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INDEPENDENT AUDITOR’S REPORT

Mr. Julian E. Dufreche, Chairman

and the Members of the Board of Commissioners
Ponchatoula Area Recreation District No. 1
Ponchatoula, Louilisiana

We have audited the accompanying general purpose financial statements of the Peonchatoula
Area Recreation District No. 1, a component unit of the Tangipahoa Parish Council, as of
June 30, 1999, and for the vyear then ended, as listed in the table of contents. These
general purpose financial statements are the responsibility of the Ponchatoula Area
Recreation District No. 1's management. OQur responsibility is to express an opinion on
these financial statements based on our audit.

We conducted ocur audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standardsg,
issued by the Comptroller General of the United States. Those standards reguilre that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit 1ncludes examining, on a test
basis, evidence supporting the amounts and disclosures i1n the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, ag well as evaluating the overall financial statement presentation.
We believe that our audit provides a reascnable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in all material respects, the financial position o©of the Ponchatoula Area Recreation
Digtrict No. 1, as of June 30, 1999, and the results of 1ts operations for the year then
ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards we have also issued our report dated
Auvgust 10, 1999 on our consideration of the Ponchatoula Area Recreation District No. 1's
internal control over financial reporting and our tests of its compliance with certailn
provisions of laws, regulations, contracts and grants.

Our audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of Ponchatoula Area Recreation District No. 1 taken as a whole. The
schedule listed in the table of contents as supplementary information is presented for
purposes of additional analysgsis and 1is not a reqguired part of the general purpose
financial statements of the Ponchatcoula Area Recreation Disgtrict No, 1. Such information

P. O. Box 500 « 112 East Chestnut Street » Amile, Louisiana 70422 » (504)748-5134 » Fax: (504)748-4116
103 North Sixth Street ¢ Ponchatoula, Louisiana 70454 « (504)386-8180 # Fax: (504)386-0210



PONCHATOULA AREA RECREATION DISTRICT NO. 1

has bheen subjected to the auditing procedures applied in the audit of the general purpose
financial statewents and, in our opinion, is fairly stated, in all material respects, in
relation to the general purpose financial statements taken as a whole.

Respectfully submitted,

SL:> h ‘
DURNIN & JAME PA’'s



GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)
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Revenues
Taxes
Interestc
State Revenue Sharing
Rent
Miscellaneous
Total Revenues
Expenditures:
Current:
Parks and Recreation
Capital Outlay
Debt Service:
Principal Retirement
Interest
Miscellaneous
Total Expenditures

Excess (Deficiency) of
Other Financing Sources (Uses):
Operating Transfers In
Operating Transfers (Out)
Total Other Financing
Sources (Uses)

Excess {(Deficiency) of

Over Expenditures and
Other Uses

Fund Balance at End of Year

Fund Balance at Beginning of Year

Ponchatoula,

COMBINED STATEMENTS OF REVENUES,
IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

GENERAL

$ 246,122
24,448
77,977

3,000
2,392
$_353,939

$ 39,201

Revenues Over Expendituresgs $_314,738

S _
(21.,811)

(21,811)

Revenues and QOther Sources

S 292,927

58,594

$_3531,521

PONCHATOULA AREA RECREATION DISTRICT NO.
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
LLouisgsiana

EXPENDITURES AND CHANGES

For the Year Ended June 30, 1929

DERT
SERVICE
$ -
1,173
S 1,173
$ -
95,000
48,958
6
$ 143,964

(142,791}

$ 21,811

21,811

${(120, 280)

143,131

$_ 22,151

The accompanying notes are an integral part of this statement.

1

CAPITAIL
PROJECTS

EXHIBIT B

TOTAL
(MEMORANDUM
ONLY)

g _
421,555

$ 421,585

${421,555)

S(421,555)

542,902

$ 121,347

4 246,122
25,621
77,977

3,000
2,392
$ 355,112

S 39,201
421,555

95,000
48,958

6

5 604,720

$(249,608)

$ 21,811
_(21.,811)

$(249,608)

