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(504) 891-1384 

TYRO N NE JAM ES 
CERTIFIED PUBLIC A CCO UN TAN T 

805 FO URTH STREET 
N EW  O RLEANS, LA 70130 

INDEPENI)ENT AUDITO R 'S REI'O RT 

To the Board of D irectors of 
Central City Adult Education Agency, lnc 

(504) 391-3692 
Fax: (504) 269-3263 

I have audited the accom panying statem ent of financial position of the Central City Adult 

Education Agency, Ine. (a nonprofit organization) as of June 30, 1999, and lhe related statements 
of activities and cash flows for the year then ended. These financial statem ents are the 
responsibility of Central City Adult Education Agency, Inc.'s m anagem ent. M y responsibility is 
to express an opinion on these financial statem ents based on nay audit. 

] conducted m y audit in accordance w ith gcncrally accepted auditing standards; Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n audit 
also inchtdes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ents presentation. 1 believe that 
nay audit provides a reasonable basis for nay opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Central City A dult Education Agency, ]nc. as of June 30, 1999, and the 
changes in its net assets for the year then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance w ith Government Auditing Standards', I have also issued a report dated D ecem ber 
10, 1999 on nay consideration of Central City Adult Education Agency, lnc.'s internal control 
over financial reporting and nay tests of com pliance w ith certain provisions of laws, regulations 

Member: American Institute of Certified Public Accountants 
Society of Louisiana Certified Public Accountants 



CENTR AL C ITY AD ULT EDUCATIO N AG EN CY , INC 

STATEM ENT O F FINAN CIAL PO SITIO N 

A S O F JUNE 30, 5999 

ASSETS 

C lll r i'en [ A ssets 

Cash 

Total C urrent Assels 

Fixed A ssets 

Equipnlen! 

Aeeunm latcd Depreciation 

Total Fixed A ssels 

TOTAl, ASSETS 

L1A13ILITII~;S AN D N ET A SSETS 

C urrent Liabilities 

ACCOUBIS Payable 

TO TA l, LIA I31LITIES 

N ET A SSETS 

N et A ssets 

TOTAL LIABILITIES AND NET ASSETS 

$ 17,866 

(8.549) 

$ 14.07 

4.07 

9.317 

$ 23,388 

$ 4,296 

4,296 

9.092 

$ 23,388 

See the Accompanying Notes to the Financial Statements 
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CENTRAL CITY A DULT EDU CATIO N AG ENCY , INC. 

STATEM ENT O F A CTIVITIES 

FO R TIIE YEAR ENDED JUN E 30, 1999 

R EV EN UE 
Granl Revenue 

TO TAl. Ill,VEN UE 

EX PENSES 

Program Services 
Contract Labor 
Payroll Taxes 

Support Services 
Rent 
Accounling 
Audit Fees 
Office Fxpcnse 
Dcprccialion 
TelephorJe 
Utililics 
lllStlrallce 

Bank Charges 
M iscellaneous 

TO TA L EX I'EN SES 

NET CIIANG E IN NET ASSETS 

$ 72,292 
5.410 

7,350 
3,600 
2,500 
1,485 

3,245 

2,026 

130 
1,181 
55 
25 

$ 110,000 

0,000 

99.299 

$ 10,701 

See the Accom panying Notes to the Financial Statements 
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CENTR AL CITY AD ULT EDUCATIO N A G EN CY , INC 

STATEM ENT O F CA SIt FLO W S 

FO R TIlE YEAR ENDED JUNE 30, 1999 

CA SII FLO W S FRO M  O PER ATING A CTIVITIES 

Increase 111 N et A ssets 

Adjustments to reconcile increase in net assets 
to net cash provided by operating activities: 
Depreciation Expense 

lncrcasc(decrcasc) in operating liabilities: 
Accounts Payable 
Payrolls Payable 

Net Increase ill Cash From Operating Activities 

C A SII FLO W S FR O M  IN V ESTIN G A C TIV ITIES 

Purchase of Property and Equipnlent 

Net l)ecrease in Cash From Investing Activities 

NFT INCREASE 1N CASII AND CASI1 EQUIVALENTS 

CASII AND CASIt EQUIVALENTS, BEGINNING OF YEAR 

CAS! I AND CASlt EQUIVALENTS, END OF YEAR 

$ 10,70 

3,245 

1,744 

(1,743) 

13,947 

(8,046) 

(8,046) 

5,901 

8.170 

$ 14,07 

See the Accom panying Notes to the Financial Statements 
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CENTRAL CITY A DULT EDUCATIO N AG ENCY, IN C 

NO TES TO FINA NCIAl. STATEM ENTS 

For the Y ear Ended June 30, 1999 

1. N AT U RE O F A CTIV ITIES AN D SIG N IFICA N T A CC O U NTIN G PO LIC IES 

Central City A dult Education A gency, lnc. is located at 2103 Louisiana Avenue in tile city of 
N ew Orleans. The Agency is a non-profit corporation which provides and offers educationally 
disadvantaged adults basic education and literal7 training which prepares the participants for the 
high school equivalency test. 

Basis of Accounting 
Central City Adult Education Agency, Inc. uses the accrual lnethod ofaccounting and follows the 
standards of accounting and financial reporting outlined by the Am erican Institute of Certified 

Public Accountants in its Audit and Accounting Guide, Audits of Not-fi)r-Profit Organizations. 

