10
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HOUSING AUTHORITY OF THE CITY OF FARMERVILILE
Farmerville, Loulsiana

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1998
(Continued)

NOTE A - Summary of Significant Accounting Policies: {(Continued)

Compensated Absences -~ Employees earn annual Jeave and sick lcave. At
Lermination, employvees are paid for any accumulated annual Jeave. The liabality

for accumulated annual leave al the balance sheetl date is reported in the General
Long-Term Debt Account Group.

Total c¢olumns - The columns on the accompanying financial statements captiloneq
"Totals ~ (Memorandum Only)" are not necessary for a fair presentation of the
financial statements, but are presented as additional analytical data. The

columns do not represent consclidated financial information,

Supplemental Information - The financial statements in the supplemental
information section are prepared on the basis of accounting prescribed or
permitted by the U.S. Department of Housing and Urban Development and the PFederal
agencies, with is another comprehensive basis of accounting, since the majority
of its assets are aided by these programs. Under this basis of accounting, the
public housing operations are not consldered to be self-sustaining aclivities.

HUD requires all public housing authorities receiving federal assistance 10
submit several financial reports prepared on a basis of accounting prescribed by

HUD. This basis of accounting differs from GAAP as follows:

a . Depreciation expense is not c¢harged against the fixed assects of the
Authority,

b. Premiums and discounts on the sale of bonds and notes are recognized as

income or expense at the time of 1ssue.

o pccrued annual vacation is recognized as an expense in the period of payment,
not the period in which it is earned,

d. A surplus is computed for each fund rather than fund equity. The surplus of
the Housing Authority Of The City Of Farmerville at September 30, 1998 consisted
of the faollowing:

i.) Unreserved Surplus: The amount of surplus or deficit derived {rom
operations, less any amount of surplus which is reserved.

ii.) Reserved Surplus: The amount reserved to cover future operating deficits.
This account is increased annually by the amount of any surplus in residual
receipts, to the extent a balance remains 3in the account. Residual receapls

represent the difference between operating subsidy, and operating expenditures,
which exclude interest expense on debt.

iii.) Cumulative HUD Annual Contraibutions: the cumulative contributions made by
HUD, for operating subsidies and payments of debt service under the terms o the
annual contributions contract.

11
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Loulsiana

NOTES TO _FINANCIAL STATEMENTS
SEPTEMBER 30, 1998

(Continuved)

NOTE B - Accounts Receivable:

Accounts receivable at September 30, 1998 consist of the following:

Tenants accounts receivable $22,1585.00

Recelivables for rentals and service charges are reported 1n the Genceral und
at actual. The Housing Authority Board takes monthly action as reqguired to
write off specific uncollectible accounts receivable balances.

NOTE C - lnvestments:

Investments at September 30, 1998 consist of the following:

General Fund accounts 5 28,830.72
Less security deposits ( 1,650.00)
Total investments 5 %?,180.??

All investments are classified as category 1 investments which is defined as
investments that are insured of collateralized with securities held by the
entity of by i1ts agent 1n the entity’s name.

NOTE D - Debt Amortilzation kFunds:

Debt amortization funds represent amounts con hand with paying agents, the
current contributions due from HUD for the payment of interest on and the
retirement of bonds and notes issued to finance the projects, and 1nvestments
of funds by paying agents plus interest earned thereon.

At September 30, 1998, debt amortization funds consisted of the following:

Debt Service Fund $ 29.03
Deposits with HUD 216.25
Lceocruing annual contribution 67,340, 34

5 67,645.67

Trr

NOTE F - Prepaid Expenses:

Prepald expenses at September 30, 1998 consist of the followiling:

b

Prepaid ITnsurance S 2,9394.5

Prepaid lnsurance expenditures are reported in the period benefited.

12



HOUSING AUTHORITY OF THE CITY OF FARMERVILILE
Farmerville, Loulsiana

NOTES TO FINANCIAL STATEMENTS
September 30, 1998

(Continued)

NOTE F - Fixed Assets:

General Fixed Assets

A summary of changes in general fixed assets is as follows:

Balance Balance
September September
36, 1585 _Additions Retirements 30, 1998
Land and Bulldings $ 688,971.87 $ 0.00 S 0.00 § o©88,971.87
rqulipment and
Improvements .- 386,601.96 18,456,772 _ 0.00 405, 058.68
3. 1,075 573,83 $ 18,456, 72 S 0.00 $1,094,030.55

NOTE G - Accounts Pavable:

Accounts payable at September 30, 1998 consist of the following:

Payroll liahilities 5

NOTE H - Accruved laiabilities:

Accrued liabllities at September 30, 1998, cornsist of the following:

Payment in lieu of taxes $ 8B,321.56

NOTE 1 - Faxed lLiabillirties:

Capital facilities are financed by debt which is guaranteed and subsidizeod by

Federal government agencies. This debt consists of the following:

Bonds Pavable:

Fixed liabilities of $258,336.23 at September 30, 1998, for the lL.ow-lnhcome
Public Housing Program consist of new housing authority bonds issued in the

amount  of 5$669,000.00 during the prior audit periods and new

housing

authority bonds retired in the amount of $410,603.77, with annual bond
principal reduction contribution approximating $22,000.00 over the next five
years. lInterest is payable senl-annually on February 3 and August 1 of each

vear.

Loans Payable tg Federal Financing Bank:

The Authority sold project notes to the Federal Financing Bank. These notes
are to be repaid on a long-term basis through subsidies by the Federal
government with annual principal reduction contribution approximating 24, 000
per year. At March 31, 1998 the Authority's loans payable to the Federal

financing Bank are 576,372.94.