744,627

$ 495,019

o —— ——
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 EXHIBIT C
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET {(GAAP BASIS) AND ACTUAL
For the Year Ended June 30, 12989
GENERAL FUND
VARTIANCE
FAVORARLE
BUDGET ACTUAL (UNFAVORABLE)
Revenues:
Taxes S 200,000 S5 246,122 S 46,122
Interest 25,000 24,448 { 552)
State Revenue Sharing 74,453 77,977 3,524
Rent 10,000 3,000 ( 7,000)
Miscellaneous - 2,392 2.392
Total Revenues S 309,453 S 353,939 S 44,486
Expenditures:
Current:
Parks and Recreation S 26,669 S 39,201 S (12,532}
Capital Outlay - - -
Total Expenditures S 26,66 S 39,201 S (12,532)
Excegss {(Deficiency) of
Revenues QOver Expenditures S_ 282,784 $_314,738 S 31,954
Other Financing Sources (Uses):
Operating Transfers In S - 5 - S -
Operating Transfers (Out) (25,306) (21,811) 3,495
Total Other Financing
Sources (Uses) {(25,306) (21,811} 3,495
Excess (Deficiency) of
Revenues and Other Sources
Over Expenditures and
Other Uses S 257,478 S 292,927 S 35,449
Fund Balance at Beginning of Year 67,214 58,594 {(8,620)
Fund Balance at End of Year 5 324,692 S 351,521 S 26,829
The accompanying notes are an 1ntegral part of this statement.
6
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PONCHATOULA AREA RECREATION DISTRICT NO.

1

(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)

Ponchatoula, Loulisiana

NOTES TQ FINANCIAL STATEMENTS

June 30, 19995

Summary of Significant Accounting Policies

CHIT o E@mogoaow X

Financial Reporting Entity

Fund Accounting

Fixed Assets and Long-Term Liabilities

Basis of Accounting

Budgets

Cash and Cash Eguivalents and Investments
Inventory

Accumulated Compensated Absences

Pension Plans

Total Columns on Combined Statements - Overview

Levied Taxes

Cash

and Investments

Receivables

Interfund Receivables and Payables
Changes in General Fixed Assets
Changes in Long-Term Debt

Dedication of Proceeds and Flow of Funds - Ad Valorem Tax

Compliance with Certificate Covenants
Construction Contract Commitment

Year 2000 Issue

Stewardship, Compliance and Accountability

Page

8

8 S
¢ 10
10

10 11
11 12
12

12

12

12

12 13
13

13 14
15

15

15

15 16
16 17
17 18
18

18 19
19




(1)

PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Loulsiana

NOTES TO FINANCIAL STATEMENTS

June 30, 1989

Summary of Significant Accounting Policies -

The Ponchatoula Area Recreation District No. 1, Ponchatoula, Louisiana (the
"District") wasg created by an ordinance of the Tangipahca Parigh Council on April
22, 1996, as a recreation district to consist of territorial lands and property,
both real and personal, in the parish, in accordance with R.S8. 33:4%62 et seqg, and
Article 6, Section 19 of the Louisiana Constitution of 1974 and other constituticnal
and statutory authority supplemental thereto, to be a body corporate in law and a
subdivision of the State, known as "Ponchatoula Area Recreation District No. 1 (the
"District”) .”

The District contains within itg limits one municipality, Ponchatoula. The
governing body of this municipality has given consent to the inclusion of such
municipality in the District. The District shall be and is a political subdivision
of the State, within the meaning of the c¢onstitution and statutes of the State
relating to incurring debt and issuing bonds therefor.

The objectives and purposes of the District are to own and operate playgrounds and
other facilities and generally to engage in activities which would promote
recreation and any related activity designed to encourage recreation and promote the
general health and well-being of youths and all of the goals and purposes as
authorized by law.

The accounting and reporting policies of the Peonchatoula Area Recreation District
No. 1 conform to generally accepted accounting principles as applicable to
governments. Such accounting and reporting procedures also conform to the
requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide,
dudits of State and Local Governmental Units.

The following is a summary of certain significant accounting policies:

A, Financial Reporting Entity

As the governing authority of the Parish, for reporting purposes, the
Tangipahoa Parish Council is the financial reporting entity for Tangipahoa
Parish. The financial reporting entity consists of (a) primary government
(parish council), (k) organizations for which the primary government is
financially accountable, and (c) other organizations for which nature andg
significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established coriteria
for determining which component units should be considered part of the

Tangipahoa Parish Council for financial reporting purposes. The basic
criterion for including a potential component unit within the reporting
entity 1s financial accountability. The GASB has set forth criteria to be
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PONCHATOULA AREA RECREATION DISTRICT NO. 1

(& COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 1298

considered in determining financial accountability. This criteria includes:
1. Appointing a voting majority of an organization's governing body, and
a. The ability of the Parish Council to impose its will on that

organization and/or

b. The potential for the organization to provide gpecific financial
benefits to or impose specific financial burdens on the Parish

Council.
2. Organizations for which the Parish Council does not appoint a voting

majority but are fiscally dependent on the Parish Council.

