
 

TO W N  OF BO Y
CE, LO UISIA NA 

A N N UA L FIN A N
CIA L R EPO R T 

FO R  TH E YEA R  
EN D ED M A Y W ith C

om parative Total
s 

31, 1999 
for M ay 31

, 1998 

Jnaer provss~o~s ,of s~ate law, tn~ 
report is a public docurn~tnt. A 
copy of the report has been subm it- 
ted to the audited, or reviewed

, 

entity and other approp~i::.,le public 
officials. The re:port is available for 
public inspection ~.,t the Baton 
Rouge office ot'the Lek;~i~lative Audi- 
tor and, where appropriate, at tile 
,~ffice of tile p~rish clerk of court 

O~l~ase Date ~
._  

~CO 8 1999 



Independent Auditors' Report 

TA BLE  O F  CON TEN TS 

General Purpose Financial Statem ents 

Combined Balance Sheet - All Fund Types and Account Groups 
Combined Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances - All Governm ental Fund Typ es 
Statem ent of Revenues, Expenditures, and Chan ges in Fund Balances 
Budget (GAAP Basis) and Actual - General Fund 
Combined Statem ent of Revenues, Expenses, and Changes in Retained 
Earnings - Proprietary Fund Type 
Combined Statem ent of Cash Flow s 
Proprietary Fund Typ e 
N otes to Financial Statem ents 

G eneral Fund 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
Enterprise Funds 

Combining Balance Sheet 
Com bining Statem ent of Revenues, Expenses, 

and Changes in Retained Earn ings 

Capital Projects Funds 
Combining Balance Sheet 
Com bining Statem ent of Revenues, Expenses, and Changes in Fund Balance 

Reports Required under Generally Accepted Govern m en tal Auditing Standards 

Report on Com pliance and on Internal Control over Financial Reporting Based on 
An Audit of Financial Statem ents Perform ed in Accordance w ith Governm ent 
Auditing Standards 

Schedule of Findings and Questioned Costs 
Schedule of Prior Y ear Findings 
M anagem ent's Corrective Action Plan 

- .q.- 

~ eXal 

1-2 

3 

4 

5 

6 

7 
8-20 

21 

23 

24 

26 
27 

28-29 
30 
31 
32 



 

JOHN S. ROZlER, IV, C.P.A- 
M . DALB tLM~dNOTON, C.P.A. 
MARK S. M cKAY, C.P.A- 
LI~  W . W 1LLIS~ C.P.A 

LAWRENCE E. MAYEAUY~ C.P.A 

R O Z IER , H A R R IN G TO N &  M cK A Y 
CERTIFIED PUBLIC ACCO UNTANTS 

}407 PETERM AN DRIVE 
ALEXANDRI A, LOUISIANA 71301 

September 3, 1999 

INDEPEND ENT A UDITO R S' REPO R T 

The H onorable Julius Patrick, Jr., M ayor 
and M embers of the Board of Alderm en 

Tow n of Boyce, Louisiana 

M AILING ADDRESS 
POST O~TIC~ BOX 12178 

ALEXANDR/A~ IL)UISIANA 71315-2178 

TELEPIION/~ (318) 442- ] 608 
TELECOPIER (31 S) 487-2027 

W e have audited the accom panying general purpose financial statem ents of the Tow n of Boyce, 
Louisiana as of M ay 31, 1999, and for the year then ended. These general purpose financial statem ents 
are the responsibility of the Town's m anagem ent. Our responsibility is to express an opinion on these 
general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the stan dards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the Untied States. Those standards require that we plan  and perform the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

Governmental accounting standards require disclosure of certain matters regarding the year 2000 issue. 
D ue to the unprecedented nature of the year 2000 issue, m anagem ent believes that its effects and the 
success ofrem ediation efforts w ill not be fully determ inable before the year 2000. Since the effects of the 
year 2000 issue and the success of rem ediation efforts cannot be readily determ ined at the present tim e, 
m anagem ent has elected to om it the required disclosures from the accom panying financial statem ents. 

In our opinion, except for the om ission of disclosures regarding the year 2000 issue as discussed in the 
previous paragraph, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Town of Boyce, Louisiana, as of M ay 31, 1999, and the 
results of its operations and cash flow s of its proprietary fu nd types for the year then ended in conform ity 
w ilh generally accepted accounting principles. 

-M em bers- 
Am ~rlcan IniUtute of Certified Public Accountants ~ [society of Louisiana CPAs 
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The H onorable Julius Patrick, Jr., M ayor 

and M embers of the Board of Aldermen 
Town of Bovce 

]n accordance with Governm ent Audit#~g Standards, w e have also issued a report dated September 3, 
1999, on our consideration of the Town of Boyce, Louisiana's internal control over financial reporting 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

Our audit w as perform ed for the purpose of forming an opinion on the general purp ose financial 
statem ents taken as a whole. The combining and individual fund financial statem ents and schedules listed 
in the table of contents are presented for purp oses of additional analysis and are not a required part of the 
general purp ose financial statem ents of the Town  of Boyce, Louisiana. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose financial statements and, 
in our opinion, is fairly stated, in all m aterial respects, in relation to the general purp ose financial 
statem ents taken as a w hole. 
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TOW N O F BOY CE, LOUISIAN A 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 
All Governmental Fund Types 

For the Year Ended M ay 31,1999 
W ith Conmarafive Totals for the Year Ended M ay 31,1998 

Revenues: 
Taxes: 

Ad valorern 
S~les lax 
Franchise 

Licenses and penni~: 
Ovcupationa] licenses 

Charges for s~rviees: 
Garbage 
Late fees 

hltorgovernm6nlal: 
Federal grants 
Tobacco wx 
Beer tax 

Fines 
M iscellaneous: 

lra eresl 
l~nd ~e~s~ 
Other 

Total revenues 

Expenditures- 
General government 
Public sa feb, 
Streets and sanilafon 
Revreation 

Capital projects 
Debl service 

Total expenditures 

Excess (deficiency) of revenues over 
exlwndlturcs 

OTItER FINANCING SOURCES Ct!SES) 
Operating trar~sfers out 
Operating transfers in 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
and other fiuancing sources over 
expenditures and other uses 

