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IN DEPENDF, NT AUDITORS' REPORT 
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W e have audited tile accom panying general purpose financial statem ents of the Village of Turkey 
Creek, Louisiana, as of and for tile year ended June 30, 1999, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Village's m anagem ent. Our responsibility is to 
express an opinion on these general purpose financial statements based on our audit. 

Except as discussed in tile following paragraph, we conducted our audit in accordance with generally 
accepted auditing standards and Government Auditing Standards, issued by the Com ptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in tile general purpose financial 
statem eats. An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagement, as well as evaluating the overall general purpose financial statement presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Tile Village of Turkey Creek has not m aintained adequate internal accounting controls or detailed 
accounting records for the general fixed assets account group. These inadequacies made it impractical to 
exteud our auditing procedures to euab|e us to express an opinion oa the general fixed assets account group or 
on the changes in fixed assets as presented in Note 5 to the financial statements. 

In our opinion, except for the item discussed in the third paragraph above, the general purpose 
financial statem ents referred 'to above present fairly, in all material respects, the financial position of 'the 
V illage of Turkey Creek, Louisiana, as of June 30, 1999, and the results of its operations and cash flows of its 
proprietary fund type for the ),ear then ended, in conform ity with generally accepted accounting principles. 

MEMBER OF 
AMERICAN tNSTIT~ E OF 

CERTIFIEO PUBLIC ACCE S S 
SOCbEIX Or LOUIS+h~V~ 

CERTIFIED PUBt.IC/~0 C OL.'l~rr *'~rl S 



 

The supplemental information (pages 23-27) is presented for purposes of additional analysis. Such 
information, except for the portion marked "unaudited" on which we express no opinion, has been subjected 
to the auditing procedures applied in the audit of tile general purpose financial statem ents and, in our opiuion, 
is fairly presented in all m aterial respects in relatiou to the general purpose financial stalem euls laken as a 
w hole. 

|u 
1999, on 
tests of it 

accordance w ith Government Auditing Standards, we have 
our consideration of the Village of Turkey Creek's interna 
s compliance with laws, regulations, contracts and grants. 

also issued a report dated Septem ber 14, 
control over finaucial reporting and our 

The fiuancial inform ation for the preceding year which is iucluded for com parative purposes was taken 
from the predecessor auditor's report dated Decem ber 21, 1998 in which their opinion was qualified due to 
the inability to present a statements of revenues, expenditures and changes in fund balance - budget and 
actual. 

V ille Platte, Louisiana 
September 14, 1999 

Kolder, Champagne, Shtven & Rainey, LLC 
Certified Public Accountants 



G ENERAL PURPO SE FINANCIAL STATEM ENTS 

(COM BINED STATEM ENTS - OVERVIEW ) 



ASSETS 

Cash 
Interest-bearing deposits 

Receivables: 
Accounts receivable 

Sales tax receivable 

Accrued interest 

Prepaid insurance 

Other assets 
Restricted assets: 
]nterestobearing deposits 

Fixed assets (net of accumulated 
depreciation) 

Total as sets 

VILLAGE OF TURKEY CREEK, LOUISIANA 

Combined Balance Sheet - All Fund Types and Account Group 

June 30, 1999 

1.1AI~II.ITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 

Accrued expenses 
payable from restricted assets- 
Certificates of indebtedness 

Accrued interest 
Long-teml debt- 
Certificates of indebtedness 

Total liabilities 

Fund Equity: 
Contributed capital 
Ir~vestm em in general fixed assets 

Retained earnings: 
Unreserved 

Fund balances: 
Unreserved 
Total fund equity 

Govem raentnl 
Fund Types 

Special 

General . Revenue 

$ 140 
24,227 

$ - 
24,582 

2,448 

$'24,367 $27,030 

$ 837 
1,274 

2,111 

22.256 

22,256 

$ - 

27,030 
27.030 

Total liabilities an d fund equity $24,367 $27,030 

The accompan ying notes are an  integral part of this statement 
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Account Group 