3. Organizations for which the reporting entity’s financial statements
would be misleading if data of the organization is not included because
of the nature or significance of the relationship.

Because the Parish Council appoints the board members and hag approval over
their taxing authority, the Ponchatoula Area Recreation District No. 1 was
determined to be a component unit of the Tangipahoa Parish Council, the
financial reporting entity. The accompanying financial statements present
information only on the fund maintained by the Ponchatoula Area Recreation
District No. 1 and do not present information on the Parish Council, the
general government services provided by that governmental unit, or the other
governmental units that comprise the financial reporting entity.

Fund Acccounting

The accounts of the Ponchatoula Area Recreation District No. 1 are organized
on the basis of funds and account groups, each of which ig considered a
separate accounting entity. The operations of each fund are accounted for
with a separate set ©of self-balancing accounts that comprise its assets,
liabilities, fund edguity, revenues, and expenditures, or expenses, a8
appropriate. Government regources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be gpent and
the means by which spending activities are controlled.

The wvarious funds are grouped, 1n the financial statements in this report,
into three generic fund types and two broad fund categories as follows:

GOVERNMENTAL FUNDS

General Fund - The General Fund 1is the general operating fund of the

District. It 1s used to account for all financial resources except those
required to be accounted for in another fund.




PONCHATOULA AREA RECREATION DISTRICT NO. 1

(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAL STATEMENTS {(CONTINUED)

June 30, 1999

Debt Service Fund - Debt Service PFunds are used to account Tfor the

accumulation of resources for, and the payment of, general long-term debt
principal, interest, and related costs.

Capital Projects Fund - Capital Projects Funds are used to account for
financial resources to be used for the acquisition or construction of major
capital facilities {(other than those financed by proprietary funds and trust
funds) .

Fixed Asgets and Long-Texrm Liabilities

The accounting and reporting treatment applied to the fixed assets and
long-term liabilities associated with a fund are determined by its
measurement focus,

All governmental fund type operations are accounted for on a spending or
"financial flow" measurement focus and only current assets and current
liabilities are generally included on their balance sheet.

Fixed assets used in governmental fund type operations (general fixed assets)
are accounted for in the General Fixed Assetg Account Group, and are recorded
as expenditures 1n the governmental fund types when purchased. Public domain
("*infrastructure") general fixed assets consisting of certain improvements
other than buildings, including roads, bridges, curbs, gutters, streets and
sidewalks, dralnage systems, and lighting systems, are not capitalized along
with other general fixed assets. No depreciation has been provided on
general fixed assets.

Long-term liabilities expected to be financed from governmental funds are
accounted for in the General Long-term Debt Account Group.

The two account groups are not "funds". They are concerned only with the

measurement of financial position. They are not involved with measurement of
results of operations.

Because of thelr sgpending measurement focus, expenditure recognition for
governmental fund types 1is limited to exclude amounts represented by
non-current liabilities. Since they do not affect net current assets, such
long-term amounts are not recognized as governmental fund type expenditures
or fund liabilities. They are instead reported as liabilities in the General
Long-Term Debt Account Group,

Bagig of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and repeorted in the financial statements. Basis

10




PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 1899

of accounting related to the timing of the measurements made, regardless of
the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of
accounting. ‘Their revenues are recognized when they become measurable and
availlable as net current assets., Taxpayer-assessed l1ncome, Jgross receipts,
and sales taxes are considered "measurable” when in the hands of collecting
governments and are recognized as revenue at that time. Anticipated refunds
of such taxes are recorded asgs liabilities and reductiong of revenue when they
are measurable and their validity seems certain,. All ma’jor revenueg are
sugsceptible to accrual,

Expenditures are dgenerally recoanized under the modified accrual basig of

accounting when the related fund liability is incurred. Exceptions to this
general rule include: (1) accumulated unpaid vacation, sick pay, and other
employee amounts which are not accrued (Note (1)H); (2) principal and

interest on long-term debt which is recognized when due; and (3) expendable
operating supplies which are recorded as expenditures at the time of purchase
under the "purchase method" (Note (1)G).