Fund balance -beginning ofyear 

Fund balance - end of year 

GenerM 

$ 9,591 
201,829 
4,034 

54,704 

40,214 
979 

7,080 
3,836 
4,679 

4,669 

1% 187 

Capital 
P
_ ~oj~ U 

31.456 

360,882 31,456 

02,148 
53,481 
95,950 
14,321 

48,384 

414,284 

31.474 

31,474 

M emorandum Totals 

9,591 
201,829 
4,034 

54,704 

40,214 
979 

31,456 
7,080 
3,836 
4,679 

4,669 

1~ 187 

$ 9,178 
196,298 
2,534 

46,(~9 

39,825 
970 

7,080 
3,744 
7.679 

3,788 
10,140 
27.657 

119,582 
142,506 
92,932 

398,96 

(53,402) --  
(18) (5 3,420) (43,419) 

(loo) 
76,1oo 

76.000 

22,598 

180.663 

$ 203.261 

133 

115 

(33) 

$ 82 

The accompanying notes are an integral part of the.financial statement~. 
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(iO0) 
76.233 98.500 

76.133 

22,713 

180,630 

$ 203,343 

98.500 

55,081 

125.549 



 

TOW N OF BOY CE, LOUISIAN A 
STATEM ENT OF REVENUES, EXPENDITURES AND 

CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AN D ACFUAL 
. General Fund 

For the Year Ended M ay31,1998 

Revenues: 
Taxes 
I,i~onso and permits 
Charges for services 
lntergovem mental 
Fines 
M iscellaneous 

Total revenues 

Expenditures: 
General government 
Public safety 
Recreation 
Slreets and sanitation 
Debt service 

Total expe nditures 

Excess (deficiency) of revenues over 
expenditu res 

OTItER FINAN CING SOURCES CCSES): 
Operating transf~rs out 
Operaling transfers in 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
and other financing so urces over 
expe nditu res and other uses 

Fund balance - beginning of year 

Fund balance- end ofvear 

Budget 

$ 217,022 
48,275 
41,345 
10,900 
2,992 
20,555 

341.089 

30,250 
60,275 

98,120 
45.900 

215,454 
54,704 
41,193 
10,916 
4,679 
33.936 

360,882 

102,148 
153,48] 
14,321 
95,950 
48,384 

414,284 

(93,456) (53,402) 

76,100 
(1o0) 

76,100 

Variance 
Favorable 

(Unfavorable) 

$ (1,5681 
6,429 

(1521 
16 

1,687 
13.381 

9.793 

28,102 
6,794 

(14,321) 
2,170 

(2,484) 

20,261 

40.054 

(iO0) 

76,100 76,000
. (100) 

(17,356) 

180.663 

$ 163.307 

22,598 39,954 

180.663 

$ 203,261 

The accompanying notes are an integral parl of the financial statements 
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TO W N O F BO Y CE, LO UISIAN A 
COM BINED STATEMENT OF REVENUES, EXPENDITURES AND  

CHANGES IN RETAINED EARNINGS 
Proprietary Fund Type 

For the Year Ended M ay 31, 1999 
W ith Com parative Totals for the Year Ended M ay 31. 1998 

Operating revcllues: 
Charges for services 
Delinquem charges 
Other otmmting inco me 

Total opelmting revenues 

Operating expenses: 
Salaries - operating 
Salaries - clerical 
M aintellmlce supplies 
Electricity purchased 
Natural gas purchased 
Truck expense 
W ater testing 
Repairs 
Legal ~md professional 
Payroll taxes 
In surance 
Depreciation 
Other 

Total operating expenses 

O perating incom e 

N on--ol'~2ralinp reverlue~ (eXnelise 

Inter est incom e 
Interest expense 

Total non-operating revenues 

Income 0oss) before operating transfers 

Operating transfers in (out) 

Net income 0oss) 

Retained earnings - beginning of year 

Enterprise Funds 

Retained earnings -end of year 
The accompat:ving notes are an hltegral part of the 
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1999 

$ 895,694 
27,001 

11~75 

115,099 
48,361 
24,341 
408,779 
107,971 
14,253 
411 

33,856 
12,783 
12,476 
46,906 
99,905 
39.040 

964.18 

1998 

908,587 
20,356 
7.735 

936,678 

1118,216 
45,542 
19,222 
383,413 

165,709 
9,138 
75g 

23,674 
15,123 
11,699 
35,169 
98,284 
28,671 

944.618 

(29,811) (7,940) 

26,190 

(21,204) 

4.986 

(24,825) 

(76,133) 

(100,958) 

687.167 

22,101 

(21,354) 

747 

(7,193) 

(98,5(1(I) 

(105,693) 

792,860 

$ 687,167 



TO W N OF BO YCE, LO UISIANA 
COM BINED STATEM ENT OF CASII FLOW's 

Proprietary Fund Typ~ 
For the Year Ended M ay 31,1999 

W ith Comparative Totals for the Year Ended M ay 31. 1998 

Opem~,g ino~m~ Oos,~) 
Adju~tme~ats Io reoooeite opczalmg income to net cash 

provided by op~ th~g aetiviti~ : 

L~ reciation 
(inarc~se) d~crease in a ccour~s recelvablc 
(Increase) decrease in d0e from olh~r fimds 
(/)c~re~se) increase in ~o~oun~s payable 
(Decrease) inerea~ in e~ omar deposits 
(De~ease) increase in due to other funds 
(De~e~e) increase in other liabilities 

Net cash pro,~ed (used) by openafihaf 
activities 

Opiating transfers i~l (out) 

Net cash provided (ue~d) by non-capltM 
financing actl*4ties 

activities: 
Acquisition of capilal a ~sc~~ 
Debt proc~ ~~ 
Grant proceeds  

Net cash provided (u~ed) by ca ptlal and 
related financing acti,4tie~ 

lr~ere~ 

Net cash provided (used) by investing 
activities 

Net increase (decrease) in cash 

lheginnin g cash balance 

Ending cash balance 

Cash. unrestricted 

(;ash, restricted 

FJ+terpri~ Funds 

1999 

187,916 

-  (76.133) 

-  (76,133) 

(158,888) 
375,000 

(25,429) 

190,683 

26,190 

26,190 

328,656 

546,105 

$ (7,940) 

98,284 
(17,871) 

2,246 
6,533 

115 

81,367 

__ (98.500) 

(9~.5o0) 

20,900 

. <25,342L 

22,101 

22,10 

647,335 

For the years mxdod M ay 31, 1999 asxd 1998 th e*e were ~o investlng~ eapit at, and fxn an ei~ag actlviti~ th at did nc~ r~uh in cash r ecehpLm 
or paymc~nts 

The accompan)'mg notes are an tntegral part of the fina~lcla] statements 
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TO W N  O F  B O YCE, L O UISIA NA 
N OTES TO FINAN CIAL STA TEM EN TS' 
M ay 31, 1999 

N O TE 1 - SU M M ARY O F SIG NIFICANT A CCO U NTIN G PO LICIES 

Oreanization and Basis of Presentation 

The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and operates 
under a M ayor-Board of Alderm en form of governm ent. The Town provides various services including 
public safety (police and fire protection), streets and drainage, sanitation, public improvements, utility 
(gas, water, electricity and sewerage) and general administrative services. 