Proprietary General 

Fund Type Fixed Assets 
Enterprise (Unaudited) 

$ 498 
90,705 

37,968 

583 

2,867 

39,786 

1,827,014 _ 
224,046 

$1,999.42 

$ 18,917 
4.365 

60,000 

13.104 

455.0~  

551,386 

1.101.006 

347.029 

1,448,035 

$1.999,421 

$224,046 

224,046 

224,046 

$224,04
= ~= =~ 6 

(Memorandum Only) 
1999 1998 

$ 638 $ 780 
139.514 134,760 

37.968 
2,448 

583 

2,867 

39,786 

2,051,060 

$2,274,864 

$ 19,754 
5,639 

60,000 

13,104 

455,000 

553,497 

1,101,606 

224,046 

347,029 

49,286 
1,721,36'7 

38,189 
2,392 
603 

6,737 
2,867 

32,027 

1.977,807 

$2,196,162 

$ 13,512 
6,041 

55.000 

14,396 

510.000 

598,949 

989,524 
224,046 

39,281 

1,597,213 

$2,274,864 $2,196,162 



VILLAGE OF TURKEY CREEK, LOUISIANA 

Com bined Statem ent of Revenues, Expenditures and Changes in Fund Balances 

All Governm ental Fund Types 

For the Year Ended June 30, 1999 

Revenues: 

Taxes 

Licenses and perm its 

Intergovernmental 

Fines and forfeits 

M iscellaneous 

Interest 

Total revenues 

Expenditures: 

Current: 

General governm ent 

Culture and recreation 

Public safety - police 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers out 

Operating transfers in 

Sale of assets 

Total other financing sources (uses) 

Exess of revenues and other sources over 

expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

General 

$15,277 
6,446 

17,783 

5,312 

1,255 
256 

46,329 

54,983 
7,590 

2,087 

64,660 

Special 

Revenue 

$29,922 

483 

30,405 

26,900 

26,900 

Totals 

(Memorandum Only) 
1999 1998 

$45,199 
6,446 

17,783 

5,312 

1,255 

739 

76,734 

54,983 

7,590 

2,087 

26,900 

91,560 

$41,109 
7,039 

17,552 

1,977 

2,369 
604 

70,650 

49,018 

5,283 

1,034 

12,539 

67,874 

(18,331) 3,505 (14,826) 2,776 

24,831 

24,831 

6,500 

15,756 

$22,256 

Tile accom panying notes are an integral part of this statem ent. 
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3,505 

23,525 

$2 7,030 

24,831 

24,831 

10,005 

39,281 

(9,982) 
29,194 

775 

19,987 

22,763 

16,517 

$49,286 $39,280 



Rcvcnucs: 
Taxes 

Licenses and permits 

]niergovernmentM 
l:ines 

M iscellaneous 

Total revenue 

Expenditures: 

Current - 

General government 

Public safiey - police 

Culture and recreation 

Capital outlay 

Total expenditures 

VII.I.AGE OF TURKEY CRI'EK 

General Fund 
Statement of Revenues, Expenditures, and Changes ill Fund Balance - 

Buget (GAAP Basis) and Actual 
For the Year Ended June 30, 1999 

W ith comparative Actual Amounts for the Year Ended June 30, 1998 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Opcraiing transfers i~} 

Sale of assets 

Total other financing sources 

Excess of revenues and other sources 

over expenditures and other uses 

Fund Balance, begoming 

The accompanying notes are an integral part of this statement. 