Budgets

Budgetary procedures applicable to the District are defined in state law,
Louisiana Revised Statutes 39:1301-14. The major requirements of the Local
Government Budget Act are summarized as follows:

1. The District must adopt a budget each year for the general fund and
each special revenue fund, if applicable.

2. The Chalrman must prepare a proposed budget and submit the proposed
budget to the Board of Commissioners for consideration no later than
fifteen days prior to the beginning of each fiscal year. At the same
time, if total proposed expenditures are $250,000 or more, a notice of
public hearing on the proposed budget must be published in the official
journal in each parish in which the District has jurisdiction. The
proposed expenditures were less than $2%0,000, therefore, a public
hearing was not required.

3. 2ll action necessary to adopt and implement the budget wmust be
completed pricr to the beginning of the fiscal year. The budget was
adopted on June 20, 1998.

4 . Budgetary amendments involving the transfer of funds from one program
or function to another or involving increases in expenditures resulting
from revenues exceeding amounts estimated require the approval of the
Board of Commiggioners. The budget was not amended,.

11




PONCHATQOULA AREA RECREATION DISTRICT NO. 1
{A COMPONENT UNIT OF THE TANGIPAHOR PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAL, STATEMENTS (CONTINUED)

June 30, 19899

5. All budgetary appropriations lapse at the end of each fiscal vyear.
The District did not comply with certain provisions of state law which

regquire a budget amendment when actual expenditures exceed amountg budgeted
by five percent or more.

Cash and Cash Eguivalents and Invegtments

Cash includes amounts in demand deposits, interest bearing demand deposits,
and money market accounts. Cash equivalents include amounts in time deposits
and those investments with original maturities of 90 days or less. Under
State law, the District may deposit funds in demand deposits with state banks
organized under Louisiana law and national banks having their principal
offices in Louisijiana.

Under state law, the District may invest in United States bonds, treasury

notes, or certificates. These are c¢lassified as investments if their
original maturities exceed 90 days; however, if the original maturities are
20 days or less, they are c¢lassified as cash equivalents. Invegstments are

stated at cost.

Inventory

The District utilizes the "purchase method” of accounting for supplies in
governmental funds whereby expendable operating supplies are recognized as
expenditures when purchased. The District did not record any inventory at
June 30, 19992, as the amount i1is not material.

o

ccumulated Compensated Absenceg

|

The District has no policy recording employees' vacation pay and employees'
sick leave benefits as the District has no full-time employees. As a result,
the District has no accumulated compensated absences reguiring recognition in
accordance with GASB Statement 16.

Pension Plans

The Ponchatoula Area Recreation District No. 1 is not a member of any
retirement system. The District is a member of the social security system.

Total Columng on Combined Statements - Overview

Total columng on the combined statements - overview are captioned "Memorandum
Only" to indicate that they are presented only to facilitate {inancial
analysis. Data in these columng do not present financial position, results

12
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(2)

(3)

PONCHATOULA AREAZA RECREATICON DISTRICT NO. 1

(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, L.ocuisiana

NOTES TO FINANCIAIL STATEMENTS (CONTINUED)

June 30, 1999

of operations, or cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

Levied Taxes -

The following is a summary of authorized and levied ad valorem taxes:

1997
Authorized
and Levied
Millage
General Funa 10.00

Ad valorem taxegs attach as an enforceable lien on property as of Januwary 1, ol each
year. Taxes are levied by the District during the year and are actually billed to
taxpayers and become due in November. Billed taxes become delinguent on December
31 of each year. Revenues from ad valorem taxes are budgeted in the year billed and
are recognized as revenue when billed. The Tangipahoa Parish Sheriff’s Otfice bills
and collects the property taxes using the assessed value determined by the Tax
Assessor of Tangipahoa Parish. The taxes are generally collected in December of the
current year and January and February of the ensuing year. For 1998, the District
levied 10 mills for a total tax levy of $248,869 on taxable property valuation
totaling $24,886,914.

Cash and Investments-

Cash includes amounts in demand deposits, interest bearing demand deposits, and
money market accounts. Under state law, the Digtrict may deposit funds in demand
deposits, interest bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having their
principal offices in Louisiana.