13
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HOUSING ADTHORITY OF THE CITY OF FPARMERVILILE
Farmerville, Louisiana

NOTES TO FINANCIAL STATEMENTS
_ September 30, 1998
{Continued)

NOTE 1 - Fixed liabilities: (Continued)

During the three vyears ended Scptember 30, 1998, the following changes
— occurred in the General Long-Term Debt Account Group:

— Balance at Balance at
o September Add- September
— 30, 1995 itions Retirements 30, 199¢

Bonds Payable $ 393,885.15 $ 0.00 $(135,548.92) 5 258,336.23

FE'B Notes 139,405.52 G.00 ( 63,032.58) 76,372.54

S 533,280.67 S C.00 (198, 581 .5Q0) 5 334,709.17

The authority 1s not contingently liable for accumulated unpaild vacaltion pay
and sick days because thelr employees are part time.

NOTE J - Annual Contriputions by Federal Agencies:

Annual Contraibutions Contract FW-1218 - Pursuant to the Annual Contributions
Contract, HUD makes annual debt service contributions Lo the Authority for
cach permanently financed project in an amount equal to the debt service on
the bonds, plus, if necessary, an amount to fully amcortize the Authority's
indebtedness represented by permanent notes or project notes. Accrued HUD
contributions for the year ended September 30, 1998 were $67,340.34 for
publ1c housing.

HUD also contributes an additicnal operating subsidy approved in the
opeérating budget under the Annual Contributions Contract. Additional
operating subsidy contributions for the year ended September 30, 1998 werc
$25,398.00 for public housing.

NOTE K - Pensaion Plan:

The Authoraty provides pension benefits for all its full-time ecmployeas
through a defined ceontribution plan (Money Purchase Pension FPlan}. In a
defined contribution plan, benefits depend solely on amounts contributed to
the plan plus investment earnings. Enployees are eligible to participate
from the date of employment. The Authority contributes an amount equal to
7.0% of the employee's base salary each month while the employeces must
contribute 5.5%. The Authoraity's contributicons for ecach employee (and
interest allocated 1o the employee’'s account} are fully vested after five
years of continuous service. Authority contributions for, and interest
forfeited by, employees who leave employment before five years of service are
used to reduce the Authority's current-period contribution requirement.

The Authority's total payroll 1in filscal vyear 1998 was $26,130,.51. The
Authority’'s contributions were calculated using the base salary amount of
$26,130.51. Both ihe Authority and the covered employecs made the required

contributicons, amounting to $1,829.14 from the Authority and $1,437.18 from
the employees,

14




HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
F'armerville, Loulsiana

NOTES TO FINANCIAL STATEMENTS
September 30, 1998
(Continued)

NOTE I, ~ Contingencies:

The Authority 1s subject to possible examinations made by Federal and State
authorities who determine compliance with terms, conditions, Jlaws and
regulations governing other grants given to the Authority in the current and

- prior years. There were no examinations for the year ended September 30,
1998. Areas of noncompliance, 1f any, as a result of examinations would be

= included as a part of the "Findings and Questicned Costs" section of this
report.

NOTE M - Risk Management:

The Authority 1s exposed to variocus risks of losses related to torts; theft
of, damage to and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The Authority carries commercial insurance
coverage for these risks to the extent deemed prudent by Authority
managemnent.,

NOTE N - Compliance Supplement:

This Audit was conducted in accordance with the Public and Indian Housing
Authority Compliance Supplement (PIH Notice 96-32) dated May 29, 19%6 and
updated through PIH Notice 97-31.

NOTE O - Schedule of Expenditures of Federal Awards:

The Schedule of Expenditures of Federal Awards is presented on the modified
accrual basis of accounting ag described in Note A.

MaJlor Programs

required by OMB Circular A-133. Type A programs are programs that have
expenditures in excess of 300,000. Programs audited as major programs are
indicated on the Schedule of Expenditures of Federal Awards.

15
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Cash

Lhcoeounts rec?ivab1e
Investment s

Debt amortization funds
Ueferred charges

structure and eguipment
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TOTAL ASSETS

Accounts payable
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Surplus - seec Statement
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Loulsiana

STATEMENT QF ANALYSIS OF SURPLUS
FOR THE YEAR ENDED SEPTEMBER 30, 1998

Annua l
Contributions
Contract
FW-1218
Low-1lncone

Public Housing
DNRESERVED SURPLUS:

Balance at September 30, 1997 5 (1,205, 748.64 )
Adijustment to prior period balance 0.00
hdjusted balance at September 30, 1997 (1,205,748.¢64)
Net Joss {or the year ended:
September 30, 1998 (35, 901.18)
Provision for operating reserve for the year ended:
September 30, 1998 (1,886.53)
BALANCE AT SEPTEMBER 30, 1998 (1,243,536.35)

RESERVED SURPLUS - OFERATING RESERVE:

Balance atl September 30, 1997 H4,987.08
Provision for operating reserve for the year ended:
September 30, 1998 | 1,886.53
RALANCE AT SEPTEMBER 30, 19%8 56,868.01

CUMULATIVE CONTRIBUTIONS:

Balance at September 30, 1997 1,806,684, 35
Accruing annual contributions for the year ended:
September 30, 1998 67,340, 34
Operating subsidy for the year ended:
Septenmber 30, 1998 25,398.00
BALANCE AT SEPTEMRBER 30, 1998 1,999,427 .69
TOTAL SURPLUS AT SEPTEMBER 30, 1598 S 8l2z,754.985
17



HOUSING AUTHOQORITY OF THE CITY OF FARMERVILLE
Farmerville, Louisiana

STATEMENT OF INCOME AND EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 1998

Annual
Contraibutions
Contract
FW-1218
Low-Jlncome

Public Housing

OPERATING INCOME:

Total rental Jncome 5 54,331,00
Interest on General Fund investwments 1,005,560
Other i1ncome 3,392.98
TOTAL OPERATING INCOME 58,729,454

OPERATING EXPENSES:

administrative 20,452 .13
gtilities 7, 741.89
Ordinary maintenance and operatlion 37,785.08
General oxpense 14,654,573
Non routine maintenance g.0d0
TOTAI, OPERATING EXPENSES 75, 634.23
NET OPERATING LOSS (16,904.069)

OTHER (CHARGES) AND CREDITS:

Interest on Notes and Bonds Payable (24,288.77)
Prior year adjustments:

aAffecting residual receiptls h,292.28

Not affecting residual receipts 0.00

Cain / loss from digpesition of real property | 0.00

TOTAI OTHER (CHARGES) AND CREDITS (18, 996.49}

NET LOSS S (35, 901.18)

18
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HOUSTING

COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS

Farmerville,

Loulsiana

FOR THE YEAR ENDED SEPTEMBER

COMPUOTATION OF RESIDUAL RECELIPTS:

Net operating 1oss
Capltal expenditures

Prior year adjustments affecting residual recelpts

Operating subsidy

Provision for operating reserve

RESTDOAT, RECEIPT

5 - PER AUDIT

Effect of audit adjustments on residual recelpts

RESTDUAL RECEIPT

COMPUTATION OF ACCRUING

S - PER PHA

ANNUAL CONTRIBUTIONS:

Fixed annual contributions

Adjustments per Part

ACCRUING ANNUAL

11 of ACC

CONTRIBUTIONS

19

30,

1998

AUTHORITY OF THE CITY OF FARMERVILLE

S

L5}

Annual

Contract
FWw-1218
Low-Income

(1,904,
(6, 606.
0,292,
25, 398.
(1,886.

67,340,

G/, 340,

Contributions

‘Public Housing

69)
78 )
28
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville, Louisilana

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT
FOR THE YEAR ENDED SEPTEMBER 30, 1998

Land, Structures and equipment balance at September 30, 1998
pand, Structures and egulpment balance at September 30, 1597

Dif ference

less:
Additions to:
Modernization additions
Replacement of nonexpendable equipment (account 7520)
Bet terments and additions (account 7540)

Hudd:
Receipts from equipment not replaced {account 7530)
Prior period audit adjustment
Gain or loss from disposition of nonexpendable equipment
(account ©120)

Net Difference

20
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Annual
Contributions
Contract
FWw-~1218
Low-Incomnme

Public Housing

5 1,084,030.55
1,087,423.77

&, 606,78

(5,356.80)
(1,249.98)

(6,006.78]

0.00
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

ANALYSIS OF GENERAL FUNDS AVAILABLE FOR

AUDITED BALANCES AT SEPTEMBER 30,

ASH AND OTHER ASSETS:
Cash
Accounts receilvable
Investments
Deferred charges

Total

Farmerville,

T T T T —— — — — — L —

IL,ouisiana

REDUCTION OF ANNUAL CONTRIBUTIONS

LIABILITIES, RESERVES AND AMOUNTS AVAILABLE

FOR CONTRIBUTION REDUCTION:
Accounts payable
Accrued liabilities

Operating reserve

Prior year adjustments affecting residual receipts

Total

21

1998

Arninual

Contributions

Contract
Fiw-1218

l.ow—l1lncome

Public Housing

23,857,
22,185,
28,830.7

2,994,

FRT; 8??.

.40
1.56
.61
.28



olew s2 P33Tpne wWezboid e g93edIPUl &

CET-Y TBINOITD gu0 AQ POUTISPp $§¢ WRIDOIA JOUPISTSSE TETOURUTI [¥PISNSI 4. 9GAT ¥ §3380TpUT §

bE8EL’26 6

€19 PEOVELS

e —_— .

pEOPE‘LO &

bETgEL ‘26 S s vetgcLize s IONYLSISSY TYIONYNIS TuEdds TYIOL

86617 '0€ HEINTLARS JECNE d¥HEA dHL 80Jd
SOVYMY ATHAGYT 30 SIVALICNEIXE J0 STAGEHAS

PURPTISTINOT ‘STTTAISUI

=4
ATTIAGENEYd 40 ALLOD HHL 40 ALIWORLANY ONISLOL

BETOPE LY <9 PESEL'Z6 vEC8ELZ6  BE0PE’L9 wE8EL'ZE
BETOVE ‘L9 PETOPE/LO PETOPE’LY FETOPELO FETOYE ‘LS SUOTINGTIZUOD Tenuuy DUInIooy STZT-MA
GG 0 $ 00°86€°'GZ § (0 86£7°GZ $ 00°C $ 00°86€£7SZ S ApTsqng buTzexsdo 8TZT-Md
068 P T Butsnoy ueTpPuUl PUeE OTTAnRd
CNH 20 INFRIEYAST "S5 0
YVIA IO  SHENLIQNIEXT SEONYAQY  ¥YIX A0 - INQORY MEGKLON 000 EdAL HEONYLSISSY IOVIINOD
SNOTILOE TNINOD ONINNIDEE YGaD ONY NOIILEIMINOD
FONYTYE SHIAISEAS TONYTYE ATED0YS TYNNNY



|

]

HOUSTING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville, Loulsiana

BALANCE SHEET
September 30, 1997

ASSETS

Cash
Accounts recﬁjvable
Investments
Debt amortization funds
Ueferred charges
,and, structure and equlipment

TOTAL ASSETS

LIABILITIES AND SURPLUS

Accounts payable
hocrued liabilities
Fixed liabilities

TOTAL L.TABILITIES
Surplus - sece Statement of Analysis of Surplus

TOTAL LIABILITIES AND SURPLUS
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Annual

Contributions

CcContract
FWw-1218

Low-Income

Public Housing

67,048 .