999 

Budget 

$ 15,500 
5,000 

2,500 
5,000 

1,350 

29.350 

40,367 

16,300 
7,150 

63,817 

$ 15,277 
6,446 

17,783 

5,312 

1,511 

46,329 

54,983 

2,087 
7,590 

$ (223) 
1,446 

15,283 
312 

161 

6.979 

(14,616) 
14,213 

(440) 

64,660 (843) 

$15,086 
7,039 

17,552 
1,977 

2,662 

$44.316 

49,018 

1,034 

5,283 
12,539 

67.874 

(34,467) (18,331) 16,136 (23.558) 

35.000 

533 

5.756 

24,83 

24.83 

6,500 

5.756 

(10,169) 

$ 16,289 $ 22,256 $ 5,967 

29,194 

775 

29.969 

6,411 

9.345 

$15.756 



 

ASSETS 

Current assets: 
Cash 

Interest-bearing deposits 
Aecounts receivable 

Prepaid insurance 

Interest receivable 
Other assets 

Total current assets 

Restricted assets: 

1995 Certificate of indebtedness sinking 

W ater well #3 construction 
1997 Certificate of indebtedness sinking 

Total restricted assets 

Property, plant and equipment, at cost, 
net of accumulated depreciation 

Total assets 

VILLAGE OF TURKEY CREEK, LOUISIANA 

Enterprise Fund 

Comparative Balan ce Sheet 

~une 30, 1999 an d 1998 

LIABILITIES AND FUND EQUITY 

Liabilities: 

Current liabilities (payable from current assets)- 
Accounts payable 

Accrued expenses 

Total current liabilites (payable from current assets) 

Current liabilities (payable from restricted assets)- 
Certificates of indebtedness 
Accrued interest payable 

Total current liabilities (payable from restricted assets)- 

Long-term liabilities. 
Certificates of indebtness 

Total liabilities 

Fund Equity: 
Contributed capital 

Retained earn ings- 
Unreserved 

Total fund equity 

Total liabilities an d fund equity 

The accompanying notes are an integral part of this statement. 

999 1998 

498 

90,705 

37,968 

583 
2,867 

132,62 

22,365 
3,506 
13,915 

39.786 

1,827,014 

$1,999,42 

$ 18,917 
4,365 

23,282 

60,e, O0 
13,104 

73,104 

455.000 

551,386 

1,101,006 

347.029 

1,448,035 

$1,999,421 

498 

96,518 
38,189 

6,737 
603 

2,867 

45.412 

325 

24,779 
6,923 

32,027 

753,761 

$1,931,200 

$ 12,758 
5,161 

7,919 

55~00 
14,396 

69,396 

510,000 

597,315 

989,524 

344,361 

1,333,885 

$1,931,200 



Com parative 

Operating revenues: 
C~ LIes f~r services - 

Custom er service charges 

Connection fees 

Installations 
M iscellaneous 

Total operating revenues 

Operating expenses: 
Salaries 

Retirem ent expense 

Payroll taxes 
Outside services 

Gas and oil 

Insurance 
Advertising 

Telephone 
Utilities 

Repairs an d m aintenance 

Supplies and parts 

Office expense 
Depreciation expense 

Professional fees 
M iscellaneous 

Total operating expenses 

VILLAGE OF TURKEY CREEK, LOUISIANA 

Proprietary Fund - Enterprise Fund 
Statem ent of Revenues, Expenses and Changes in Retained Earn ings 

Years Ended June 30, 1999 and 1998 

1999 1998 

Operating incom e 

Nonoperating revenues (expenses): 
Interest incom e 

Interest expense 

Total nonoperating revenues (expenses) 

Income before operating transfers 

Operating transfers: 
Operating transfers out 

Net income (loss) 

Retained earnings, beginning of year 

Retained earnings, end of year 

The accompanying notes are an integral part of this statement. 

8 

$305,690 
7,150 
10,250 

25,538 

348,628 

87,790 

4A76 
1,511 

3,229 

4,880 

29,559 

393 

3,512 

18,121 

36,043 

21,367 

5,579 

66,197 

10,024 

818 

293,499 

55.129 

5,053 

(32,683) 
(27,630) 

27,499 

(24,831) 

2,668 

344,361 

$347,029 

$292,552 
6,650 

14,300 
11,692 

325,194 

87,464 

4,583 

1,850 

8,581 

5,676 

18,566 
1,539 

4,189 

23,345 
46,137 

25,652 
5,517 
59,225 
16,323 
4,120 

312.767 

12,427 

6,995 

(26,291) 

(19,296) 

(6,869) 

(19,212) 