Under state law, the District may invest in United States bonds, treasury notes, or
certificates. These are classified as i1nvestments if their original wmaturities
exceed 90 days; however, 1f the original maturities are 90 days or less, they are
clasasified as cash eguivalents. Investments are gtated at cost.

Investments at June 30, 1999 are in the Louisiana Asset Mahagement Pool (LAMP), a
local government Iinvestment pool., In accordance with GASB Codification Section
150.165, the investment in LAMP is not categorized in the three yvisk categories
provided by GASB Codification Section 150.164 because the Investment is in the pool
of funds and thereby not evidenced by securities that exist in physical or book
entry form. LAMP ig administered by LaMP, Inc., a nonprofit corporation organized
under the laws ©f the State of Loulsiana, and is governed by a board of directors
comprised of representatives from wvarious local governments and state wide

13




PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAIL STATEMENTS (CONTINUED)

June 30, 1999

professional organizations. Only local governments having contracted to participate
in LAMP have an investment interest in its pool of assets. The primary objective

of LAMP is to provide a safe environment for the placement of public funds in short-
term, high quality investments. The LAMP portfolio includes only securities and
other obligations in which local governments in Louisiana are authorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or
backed by the U.S. Treasury, the U.S. government, or one of its agencies,
enterprises, or instrumentalities, as well as repurchase agreements collateralized
by those securities. The dollar weighted average portfolio maturity of LAMP assgets
is restricted to not more than 90 days. LAMP is designed t¢ be highly liguid to
give its participants immediate access to their account balances.

As reflected on Exhibit A, the District has casgh totaling $732,146 and investments
totaling $435,470 at June 30, 19899. Under state law, these deposits must be secured
by federal deposit insurance or the pledge of securities owned by the bank. These
pledged securities are held by and in the name of the fiscal agent bank but pledged
to the District. The following is a summary of cash and investments (bank balances)
at June 30, 1999, with the related federal deposit insurance and pledged securities:

CONFIRKMED
BANK BALANCES FDIC BALANCE
June 30, 1229 INSURANCE UNINSURED
Cash:
Demand Deposits S - S - S -
Interest Bearing Demand
Deposits 97,577 97,577
Time Deposits — - -
Total Cash S 97,577 S 97,577 S -
Investments:
LAMP 435,470 N/A N/2A
Total 5435,470

Uncollateralized -
Securities in the Name of and
Held by the Fiscal Agent Pledged to the District, 708,139

Excess of FDIC Insurance and Pledged Securities
over Cash and Investment Bank Balances S 708,139

Even though the pledged securities are considered uncollateralized {Category 3)
under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes
a statutory reguirement on the custedial bank to advertise and sell the pledged
securities within 10 days of being notified by the District that the fiscal agent
has failed to pay deposited funds upon demand.
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PONCHATOULA AREA RECREATION DISTRICT NO. 1
(& COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)

Ponchatoula, Loulsiana

NOTES TO FINANCIAL STATEMENTS

(CONTINUED)

June 30, 1989

Receivables
The following is a gummary of receivables at June 30, 1999:
Class of Receivable General Fund
Ad Valorem S -
Allowance for Uncollectibles -
Total S -

Interfund Receivables and Pavableg -

The following is a summary of amounts due from and due

to other funds

1999.
DUE FROM DUE TO
General Fund:
Capital Projects Fund S - $121,347
Capital Projects Fund:
General Fund 121,347 -
Totals S121,347 5121,347
Changeg in General Fixed Asgsets -
A summary of changes in general fixed assets follows:
BALANCE
JULY 1, CURRENT YEAR
1298 ADDITIONS DELETIONS
Land 5403, 953 S - S -
Land Improvements 58,464 385,777 -
Equipment 8,250 - -
Total S470,667 $385,777 S -

Changeg in Long-Term Debt

at June 30,

BALANCE
JUNE 30,
1999
5403, 953
444,241

8,250
5856,444

The following is a summary of debt transactions for the District for the year ended

June 30, 1899:
Balance
July 1 Certificates Certificates
1998 Issued Retired
Certificate of
Indebtedness S 910,000 S - $_ 95,000
$ 910,000 S - $ 95,000
Long-term debt at June 30, 1999, ig comprised of the following:

15

Balance
June 30,
1999

$815,000
$815, 000
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PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louislana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

Certificate of Indebtedness:

$1,000, 000 Limited Tax Certificate of Indebtedness dated
May 14, 1997; Due in annual installments of $90,000 -
$135%, 000 through March 1, 2006; with interest at 5.38%. $815, 000

Payments of Certificates of Indebtednesgsg principal and interest are secured solely
by an irrevocable pledge and dedication of the funds to be derived from the levy and
collection of a ten (10) mill tax authorized to be levied in each of the years 1996
to 2005, inclusive. Said special tax has been authorized to be levied on all the
property subject to taxation within the corporate boundaries of the District,
pursuant to an election held therein on July 20, 1996,

The annual requirements to amortize all debt outstanding at June 30, 1999, including
interest payments of $184,265 are as follows:

YEAR ENDED CERTIFICATE OF
JUNE 30, INDERTEDNESS
2000 g 143,847
2001 143,467
2002 142,818
2003 141,900
2004 140,713
2005 144,257
2006 142,263

& 999,265
Interest Portion 184,265
S 815,000
Dedication of Proceeds and Flow of Funds - Ad Valorem Tax

Proceeds of the 10 year special tax of 10 mills on the dollar of assessed valuation
on all property subject to taxation in Ponchatoula Area Recreation District No. 1
(1999 collections 5246,122) are dedicated for the purpose of acquiring,
constructing, improving, maintaining and/or operating recreational facilities and
activities in and for Ponchatoula Area Recreation District No. 1.

The District through its governing authority, adopted a resolution on April 3, 1997,
authorizing the issuance of $1,000,000 of Limited Tax Certificates of Indebtedness,
Series 1997, for the purpose of purchasing and acquiring land buildings, equipment
and other facilities in the District for recreation purposes. In that Resolution
the proceeds of the 10 year special tax were irrevocably and irrepealably pledged
and dedicated in an amount gufficient for payment of the certificates authorized and
interest as they become due and for other purposes.
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PONCHATOULA AREA RECREATION DISTRICT NO. 1

(A COMPONENT UNIT OF THE TANGIPAHOA PARISH CQOUNCIL)
Ponchatoula, Louigiana

NOTES TO FINANCIAT, STATEMENTS {CONTINUED)

June 30, 1999

The certificate resolution reqguires that the proceeds of the special tax now being
levied and collected by the District is to be deposited with the District’s fiscal
agent bank in a “Sinking Fund” (Debt Service Fund) until such time as there is on
deposit in the Sinking Fund sufficient proceeds of the tax to pay all principal and
interest falling due on the certificate in the ensuing year. After such time as
there has been accumulated in the Sinking Fund the amount described in the preceding
sentence, any surplus moneys derived from the tax may be used by the District for
any of the purposes for which the tax is authorized to be levied. The District
shall make available from the Sinking Fund to the paying agent at least one (1} day
in advance of the date on which each payment of principal and interest on the
certificate falls due, funds fully sufficient to pay promptly the principal and
interest falling due on such date.

After funds have been set aside out af the revenues of the tax for each tax roll
year sufficient to pay the principal and interest on the certificate for the ensuing
calendar year, and all regquired amountsg have been deposited in the Sinking Fung,
then any excess of annual revenues of the tax remaining for that tax roll year shall
be free for expenditure by the District for the purposes for which the tax was
authorized by the voters.

As of June 30, 1999, the District was in compliance with the certificate covenants.

Compliance with Cexrtificate Covenants

The District, through its governing authority, adopted a resolution on April 3,
1537, authorizing the issuance of $1,000,000 of Limited Tax Certificates of
Indebtedness, Series 1997 for the purpogse of purchasing and acquiring land,
buildings, equipment and other facilitieg in the District for recreation purposes.
That certificate resolution contained certain covenants and agreements in connection
with the security and payment of the certificates. The major covenants contained

in the certificate resolution and the manner in which the District has complied with
these covenants is described as follows-

Sinking Fund - According to the certificate resolution, all of the avails or
proceeds of the tax for each tax roll year shall be set aside in the Sinking
Fund until such time as there is on deposit in the Sinking Fund sufficient

proceeds of the tax to pay all principal and interest falling due on the
certificate in the ensuing vear.

As of June 30, 1999, the District was in compliance with this certificate
covenant.