The accounting and reporting practices of the Town of Boyce, Louisiana, conform to generally accepted 
accounting principles as applicable to governm ental units on a consistent basis between periods. 

The following is a sum m ary of the m ore significant accounting policies 

Financial Renortin~ En 
A s the m unicipal governing authority, for reporting purp oses, the Town of Boyce, Louisiana, is 
considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary 
government, (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for w hich nature and significance of their relationship wi th the prim ary governm ent are such 
that exclusion w ould cause the reporting entity's financial statem ents to be misleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining w hi ch component units should be considered part of the Town of Boyee, Louisiana, for 
financial reporting purposes. The basic criterion for including a potential com ponent unit within the 

reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determini ng financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 

3. O rganizations for which the reporting entity financial statem ents w ould be m isleading if data of 
the organization is not included because of the nature or significance of the relationship. 

Based upon the above criteria, the Town of Boyce has no component units for the year ended M ay 
31,1999. 

-8- 



TO W N  OF  B O YCE, LO UISIANA 
N O TES TO FINAN CIA L STA TEM EN TS 
M ay 31, 1999 

Fund Accounting 
The accounts of the Town are organized on the basis of funds or account groups, each of which is 
considered a separate accounting entity. The operations of each fu nd are accounted for with a separate 
set of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues, and expenditures 
or expenses as appropriate. G overnm ent resources are allocated to and accounted for in individual fu nds 
based upon the purposes for w hich they are to be spent and the m ean s by which spending activities are 
controlled. The follow ing fu nd types and account groups are used by the Town: 

GO VERNM EN TAL FUND S 
General Fund - The General Fund is the general operating fu nd of the Town. It is used to 
account for all financial resources except those required to be accounted for in an other fund. 

Capital Projects Fund - Capital Project Funds are used to account for financial resources to be 
used for the acquisition or construction of major capital facililies other than those financed by 
proprietary fu nds and trust funds. 

FIDU CIARY FUND  
Agency Fund - The Agency Fund account s for assets held by the Tow n as an agent for 
individuals, private organizations, other governm ents, and/or other funds. Thi s fund is custodial 

in nature (assets equal liabilities) and does not involve measurement of results of operations. 
The agency fu nd accounts for disbursement of the Town's payroll and related liabilities. 

PR OPRIETAR Y FUND 
Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and 
operated in a m anner similar to private business enterprises - where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user charges or 
(b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent co ntrol, accountability or other purp oses. The enterprise fu nds of the Tow n 
account for operations of a natural gas, electricity, w ater, and sewerage system . 

ACCOUN T GROUPS 
General Fixed Assets Account Group - This group of accounts is used to account for fixed assets 
of the Tow n other than those accounted for in the Proprietary  Funds. 

General Long-Term D ebt Account Group_ -  Thi s group of accounts is used to account for long- 
term debt of the Town other than the debt accounted for in the Proprietary Funds. 

- 9- 



TO W N  OF  B O YCE, LO UISIA NA 
N OTES TO FINAN CIAL STA TEM EN TS 
M al, 31, 1999 

Basis of Acc ounting 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts 
and reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. 

All governm ental funds and agency fu nds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts, and sales taxes ar e considered "m easurable" when in 
the hands of the Town and are recognized as revenue at that time. Anticipated refu nds of such taxes are 
recorded as liabilities and reductions of revenue when they are m easurable and their validity seem s 
certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting w hen the related 
fund liability is incurred. An exception to this general rule is principal and interest on long-term debt, 
w hich is recognized w hen due. 

In both govern m ental and proprietary funds, inventories of supplies are considered im m aterial and are not 
recorded. 

The proprietary (enterprise) fund is acc ounted for using the accrual basis of accounting. Revenues are 
recognized w hen they are earned, and expenses are recognized w hen they are incurred. U tilily revenues 
are billed on a cycle basis an d are recognized in the month billed. Unbilled service receivables resulting 
from utility serv ices rendered between cycle billing and the end of the m onth have been recognized in the 
accom panying financial statem ents. 

The basis of accounting follow ed by proprietary funds is similar to accounting practices utilized by 
business enterprises. Due to these similarities, proprietary funds are allowed to follow certain 
pronouncements that are developed by the Financial Accounting Standards Board (FASB) for business 
enterp rises. H ow ever, the Tovaa only applies those FASB pronouncem ents that w ere issued on or before 
N ovember 30, 1989. 

Budaets and Bud~,elarv Practice 
The Tow n follow s these procedures in establishing the budgetary  data reflected in the financial 
statem ents. 

The Tow n Clerk prepares a proposed budget for the general fund for the upcom ing year and 
subm its it to the M ayor and Board of Aldermen no later than fifteen days prior to the beginning 
of that year. Tbis budget includes proposed expenditures and the m eans of financing them . 

A sum mary  of the proposed budget is published, and the public is notified that the proposed 
budget is available for public inspection. At the sam e tim e, the date of a public hearing is 
published. 

- 10- 



TO W N  OF  B O YCE , LO UISIANA 
N O TES TO FINA N CIAL STA TEM EN TS 
M ay 31, 1999 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for 
the hearing. 

4. After holding the public hearing and prior to the com m encem ent of the new year, the budget is 
legally enacted through passage of an ordinance. 

5. All budgetary appropriations lapse at the end of each fiscal year 

6. Budgets for the General Fund are adopted on a basis consistent with generally accepted 

accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
from tim e to tim e by the M ayor and Board of Alderm en. Such am endm ents w ere not m aterial 
in relation to the original appropriations. 