(26,081) 

370,442 

$344,361 



VILLAGE OF TURKEY CREEK, LOUISIANA 

Proprietary Fund - Enterprise Fund 

Com parative Statem ent of Cash Flow s 

Years Ended June 30, 1999 and 1998 

Cash flows from operating activities: 

N et incom e 

Adjustments to reconcile net income to net cash 
provided by operating activities- 

Depreciation 

(Increase) decrease in receivables 
(Increase) decrease in prepaid expenses 
Increase (decrease) in payables 

N et cash provided by operating activities 

Cash flows from noncapital financing activities 

Payments (to) from other funds 

Cash flows from capital and related financing activities 

Proceeds of certificates of indebtedness, series 1997 

Paym ents for property, plant and equipm ent 

Note principal payments 
lnterest paid 

Capital contributed from state 

N et cash used by capital and related financing activities 

Cash flow s from investing activities 

Interest received 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

Tile accom panying notes are an integral part of this statem ent. 

1999 1998 

$ 55,129 $ 12,427 

66,197 

241 

6,737 
5,362 

133,666 

59,225 

(9,318) 
(2,502) 
19,669 

79,501 

(24,831) (19,212) 

(139,449) 
(50,000) 
(33,975) 
111,482 

290,000 

(263,968) 
(30,000) 
(26,291) 

(111,942) (30,259) 

5,053 

1,946 

129,043 

$ 130,989 

6,995 

37,025 

92,018 

$ 129,043 



(1) of Si~nifi 

VILLAGE OF TURKEY CREEK, LOUISIANA 

N otes to Financial Statem ents 

The Village of Turkey Creek was incorporated December 18, 1956 under the provisions of the 

Lawrason Act. The V illage operates, 
under a M ayor-Board of Aldermen form of government and 

provides the following services: public safety (police), highway and streets, culture-recreation, public 
improvements an d general adm inistrative services. 

The following is a summary of certain significant accounting policies and practices 

B. Financial Renortin~Entitv 

The accounts of the Village are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of 
each fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as 
appropriate. Government resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the m eans by which 
spending activities are controlled. The various funds are grouped, in the financial 
statements in this report, into generic fund types and broad fund categories as follows. 



VILLAGE OF TURKEY CREEK, LOUISIANA 

Governm ental Funds - 

General Fund 

Notes to Financial Statements (Continued) 

The General Fund is the general operating fund of the Village. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Special Revenue Fund 

The Special Revenue Fund accounts for the proceeds of a 2% sales and use tax 
that is legally restricted to expenditures for specific purposes. 

Proprietary Funds - 

Enterp rise Funds 

Enterprise Funds are used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterp rises, where the intent of the 

governing body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered 
primarily through user changes; or (b) where the governing body has decided that 
periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. 

D. Basis of Accounting 

Basis of Accounting refers to when revenues and expenditures or expenses ar e 
recognized in the accounts and reported in the financial statem ents. Basis of 
accounting relates to the timing of the m easurements m ade, regardless of the 
measurement focus applied. 

All govern mental funds are accounted for using the modified accrual basis of 
accounting, Their revenues are recognized when they becom e m easurable and 
available as net current assets. Property taxes are rcc orded as revenue when levied 
even though a portion of the taxes m ay be collected in subsequent years. Penalties and 
interest, fines and m iscellaneous revenues are reeorded when received in cash because 
they are generally not m easurable until actually received, Sales taxes, franchise taxes, 
intergovernmental revenue, and interest income are accrued, when their receipt occurs 
soon enough after the end of the accounting period so as to be both m easurable and 
available. 



VILLAGE OF TURKEY CREEK, LOUISIANA 

Notes to Financial Statements (Continued) 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred except that accumulated unpaid 
vacation and sick pay are not accru ed and principal and interest on general long-term 
debt are recognized when due. 

All proprietary funds are accounted for using the accrual basis of accounting. 
Their revenues are recognized when they are earned, and their expenses are 
recognized when they are incurred. 

