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Independent Auditor's Report 

ITOARI) OF COM M ISSIO N ERS 
CA I)D O FIRE DISTRICT NO . ] 

Blanchard, Louisiana 

l have audited the general purpose financial statem ents of Caddo Fire D istrict No. 1, 
a colnponent unit of the Caddo Parish Com m ission, as of D ecem ber 3 I, 1999, and for 
the year then ended, as listed in the table of contents. These financial statelnenls are 
the responsibility of Caddo Fire D istrict No. 1 's m anagem ent. M y responsibility is 
to express an opinion on these general purpose financial statem ents based on my audit. 

l conducted m y audit in accordance w ith generally accepted auditing standards and 
Goverm nent Auditing Standards, issued by the Com ptroller General of the U nited 
States. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem enl presentation. ] 
believe that m y audit provides a reasonable basis for m y opinion. 

]n m y opinion, the general purpose financial statem ents referred to in the first 
paragraph present fairly, in all m aterial respects, the financial position of Caddo Fire 
D istrict No. 1 as of D ecem ber 31, 1999, and the results of operations for the year then 
ended in conform ity w ith generally accepted accounting principles. 

M y audit was m ade for the purpose of form ing an opinion on the general purpose 
financial stalem ents taken as a whole. The supplem em al inform ation schedule listed 
in the table of contents is presented for the purpose of additional analysis and is not a 
required part of the general purpose financial statem ents of Caddo Fire D istrict No. 

1. Such information has been subjected to the auditing procedures applied in the audit 
of the general purpose financial statem ents and, in m y opinion, is fairly presented in 
all m aterial respects in relation to the general purpose financial statem ents taken as a 
whole. 



BOARD OF COM M ISSION ERS 
CAD DO FIRE DIISTRICT NO . 1 
l~lanchard, Louisiana 

Independent Auditor's Report, 
Deccm ber 31, ]999 

In accordance w ith Government Auditing Standards, 1 have also issued a report dated April 7, 2000, on 
the Caddo Fire I)!istrict N o. 1 's com pliance w ith laws, regulations, and contracts, and m y consideration 
of the agency's internal control over financial reporling. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards and should be read in conjunction with 
this report in considering the results of m y audit. 

April 7, 2000 
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CA 1)D O FIRE D ISTRICT N O . 1 
Blanchard, Louisiana 

ALL FUN D TYPES A N D ACCO UN T GRO UPS 

Com bined Balance Sheet, Decem ber 31, 1999 

A SSETS AN D O TltER I)EB1TS 
Cash and cash equivalents 
Receivables: 
Ad valorem taxes 
State revenue sharing 

Travel Advances 
l.and, buildings, and equipm ent 

TOTAL A SSETS AN D 

LIABILITIES ANI) FUND EQUITY 
1Aabilities: 
Accounts payable 
F'ayroll w ithholdings payable 
Total Liabilities: 

Fund Equily: 
lnvesm ~ent in general fixed assets 
Fund balance - U nreserved - undesignated 
Total ]:uJ~d Eqnity 

TOTAl, I JABILITIES 
AND FUNI) EQUITY 

GOVERNM ENTAl 
.. ,IKJNI) TYPE... 

GFNERAL 
FUND 

$492,403 

404,092 
28,317 

350 

$925,162 

$41,804 
5,187 
46,991 

878,171 
878,171 

$925,162 

l'hc accunlpanying notes are all integral parl of this statem eul 

ACCOUNT GROU 
GI'~NERAI, 
FIXEI) 
ASSETS 

Statem ent A 

TOTAl. 
(M I'~MORANI)UM 

ONI,Y) 

$492,403 

404,092 
28.317 

$1,611,756 1,611,756 

$1,611,756 

N O N E 

$1,611,756 

1,611,756 

$1,611,756 

$2,536,918 

$41,804 
5.187 
46,99 

611,756 
878,171 

2.489.927 

$2,489,927 



 

CADD O FIRE DISTRICT N O . 1 
Blanchard, Louisiana 

GOV ERN M ENTAL FUN D TYPE 
GENERAL FUND 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 
For the Year Ended D ecem ber 31, 1999 

REVEN UES 
Ad valorem taxes; 
lntergovernm ental revenue - state funds 

State revenue sharing (net) 
Fire insurance rebate 

Use of m oney and property 
Other revenues 

Total revenues 

EXI'ENDITURES 
Curren! - public :safety: 
Personal services and related bent'fits 
Operating services 