Cash and Cash Eouivalents and lnvestm en 
Cash and cash equivalents includes am ounts in demand deposits and time deposits wi th maturities of 90 
days or less. U nder state law , the Tow n m ay deposit funds in dem and deposits, m oney m arket deposits, 
or tim e and savings deposits with stale banks organ ized under Louisiana law and national ban ks having 
their principal offi ces in Louisiana. U nder state law, the Tow n m ay also invest in U .S. bonds, treasury  
notes, or certificates. These are classified as investm ents if their original m aturities exceed 90 days. The 
Town had no investm ents at M ay 31, 1999. 

D ue To/From Other Funds 
Am ounts in each fund listed as due to/from are offset by corresponding entries in other fu nds. Funds 
shown as such are considered available for expenditure unless specifically restricted within the statem ents. 
lnterfund receivables and payables are not eliminated in the preparation of combined financial statem ents. 

Fixed Assets and Lona-Terrn l,iabilitie 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the 
General Fixed Assets Account Group, and they are recorded as expenditures in the governmental fu nd 

types when purchased. The Town has elected to capitalize public domain ("infrastructure") fixed assets 
consisting of certain improvem ents including roads, bridges, sidew alks and drainage improvem ents. N o 
depreciation has been provided on general fixed assets. Fixed assets are valued at historical cost, 
including interest incurred during constru ction, unless they w ere donated in w hich case they are valued at 
fair m arket value at the date of donation. At M ay 31, 1999 there were no m aterial amounts of donated 
assets. 

Long-term liabilities expected to be financed from governmental fu nds are accounted for in the General 
Long-Term D ebt A ccount Group. 

These tw o account groups are not "fu nds." They are concerned only wi th the m easurement of financial 
position. They are not involved w ith m easurem ent of results of operations. 



TO W N  OF  B O YCE, LO UISIANA 
N O TES TO FINAN CIA L STA TEM EN TS 
M ay 31, 1999 

Fixed assets used in the proprietary fund type operations are included on the balance sheet of the fund at 
historical cost including any interest incurred during construction. D epreciation of all exhaustible fixed 
assets used by proprietary fu nds is charged as an expense against their operations. Accum ulated 
depreciation is reported on proprietary  fund balance sheets. D epreciation has been provided over the 
estim ated useful lives using the straight-line m ethod. The estim ated useful lives are as follow s: 

W ater U tility and Sew erage System 
W ater D istribution System 
W ater W ells 
W ater Lines 
Fire Hydran ts 
Pump, H ouse and Fence 
M eters 

Lights U tility 
Electric D istribution System 
Trucks 
Equipm ent 
Transform ers 

G as U tility 
D istribution System 
M eters 
Building 
Equipm ent 
Trucks 
M eter Taps/Gas Line Tie-Ins 

25 years 
25 years 
50 years 
50 years 
25 years 
25 years 

25 years 
4 years 
8 years 
25 years 

50 years 
50 years 
33 year s 
8 years 
5 years 
50 years 

Effective June 1, 1992, the Lights and W ater Fund was separated into two funds. In conjunction with 
this separation, the water system assets and their related accumulated depreciation and contributed capital 
have been transferred to the W ater Fund. 

Also effective June 1, 1992, the sew erage activities of the Town w ere separated from the General Fund. 
Accordingly, there existed som e sew er system assets in the General Fixed A ssets Account Group at this 
separation date. Since these assets w ould be fu lly depreciated if they had been accounted for in an 
enterprise fu nd through June 1, 1992, they have not been transferred to the Sew er Fund. Im provem ents 
to the sew er system in the fu ture will be recorded in the Sew er Fund. 

Contributed Capital 
In the Enterprise Funds, am ounts contributed to the Town for acquisition or construction of fixed assets 
are recorded as contributed capital. D epreciation of these contributed capital assets is com puted using 
the straight-line m ethod over the estim ated usefu l lives of the assets and is charged as a current period 

expense. 

- 12- 



TO W N  O F  B O YCE, L O UISIA NA 
N OTES TO FINAN CIAL STA TEM EN TS 
M ay 31, 1999 

Statem ent of Cash Flow s 
The Town has adopted Govern m ent Auditing Standards Board Statement N o. 9 "Reporting Cash Flows 
of Proprietary and N on-Expendable Trust Funds and Governm ental Entities That U se Proprietary Fund 
Accounting." This statem ent requires entities to report a statem ent of cash flow s as part of a full set of 
financial statem ents instead of reporting a statem ent of changes in finan cial position. For the purposes of 
reporting cash flow s, cash and cash equivalents includes all cash on hand, cash in bank and certificates of 
deposit. 

For the year ended M ay 31, 1999 there w ere no m aterial non-cash investing activities or capital and 
related financing activities. 

Com oensated Absences 
Accumulated unpaid vacation and com pensatory  pay are accru ed when incurred in Proprietary  Funds 
(using the accru al basis of accounting). These amounts relating to the Governmental Funds have been 
presented in the General Long-Term D ebt Group of accounts. At M ay 31, 1999 com pensated absences 
for all funds and account groups combined totaled $35,364. 

Eneumbrance Accountinu 
Purchase orders, contracts, and other comm itments to engage in fu ture expenditures are referred to as 
encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances 
are not reported in the accom panying finan cial statem ents. 

U se of Estim ates 
The preparation of financial statem ents in conformity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

nterfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that 
constitute reimbursem ents to a fund for expenditures/expenses initially m ade from it that are properly 
applicable to another fu nd, are recorded as expenditures/expenses in the reimbursing fund and as 
reductions of expenditures/expenses in the fu nd that is reimbursed. 

All other interfund transactions, except quasi-extern al transactions and reimbursem ents, are reported as 
transfers, N on-recurring or non-routine perm anent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

Total Colum ns on Combined Statem ents - Overview 
Total columns on the combined statem ents are captioned "M emorandum Totals" to indicate that they are 
presented only to facilitate financial analysis. Data in these columns do not present financial position, 
results of operations, or changes in cash flow s in conform ity with generally accepted accounting 
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TO W N  OF  B O YCE, L O UISIA NA 
N OTES TO FINAN CIAL STA TEM EN TS 
M ay 31, 1999 

principles, N either is such data com parable to a consolidation. Interfund elim inations have not been 

m ade in the aggregation of this data. 