Budgets and Budgetary Accounting, 

The Village follows the following procedures in establishing the budget: 

A Council meeting is held no later than fifteen days prior to the beginning of the 
fiscal year in order to adopt the budget. For the fiseal year end June 30, 1999 a 
budget for the general fund was  prepared. A budget for the special revenue fund 
was not prepared. The budget was  not made available for public inspection 15 
days prior to the beginning of the fiscal year . 

2. Anticipated changes from the prior year are taken into account and reflected in 

the projections. 

3. Budgetary amendments involving the transfer of fu nds from one department, 
program or function to another or involving increas es in expenditures resulting 
from revenues exceeding amounts estimated require the approval of the Board 
of Alderman. 

4. All budgetary  appropriations lapse at the end of each fiscal year 

5. A budget was prepared for the general fund utilizing generally accepted 
accounting principles. Budgeted amounts are as originally adopted, or as 
am ended by the Board of A lderm an. 

Encumbrance accounting, under which purchase orders, contracts, and other 
comm itm ents for the expenditure of monies are recorded in order to reserve that 
portion of the applicable appropriation, is not em ployed by the V illage as an extension 
of form al budgetary integration in the funds. 

G. Fixed Assets and I~ nu-term Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term  
liabilities as sociated w ith a fu nd are determ ined by its m easurem ent focus. All 
governmental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally 



VILLAGE OF TURKEY CREEK, LOUISIANA 

Notes to Financial Statements (Continued) 

included on their balance sheets. Their reported fund balance (net current assets) is 
considered a m easure of"available spendable resources". 

Governmental fund operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net current 
assets. Accordingly, they are said to present a sum m ary of sources and uses of 
"available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) 
are accounted for in the General Fixed Assets Account Group rather than in 
governm ental funds. The Village has elected not to capitalize public dolnain 
("infrastructure") fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s, 
and lighting system s. No depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their estimated fair 
value on the date donated. At June 30, 1999 all fixed assets were recorded based upon 
historical cost. 

Long-term liabilities expected to be financed from governmeutal funds are 
accounted for in the General Long-Term Debt Account Group, not in the 
governm ental funds. 

The two account groups are not "funds". They are concerned only w ith tile 
m easurement of financial position. They are not involved with measurem ent of results 
of operations. 

Because of their spending m easurem ent focus, expenditure recognition for 
governm ental fund types is lim ited to exclude am ounts represented by non-current 
liabilities. Since they do not affect net current assets, such long-term am ounts are not 
recognized as governm ental fund type expenditures or fund liabilities. They are 
instead reported as liabilities in the General Long-Term Debt Account Group. 

All proprietary funds are accounted for on a cost of services or "capital 
m aintenance" m easurem ent focus. This m eans that all assets and all liabilities 
(whether current or non-current) associated with their activity are included on their 
balance sheets. Their reported fund equity (net total assets) is segregated into 
contributed capital and retained earnings com ponents. Proprietary fund type operating 

statements present increases (revenues) and decreases (expense) in net total assets. 



VILLAGE OF TURKEY CREEK, LOUISIAN A 

Notes to Financial Statements (Continued) 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an 
expense against their operations. Accumulated depreciation is reported on proprietary 
fund balance sheets. Depreciation has been provided over the estimated useful lives of 
the assets using the straight-line m ethod. The estimated useful lives are as follows: 

U tility system and im provem ents 

Equipm ent 

40-60 years 

3-20 years 

These assets consist of cash restricted for Enterprise Fund Debt Service and 
contingencies. 

I. Definition of Cash and Cash Eouivalents Used in the Statement of Cash Flow s 

For the purpose of the Statement of Cash Flows presented in the enterp rise 
funds, cash and cash equivalents are defined as follows: 

Cash and highly liquid investm ents that are both: 

1 

2 

Readily convertible to known am ounts of cash 

So near maturity that they present insignificant risk of changes 
in value because of change in interest rates. 