4,119,

1,087,423

1,224,817

&, /31

8,037,

454,136,

468, 900.

155,917

1,224,817

.13

.00

.44
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville, Louisiana

STATEMENT OF ANALYSIS OF SURPLUS
FOR THE YEAR ENDED SEPTEMBER 30, 1997

Annual
Contributions
Contract
FW-1218
Low-Income
Pubhlic Housing
UNRESERVED SURPLUS:

Balance at September 30, 1996 S (1,162,778.97)
Adjustment to prior period balance 0.00
Adjusted balance at September 30, 1996 (1,162,778.97)
Net loss for the year ended:
September 30, 1997 (53,440.66)
Provision for operating reserve tor the year ended:
September 30, 1997 10,470.99
BALANCF AT SEPTEMBER 30, 1497 (1,205,748.64)

KESERVED SURPLUS - OPERATING RESERVE:

Balance at September 30, 1996 65,453.07
Provision for operating reserve for the year ended:
Seplember 30, 1997 (10,470.99)
BALANCE AT SEPTEMBER 30, 1997 | 54, 982.06

CUMULATIVE CONTRIBUTIONS:

Balance at September 30, 1996 1,818,083, 01
Accruing annual contributions for the year ended:
September 30, 1997 67,340,314
Operating subsidy foer the year ended:
September 30, 1997 21,261.00
RALANCE AT SEPTEMBER 30, 1997 1,906,684, 35
TOTAI, SURPLUS AT SEPTEMBER 30, 1987 5 155,917.79
24
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

fFarmervi

ile, lLouisiana

STATEMENT OF INCOME AND EXPENSES

FOR THE YBEAR ENDED SEPTEMBER 30,

PR RATING INCOME
Total rental 1ncome
Interest on General Fund i1nvestments
Other income

TOTAL OPERATING INCOME

OPERATING EXPENSES:
Administrative
Utilitilies
Ordinary maintenance and operation
General expense

Non routine maintenance
TOTAT, OPERATING EXPENSES
NET OQPERATING LOSS

OTHER (CHARGES) AND CREDITS:
Interest on Notes and Bonds Payaple
Prior year adjustments:
Affecting residual receipts
Not affecting residual receipts
Gain / Loss from disposition of real

TOTAIL OTHER (CHARGES}) AND CREDITS

NET LOSS

property

1997

A

Annual

Contributlons

Contract
Fl-1218

Low-1Income

Public Housing

44,504 .
1,133,
2,079

477,717

21,930.

1,232,
31,379.

19,931.3

0.

74,479,

(Z6, /62,

(26,078,

(26,678,

(53,440,

00
89

.20

.39

.00
.00
.00

D2

66 )



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Loulsiana

COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS -
FOR THE YEAR ENDED SEPTEMBER 30, 1997

Annual

Contributions

ConLtract
Fw—-1218

lLow-Income

Public Housing

COMPUTATION OF RESIDUAIL RECEIPTS:

Net operating l1oss 5 (26,762
Capltal expenditures (4,969
Prior year adjustments affecting residual receipts 0
Operating subsidy 21,261,
Provision for operating reserve 10,470

RESIDUAL RECEIPTS - PER AUDIT 0
Eifect of audit adjustments on residual receipts (0

RESIDUAL RECEIPTS - PER PHA S 0

COMPUTATION OF ACCRUING ANNUAL CONTRIBUTIQNS:

Fixed annual contributions S 67,340.
Adjustments per Part 1T of ACC 0.
NCCRUING ANNUAL CONTRIBUTIONS 5 0/, 340.

26
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Louisiana

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT
FOR THE YEAR ENDED SEPTEMBER 30, 1997

Annug ]
Contributions
Conlract
FWw-1218
lL.ow—-1Income

Public Housing

and, Structures and equipment balance at September 30, 1997 S 1,087,423.77
l.and, Structures and equipment balance at September 30, 1996 1,082,453.97
Dif ference 4,969.85
l.ess:
Additions to:
Modernization additions 0.00
Replacement of nonexpendable equipment (account 7520) (1,379.85)
Betterments and additions (account 7540) {3,590, 00)
{4, 968,85)
had:
Receipts from equipment not replaced ({(account 7530) 0.00
Prior period audit adjustment 0.00
Gain or loss from disposition of nonexpendable equipment
(account 6120} 0.00
0.00
Net Difference $ 0.00
2




HOUSTNG

CASH AND OTHER ASSETS:
Cash
RCCGUﬂtS‘IECEiVabJE
Investments.
Deferred charges

Total

B —

Farmerville,

ANALYSIS OF GENERAL

LIABILITIES, RESERVES AND AMOUNTS AVAILABLE
FOR CONTRIBUTION REDUCTION:

Accounts payable
Accrued liabilities
Operating reserve

Loulsiana

— o e— e— e—e— e -

AUTHORITY OF THE CITY OF FARMERVILLFE

FUNDS AVAILABLE FOR
REDUCTION OF ANNUAL CONTRIBUTIONS
AUDITED BALANCES AT SEPTEMBER 30, 1997

Prior year adjustments affecting residual receipts

Total

———— e e

28

Annueal

Conltributions

Contract
FW-1218

L.ow-1Income

Public Housing

39,007,
.00

3,081

23,538,
4,119,

69,745,

o, 73]

8,032.
54,982,
.00

68,745,

13

44
16
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. 00

65
08

13



— — — — e— — oe— o o e e e e e— —

S T T T T T T T T — — — — — — — L — L —

vEove’

r'-—\.

