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Postlcthw aitc &  N cttervillc 
A l'tq/e~sional Accolotliog (7#pnralion 
CER3 W IED PUBLIC ACCO UNTANTS 

08 MEMORIAL DRIVE ~ POST OFFICE BOX 1190 ~ DONALDSONVILLE, LOUISIANA 70346 ~ TELEPHONE (504) 473-4179 ~ FAX (504) 473 7204 

INDEPENDENT AUDITO RS' REPO RT 

Board of Commissioners 
EAST ASCENSION PARISII IIOSPI'rAI, SERVICE DISTRICT 

OF ASCENSION PARISlt~ LOUISIANA 
Gonzales. Lotfisiaua 

W e have audited the accom panying financial statements of the EAST ASCENSION PARIStl IIOSPITAI, SERVICE DISTRI(TI" 
OF ASCENSION PARISII, LOUISIANA, component unit of the Ascension Parish Council, as of and for the years ended M arch 
31, 1999 and 1998, as listed in the table of contents. These financial statements arc the responsibility of the I]ospilal's 
m anagem ent. Our responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards issued by the Comptroller General of the Unitcd States. Those standards 
require that we plan and pcrform file audit to obtain reasonable asst~-ancc about whefher the financial statements arc free of 
malerial misstatement An audit includes examining, on a test basis, evidence suppo~ling the mnounts ~md disclosurcs in the 
financial statements. An audit also includes assessing the accounting principlcs used and significant estimatcs made by 
m anagement, as well as evaluating the overall financial statement presentation. W e believe that our audits p~ovide a 
zeasonable basis for our opinion. 

In our opinion~ d~c financial statcmcnts rcfcrrcd to above prcscnt fairly, in all m aterial rcspccts, the financial position of the 
EAST ASCENSION PARISII IlOSPITA L SERVICE DISTRICT OF ASCENSION PARISII, LOUISIANA as of M arch 31, 1999 and 
1998, and Ihc results of its operations and its cash tlows for the years then ended in conformity with generally accepted 
accounting principles. 

In accordaucc ~ith Government Auditing Standards, we ha\,e also issued a report dated July 23, 1999 on our consideration 
of EAST ASCENSION ]~ARISII IIoSPITA L SERVICE DISTRICT'S intern al control over financial reporting and onr tests of its 
compliance with certain provisions of laws, regulations, contracts aud grants. 

Donaldsonville, Louisiana 
July 23, 1999 
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FA ST A SC EN SIO N PA R ISIi ItO SPITA L SER V IC E D ISTR IC T 
O F A SC Ii;N SIO N PA R IStl. LO UISIA NA 

G onzales: Louisiana 

BAI~A NCE SIIEETS 
M ARC II 31. 1999 A ND 1998 

('URRENT ASSETS 
Cash and cash cqnivalcnts 
Patient accounts receivable, (net of cstimated 
nncollectiblcs of $1,381,539 in 1999, and 
$1,637,352 in 1998) 

lnvcmory, at lower of cost (first-in, first-ou0 
or nlarkct 

Other current assets 
Total current assets 

ASSETS LIM ITED AS TO USE 
Intern ally designated 
M anagem ent Ice receivable 

I'ROI'ERTY AND EOUIPM ENT - nct 

Total assets 

C URRENT LIA BILITIES 

ASSETS 
999 998 

$ 1,043,713 $ 732.867 

741.792 2.257.68 

214,889 
22,034 

3,022,428 

5,158,976 
414,106 

5.573.082 

4,603,000 

LIABILITIES AND FUND BALANCE 

Accounts payablc 
Accrucd cxpenscs 
I:.stimatcd third-party payor settlements 

Total current liabilities 

FUND BALA NC E 
Unrestricted 

Total liabilities and fund balance 

Tile accompanying notes arc an integral part of these statem ents 

11,101,399 

222,649 
15,598 

3,228,795 

6,383,641 
414,106 

6,797,747 

4,943,557 

$ 14,970,099 

$ 847,042 
397,515 

1,610,662 
2,855,219 

12.114.880 

$ 13,198,510 $ 14.970,099 



REV ENUE 

EA ST A SC EN SIO N PA R ISll H O SPITA L SER V IC E D ISTR ICT 
O F A SC EN SIO N PA RISll, LO UISIANA 

Net paticnt scrvicc revenue 
Other rcvcnue 

Total revenne 

G onzales, Louisiana 

STA TEM ENTS O F O PERA TIO NS 
YEARS ENDED M ARCIt 31, 1999 AND 1998 

EX PENSES 
Salaries 
Em ployee benefits 
Renl/leases 
M edical and other supplies 
Purchased ancillary 
Contract fees 
Professional fees 
Physician fees 
Provision for uncollectible accounts 
Travel 
Insurance 
Utilities 
Other 
Depreciation expense 