Vacation and sick leave ar e recorded as expenditures of the period in which 
paid. Although sick leave accum ulates and is available for em ployees when needed, it 
does not vest, nor is it payable at term ination of employment. Vacation must be taken 
in the year accrued and cannot be carried over. Although this method is not in 
conform ity with generally accepted acc ounting principals (GAAP), no accrual for 
com pensated absences was m ade due to im m ateriality at June 30, 1999. 

K . Bad Debts 

Uncollectible am ounts due for custom ers' utility receivables are rec ognized as 
bad debts at the tim e inform ation bec om es available which would indicate the 
uncollectibility of the particular receivable. Although the specific eharge-off m ethod is 
not in conformity with generally accepted accounting praetiees (GAAP), no allowance 
for uncollectible receivables was m ade due to im m ateriality at June 30, 1999. 

14 
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VILLAGE OF TURKEY CREEK, LOUISIANA 

Notes to Financial Statements (Continued) 

L. Com oarative Data 

Comparative data for the prior year have been presented in the accompanying 
financial statements in order to provide an understanding of changes in the Village's 
cash flow and operations. However, complete comparative data (i.e. presentation of 
prior year totals by fund type in each of the statements) have not been presented since 
their inclusion would make the statements unduly complex and difficult to read. 

M . Total Colum ns on Com bined Statem ents- Overview 

Total columns on the Com bined Statem ents - Overview are captioned 
"M emorandum Only" to indicate that they are presented only to facilitate financial 
analysis. Data in these columns do not present financial position, results of 
operations, or changes in financial position in conform ity with generally accepted 
accounting principles. Neither is such data comparable to a consolidation. Interfund 
elim inations have not been made in the aggregation of this data. 

Cash and interest-bearina deoosits 

At June 30, 1999, the Village had cash and interest-bearing deposits (book balanees) totaling 
$179,938 as follows: 

D em and deposits 
Interest-bearing deposits 

Total 

$ 638 
179,300 

$179,938 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in 
the name of the pledging fiscal bank in a holding or custodial bank that is m utually acceptable to both 
parties. 

At June 30, 1999, the Village has $183,804 in deposits (collected bank balances).These deposits are 
secured from risk by $101,110 of federal deposit insurance and $82,694 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even fllough the pledged securities are considered collateralized (Category 3) under the provisions 
of GASB Statement No. 3, R.S. 39:1229 imposes a statutory  requirement on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the Village that the fiscal 
agent has failed to pay deposited funds upon dem and. 



(3) Ad valorem taxes 
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Property taxes attach as an enforceable lien on property as of January 2 of each year. Taxes are 
levied by the V illage in October. Billed taxes becom e delinquent on January 1 of the follow ing year. 
Revenues from ad valorem taxes are budgeted in the year billed. 

The Village bills and collects its own property taxes using the assessed values determ ined by the 
tax assessor of Evangeline Parish. 

For the year ended June 30, 1999, taxes of 6.46 m ills were levied on property with assessed 
valuations totaling $820,110 and were dedicated for general corporate purposes. 

Total taxes levied were $5,298 with uncollected taxes at June 30, 1999 of $-0- 

Restricted Assets - Pronrietarv Fund Tvoes 

Restricted assets consisted of interest-bearing demand deposits in the following aecounts at June 
30, 1999: 

1995 Cert. oflndebt. Sinking Fund 

W ell #3 Construction Account 
1997 Cert. of lndebt. Sinking Fund 

(5) Fixed Assets 

Sum m ary of changes in General Fixed Assets follows 

Land $ 
Buildings 

Im provem ents other than buildings 

Equipm ent 

Balance 

7/1/98 Additions Deletions 

36,000 

38,977 

76,989 

72,080 

Total general fixed assets $ 224,046 

16 

$ 22,365 
3,506 
13,915 

$ 39,786 

Balance 

6/30/99 

36,000 

38,977 

76,989 

72,080 

$ $ $ 224,046 



(6) 

VILLAGE OF TURKEY CREEK, LOUISIANA 

Notes to Financial Statements (Continued) 

A summ ary of changes in proprietary fund type property, plant and equipment is as 
follows: 