Securing of deposits of public funds - In the certificate resolution it is
regquired that all moneys deposited with the regularly designed fiscal agent
bank or banks of the District or the paying agent under the terms of the
resolution shall constitute sacred funds for the benefit of the owner of the
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PONCHATOULA AREZA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAIL STATEMENTS (CONTINUED)

June 30, 1929

certificate, and shall be secured by said finances at all times to the full
extent thereof in the manner required by law for the securing of deposits of
public funds.

As of June 30, 1599, the District was in compliance with this certificate

covenant.,

Budget - In the certificate resolution as long as the certificate ig
outstanding and unpaid in principal or interest, the District ig reguired to
prepare and adopt a budget prior to the beginning of each fiscal year. A

copy ©f such budget shall be furnished within thirty (30} days after its
adoption of the paying agent and owner.

As of June 30, 1599, the Distyict was not in compliance with this certificate
covenant .

Other Reguirements - The certificate resclution containg additional covenants
regarding collection of tax, legal right to collection of tax, and other
miscellaneous provisions.

As of June 30, 19993, the District was 1in compliance with these other
certificate covenants in all material respects.

Construction Contract Commitment

W

During the fiscal year ended June 30, 1998 the District entered into a contract for
site preparation relative to the new recreation complex. The contract is in the
amount of $378,6920. As of June 30, 1999 $56,897 had been accrued and paid. The
remainder of the contract in the amount of $321,793 ig expected to be paid out
during the fiscal year ending June 30, 2000.

Year 2000 Issue

The Year 2000 Issue is the result of shortcomings in many electronic data processing
systems and other electronic eguipment that may adversely affect the government's
operations as early as fiscal year 1999,

Ponchatoula Area Recreation District No. 1 has completed an inventory of computer
systems and othex electronic eguipment that may be affected by the Year 2000 Issue
and that are necessary for conducting the District‘s operations, Rased o©on this
inventory, the District is in the awareness stage. However, the District has no
assets of its own which would be affected by the Year 2000 Issue. The District
relies upon assets owned by the City of Ponchatoula and other third parties.

Because of the unprecedented nature of the Year 2000 Issue, its effects and the
success of related remediation efforts will not be fully determinable until the year

18
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PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COQUNCIL)
Ponchatoula, Louisiana

NOTES TO FINANCIAI, STATEMENTS (CONTINUED)

June 30, 1999

2000 and thereafter. Management cannot assure that the District is or will be vear
2000 ready, that the District’s remediation efforts will be successful in whole or
in part, or that parties with whom the District does business will be year 2000

yeady.

Stewardship, Compliance and Accountability

AI‘

Expenditureg Exceeding Appropriations (GAAP Budgetary Bagig)

Excess of expenditures over appropriations in individual funds occurred as
follows:

VARIANCE
FAVORABLE
BUDGE'T ACTUAL (UNFAVORABLE)
General Fund S 26,669 S 39,201 S(12,532)

Compliance with Local Government Budget Act

The Ponchatoula Area Recreation Digstrict No. 1 did not comply with certain
provisions o©f state law which require a budget amendment when actual
expenditures exceed amounts budgeted by five percent or more.
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OTHER SUPPLEMENTARY SCHEDULES
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SCHEDULE OF COMPENSATION PAID THE CHATRMAN AND BOARD QF COMMISSIQONERS
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PONCHATOULA AREA RECREATION DISTRICT NO. 1
(A COMPONENT UNIT CF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Loulsiana

SCHEDULE OF COMPENSATION PAID THE CHAIRMAN AND BOARD OF COMMISSIONERS

June 30, 19299%

Term of Office - January 1, 1995 - December 31, 1998

Name and Address Pogition Salary Term Expires
Julian Dufreche Chairman/ S - April 22, 2000
125 Woodhaven Drive Commissioner

Ponchatoula, LA 70454
{504)386-6281

LLinda Byers Secretary/ S - N/A
39693 Howes Lane Treasurerx

Ponchatoula, LA 70454

(504})386-2247

Lawrence Thompson Vice-Chairman/ 5 - April 22, 2003
42377 Brown Road Commissioney