M aterial and supplies 
Travel and oth.er 

Capilal outlay 
Total cxpenditures 

EXCESS O F R I,W ENUES O V ER EX PENDITURES 

FUNI) BA LA N CE A T BEGINNIN G O F YEAR 

FUNI) BAI~AN (~E AT END O F YEAR 

The accompanying notes are an integral part of this statem ent 

BUDGET ACTUAL 

Statem ent B 

VARIANCE 
FAVORABIJ" 

(UNI;AVORABI J:) 

$391,000 $389,379 ($1,621) 

42,300 
20,000 
18,500 
2,000 

473,800 

330,500 
338,592 

25,000 
6,750 

240,000 
940,842 

(467,042) 

467,042 

42,475 
20,247 
29,313 
1,926 

483,340 

313,282 
95,962 
35,655 
7,398 
51,663 
503,960 

(20,620) 

898,791 

175 
247 

10,813 

(74) 
9.540 

17,218 
242,630 

(10,655) 
(648) 

188,337 
436.882 

446,422 

431,749 

NONE $878,171 $878,171 



CADD O FIRE DISTRICT N O . 1 
Blanchard, Louisiana 

Notes to the l,'inancial Statem ents 
As of and for the Y ear Ended D ecem ber 31, 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Caddo Fire District No. 1 was created by tire Caddo Parish Commission (formerly Caddo Parish 
Police Jury), as authorized by Louisiana Revised Statute 40:1492, on October 6, 1982, by ordinance 
num ber 2034. The district is governed by a five m em ber board appointed by tire com m ission, the Town 
of Blancbard, and by the board. Board m embers receive com pensation as provided for by law . The 
district is responsible for m aintaining and operating fire stations and equipm ent and providing fire 
protection w ithin the boundaries of the district. 

A . REPO RTIN G ENTITY 

As tile governing autbority of the parish, for reporting purposes, the: Caddo Parish 
Connnission is the financial reporting entity for Caddo Parish. The financial reporting 

entity consists of (a) the primary government (commission), (b) organizations for which 
the primary government is financially accountable, and (c) other organizations for which 
nature and significance of their relationship w ith tbe prim ary governm ent are such that 
exclusion w ould cause the reporting entity's financial statem ents to be m isleading or 
incolnplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria determ ining which com ponent units should be considered part of the Caddo Parish 
Com m ission for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial responsibility. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing 
body, and: 

a 

b 

The ability of tile com m ission to im pose its w ill on 
that organization and/or 

The potential for the organization to provide specific 
financial benefits to or impose specific financial 
burdens on tile com m ission. 
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CADD O FIRE D]STR1CT NO . 1 
Blanchard, Louisiana 

Notes to file Financial Statements (Continued) 

2 Organizations for which the com m ission does not appoint a voting 

majority but are fiscally dependent on the commission. 

Organizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the com m ission created the district, appoints certain com m issioners of the 
district, and has the ability to im pose its will on the district, the district w as determ ined 
to be a com ponent Ulfit of the Caddo Parish Com m ission, the financial reporting entity. 
The accom panying financial statem ents present information only on the funds m aintained 
by the dislrict and do not present inform ation on the com m ission, the general governm ent 
services provided by that govermnental unit, or the other govermnental units that com prise 
the Caddo Parish financial reporting entity. 

B. FUN I) A CCO UNTIN G 

The district uses funds and account groups to report on its financial position and 
the results; of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fire d is a separate accounting entity with a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixed assets and general long-term obligations) that 
are not recorded in the "funds" because they do not directly affect net expendable available 
financial resources. They are concerned only w ith the m easurem ent of financial position, 
nol with lhe m easurem ent of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate "fund types." G overnm ental funds are 
used to account for a governlnent's general activities, when the focus of attention is on the 
providing of services to the public as opposed to proprietary funds when the focus of 
attention is on recovering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary funds are used to account for assets held 
for others. The district's current operations require the use of only governm ental fund 
types. The governm ental fund type of the district is described as follow s: 

-8 



CADD O FIRE D ISTRICT N O . 1 
Blanchard, Louisiana 

Notes to tile Fina~cial Slalements (Continued) 

G eneral Fund 

The General Fund is the general operating fund of the district and 
is used to account for all financial activities not required to be accounted 
for in other funds. Prim ary funding is provided by an ad valorem tax 
approved by voters of the district, state fire insurance rebates, state revenne 
sharing, and interest earnings on investm ents. 

