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IND EPEND ENT AUD ITOR ' S REPORT 

To the Board of D irectors 
Louisiana Real 
State Board of 

Estate Appraisers 
Certification 

Department of Economic Development 
State of Lou isiana 

We have audited the accompany ing general purpose financial 
statements of the Louisiana Real Estate Appraisers, State 
Board of Certification , a component unit of the State of 
Lou isiana , as of and for the year ended June 30 , 1999, as 
listed in the tab le of contents . These general purpose 
financial statements are the responsib ility of the Louisiana 
Real Estate Appraisers , State Board of Certification 's 
management . Our responsibility is to express an op inion on 
these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards , Government Auditinq Standards issued by 
the Comptroller General of the United States , and the 
Louisiana Governmental Auditing Guide . Those standards 
require that we plan and perform the audit to obtain 
reasonab le assurance about whether the component un it 
financial statements are free of material misstatement . An 
audit includes examining , on a test basis, evidence 
supporting the amounts and disclosures in the component unit 
financial statements . An audit also includes assessing the 
accounting princip les used and sign ificant estimates made by 
management , as well as evaluating the overall component un it 
financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

In our op inion , the general purpose financial statements 
referred to above present fa irly , in all material respects , 
the financial position of the Louisiana Real Estate 
Appraisers State Board of Certification as of June 30, 1999 
and the results of its operations for the year then ended in 
conform ity w ith generally accepted accounting principles . 
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In accordance with Government Auditing Standards, we have 
also issued a report dated September 27 , 1999 on our 
consideration of Louisiana Real Estate Appraisers , State 
Board of Certification 's internal control structure and a 
report dated September 27, 1999, on its compliance with laws 
and regulations . 

Our audit was made for the purpose of forming an op inion on 
the general purpose financial statements taken as a whole . 
The "schedule " listed in the table of contents is presented 
for purposes of additional analysis and is not a required 
part of the general purpose financial statements of the 
Louisiana Real Estate Appraisers, State Board of 
Certification. Such information has been subjected to the 
auditing procedures applied in the audit of the general 

Sep tember 27 , 1999 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

COM BINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE 30. 1999 

A SSETS 
Cash & Cash Equivalents 

LIABILITIES AND FUND EQUITY 

L IAB ILIT IES 

A ccounts Payab le 
Due to Louisiana Real 

Estate Comm ission 
Other Liabilities 

TOTA L L IA BIL IT IES 

FUND EQUITY 
Investment in General 

Fixed A ssets 
Fund Balance : 

Unreserved -Undesignated 

TOTAL FUND EQUITY 

TOTA L L IA B ILITIES 
AND FUND EQUITY 

Governmental 
Fund Type 

General Fund 

The accom panying notes are an integral part of this statem ent 

$66,409 

$66,409 

226 

13 ,751 
651 

$14,628 

51 ,781 

$51,7Sl 

$66,409 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

COM BINED STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCES - 

ALL GOVERNM ENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30. 1999 

REVENU ES 
License , perm its and fees 
Use of money 
Other 

Total Revenues 

EXPEND ITURES 
Personal services and benefits 
Operating serv ices 
Materials and supplies 
Travel and other charges 
Professional services 

Total Expenditures 
Excess, (Deficit) of 

R ev enu es ov er 
Expenditures 

Fund Balance, Beginning of Year 
as Previously Reported 

FUND BALAN CE , END OF YEAR 

GENERAL FUN D 
6-30-99 

$ 92,280 
2 ,235 

412 

$ 94,927 

62 ,323 
15 ,213 
2 ,856 

17 ,107 
5 ,073 

$102,572 

$ ( 7,645) 

$ 59,426 

$ 51,781 

The accom panying notes are an integral part of this statem ent 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCE 