CFE0YE LY

PEOPE ‘L0
060

TUUgYER 30

Oha

aONEIYT

PETT09488

5¢ 0B ‘L9
00°192°12

5€°109 ‘88

PE°109 ‘838

I0L2W S psiIpne weiboid v §91e2TPUl  «

CCT-Y IBINDITD gWo AQ pauTiIap se wexboxd sOUR}STSSE [RTOURUT; TeIspads 9. 2dA3 B saie0Ipul §

[ ——

fm e =

b6 0VETLS

00°719Z2°12

SAONYAQY

NO

f——— ——- - e ——————— —— .

_—— e ——— e m———

§ pET0veE’LS

5CT0PE ‘L9
BPETOYELY
S 0070

d9HA =20
ONINNIDHHE

=IONYIVd

b6l

FETT0988

BE0VE ‘LY
00 192712

'E_ﬂ.
D
{:}1":'
=

S TONYISISSY TYIONYNIZ T¥NECHEA TIY1OL

SUOTIOCTIIIUOL Tenuuy DduTnIosy GTZT-MA
$ ADTISQng DUTIRISAQ BTZT-M3
0S8 %1 DUTSHOY UBTRUI pue OTIqNG

dnn 40 INHWIYVYAdC S0

HAGRN ddAL dONYILSISSY LOVELNOD
TG40 JNV NOILOAHITHINGD
WY8204d TYONNY

‘0 JAGRALIES Q3CNG dY¥dAA FEI d04

SCEYMY TYHEACHS A0 SEYNOLICNGdXE A0 ETLCTHDS

PURTSTINOT

Adio <HL 40

=TT IAddREY s 50

‘37T TAISLIRT

ALIYOELLOY ONISOCH



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Accounts re;eivable
Investments

Debt amortization funds
Deferred charges

l.and,

structure and eqguipment

TOTAL ASSETE

Nccounts pavable
hocecrued liabillities
Fixed liabilities

TOTAL LIABILITIES

Farmerville, Louisianna

BALANCE SHEET
September 30, 1996

ASGETS

LIABILITIES AND SURPLUS

Surplus - sece Statement of Analysis of Surplus

TOTAL

LIABILITIES AND SURPLUS

30

Annual

Contributions

Corit ract
FW-1218

Low-1Income

Pulr»l1ic Housing

S 41,748.

H,552.

23,538.

67, 638

1,449,

1,082,453,

3 1,225,381,

3 1,721

8,114,

494,788,

504,629,

120,757,

$ 1,225,381,

96

00

4 4

.66

16

92

74

. 18

91

1]

714



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville,

l.ouisianna

STATEMENT OF ANALYSIS OF SURPLUS

FOR THE YEAR ENDED SEPITEMBER 30,

ONRESERVED SURPLUS:

Balance at September 30, 1995
Adjustment to prior period balance

Adjusted balance at September 30,

Net loss for the year ended:
Septémber 30, 1996

Provision for operating reserve for the year ended:
September 30, 1996

BALANCE AT SEPTEMBER 30, 1996¢

RESERVED SURPLUS - OPERATING RESERVE:
Balance at September 30, 1995
Provision for operating reserve for the year ended:

September 30, 1990

BALANCE AT SEPTEMBER 30, 1996

COMULATIVE CONTRIBUTIONGS:
Balance at September 30, 1995
Aceruing annual conlributicons for the year ended:
September 30, 1990
Operating subsady for the year ended:
September 30, 1990

BALANCE AT SEPTEMBER 30, 1996

TOTAL

SURPLUS AT SEPTEMBER 30,

1995

1996

31

1996

<

Anmnua )
Contributions
Contract
FW-1218
Low-Income

Public Housing

(1,110,499,
(2,067,
(1,112,567,

(46, 668

1,722,547

67, 340.

28,195,

1,818,083,

120,157,

10]
95 )
0% )

.20)

.17

L9

L2

.07

L0

OuU

0]

11
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HOUSING AUTHORITY QF THE CITY OF FARMERVILLE

Farmerville,

Loulslanna

STATEMENT OF INCOME AND EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30,

OPERATING INCOME:
Total rental i1ncome
Interest on General Fund investments
Other i1ncome

TOTAL OPERATING 1NCOME

QPERATING EXPENSES:
Administirative
Utilities
Ordinary maintenance and operation
General expense
Non routine maintenarnce

TOTAL OPLRATING FEXPENSES
NET OPERATING LOSS

OTHER {(CHARGES) AND CREDITS:
Interest on Notes and Bonds Payable
Prior year adlustments:
Affecting residual recelpts
Not affecting residual receipils

Gain / Loss from disposition of real property

TOTA], OTHER {CHARGES) AND CREDITS

NET LOSS

1996

Annual

Contributions

Contract
FW—-1218
Low-1lncome

Public Housing

45,454

49,718

18,444,
. 64
27,18].
20,003,
.00

1,359

66,989,

(17,7771

(28,897,

(28,897,

(1%, 668

.00
1, 332.
2,437,

27
00

A

81

25
[&S

46
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.00
.00
.00
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HOUSTNG AUTHORITY OF THE CITY OF FARMERVILLE
Farmerville, Louisianna

COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS -
FOR THE YEAR ENDED SEPTEMBER 30, 1996

Arinual
Contributions
Contract
FW-1218
Liow-Income
Public Housing
COMPUTATION OF RESIDUAL RECEIPTS:

Net operating loss o (17,771.19)
Capital expenditures (6,880.09)
Prior year adjustments affecting residual receipts 0.00
Operating subsidy 28,195.00
Provision for operating reserve (3,543.72)
RESIDUAL RECEIPTS - PER AUDIT (0.00)
Effect of audit adjustments on residual receipts | 0.00
-
RESIDUAL RECEIPTS - PER PHA $ 0.00

COMPUTATION OF ACCRUING ANNUAIL CONTRIBUTIONGS:

Fixed annual contributions $ 67,340.34
Adjustments per Part I1 of ACC | 0.00
ACCRUING ANNUAL CONTRIBUTIONS $ &/, 340, 34

33
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville, Louisianna

ANALYSIS OF LAND, STRUCTURES, AND EQUIPMENT

FOR THE YEAR ENDED SEPTEMBER 30, 1996

L.and, Structures and egquipment balance at September 30, 1996
Land, Structures and egquipment balance at September 30, 19295

Diff@rence

l.ess;:
Additions to:
Modernization additlons
Replacement of nonexpendable eguipment {account 7520)
Rettierments and additions {account 7540)

Add:
Receipts from equipment not replaced (account 7530)
Frior periocd audii adijustment
Gain or loss from disposition ¢f nonexpendable eqguipment
(account 6120)

Net Difference

34

Anrnual
Contributions
contract
FWw--1218
Low~Income

Public Housing

$ 1,082,453,92
1,0%5,573.83

6,8380.09

(4,541.10)
(72, 338.99)

(6,880.09)

_— — — — — = -
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville

ANALYSIS OF GENERAL

CASH AND OTHER ASSETS:
Cash
Accounts receivable
1nve5tmeﬁt5,
Deferred charges

Total

LIABILITIES, RESERVES AND AMOUNTS AVAILABLE
FOR CONTRIBUTION REDUCTION:

Accounts payable

Accrued liabilities

Operating reserve

r

Louilsianna

FUNDS AVAILABLE FOR
REDUCTION OF ANNUAL CONTRIBUTIONS
AUDITED BALANCES AT SEPTEMBER 30, 1996

Prior year adjustments affecting residual receipts

Total

35

ath

41}

—_— = = — e e e— e—

Annueal

Contributions

Contract
FW-1218

l.ow—1Incone

Public Housing

41,748

15,289.

1,721,
8,114,
65,453,
.00

10,289,

.96
5,502,
23,538.
4,449,

00
44
16

16

18
91
G/

16
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HOUSING AUTHORITY OF THF CITY OF FARMERVILLE
Farmerville, Louilisiana

SEPTEMBER 30, 1998

ACTIVITIES OF THE HOUSING AUTHORITY

“he Authority had 40 units 1n management,

Management :

Annual Contributions Contract FW-1218

37

Unats

40
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AUTHORITY OF THE CITY OF FARMERVILIFE
Farmerville, lLoulsiana

SEPTEMBER 30, 1998

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

O LT D RN
] - * a |} - -

include the following:

an unqualified opinion was issued on the financial statements.

There were reportable conditions on internal control and compliance,
There were guestioned costs.

An unqualified opinicn was 1issued on compliance over major programs.
The threshoeld for type A programs is $300,000.

The audited entity did not qualified as low risk,
Major programs are identified on the Schedule of Expenditures of Federal Awards and

14.850 Low Income Public Housing

STATUS OF PRIOR_AUDRIT FINDINGS

The prior audit report for the period ended September 30, 1995 contained the

following avdiait {findings:

95-1 FINANCIAL REPORTS SUBMITIED LATE.

CONDITION:

CFDA NUMBER:

CURRENT CONDITION:

CRITERIA:

RECOMMENDATION:

During the two years ended September 30, 1895, the
Authority submitted several required reports late. The
late reports include the financial statements to HUD,
the PHMAP form due to HUD and the payroll tax returns,

14,850

The Authority continued to file HUD reports late. See
the current payroll finding for the condition of payroll
tax returns.

HUD handbook 7475 requilres reports to be submitted in a
timely manner.

I recommend the authority institule procedures Lo insure
that required reports are submitted by the due dates.

REPLY: We will comply with the auditeor’s recommendation.
THIS FINDING CONTINUES.
Q4 —-2 TENANT FILES MISSING DOCUMENTATION.
CONDITION: The audit sample ©f low income tenant Tiles revealed

CFDA NUMBER:

that several required pleces of documentation were
missing. The following documents were missing: current
inspections, the HUD form 988¢ and lead base paint
forms.

14.850

38
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HOUSTING AUTHORITY CF THE CITY OF FARMERVILLE
Farmerville, Louilsiana

SEPTEMBER 30, 1998

STATUS OF PRIOR_AUDIT FINDINGS
(CONTINUED)

CURRENT CONDITION: The sample of tenant files showed that the aulhority has
neot conducted annual re-examinations, does not maintain
current 1income verilifications on all members of the
household, does net have on file contain forms 9886,
lead base paint notices, current accurate leases, or 214
immigration status forms.

CRITERIA: HUD handbook 7465 requires annual maintenance of the
tenant files.

RECOMMENDATION: T recommend the authority reexamine all existing
residents and maintain proper supporling documentation
1in the resident’s file.

REPI.Y: We will comply with the auditor’s recommendatiorn.

THIS FINDING CONTINUES.

CURRENT AUDIT FINDINGS

The following current audit findings for the three years ending September 30,
were discussed with E. Woodrow Whittington, Jr., Executive Director at a c¢closing

conference on May 6, 1999,

98-1

58 -2

AUDITS _CONDUCTED LATE

CONDITION: The audit for the September 30, 1996, 1997 and 1998
years was conducted in May of 1999,

CFDA NUMBER: 14.850

CRITERIA: Louisiana statutes reguires biannual audits.

RECOMMENDATION : I recommend the authority institutle procedures Lo insuro

that the audits are conducted in a timely fashion.

REPLY: We will comply with the auditer’s reccommendation,

INTERNAL CONTROIS OVER CASH RECEIPTS

CONDITION: The audit of cash recelipts revealed the f{ollowing:
There are no daily statements of operation, the rent due
does not tie to information in the resident files, the
office does not contain a safe or a secure area in which
to collect rent.