OTE 2 - CASH AND CASH EQUIVALENTS 

At M ay 31, 1999 cash and cash equivalents totaled $1,067,031 (Book Balance) and $1,107,653 (Bank 
Balance). The composition of these accounts is as follows: 

Book Bank 

Under state law, these deposits must be secured by Federal Deposit Insurance or the pledge of securities 
owned by the bank. The securities pledged are held in the name of the pledging bank in a holding or 
custodial bank that is m utually acceptable to both parties. At M ay 31, 1999 all deposits w ith financial 
institutions were fid~y covered by federal deposit insurance and pledged securities. A detailed analysis of 

this coverage is as follow s: 

Total Cash at M ay 31, 1999 (Bank Balance) 
Less: FDIC covera~ge 
Subtotal 
Less: Securities pledged to Town but held in 
the nam e of the bank - 

$ 1,107,653 
141,982 
965,671 

(Uncollateralized - GASB Catego .ry=~) 
Excess of FDIC insurance and pledged 

Securities 

1_037,705 

$ 72,034 
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TO W N  OF  B O YCE, L O UISIA NA 
N OTES TO FIN AN CIA L STA TEM EN TS 
M ay 31, 1999 

Even though the pledged securities are considered uncollaleralized (Category 3) under the provisions of 
GA SB Statem ent 3, Louisiana law imposes a statutory  requirem ent on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by the Town that the pledging bank has failed 
to pay deposited funds upon dem and. 

N O TE 3 - R EV ENU E R EC O G N ITIO N - A D VA LO R EM  TA X ES 

Ad valorem taxes attach as an enforceable lien on property as ofJanuary 1 of each year. Taxes arelevied 
by the Town in September or O ctober and are actually billed to the taxpayers in N ovember. Billed tax es 
becom e delinquent on January  1 of the following year. Revenues from ad valorem taxes are budgeted in 
the year billed. 

For the year ended M ay 31, 1999, taxes of 5.85 mills w ere levied on property and w ere dedicated to 
general corporate purp oses. 

Total tax es levied w ere $9,730. There w ere no m aterial am ounts of taxes receivable at M ay 31, 1999 

N O TE 4 - R EC EIVA BLES 

The receivables m M ay 31, 1999 are as follow s 

General CaNtal Proicets Enterprise Tota 

N O TE 5 - G EN ER A L FIX ED A SSETS 

A sum m ary of changes in general fixed assets, at cost, follow s 

Balance 
M ay 31. 1998 Additions Deletions 

Balance 
M ay 31. 1999 
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TO W N  OF  B O YCE, LO UISIA NA 
N O TES TO FINA N CIA L STA TEM EN TS 
M ay 31, 1999 

N O TE 6 - PR O PER TY A N D EO UIPM ENT 

A sum m ary of the property and equipm ent in the Enterprise Funds at M ay 31
, 1999 consists of the 

following: 
Combining 

The Tow n is financing improvem ents to its electrical distribution system through a certificate of 
indebtedness from a local bank, and has capitalized in construction in progress interest charges totaling 
$7,760 on the certificate of indebtedness. 

D epreciation expense for the year totaled $99,905 with $9,434 relating to the N atural Gas System Fund, 
$13,829 relating to the Lights Fund, and $53,241 relating to the W ater Fund and $23,401 relating to the 
Sew er Fund. 

N O TE 7 -LO N G -TER M  D EBT 

The Tow n's long-term debt is sum m arized as follow s 

Proprietary 
Fund 

General 
Long-Term  

D ebt Total 

The follow ing changes occurred in liabilities reported in the General Long-Term D ebt Account Group 
during the year ended M ay 31, 1999: 

Payable At 
M ay 31. 1998 Additions Deletions 

Payable A1 
M ay 31. 1999 
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TO W N  OF  B O YCE, LO UISIA NA 
N O TE, S" TO FINAN CIAL STA TEM EN TS 
M ay 31, 1999 

Certifica tes of Indebtedness 
The Town has issued certificates which are secured by and payable from a pledge of the excess of annual 
revenues above statutory, necessary  and usual charges incurred by the Tow n. Certificates of indebtedness 
outstanding at M ay 31, 1999 are described as follows: 

$265,000 Certificates of Indebtedness, Series 1994 dated N ovember 8, 
1994, bearing interest at a rate of 6.5% . Principle is payable in annual 
installments ranging from $20,000 to $35,000, with the final 
installm ent due N ovember 1, 2004. $ 180,000 

$375,000 Certificates of Indebtedness, Series 1998 dated D ecember 2, 
1998, bearing interest at a rate of 5.00% . Principle is payable in an nual 
installm ents ranging from $30,000 to $50,000, with the final 
installm ent due N ovember 1, 2008. 375,000 

Total Certificates oflndebtedness $ 555,000 

Revenue Bonds 
The Town has issued revenue bonds that are secured by and payable solely from a pledge of funds 
generated by a specific revenue source. Revenue bonds outstanding at M ay 31, 1999 are described as 
follow s: 

$428,100 Utilities Revenue Bonds Series 1994, dated M arch 14, 
1995, w ith an effective rate of interest of 5.125%  to m aturity. The 
bonds m ature serially on the 14th of each m onth in am ounts ranging 

from $291 to $2,253. Final maturity is scheduled for M arch 14, 2034, 
unless the Tow n elects to redeem the bonds prior to m aturity. $ 411,932 

Total Revenue Bonds 

M aturity ofLon~z-Term D eb 
A schedule of m aturities of long-term  debt is presented as follow s 

Year Ended M ay 31~ 

2000 
2001 

2002 
2003 
2004 

Proprietary 
Fund 

Obligations 

$ 34,420 
34,653 
34,897 
40,154 
40,424 
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$ 411~932 

General 
Long-term 

D ebt Total 

$ 25,000 
25,000 
30,000 
30,000 
35,000 

$ 59,420 
59,653 
64,897 
70,154 
75,424 



TO W N  OF  B O YCE, LO UISIANA 
N O TES TO FINAN CIAL STA TEM EN TS' 
M ay 31, 1999 

Year Ended M ay 31 ~ 

Thereafter 

Total 

N O TE 8 - G A S C O N TRA C T 

Proprietary 
Fund 

Obligations 

602 384 

$786.932 

G eneral 
Long-term  

D ebt 

35 ~000 

Total 

637 384 

9.66~932 

The Town has a long-term contract for the purchase of natural gas. The contract is with Union Gas 
com pany and renew s each year. There are no minimum paym ents required under the contract except for 

amounts of actual delivery, wi th the rates being adjusted periodically. 