BUDGET (GAAP) AND ACTUAL - GENERAL FUND 
FOR THE FISCAL YEAR ENDED JUNE 30. 1999 

REVENU ES 
License , permits and fees 
Use of money 
Other 

To tal Rev enues 

A CTUA L 

$ 92,280 
2 ,235 

412 

$ 94,927 

EXPEND ITURES 
Personal services and benefits 62,323 
Operating services 15,213 
Materials and supp lies 2 ,856 
Travel and other charges 17 ,107 
Professional services 5,073 

Total Expenditures 
Excess, (Deficit) of 

Rev enu es ov er 
Exp enditures 

VAR IANCE - 
FAVORABLE 

BUDGET (UNFAVORABLE) 

$96,000 
2 ,400 

560 

98 ,960 

76 ,433 
14 ,508 
4 ,754 

18 ,080 
11 ,190 

720) 
165) 
148) 

(4,033) 

$102,572 124,965 22,393 

$( 7,645) (26,005) 18,360 

Fund Balance , Beginning 
as Previously Reported $ 59,426 59,426 

FUND BALANCE, END OF YEAR $ 51,781 33,421 18,360 

The accom panying notes are an integral part of this statem ent 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1998 

A . SUMMA RY OF SIGN IFICAN T A CCOUN TING POLICIES 

Reporting entity : 

The Louisiana Real Estate Appraiser State Board of 
Certification (the Board) is a component unit of the State of 
Louisiana created within the Louisiana Department of Economic 
Developm ent , as prov ided by Lou isiana Rev ised Statute 36 :109

. 

The Board is composed of nine members , appointed by the 
Governor . The members serve terms of three years . The Board 
is charged with the responsibility of regulating the 
issurance of real estate appraisers certifications . 

Operations of the board are funded through self generated 
funds . 

In April of 1984, the Financial Accounting Foundation 
established the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activities and 
transactions of state and local governmental entities . In 
June of 1987, the GASB issued a revised codification of 
governmental accounting and financial reporting standards . 

The codification and subsequent GASB pronouncements are 
recognized as generally accepted accounting principles for 
state and local government . 

The Board prepares its financial statements in accordance 
with the standards established by the GASB . GASB 
Codification Section 2100 establishes criteria for 
determining the governmental reporting entity and has defined 
the governmental reporting entity to be the State of 
Louisiana . The accompanying statements present only 
transactions of the Board , a component unit of the State of 
Louisiana . 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1999 

Annually the State of Louisiana issued general purpose 
financial statements which include the activity contained in 
the accompanying financial statements . The General purpose 
financial statements are issued by the Louisiana Division of 
Administration , Office of Statewide Reporting and Accounting 
Policy , and audited by the Louisiana Legislative Auditor . 

B . FUND A CCOUN T ING 

The accounts of the Board are organized on the basis of 
funds and account groups, each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for w ith a separate set of self-balancing accounts 
that is comprised of its assets, liabilities, fund equity , 
revenues and expenditures . Revenues are accounted for in 
these individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial 
statements are described as follows : 

GOVERNM ENTA L FUND S : 

General Fund : 

The General Fund is the principal fund and is used to 
account for the general operations of the Board . The various 
fees and charges due the Board are accounted for in this 
fund . The Board has no other Funds . 

C . BA SIS OF ACCOUNTING 

Basis of accounting refers to when revenues and 
expenditures are recognized and reported in the financial 
statements . Basis of accounting relates to the timing of the 
measurements made , regardless of the measurement focus 
applied . The Board 's records are maintained on the modified 
accrual basis of accounting using the following practices : 

Page 9 



Rev enu es : 

LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1999 

Licenses , fees, and fines are recorded in the year 
received, which approximates when measurable and available . 
A ll other revenues are recorded when received . Licenses are 
renewed annually in December . 

Exp enditures 

Expend itures are generally recognized under the modified 
accrual basis of accounting when the related fund liabilities 
are incurred and the goods or services have been received . 