CrFDA NUMBER: 14.850

CR1TERIA: Low Income Accounting Guidebook 7511 reguires a system
of internal control sufficient to safeguard assets.

39
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

RECOMMENDAT ION:

REPLY:

Farmerville, Louisiana

SEPTEMBER 30, 1998

CURRENT AUDIT FINDINGS

(CONTINUED)

I recomnmend the authority i1nstitute procedures Lo 1nsure
that rent assessed i1s accurate, and that rent collected
is accurately accounted for. I further recommend that
the Authority provide a secure place within the offjce
to hold rental collections,

We will comply with the auditor’s recomrendation.

1 NTERNAL CONTROLS _QVER CASH DISBURSEMENTS

CONDITION:

QUESTIONED COSTS:
CFDA NUMBEKR:

CRITERIA:

RECOMMENDAT 1 ON:

REPLY:

The audit of cash disbursements revealed the followlng:
the supporting documentation for check vouchers 1s
missing or inadequate, the supporting documentation,
when present, does not generally provide enough detaixl
to determine if the expenditure was allowable or

reasonable. The authority has expended federal funds
for unallowable costs, such as donations and political
contributions. Board members have approved unallowable
costs.

$374.24

i4.850

Low Income Accounting Guidebook 7511 requires a systom
of internal control sufficient to safeguard assetis.

I recommend the authority institute procedures Lo insure
that cash disbursements are properly suppeorted and that
expenditures are allowable federal expenditures that are
reasconapble for the operation of the autherity and in
accordance with the approved budget. 1 recommend that
members of the board that sign checks receive a
sufficient amount o¢f training on the budgeting
procedures, internal controls, and allowable costs.

We will comply with the auditor’s recommendation.

INTERNAI, CONTROLS. QVER_PAYROLI,

CONDITION;:

CFDA NUMRBER:

CRITERIA:

The audit of payroll revealed the following: the
authority did not pay salaries in accordance with a
schedule of all positions and sdalaries, the authority
did not file federal and state payroll returns 1n a
timely fashion, the authority has Dbeen assessed
penalties for late filing of returns, and there are no
time sheels to support the salaries paid.

14,850

Low Income Accounting Guidebook /511 requires a system
of internal control sufficient to safequard assels.

40
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HOUSING AUTHORITY OF THE CITY OF FARMERVILILE
Farmerville, Loulsiana

SEPTEMBER 30, 1998

CURRENT AUDIT EFINDINGS
(CONTINUED)

RECOMMENDATION : I recommend the autherity contact the appropriate
federal and state agencies where payroll returns should
have been filed. After ascertaining which returns are
unfiled, file the missing returns and work out
agreements with the agencies in an effort to minimize
interest and penalties., The authority should institute
a system of Internal control sufficient to insure that
salaries are appropriate based on time spent and in
accordance with the budget. -

REPLY : We will comply with the auditor’s recommendation.

PILOT (PAYMENTS IN L1EU OF TAXES) NOT_ PAID

CONDITION: The authority has unpaid PILOT that dates back to 1995,
CFDA NUMBER: 14.850
CRITERIA: The Cooperation agreement with the City requires annual

PILOT payments.
RECOMMENDATION: I recommend the authority pay the PILOT.

REPLY : We will comply with the auditor’s recommendation.

LAND, STRUCTURES AND EFQUIPMENT TINVENTORY

CONDITION: The authority has not conducted an inventory of the lLand
Structures and Equipment.,

CFDA NUMBER: 14,850

CRITERIA: Low Rent Accounting Guidebook 7510 reguires an annual
inventory. The guidebook further requires that the

inventory support the 1400.4 accounts.
RECOMMENDATION ¢ I recommend the authority conduct an Inventory. The
inventory should then be reconciled to the f{fee

accountant’s listing.

REPLY: We will comply with the auditor'’s recommendation.

PHMAP SUPPORTING DOCUMENTATION

CONDITION: There 1is a lack of supporting documentalion for the
PHMAP 1ndicalors.

CFPDA NUMRER: 14.850

CRITERIA: PHMAP confirmatory review handbook 7460.G requires

sufficient supporting documentation to verify the
indicators reported,

41
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

RECOMMENDATION:

REPLY :

BUDGETING

CONDITION:

CFDA NUMBER:

CRITERIA:

RECOMMENDATION:

REPLY:

Farmerville, Loulsiana

SEPTEMBER 30, 1998

CURRENT AUDIT FINDINGS

(CONTINUED)

I recommend the authority institute procedures to insure
that the PHMAP data is compiled throughout the year and
maintained on file and available for audit.

We will comply with the auditor’s recommendation.

The authority does not have procedures in place Lo
compare actual expenditures to the budgetl. The fee
accountant does all of the accounting work on an annual
basis.

14.850

Low Income Accounting Guidebook 7511 requires a systemn
of internal control sufficient Lo safeguard assets.

I recommend the authority have the fee accounting done
on a monthly basis and utilize the information for
budget to actual compariscns.

We will comply with the auditor’s recommendation,
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE

Farmerville, Louisiana

SEPTEMBER 30, 1998

SCHEDULE QF ADRJUSTMENTS MADE -- LOW-INCOMI PUBLIC HOUSI NG

Annual Contributions Contract FW-1218

(1) Dr, Cr.
Investments 5,292 .28
Prior Period Adjustments
Affecting Residual Receiptls 5,292.28
To adjust the 1nvestment account to the bank statement. The interest income

has been unrecorded for the past three years.
the PHA)Y.