C . FIXED ASSETS AN D LO N G -TERM  DEBT 

General fixed assets are not capitalized in the fund used to acquire or construct 

them. Instead, capital acquisition and construction are reflected as expenditures (capital 
outlay) in the govermnental fund and the related assets are reported in the general fixed 
assets account group. A ll purchased fixed assets are valued at historical cost. No 
depreciation has been provided on general fixed assets. Approxim ately 84 per cent of 
general fixed assets are valued at actual historical cost while the rem aining 16 per cent are 

valued at eslim ated cost, based on the actual historical cost of like item s. The cost of 
norm al m aintenance and repairs that do not add to the value of fixed assets or m aterially 
extend their useful lives are not capitalized. 

D . BASIS O F ACCOUNTING 

The financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current fiuancial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents for 

these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fund types. Under the m odified accrual basis of accounting, revenues are recognized when 

susceptib]ie to accrual (i.e., when they become both measurable and availablc). 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The district uses the following practices in recognizing 
and reporting revelm es and expenditures: 



CAD DO FIRE D ISTRICT NO . 1 
Blanchard, Louisiana 

Noles to the Financial Statements (Continued) 

R evenues 

Ad valorem taxes and the related state revenue sharing are recorded 
in the year the taxes are due and payable. Ad valorem  taxes are assessed 
on a calendar year basis and attach as an enforceable lien and becom e due 
and payable on the date the tax rolls are filed with the recorder of 
m ortgages. Louisiana Revised Statute 47:1993 requires that the tax roll 
be filed on or before Novem ber 15 of each year. Ad valorem taxes becom e 
delinquent if not paid by December 31. The taxes are norm ally collected 
in Decem ber, January, and February of the current year. 

Other intergovernm ental revenues are recorded when the district is 

entitled to the funds. 

Interest iucom e on dem and and tim e deposits are recorded when the 
interest has been earned and the am ount is determ inable. 

Based on the above criteria, ad valorem taxes, state revenue 
sharing, and other intergovernm ental revenues have been treated as 
susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

E. B1UI)GET PRACTICES 

A prelim inary budget for the ensuing year is prepared by the fire chief prior to 
D ecem ber 31 of each year and is m ade available for public inspection at least fifteen days 
prior to I:he beginlfing of each fiscal year. The proposed budget is prepared on the 
m odified accrual basis of accounting. The budget is established and controlled by the 

board of commissioners at the object level of expenditure. Encumbrance accounting is not 
used by the district. Appropriations lapse at year-end and m ust be reappropriated for the 
follow ing year to be expended. All changes in the budget m ust be approved by the board 
of com m itssioners. 

10- 



CA I)DO FIRI~ DISTRICT NO . 1 
l?,lanchard, Louisiana 

Notes to the Financial Statements (Continued) 

Forlnal budgetary integration is employed as a m anagem ent control device during 
the year. ]3udgeted am ounts included in the accom panying financial statem ents include the 
original adopted budget am ounts and all subsequent am endm ents. 

F. CA Sll 

1 lnder state law , the district m ay deposit funds w ithin a fiscal agent bank organized 
under the law s of the State of Louisiana, the law s of any other state in the union, or the 
law s of the United States. The district m ay invest in certificates and time deposits of state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

At l)ccember 31, ] 999, the district has cash (book balances) totaling $492,403 as 

I)em and deposits 
Petty cash 

Total 

$492,253 
150 

$492,403 

These deposits are staled at cost, w hich approxim ates m arket. U nder slate law , 

these deposits, o1" lhe resulting bank balances, m ust be secured by federal deposi! 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value 
of the pledged securities plus the fe.deral deposit insurance m ust at all tim es equal the 
am ouul oJ3 dcposil with the fiscal agent bank in a holding or cuslodial bank that is nm lually 

acceptable to both parties. Deposit balances (bank balances) at December 31, 1999, total 
$509,122 and are fully secured by federal deposit insurance and the pledge of bank owned 
securities. 