Land 

Buildings and im provem ents 

System s and extensions 

Furniture and fixtures 

Equipm ent 

Vehicles 

Less accum ulated depreciation 

N et property, plant and equipm ent 

Chances in Lon~,-term Deb 

$ 14,400 
28,841 

2,182,849 

14,633 

203,517 

40,965 

2,485,205 

(658,191) 

$ 1,827,014 

The following is a summary oflong-term debt ~ansactions ofthe Village fortheyear ended June 
30,1999: 

Long-term debt, July 1, 1998 

Additions 
Deletions 

Long-term debt, June 30, 1999 

Certificates 

of 

Indebtedness 

$ 565,000 

50,000 

$ 515,000 
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Bonds payable at June 30, 1999 are comprised of the following individual issues 

$360,000 Cetificates of Indebtedness, Series 1995 
dated February 1, 1995, due in annual installm ents of 

$35,000 - $50,000 through February 1; 2005; interest 
at 6.5% . 

$290,000 Certificates of Indebtedness, Series 1997 
dated August 1, 1997, due in annual installm ents of 

$25,000 - $35,000 through August 1, 2007; interest 
at 5.75% . 

$245,000 

270,000 

The annual requirem ents to am ortize all debt outstanding as of June 30, 1999, including interest 

payments of $134,187 are as follows: 

Y ear Ending 

June30, 

2000 

2001 

2002 

2003 

2004 

2005-2007 

(7) Pension Plan 

$ 90,731 
87,019 

88,306 

89,125 

89,800 

204,206 

$ 649,187 

Substantially all em ployees of the V illage of Turkey Creek are m em bers of the M unicipal 
Em ployees Retirem ent System of Louisiana. The system is a cost-sharing, m ultiple-em ployer defined 
benefit pension plan adm inistered by a separate board of trustees. 

Plan Description - The System is com posed of two distinct plans, Plan A and Plan B, w ith separate 
assets and benefit provisions. All em ployees of the Village are m em bers of Plan A . 

All permanent employees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from municipal funds and all elected m unicipal officials are 
eligible to participate in the System . Under Plan A, em ployees who retire at or after age 60 with at least 
10 years of creditable service, at or after age 55 w ith at least 25 years of creditable service, or at any age 
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with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, 
equal to 3%  of their final-average salary for each year of creditable serv ice. Final average salary  is the 

employees's average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the am ount of creditable service stated above, and do not 
withdraw their employee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their date of termination. The System also provides death and disability benefits. Benefits are 
established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements 
and required supplementary  inform ation for the System . That report may be obtained by writing to the 
M unicipal Employees Retirem ent System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, 
Louisiana 70809, or by calling (504) 925-4810. 

Funding Policy - Under Plan A, members are required by state statute to contribute 9.25% of their 
annual covered salary  and the Village is required to contribute at an aetuarially determ ined rate. The 
current rate is 6.25%  of annual covered payroll. Contributions to the System also include one-forth of 

1% (except Orleans and East Baton Rouge parishes) of the taxes shown to be co llectible by the tax rolls 
of each parish. Th ese tax dollars are divided between Plan  A and Plan B based proportionately on the 
salaries of the active members of each plan. The contribution requirements of plan members and the 
Village of Turkey Creek are established and may be am ended by state statute. As provided by R.S. 
11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each 
year based on the results of the valuation for th e prior fiscal year. The Village of Turkey Creek's 
contributions to the System for the years ending June 30, 1999 an d 1998 were $5,519 and $5,328, 
respectively, equal to the required contributions for the year. 

(8) Contingent Liabilities 

(9) 

At June 30, 1999, the Village was not involved in litigation 

Com pensation Paid Board M em bers 

The Village paid the mayor and aldermen the following per diem 

W .L. Chapelle 

W .M . Johnson 

Kurry  Stew art 

2,400 

2,400 

2,400 

7,200 
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VILLAGE OF TURKEY CREEK 
Ville Platte, Louisiana 

Impact of Year 2000 on Computer Programs (Unaudited) 

The Year 2000 issue is the result of shortcom ings in m any electronic data processing systems and 
other electronic equipment that m ay adversely affect the governm ent's operations as early as fiscal year 
1999. 