43
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Sran Sichl,

Certified Public Accountant
870 Cinderella Court
Decatur, GA 30033-5812

REPORT ON_ _COMPLIANCE AND ON INTERNAI CONTROL OVER FINANCIAIL
REPORTING BASED ON AN AUDIT OF EFINANCIAL STATEMENTS PERFORMED 1IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Foard of Commilssioners HUD - New Orleans Office
lsusing Authority of the Public Heousing Division
City of Farmerville Hale Boggs Federal Building
F.O. Box 446 501 Magazine Street
Farmoerville, lL.oulislana 11241 New Orleans, Louisiana 70130-3099

1 have audited the financial statements of the Housing Authority of the City of Farmerville,
as of and feor the three years ended September 30, 1898 and have issued my report thereon dated
May 6, 1999. I conducted my audit in accordance with generally accepted auditing standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

hs part of obtaining reasonable assurance about whether the Housing Authority of the City of
Farmerville’s financial statements are free of material misstatement, I performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncomplilance
with which c¢ould have a direct and material effect on the determination of {inancial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit and, accordingly, I do not express such an opinion. The results of my
tests disclosed instances of noncompliance that are required to be reported under Government
Auditing Standards which are described in the accompanying schedule of findings and guestionoed

WL

Irnternal Contrel Over Financial Reporting

In planning and performing my audit, 1 considered the Housing Authority of the City of
Farmerville’s internal controel over financial reporting i1n order to determine my auditing
procedures for the purpeose ©f expressing my copinion on the financial statements and not Lo
provide assurarice on the internal control over financial reporting. However, 1 noted certain
matters invoelving the internal control over financial reporting and its operation that 1
consider to be reportable conditions. Reportable conditions involve matters coming to my
attention relating to significant deficiencies i1n the design or operation of the internal
control over financial reporting that, in my Jjudgement, could adversely affect the Housing
Athority of the City of Farmerville's ability to record, process, summarize and report
finaricial data consistent with the assertions of management in the financial statements.
Feportable conditions are described in the accompanying schedule of findings and questicned

Cost s

2 material weakness is a condition in which the design or operation of one or more of the
internal contrel components does not reduce to a relatively low level the risk thnat
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal coursc
of performing thelir assigned functions, My consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses, However, 1 bhelieve none of the
roeportable conditions described above 1s a material weakness.

4 4
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This report 1s intended for the information of the audit committee, management and federal
awarding agencilies and pass-through entities. However, this report is a matter of public record

ard 1its distributiocon is not limited.
f
!

Public Accountant

Certdfied
Decatur, Georgla
May 6, 1999
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Jédﬂ, \SDZCAQ/Q Campang

Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROI, OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Board of Commilssioners HUD - New Orleans QOffice
Housing Authority of the Public Housing Division
City of Farmerville Hale Boggs Federal Buillding
P.OC. Box 446 501 Magazine Street
Farmerville, Louislana 71241 New Orleans, Loulisiana 70130-309¢9

Complilance

J have audited the compliance of Lhe Housing Authority of the City of Farmerville with the
types of compliance requlrements described in the U.8. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs

for the three yecars ended September 30, 1998. T'ne Housing Authority of the City of
Farmerville’s major federal programs are identified in the accompanying schedule of
expenditures of federal awards. Compliance with the requirements of laws, regulations,

contracts and grants applicable to each of its major federal programs is the responsibility of
the Housing Authority of the City of Farmerville’s management. My responsibility is to express
an opinion on the Housing Authority of the City of Farmerville’s compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted auditing standards:
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular pa-133
reguire that 1 plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance reguirements referred to above that could have a
cgirect and materaal effect on a major federal program occurred. An audit includes exXamining,
o a test basils, evidence about the Housing Authority of the City of Farmerville’s compliance
with Lhose requirements and performing such other procedures as I considered necessary in the
circumstances. 1 believe that my audit provides a reasonable basis for my opinion. My audit
does not provide a lecgal determination on the Housing Authority of the City of Farmerville’s
compliance with those reguirements,

As described 1n the accompanying schedule of findings and guestioned costs, the Housing
Aathority of the City of PFarmerville did not comply with requirements regarding specific
program requirenents that are applicable to its major federal programs. Compliance with such
requirenents 1s necessary, in my opinion, for the Housing Authority of the City of Farmerville
to comply with requirements applicable to that program.

Internal Control Qver Compliance

The management of the Housing Authority of the City of Farmerville is responsible for
estaplishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracts and grants applicable to federal programs. In planning and
performing my audit, I considered the Housing Authority of the City of Farmerville’'s internal
control over compliance with requirements that could have a direct and material effect on a
major federal program in order to determine my auditing procedures for the purpose  of
expressing my oplnion on compliance and to test and report on internal control over compliance
in accordance with OMB Circular A-133,.
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] noted certain matters involving the internal control over compliance and its operation that
I consider to be reportable conditions. Reportable conditions involve matters coming to my
attention relating to significant deficiencies in the design or operation of the internal
control over compliance that, in my judgment, could adversely affect the Housing Authority of
the City of Farmerville's ability to administer a major federal program in accordance with
applicable requirements of laws, regulations, contracts and grants. Reportable conditions are
deescribed in the accompanying schedule of findings and guestioconed costs.

A materlal weakness 1s a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low 1level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that
would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. My consilderation of the internal control over compliance would not necessarily
disclose all matters in the 1internal control that might be reportable conditions and,
accordingly, would not necessarilly disclose all reportable conditions that are also considered
to be material weaknesses. However, 1 believe none of the reportable conditions described

above 15 a material weakness.

This report 1s 1intended for the information of the audit committee, management and federal
awarding agencies and pass-through entities. However, this report is a matter of public record

and its distribution is not limited.
(d&ﬂ;

Cerfiified Public Accountant

Decatur, Georgia
May ©, 1989
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