H . R ISK M ANAG EM ENT 

The fire district is exposed to various risk of loss related to torts; theft of, dam age 
to, and destruction of assets; errors and onfissions; and injuries to elnployees. To handle 
such risk of loss, the fire district m aintains com m ercial insurance policies covering 
properly, general liability, em ployee dishonesty, and workers com pensation insurance. 

No claim s w ere paid on any of the policies during the past three years which exceeded the 
policies' coverage am ounts. There w ere no significant reductions in insurance coverage 
during the year ended Decelnber 31, 1999. 



CA DDO FIRE D /STRICT NO . 1 
Blanchard, Louisiana 

Notes to the Financial Statements (Continued) 

TO TAl. CO LUM N O N CO M BINED 
STATEM ENTS 

Total colum ns on the com bined statem ents are captioned M em orandum Only 

(Overview) to indicate that they are presented only to facilitate financial analysis. Data 
in these colum ns do not present financial position, results of operations, or changes in 
financial position in conform ity w ith generally accepted accounting principles. Neither 
is such data comparable to a consolidation, lnterfimd elim inations have not been m ade in 
the aggregation of this data. 

2. LEVIES TAXES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 

D istrict taxes: 
Operation and m aintenance 

Authorized Levied 

._ ..._
M illage M illage 

Expiration 
Date 

15.58 15.58 2007 

The difference between authorized and levied m illages is the result of reassessm ents of taxable 
properly in the dislrict, as required by Article VII, Section 18, of the Louisiana Constitution of 1974. 

CItAN G ES IN G ENER AL FIXED ASSETS 

The follow ing presents the chauges in general fixed assets for the year ended D ecem ber 31, 1999 

Land and im provem ents 

Buildings 
Office equipm ent 
Fire fighting equipm ent 

Total 

Balance at 

]anuar~ l 
$83,346 
607,683 
21,206 
845,412 

$1,557,647 

- 12- 

Additions D eletions 

$450 
53,659 

$54,109 NONE 

Balance at 
Decem ber 31 

$83,346 
607,683 
21,656 
899,071 

$1,611,756 



CA1)DO FIRE DliSTR1CT NO . 1 
Blanchard, Louisiana 

Notes to the Financial Statements (Continued) 

4. PENSIO N PLAN 

Substantially all em ployees of Caddo Fire D istrict N o. 1 are m em bers of the Louisiana Firefighters 

l~etircment System (System), a cost-sharing multi-employer, defined benefit pension plan administered 
by a separate board of trustees. 

M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all full-tim e 
firefighters em ployed by a m unicipality, parish, or fire protection district that did not enact an ordinance 
prior to January 1, 1980, exem pting itself from participation in the System . Employees are eligible to 
retire at or after age 55 with at least 12 years of creditable service or at or after age 50 w ith at least 20 
years of creditab]te service. Upon retirem ent, m em bers are entitled to a retirem ent benefit, payable 
naonthly for life, equal to three and one-third per cent of their final-average salary for each year of 
creditable service not to exceed 100 per cent of their final-average salary. Final-average salary is the 

employee's average salary over the 36 consecutive months or joined months that produce the highest 
average. Em ployees who terlninate w ith at least 12 years of service, and who do not withdraw their 

employee contributions, may retire at or after age 55 (or at or after age 50 with at least 20 years of 
creditable service at termination) and receive the benefit accrued to their date of termination. The system 
also pruvides death and disability benefits. Benefits are established by state statute. 

The system issues an amm al publicly available financial report that includes financial statem ents 
and required supplem entary inform ation for the system . That report m ay be obtained by writing to the 
Firefighters' Retirem ent System , Post O ffice Box 94095, Baton Rouge, Louisiana 70804, or by calling 

(504) 925-4060. 

Plan m em bers are required by state statute to contribute 8,0 per cent of their annual covered salary 
and Caddo Fire D istrict N o. 1 is required to contribute a| an actuarially determ ined rate. The current rale 
is 9.0 per cent of mm ual covered payroll. The contribution requirem ents of plan m em bers and Caddo 
Fire D istrict No 1 are established and m ay be am ended by state statute. As provided by Louisiana 

Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the prior fiscal year. Caddo Fire D istrict 
No. l's contributions to the system for the years ended D ecem ber 31, 1999, 1998, and 1997, were 

$19,634, 16,938, and $14,644, respectively, equal to the required contributions for each year. 