The Village of Turkey Creek has completed an inventory of computer systems and other 
electronic equipment that may be affected by the year 2000 issue and that are necessary to conducting the 
Village's operations. The utility billing and collection system has been tested and validated for year 2000 
com pliance. 

Because of the unprecedented nature of the Year 2000 issue, its effect and the success of related 
remediation efforts will not be fully determ inable until the year 2000 and thereafter. M anagem ent cannot 
assure that the Village is or will be Year 2000 ready, that the Village's rem ediation efforts will be 
successful in whole or in part, or that parties with whom the Village does business will be year 2000 
ready. 
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REI'ORT ON CO M PI,1AN CE AN D ON IN TERN A L CON TRO L O V ER 
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W e have audited the general purpose financial statements of the V illage of Turkey Creek, 
Louisiana, as of and for the year ended June 30, 1999, and have issued our report thereon dated 
September 14, 1999. In our report, our opinion was qualified due to the inability to determ ine the 
accuracy of general fixed assets at June 30, 1999. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether the V illage of Turkey Creek's financial 
statements are free of material m isstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, com racts and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed an instance of noncom pliance that is required to be 
reported under Governm ent Auditing Standards, which is described in the accom panying schedule of 
current and prior year audit findings as item 99-I(C). 

Internal Control Over Financial Renortinu 

In planning and perform ing our audit, we considered the Village of Turkey Creek's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statements and not to provide assurance on the internal control 
over financial reporting. However, we noted a certain m atter involving the internal control over fiuancial 
reporting and its operation that we consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect the Village of 
Turkey Creek's ability to record, process, sum marize and report financial data consistent with the 
assertions of management in the financial statements. A reportable condition is described in the 
accom panying schedule of current and prior year audit findings and corrective action plan as item 99- 
2(If). 

MEMBER OF 

CERTIFIED ~ BUC ACCOU~T~ S 
SOt+ElY OF LOUIm~ U~ 

CERT~FIE D PUBLIC ACeoUNT/d~, S 



 

A m aterial weakness is a condition in which the design or operation of one or m ore of tile internal 
control com ponents does not reduce to a relatively low level lhe risk that m isstatem ents in am ounts that 
would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
Our consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control that m igbt be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. However, of the reportable 
conditions described above, we consider item 99-2 (IC) to be a material weakness. We have also noted otber 
m atters invoiving the internal control over financial reporting that we have reported to m anagem ent of the 
Village of Turkey Creek in a separate letter dated September 14, 1999. 

This report is intended solely for the iuformation of management and Village Council and is not 
ntended to be and should not be used by anyone other than these specified parties. 

V ille Platte, Louisiana 
Septem ber 14, 1999 
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D uring our audit of the financial state
m ents of the Village of Turkey Creek for the year ended June 30

, 1999, we noted certain areas in which im
provem ents in the accounting system and financial pr

actices of the Village should be considered
. 

Expenditures for contract labor over $600 to indi
viduals should be repo

rted to the I.R .S. on Form 1099
. 

2. M anagem ent should m aintai
n docum entation on all revenues receiv

ed by the Village
. Also, efforts should be made to ensure that i

nform ation on the pa
rk reservations calendar log is maintained 

properly in order to det
erm ine the correct amount of park receipts received during the year

. 

3. The Village should m aint
ain all docum entation regarding th

e procurem ent of bids
. The advertisement for the bid and the 

actual bids should be maintained in order to determ ine whether the 
requirelnents of Louisiana Bid L

aw R.S. Title 38:2212 have been followed
. 

W e would like to express our appreciati
on to you and 3,our office staff for the Courtesies and assist

ance rendered to us in the perform ance of our a
udit. Should you have any questions or need assi

stance in implem enting the above recom mend
ations, please feel free to contact us

. 

)ffice of the parish clerk of court 

P,~lo~se Dale 

& Rainey, LLC 