N O TE 9 -ELEC TR IC ITY C O N TR A C T 

The Tow n has a contract w ith Central Louisiana Electric Com pany for the purchase of electricity. The 
contract autom atically renew s each year. There are no m inimum paym ents required under the contract 

except amounts for actual delivery, and the rates are adjusted periodically. 

N O TE 10 - R ISK  M A NA G EM EN T 

Town of Boyce is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of 

assets;errors and omissions; injuries to employees;and natural disasters. These risks of loss are covered 
by a comprehensive comm ercial insurance policy and participation in a public entity risk pool that 
operates as a com m on insurance program . Claim s resulting from these risks have historically not 
exceeded insurance coverage. 

N O TE 11 - BO A R D M EM BER SA LA R IES 

For the year ended M ay 3 I, 1999, the am ounts of salaries and w ages paid to the M ayor and Board of 
Alderm en w ere as follow s: 

N am e Position Salary 
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TO W N  O F  B O  YCE, L O UISIA NA 
N OTES TO FINAN CIAL STA TEM EN TS 
M ay 31, 1999 

N O TE 12 - C O NTR IBUTED CAPITA L 

The follow ing is a sum m ary of changes in contributed capital 

N atural G as 
System Lights W ater Sew er Total 

NO TE 13 - R ESERV ED FUND BA LANCES A ND RETA IN ED EA RN ING S 

Reserves 

Reserves represent those portions of governmental fund equity that are not subject to appropriation for 
expenditure or have been legally segregated for a specific fu ture use. At M ay 31, 1999, there w ere no 
governm ental fund balances restricted or segregated for any specific uses. 

Restrictions on Retained Earnin~,s 

The Town has entered into revenue bond agreements that require funds to be held in restricted bank 
accounts. Funds on deposit in the restricted bank accounts can only be used under certain circum stances 
specified by the bond indenture. 

The Tow n has also deposited m oney into accounts that are designated for refu nding custom er deposits 

The Tow n has obtained funding for im provem ents to its electrical distribution system in the form of 
borrow ings from a local bank. The proceeds of this borrowi ng are restricted to im provem ents to the 
electrical system in accordance w ith the debt agreem ent. 

Restricted assets and liabilities payable from these assets are summ arized as follow s 

Restricted assets 
Liabilities pavan e from restricted assets 

Bond 
Indenture 
$ 36,350 
(4.420) 

M eter 

_~ posits Construction T otaJ 
$ 109,818 $ 394,442 $ 540,610 
(85,436) (101,043) (190,899) 

Restricted equit,~ $ 31930 $ 24,382 $ 293,399 $ 349,711 

N O TE 14 - D EFIC IT FUN D BA LA N C ES 

The Town has a deficit in retained earn ings in its water fu nd of $121,028. M anagement anticipates 
elim inating this deficit either through operations or by operating transfers from other fu nds. 
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TO W N  OF  B O YCE, L O UISIA NA 
N O TES TO FINAN CIA L STA TEM EN TS 
M ay 31, 1999 

N O TE 15: FED ERA L FINA NC IA L A SSISTA N CE 

The Town w as awarded funding for housing rehabilitation and developm ent in the form of a Comm unity 

Development Block Grant in 1998. Expenditures related to the project as of May 31, 1999 are 
sum m arized as follow s: 

Adm inistration 

M iscellaneous 

D isbursed 
A ccounts 

Payable Total 

$ 25,131 $ 6,325 $ 31,456 



T O W N  O F B O Y C E , L O U ISIA N A 
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TOW N OF BOYCE, LOUISIANA 
GENERAL ]qJND 

Schedule of Rxpenditu~  - BudRet (OAAF' Basis) and Actual 
For the ~~ r Ended M ay 31,1999 

W ith Corn m rative Totals for the Y~ r Eoded M ay 3!, 1998 

C~ne~ l government: 
Sshsy - ~ ym 

payroll T~  
T~ipp h~ e 
Olfi~ Supplies 
Advertising ~ d p~ tlng 
Dues 
A~ tlng 
l~ga] 

Capital outlsy 

Vltrian~ 
Favo~ ble 

$ 

3 
55 

(2~ ) 
(2.557) 
(237) 
(63) 

(40) 
6,052 
7,603 

17.652 

Totalgene~lgove~ ment 130.250 102,148 2g,102 

]hlbli~~ fetv: 
Polio : 

Payroll t&xes 
?atro) c~ expeadJt~  
Unif~  ~ d t~ining 
Sepplios ~ d equipn~ t 
Teleph~ ~ 
Capital outhy 
M isoell~  

]:ire p~ot~ti~ : 
Truok gas, o~ ~ d ~ /nt~  
Telephone 
Supp lies & othe~ 

Capital outlay 

Total public ~ fety 

Salgri~ 
payroll t~x~ 

Su~ t ~ inlenm ~ 
C~rbago ~ lbe~i~ 
Supplies 
Utiliti~ 
C~pital outhy 

99,300 
~~,525 

2,000 
3,000 
%500 
6,000 
4,900 

28,700 
2,2OO 
I 0,000 

36,250 
5.200 
670 

5.g0~ 

99,372 
1~,531 
~4,354 
1,341 
2,296 
6,990 

3,210 

5,646 
665 

9,073 
2,003 

28,959 
2,199 
6,g95 

'~0,690 
39,155 
7,127 
225 
700 

(72) 
(6) 

(5354) 
659 
7~  
510 

6.000 
1,69o 

Total starts and ~ nltation 9g,120 95,950 2,170 

Recreation: 

Oth~ r~ eati~ l expo ses 

Total ~c~ ation 

Total expendltu~  

(iS) 
(14,236)_ 

(14,321~ 

199f 

92,398 
9,$97 
g,677 
2,277 
3,589 
6,760 
9,158 
~,613 

2,172 
745 

~,217 
2,003 

92.932 



EN TERPR ISE FUND S 

N atural G as Fund - To account for the natural gas services provided to the residents of the Town and 

certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, 
including, but not lim ited to: adm inistration, operations, m aintenance, billing and collection. 

Lights Fund - To account for electricity services provided to the residents of the Tow n and certain 

adjacent areas. All activities necessary to provide such services are accounted for in this fund, including, 
but not lim ited to: administration, operations, m aintenance, billing and collection. 

W ater Fund - To account for water services provided to the residents of the Town and certain adjacenl 
areas. All activities necessary  to provide such serv ices are accounted for in this fund, including, but not 
lim ited to: administration, operations, m aintenance, billing and collection. 