Cash and Cash Eouivalents 
For purposes oftl~e statem ents of cash flows, Central City A dult Education Agency, Inc. 
considers all highly liquid investm ents available for current use w ith an initial m aturity of three 
m onths or less 1o be cash cquivalents. 

orderly. Plant and EouiDnlen 
Property and cquipm enl are carried at cost. D epreciation is com puted using the straight-line 
m ethod over an estim ated useful life of five years. 

lncou/e ]'axes 
Central City Adult Education Agency, lnc. operates as a nonprofit entity and has been granted 
lax-exempt status by the lnternal Revenue Service (IRS) under Section 501(c)(3) of the lnternat 
Revenue Code. The A gency exem pt status is recognized by the State of Louisiana. A ccordingly 
no provision has been m ade in these statem ents for federal or state incom e taxes. 

U se of Estim ates 
The preparation of financial statelncnts in conformity w ith generally accepted accounting 
principals requires m anagem ent to m ake estim ates and assmnptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 



CENTRA L CITY AI)ULT EDUCATIO N AG ENCY, 1NC 

N O TES TO FINAN CIAL STATEM ENTS 

For tile Year Ended June 30, 1999 

2. I'RO 1)ERTY, PLANT & EO UIPM ENT 

Property, Plant & Equipm ent consist of/he following at June 30, 1999 

Com puter Equipm ent 
O ffi ce Equipm ent 

Total 
l.ess A ccum ulated Depreciation 
N et Property, Plant & Equipm ent 

3. G R AN TS 

$10,726 
7,140 
17,866 

(8,549) 
$ 9,317 

Central City Adult Education Agency, Inc. is the recipient of a grant from tile l,ouisiana 
Department of Education. A total orS110,000 was received under this grant for the year ending 
June 30, 1999. 

4. ECO N O M IC I)EI'ENI)EN CY 

Central City A dult Education A gency, Inc. receives all of its revenue from grants, lfbudgcl ct,.ls 
from funding sources are m ade at the state and local levels, the am ount of funds Central City 
Adult Education Agency, luc. receives could be significantly reduced, with resultant adverse 
im pact on revenues and operations. 

M anagem ent is not aware of any plans on the part of its current funding sources to significantly 
reduce paym ents to tlle A geucy. 



(5o4) 891-1384 

TYRO NNE JAM ES 
CERTIFIED PU BLIC ACCO U N TA N T 

805 FO URTH  STREET 
NEW  O RLEANS, LA 70130 (504) 391-3692 

Fax: (504) 269-3263 

CENTRAL CITY ADULT EDU CATIO N AG ENCY, INC. 
R EPO RT O N CO M PLIAN CE AN D O N INTERN AL CO NTRO L O V ER FINAN CIAL 
REPO RTIN G BA SED O N AN AUDlT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN A CCO RDAN CE W ITH GO VERNM EN TA UDITIN G STA NDARDS 

To the Board of Directors 
Central City Adult Education Agency, Inc 

] have audited the financial statements of Central City Adult Education Agency, lnc.(a nonprofit 
organization) as of and for the year ended June 30, 1999, and have issued my report thereon 
dated Decem ber 10, 1999. I conducted m y audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Central City Adult Education A gency, 

Inc.'s(CCAE) financial statements are free of material misstatement, l performed tests of its 
com pliance w ith certain provisions of law s, regulations, contacts, and grants, noncom pliance 
w ith which could have a direct and m aterial effect on the determ ination of financial slatelneuts 
am ounts, llowever, providing an opinion on com pliance w ith those provisions w as not au 

objective of my audit, and according, ] do not express such an opinion. The results of my tests 
disclosed no instances of noncom pliance that are required to be reported under Governm ent Audit 
Standards. 

Internal Control O ver Financial Rer~ortin~ 

lu planning and perform ing m y audit, 1 considered CCAE's internal control over finaucial 
reporting in order to determ ine nay auditing procedures for the purpose of expressing nay opnion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal conlrol over financial reporting would not necessarily 
disclose all m atters in the internal control over fnancial reporting that m ight be m aterial 
w eaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relatively low level the risk float 
m isstatem ents in am ounts that w ould be m aterial in relation 1o the financial slatem cnls being 

Member: American Institute of Certified Public Accountants 
Society of louisiana Certified Public Accountants 



audited m ay occur and nol be detected w ithin a tim ely period by em ployees in the nornm l course 
of perform ing their assigned functions. I noted no m atters involving the intern al control over 
financial reporting and its operation that I consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the board of directors, m anagem ent, and federal 
awarding agencies and pass-through entities, ltowever, this report is a m atter of public record 
and its distribuled is not lim ited. 



CENTRAL CITY ADULT EDUCATIO N AG ENCY, IN C. 

SCH EDULE O F PRIO R AUDIT FINDING S 
For/lie Y ear Ended June 30, 1999 

SECTIO N I INTERN AL CO NTRO L AN D CO M PLIANCE M ATERIAL TO TIlE 
FINAN CIAL STATEM ENTS 

FINDING S 

1998 - N one 

SECTIO N lI INTERNAL CO NTRO L AND CO M PLIAN CE M ATERIAl, TO 
FEDERAL AW ARDS 

FIN D IN G S 

] 998 - N one 

SEC TIO N Ill M ANAG EM ENT LETTER 

1998 - N one 