D . GEN ERA L FIXED A SSETS AND GENERAL LONG -TERM OBLIGATION S 

The Board has no fixed assets 

E . GENERA L LONG -TERM OBLIGATIONS 

The Board has no long-term debt 

F . ENCUM BRAN CES 

The Board does not follow the encumbrances method of 
accounting . 

G . BUD GET PRACT ICES 

The board subm itted its annual budget to the various agencies 
prescribed by LSA -R .S . 39 :1331-1342 and 36 :803 . The board 
adopted the budget for each fiscal year prior to the start of 
the fiscal year . 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1999 

All funds budgeted are immediately available , as the Board 's 
operations are financed with self-generated revenue . 
Therefore , the budget is known as a nonappropriated budget . 

The Board normally does n 
the budget was not integr 
addition , the budget was 
management control device 
w ith actual expenditures . 

The Board has no significant inventory 

I . VACATION AND SICK LEAVE 

The Board does not have any employees 

J . RET IEEMENT BENEFITS 

The Board does not have any employees 

K . L IT IGAT ION AND CLA IM S 

accounting , so 
ing 
rd a 
eted 

records . In 
s a 

expenditures 

A t June 30 , 1999 the Board had no known claims or 
litigation . 

L . LEA SES 

At June 30, 1999 the Board did not have any leases 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1999 

M . FUND DEFIC IT 

AT June 30, 1999 none of the funds had a deficit 
balance . 

N . POSTR HEALTH CARE AND LIFE IN SURAN CE BENEFITS 

The Board had no employees during the year ended June 
50 , 1999 . 

O . CA SH AND CA SH EOU IVA LENTS 

For reporting purposes, cash and cash equivalent include 
cash, demand deposits, time deposits and certificates of 
deposit . 

The Board had cash and cash equivalents totaling $66,409 at 
June 30, 1999 . Cash and cash equivalents are stated at cost, 
which approximates market . Under state law these deposits 
must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank . The market value 
of the pledged securities plus the federal deposit insurance 
must at all items equal the amount on deposit with the fiscal 
agent . These pledged securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank in 
the form of safekeeping receipts held by the state treasurer . 

The deposits at June 30 , 1999 were accrued as follows 

June 30 , 
1999 

Demand Deposits $66,409 

Total Bank Balances $66,409 
(Secured by FDIC) 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1999 

P . INV ESTM ENTS 

The Board does not maintain investment accounts 

Q . TOTAL COLUMN ON STATEMENTS 

The total column on the statements is captioned Memorandum 
Only to indicate that it is presented only to facilitate 
financial analysis . Data in this column does not present 
financial position or results of operations in conformity 
with generally accepted accounting principles . Neither is 
such data comparable to a consolidation . 

R . RE_ _ LATED PA RTY TRAN SACTIONS 

The Board is operated within the Louisiana Real Estate 
Comm ission . Both direct and indirect payroll and related 
benefits are paid by the Commission and back-charged to the 
Board . A lso , the Commission back -charged 4 .5% of other 
general operating expenses to the Board . For fiscal year 
ending June 30, 1999, a total of $78,168 was back-charged for 
all of these expenses and $13,751 is owed the Louisiana Real 
Estate Comm ission at June 30, 1999 . 

S . SUBSEQUENT EVENTS 

At June 30 , 1999 there were no known subsequent events that 
required disclosure . 

T . YEAR 2000 D ISCLOSURE 

As of June 30, 1999 the Board had completed its update of its 
computers and electronic equipment for Y2K compliance . 
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NAM E 

LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

SCHEDULE OF PER DIEM PAID BOARD M EM BERS 
FOR THE YEAR ENDED JUNE 30, 1999 

Logan Bab in , Sr . 
Kirk Michel 
Thomas Gore 
Karen Long 
J im Sherman 
James A . Gallagher 