6. LITIG ATIO N AN D CLAIM S 

At 1)ecem ber 31, 1999, the fire district is involved in one law suit. It is the opinion of 
m anagem ent that resolution of the law suit will not result in any m aterial liability to the fire district. 

- 13- 



SUPPLEM EN TAL INFO RM ATIO N SCH EDULE 



 

CA DD O FIRE DISTRICT N O . 1 
Blanchard, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH ED U LE 
For the Year Ended D ecem ber 31, 1999 

CO M PEN SATION PAID CO M M ISSIO N ERS 

The schedule of com pensation paid to com m issioners is presented in com pliance with /louse 
Concurrem Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance w ith 
Louisialm Revised Statute 40:1498, the commissioners receive $30 per board meeting attended, not to 
excecd two m eetings in any one calendar m onth. 

- 15 



Charles Strickland 
D on Jones 
Les Ralph 
Jim m y W alker 
Sarah Bostick 

Tola/ 

CAD DO FIRE D ISTRICT NO . 1 
Blanchard, Louisiana 

Schedule of Com pensation Paid Com m issioners 
For the Year Ended D ecem ber 31, 1999 

- 16 

Schedule 1 

$330 
360 
330 
330 
360 

$1,710 



Independent Auditor's Reports R equired 
by Governm ent Auditing Standards 

The following independent auditor's reports on com pliance w ith law s, regulations and contracts 
and on tile internal control structure are presented in com pliance w ith the requirem ents of Government 
Auditing Standards, issued by the Com ptroller General of the U nited States, and the Louisiana 
Govermnental Al,~dit Guide, issued by the Society of 1.ouisiana Certified Public Accountants and the 
Louisiana Legislrttive Auditor. 
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Independent Auditor's Report on Colnl)liance and 
Ildernal Control Over Financial Reporting 

}3OARD OF COM M ISSION ERS 
CA DD O FIRE DISTRICT NO . 1 
Blanchard, Louisiana 

I have audited the general purpose financial statem ents of the Caddo Fire D istrict No. 
I as of aud for the year ended Decem ber 31, 1999 and have issued m y report thereon 
dated April 7, 2000. 1 conducted nay audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the U nited 
States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Caddo Fire D istrict No. 
1 's financial statelnents are flee of m aterial m isstatem ent, I perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial am ounts. H ow ever, providing an opinion on com pliance w ith those 

provisions was not an objective of my audit and, accordingly, 1 do not express such 
an opinion. The results of m y tests disclosed no instances of noncom pliance that arc 
required to be reported under Governm ent Audit#zg Standards. 

Internal Control O ver Film neial Rei)orting 
In planning and perform ing m y audit, 1 considered the Caddo Fire D istrict No. 1 's 
internal control over financial reporting in order to determ ine nay auditing procedures 
for the purpose of expressing m y opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. M y consideration of the 
in~ernal control over financial reporting would not necessarily disclose all m ailers in 
the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control components does not reduce to a relatively low level the risk lha! 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. I noted no m atters involving 
the internal control over financial reporting and its operation that I consider to be 
m alerial weaknesses. 

~ 18 



BOARD OF COM M ISSION ERS 
CAD DO FIRE D ISTRICT NO . 1 
Blanchard, Louisiana 

Independent Auditor's Report on Com pliance 
And Internal Control O ver Financial Reporting, etc 
D ecember 31. 1999 

This report is intended solely for the inform ation and use of the Caddo Parish Fire District No. 1 and 
m anagenaent of the fire district and is not intended to be and should not be used by anyone other than 

April 7, 2000 
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CAD D O FIRE DISTRICT NO . 1 
Blanchard. Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31. 1999 

A . SUM M ARY O F AU DIT RESULTS 

2 

3 

Schedule 2 

The auditor's report expresses an unqualified opinion on the general purpose financial 

statem ents of Caddo Fire D istrict No. 1. 

N o instances of noncom pliance m aterial to the financial statem ents of Caddo Fire 1)istrict 
N o, I were disclosed during the audit, 

N o reportable conditions relating to the audit of the financial statem ents are reported in the 
Independent Auditor's Report on Internal Control. 

B. FINDIN G S - FINAN CIAL STATEM ENTS AUDIT 

N one 



CAD DO FIRE DISTRICT NO . 1 
Blanchard. Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For tile Year Ended December 31, 1999 

Schedule 3 

There were no findings reported ill the audit report for the year ended D ecem ber 31, 1998 
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