Sew er Fund - To account for sew erage services provided to the residents of the Tow n and certain 

adjacent areas. All activities necessary to provide such services are accounted for in this fund, including, 
but not lim ited to: adm inistration, operations, m aintenance, billing and collection. 
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TOW N OF BOYCE, LOUISIANA 
F, NTERPRJSE FIJNDS 
Com blninl~ Balmnee Sheel 

M lly 31,1999 
W ith Comparative Totals for M ay 31.1998 

Cu~ nt t~ ts: 
Ctr-h m d ~ h equivalent* 
Re~ ivables, m l of mlow~ ce for doubtful 

~ unts 
Due from other fimds 

Re~lrleted ~~ ts: 
Cash ~ d ~ h equivalent~ 

M eter deposits & othez resmeted cash 
Bond re~ es 

Total reslrtet~d a~ ts 

Nmum] 
O~ 
System -  

Li~hts Water 

Y, iemo~ ndum 
~ otals 

$ 177,772 $ 156,1)96 $ 218 $ 65 $ 334,151 $ 396,282 

68,138 11,439 103,683 
3,881 

190,634 224,234 11,657 5,354 431,879 503,846 

48,499 
23,431 

- - 444,81g 139.839 
12,919 59,442 95.792 9,984 

71,930 396,319 12,919 59,442 540,610 )49,823 

Foted ~ ts net o f ~  deprecimiou 134,445 240,gl 8 1,036,574 518,682 1,930,519 1,871.537 

Totntassets 

Cu~ nt Ihtblllt lea: 
A~ ts r,~yable 
Due to other f~ ds 
Corn pe ~ ae d absents payable 

Revenue bonds payable 
Aeeo~ ls payable - eonstmeUon 
C~lomer meter ds posll.s 

Other ltablllt lea: 
Revenue bonds payable 
Certifie~les of mdebtedne~ 

Fund equity: 
Contributed CspitaI 
Reached e ~ ir~s 

U~e~ ed 
Re~ ed for improvements 

Total fund eq u It~*' 

7oral liabilities and fund equity 

g78 $ gg $ 37,681 $ 41,352 
- - - 2,351 

6,729 6,729 5,849 6,560 25,867 15,2g0 

11,945 38,22g 6,727 6,648 63,54g 5g,993 

35,004 
01,043 
50,432 

4,42 

407,5 

4,421 
01,043 
85,436 

407,511 
375,1K~ 

4,200 

83,059 

411,957 

46,949 564,703 418,659 6,64~ 1,036,959 558,199 

313,134 
36.926 

(26,031) (129,527) 
2~ .~  8,4~  

43g,466 

78,922 
59.442 

2?9,840 

236,49g 
349.711 

597,495 
89,672 

350.060 296,668 642,491 576,830 1,866,G19 1,967,007 



 

TOW N OF BOYCE, LOUISIANA 
ENTERPRISE FUNDS 

Co=bJ.t.~ st~t,=,m or R,v.... , E~,,.dJt.~  .Bd C~.B~  I. R.t.io,a Z~ l~  
For the Year Ended M ay 31,1999 

W ilh Com~ |iv~ Totall for M ay 31 1998 

O~ tlne ~veDe.: 
Char~  fo~ ~ i~ s 
Delmq.~t ~  
Other op~m mg r~ .~ 

"1 otal ope~ ting ~ ven.~ 

O~ llne ex~ ases: 
Sm~n~ . ope~tlng 

M ~hl~  suppli~ 
Ele.et.leity p~chased 
Nm~ l gas p~ h~ed 
7ro ck ~xp~~  
Walu testing 
ReI~L,, 
1,~i~ ~ d prof~ i~ M 
Pay, o~l tax~ 

Depr~ mti~  

Total ope~ tiog expends 

Ope~ting tnc~ e 0oss) 

ira~ l ~xpe~  

Total Doa~pe~ tiag Ix~* enu. 

Natar,d 
Oas 

sp,~, L,@,t~ 

$ 193,775 
6,771 
4,053 

$ 571,'141 
15,913 
3,405 

Sewe~ 

$ 87~84 $ 42,294 
3,431 886 
5,562 655 

$ 895,694 
27,001 
11,675 

$ 908587 
20,356 
7335 

204,599 591,059 94,877 43 83~_~ 934,370 936,6"t 8 

30,719 
12,080 
3,502 
192 

07,9~] 
4,644 

207,673 

29,558 
12,127 
7,125 

399,545 

9,609 

521,562 

21,324 
12,077 
6,461 
8,120 

33,498 
12,077 
7,253 
922 

134,420 100,526 944,6]8 

(3,074) 69,497 (39,543) (56,691) (29,81 ] ) (7.940) 

9.179 

4,006 326 
(21,2o4) 

26,190 
(21,204) 

14,006 (20,878) 2,679 
. 

4,986 

22,101 
12],354) 

.~ me (1~ ) befo~ ope~tiag t~nde~ 6,105 83,503 t60,421 ) f54012) 624,825) (7,193) 

C~De~at.,g u~ f~  out 
Operating tm.sf~  in 

'form tmnsfe~ In (out) 

Net In.me 0o,") 

Retained cas ings, beginning of year 

Retained ea~ inga, end of year 

(24,750) (104,550) 
10,500 

(3,200) 
16,750 

(24,750) /94,050) 13,550 

46,871) 

368,705 229,360 (~4,157) 

(33 
29A50 

(24,895 

163.259 

(132,533) 
56,4011 62,0~  

176,133) /98,500) 

00,958) 

687 16? 

11135,693 

992.860 



CA PITAL PRO JECTS FUN D S 

The Capital Projects Funds are used to account for the accumulation and disbursement of resources used 
in the construction of capital assets. The Town of Boyee has the following Capital Projects Funds: 

1993 LCDBG Fund - Activity in this fund is lim ited to residual equity transfers to close out the rem aining 
balan ces in this fu nd. There are no current revenues an d expenditures in this fu nd. 