Ponchatoula, LA 70454

(504)3B6-8988

Richard Stilley Commissioner 5 - April 22, 2002
21079 Esterbrook Road

Ponchatoula, LA 70454

(504)386-81"78

Gary Stanga Commissioner 5 - April 22, 2004
175 Highland Road

Ponchatoula, LA 70454

(504)38B6-3742

Craig Kraft Commigsioner S - April 22, 2001
39018 Caldwell Road

Ponchatoula, LA 70454

(504)386-9303

See auditor’'s report.
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OTHER INDEPENDENT AUDITOR’S REPORTS
AND FINDINGS AND RECOMMENDATIONS
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INDEPENDENT AUDITOR'’'S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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August 10, 199%

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON_ INTERNAL CONTROIL,
OVER FINANCIAL REPORTING BASED ON AN AUDIT QOF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mr. Julian E. Dufreche, Chairman

and the Members o©of the Board of Commissgioners
Ponchatoula Area Recreation District No. 1
Ponchatoula, Loulsiana

We have audited the general purpose financial statements of the Ponchatoula Area
Recreation District No. 1, a component unit of the Tangipahoa Parish Council, as of and
for the year ended June 30, 199%, and have isgued our report thereon dated August 10,
1999. We conducted our audit in accordance with generally accepted auwditing standards,
and the standards applicable to financial audits contained in Government Auditing .
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Ponchatoula Area Recreation
District No. 1's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisgsiconsg of laws, regulations, coeontracts and
grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, previding an opinion on compliance
with those provisions wasg not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed one instance of noncompliance
that is required to be reported under Government Auditing Standards which is degcribed in
the accompanying schedule of findings and recommendations ag item number 3$9-1.

Internal Contrecl Over Financial Reporting

In planning and performing our audit, we considered the Ponchatoula Area Recreation
District No.l's internal contreol over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion ¢n the financial statements
and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be
material weaknesses., A material weakness 18 a condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements 1n amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period
by employees in the normal course o©of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we
congsider Lo be material weaknesses.
25
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PONCHATCULA AREA RECREATION DISTRICT NO. 1

Thig report is for the information of management. and the Louisiana Legislative Auditor.
This restriction is not intended to limit the distribution of this report which, upon
acceptance by the Chairman and Board of Commissioners of the Ponchatoula Area Recreation

District No. 1, 1s a matter of public record.

Respectfully submitted,

DURNIN & JAMES
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FINDINGS AND RECOMMENDATIOCNS
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PONCHATOULA AREA RECREATION DISTRICT NO.1
(A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL}
Ponchatoula, Louilisiana

CURRENT YEAR AUDIT FINDINGS
For the Year Ended June 30, 1999

FINDINGS AND RECOMMENDATIONS

COMPLIANCE

99-1 - Budget Variance Exceeds 5% Allowable Under State Law

The District did not comply with certain budget requirements imposed by state law. Budget
procedures applicable to the District are specified in state law, Louisiana Revised
Statutes (LSA-R.S.) 39:1301-1314. The pertinent parts of the law and the manner in which
the District failed to comply with the law are as follows:

State law (LSA-R.S.} 39:1309-1310 reguires the original budget to be amended when actual
expenditures exceed the amounts budgeted by five percent or more.

FINDING:
The budget for the fiscal year ended June 30, 1989, was not amended. However, actual

expenditures exceeded the amounts budgeted in the following funds by more than five
percent :

Actual Amount
Expenditures Budageted Percent
General Fund S 26,660 5 39,201 46 .99%

RECOMMENDATION:
We recommend the District continue to c¢losely monitor its budget and adopt budget

amendments when regquired.

MANAGEMENT’S RESPONSE:

In management’s corrective action plan dated August 26, 1999, the Chairman indicated the
budget will continue to be monitored on a monthly basis by the secretary, the chairman and
the Board of Commissioners. Budgetary amendments will be made when actual Trevenues
decrease over original budget projecticons and actual expenditures increase over original

budget projections.

INTERNAL CONTROL OVER FINANCIAL REPORTING

None
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CORRECTIVE ACTION

PLAN FOR CURRENT YEAR AUDIT FINDINGS
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Ref .

99-1

PONCHATOULA AREA RECREATION DISTRICT NO.1
{A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL)
Ponchatoula, Loulsiana

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
For the Year Ended June 30, 199%

Name of
Degscription of Finding Corrective Action Plan Contact Pergon
Budget exceeds 5%. Amend budget Julian Dufreche

30

Anticipated
Completion
Date

10/31/99




SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
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