TOTAL 

AMT AMT 
PA ID A CCRUED TOTAL 

$ 400 
500 
200 
800 
35 0 
400 

- 0- 
- 0- 
- 0- 
- 0- 
- 0 - 
- 0- 

$ 40O 
500 
200 
800 
350 
400 

$2,650 -0- $2,650 

The schedule of per diem paid board members is presented in 
compliance w ith House Concurrent Resolution No . 54 of the 
1979 Session of the Louisiana Legislature . Board members are 
paid $50 for each day they attend a board meeting, as 
authorized by Louisiana Revised Statute 37 :3061 . 
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O TH ER REPO RTS REQ UIRED BY 

G O VER NM ENT AUDITING STANDARDS 

The follow ing pages contain reports on internal control 
structure and compliance with laws and regulations required 
by Governmen t A uditing Standards, issued by the Comptroller 
General of the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes, where appropriate , any reportable 
conditions and/or material weaknesses. The report on 
compliance with laws and regulations is, likewise , based 
solely on the audit of the presented financial statements and 
presents, where applicable , compliance matters that would be 
material to the presented financial statements . 
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Jeanelte R. McRlght, CPA, MBA 

McRight & Associates 
C, ertlf~d Public AccountantS 
11817 Brick.come Ave., Suite E 
Baton Rouge, LA 70816 

(225) 292-2o41 L. Dalton McRlgh.% CPA, MBA 

IND EPEND ENT AUD ITOR 'S REPORT ON INT ERNA L CONT ROL STRUCTURE 
AND COM PLIAN CE BA SED SOLELY ON AN  AUD IT OF THE GENERA L 

PURPOSE FINAN CIA L STA TEMENT S 

BOARD OF D IRECTORS 
LOU IS IANA REA L ESTATE A PPRA ISERS 
STA TE BOAR D O F CERT IF ICA T ION 
STA TE OF LOU IS IANA 
BATON ROUGE , LOU IS IANA 

We have audited the general purpose financial statements of 
Lou isiana Real Estate Appra isers , State Board o f 
Certification , Baton Rouge , Louisiana , as of and for the year 
ended June 30 , 1999, and have issued our report thereon dated 
September 27 , 1999 . We conducted our audit in accordance 
with generally accepted auditing standards and Government 
Auditing Standards , issued by the Comptroller General of the 
United States . 

Comp liance 

A s part of obtain ing reasonab le assurance about whether 
Louisiana Real Estate Appraisers , State Board of 
Certification 's general purpo se financia l statements are free 
of material misstatement , we performed tests of its 
compliance with certain provisions of laws, regulations, 
contracts and grants , noncomp liance with which could have a 
direct and material effect on the determ ination of financial 
statement amounts . However , prov iding an op in ion on 
compliance with those provisions was not an objective of our 
aud it and accordingly , we do not express such an opinion . 
The resu lts of our tests disclosed no instances of 
noncomp liance that are required to be reported under 
Governm en t Auditing Standards . 

Internal Control Over Financial Reportinq 

n planning 
inancial s 
tare Board 
999 , we co 
o determin 

exp resslng 
sta tem en ts 

and perform ing ou 
tatements of Lou is 
of Certification 

nsidered its inter 
e our auditing pro 
our op in ion on the 
and not to p rov ide 

r audit of the general purpose 
iana Real Estate Appraisers , 
for the y ear ended June 30 , 
hal control structure in order 
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control structure . Our consideration of the internal control 
over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that 
m ight be a material weaknesses . 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
m isstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 
occur and not be detected w ithin a timely period by employees 
in the normal course of performing their assigned functions . 
Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the 
internal control that might be reportable conditions and , 
accordingly , would not necessarily disclose all reportable 
conditions that are also considered to be material 
weaknesses . 

This report is intended for the information of the board of 
directors, management , and Legislative Auditor 's Office . 
However, this report is a matter of public record , and its 
distribution

l~is ~ 
September 27 , 1999 
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LOUISIANA REAL ESTATE APPRAISERS 
STATE BOARD OF CERTIFICATION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIANA 

SCHEDULE OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30, 1999 

There were no audit finding in the prior year 
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