1998 LCDBG Fund - This fund is used to record the capital activity associated w ith housing 

rehabilitation in the amount of $600,000. This project is funded by an LCDBG grant from the State of 
Louisiana. 
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TO W N O F BO Y C E, LO U ISIA N A 
Capital Projects lh~nds 

Com bining Balance Sheets 
M ay 31. 1999 

Assets 

Cash and cash equivalents 
D ue from other governm ental units 

Total As s~s 

Liabilities and Fuud Balances 

Liabilities: 
Construction payable 
Total liabilities 

Fund balances: 
Unreserved 
Total fund ba lances 

Total Liabilities and Fund Balance s 

1993 LCDBG 1998 LCDBG 
Fund Fund Total 

$ 82 
6.325 

$ 6,407 

$ 6,325 
6_325 

$ 6.407 

82 
6,325 

6,407 

6,325 
6.325 

6,407 



 

TO W N O F BO Y CE, LO U ISIANA 
Capital Projects Funds 

Com bining Statem ent of Revenues, Expenditures, and Changes in Fu nd Balances 
For the Year Ended M ay 31, 1999 

Revenues: 
lntergovem m ental 
Total revenues 

Expenditures - LCDBG 
Adm inistrative 
Construction 
Olher 
Total LCDBG 

Expenditures - Local 
Other 
Total Local 

Total expe ndi tur es 

Excess (deficiency) of revenues over 
expe ndi tures 

Other financing sources (uses) 
Operating transfers in 

Total other financing sour ces (uses) 

Exce ss (deficiency) of revenues and other 
source s over expendi tures and other uses 

Fund balance, beginning 

Fund balance , ending 

1993 LCDBG 
Fund 

1998 LCDBG 
Fund Total 

31.456 

31.456 

30,500 

956 

31,456 
31.456 

30,500 

956 
31,456 31,456 

18 

31_474 

18 
18 

31.474 

(18) (18) 

33 100 133 

33 

(33) 

$ 
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100 133 

115 

(33) 

$ 82 



 

JOilN S. ROZ~I% IV, C.P.& 
M . DAI~ ~ GI~N, C.P.A~ 
M ARK S. M CKAY, C.P.A. 
LLm  W . W ILLlS C.P.A 

I~.WRENCE E. MAYEAUX, C.P.A 

R O Z IER , H A R R IN G T O N &  M cK A Y 
CERTIFIED PUBLIC ACCO UN TANTS 

1407 PETERM AN DRIVE 
ALEXANDRI A, LOUISIAN A 71301 

September 3, 1999 

I~IA1LING ADDRESS 
POST OH~ICE BOX 1217g 

ALEXANDRIA, LOOIS1ANA 7 l 315-217g 

TELEPHONE (318) 442-160g 
TEI~COPmR (31 g) 487-2027 

REPO RT O N CO M PLIA NCE A ND O N INTERNAL CO N TR O L O V ER FIN A NCIA L 
REPO R TIN G BA SED O N AN A UDIT O F FINAN CIA L STA TEM EN TS PERFO RM ED 

1N A C CO RDA NC E W ITH GO VERNM EN T A UDITIN G STANDARDS 

The H onorable Julius Patrick, Jr., M ayor 
And the Board of Alderm an 
Tow n of Boyce, Louisiana 

W e have audited the financial statements of the Town of Boyce, Louisiana, as of and for the year ended 
M ay 31, ] 999, and have issued our report thereon dated September 3, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the U nited States. 

As part of obtaining reasonable assurance about whether the Town of Boyce, Louisiana's financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial 

effect on the determination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Government Auditing Standards. 

Internal C ontrol O ver Financial R eoortin~ 

In planning and perform ing our audit, w e considered the Tow n of Boyce, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the intern al control over financial reporting that m ight be m aterial w eaknesses. A 
m aterial w eakness is a condition in w hich the design or operation & one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 

-M em bers- 
Am ~r~ean Institute of Cert~ied Public Aeco~ tantl ~ Society of LonlsiRna CPAS 
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The H onorable Julius Patrick, Jr., M ayor 
And The Board of Alderm an 
September 3, 1999 
Page 2 

m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by employees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that w e consider to be 
m aterial w eaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal aw arding 
agencies and pass-through entities. H ow ever, this report is a m atter of public record and its distribution 
is not lim ited. 
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TO W N O F BO Y C E, LO U ISIAN A 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Y ear Ended M ay 31, 1999 

~ The Independent Auditors' Report on the general purpose financial statem ents for the Tow n 
of Boyce, Louisiana as of M ay 31, 1999 and for the year then ended expressed a qualified 
opinion. 

~ N o reportable conditions w ere noted in the audit. 
* The results of the audit disclosed no instances of noncom plian ce that are considered to be 

m aterial to the finan cial statem ents of the Town of Boyce. 
* The Town  w as not required to have a Single Audit; therefore, none of the reporting required 

by OM B Circular A-133 w as required. 

o N one 

~ N ot applicable 
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TO W N O F BO YC E, LO U ISIANA 
SCH ED ULE O F PRIO R Y EA R FIND IN G S 

For the Y ear Ended M ay 31, 1999 

SEC TIO N I - IN TER N A L C O N TR O L A ND C O M PLIA N C E M A TER IA L TO TH E 
FINA N C IA L STA TEM EN TS 

Finding - There w ere no findings in connection w ith Response - N /A . 
internal control and com pliance m aterial to the 
financial statem ents in the prior year. 

SEC TIO N I1 - INTERN A L CO N TR O L A ND CO M PLIAN CE M A TERIA L TO 
FED ER AL A W A R D S 

Finding - There w ere no findings in co nnection wi th Response - N /A . 
inlernal co ntrol and com plian ce to federal aw ards in 
the prior year. 

SEC TIO N III - M A N A G EM EN T LETTER 

Finding - There w as no m an agem ent letter issued Response - N/A . 
wi th the prior year report. 
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TO W N O F BOY CE, LO UISIANA 
M A NA G EM EN T'S CO RRECTIVE A C TIO N PLA N 

For the Y ear Ended M ay 31, 1999 

SEC TIO N I - INTERNA L C O N TRO L AN D CO M PLIAN CE M A TERIA L TO TH E 
FINA N CIA L STA TEM EN TS 

Finding - There were no findings in connection with Response - N/A . 
internal control and com pliance m aterial to the 
financial statem ents. 

SEC TIO N 11 - IN TER N A L C O N TR O L A N D C O M PLIA N C E M A TER IA L TO  
FED ER A L A W A R D S 

Finding - There w ere no findings in connection wi th Response - N/A . 
internal control and com plian ce to federal aw ards. 

SEC TIO N 111 - M A N A G EM EN T LETTER 

Finding - There w as no m anagem ent letter issued Response - N /A . 
with this report. 
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