Total expenses 

O PERATING I,O SS 

NO NOPERATING INCO M E (EXPENSE 
Income on investments lim ited as to use: 
By agrecmcnts with third-party payors for funded depreciation 
Under bond agreem ent - tax rcvcnues 

Other investmeiat illconle 
Gain (loss) on disposition ofasscts 

Total nonoperating incom e 

Revenue and gains in excess (deficit) of expenses 

The accompanying notes arc an integral part & these statclncnts 

1999 

$ 11,809,205 
128,416 

11,937,621 

5,165,141 
641,832 
486,471 
818,607 

1,975,934 
1,546,196 

75,614 
864,247 
76,045 
26,972 
142,113 
402,375 
438,084 
494,927 

13,154,558 

(1,216,937) 

297,916 
232 

32,229 

(126,921) 
203,456 

1998 

$ 9,667,666 
140,862 

9,808,528 

5,402,265 
701,377 
593,750 
847,176 

2,043,439 
1,463,236 

90,072 
793,110 
147,846 
25,555 
208,009 
397,181 
493,561 
543,098 

13,749,675 

(3,941,147) 

365,384 
1,099 

48,907 
770 

416,160 

$ (1,013,481) $ (3,524,987) 



EA ST A SC EN SIO N PA R ISI! IIO SPITA L SER V IC E D ISTRICT 
F A SC EN SIO N PA R 1Slt, i,O UISIA N 

G onzales. Louisiana 

STATEM ENTS O F CH ANG ES IN FUN I) BA LAN C E 

BA LA NCE, M arch 31, 1997 

YEARS ENDED M ARCH 31. 1999 A ND 1998 

Rcvcnuc and gains in excess (deficit) of cxpcnscs 

BALANCE, M arch 31, 1998 

Revenue and gains m excess (deficit) of expenses 

BA LA N C E, M arch 31, 1999 

The accom panying notes are an integral part of these statements 

Unrestricted 

$ 15,639,867 

(3,524,987) 

2.114.880 

(1,013,481) 

$ 11,101,399 



EA ST A SC ENSIO N PARISIt llO SPITA L SERV ICE DISTRICT 
O F A SCEN SIO N PA R ISH . LO UISIA NA 

Gonzales~ Louisiana 

STA TEM ENTS O F CA SII FLO W S 
YEARS ENDED M ARCH 31, 1999 AND 1998 

CASIt FLOW S FRO M  OPERATING ACTIVITIES 
A ND G A INS 
Cash received from patients and other third- 
party payors 

Cash paid to em ployees and suppliers 
Other receipts from operations 
Interest received 

N et cash used in operating activities 
and gains 

CASIt FLO W S FRO M  INVESTING A CTIVITIES 
Purchases of property and equipment 
Cash received from sales of property and equipment 
M aturities of certificates of deposit mad investments 
Cash removed from assets whose use is lim ited 

N et cash provided by investing activities 

N ET INC R EA SE IN CA Sit A N D C A Sll 

EQUIVAI.ENTS 

CASII AND CASII EO IIIVALENTS AT BEGINNING 
O F YEAR 

CASH AND CASH EO UIVALENTS AT END OF YEAR 

The accom panying notes are an integral part of these statem ents 

1999 1998 

(632,528) 

(306,926) 
25,635 

1,224,665 
943.374 

310.846 

732,867 

$ 1,043,713 

9,907,834 

(12,890,046) 
142,731 
504.403 

(2,335,078) 

1,500,000 
1,521,922 



EA ST A SCENSIO N PA RIStl ltO SPITA L SERV IC E D ISTRICT 
O F A SCENSIO N PA RIS! I, LO UISIANA 

G onzales~ Louisiana 

STA TEM ENTS O F CASIt FLO W S 
YEARS E, NDED M ARCII 31, 1999 AND 1998 

RECONCILIATION OF REVENUE AND GAINS IN EXCESS 
EFICITI OF EXPENSES PROVIDED BY OPERATING 

ACTIVITIES AND G AINS 

Revenue and gains in excess (deficit) ofcxpcnscs 
Adjustments to reconcile revenue and gains in excess (deficit) 
of expenses to net cash used in operating activities 
and gains: 
Depreciation 
Loss on disposition of assets 
Provision for uncollectible accounts 

Changes in operating assets and liabilities: 
Patient accounts in receivables 
M anagement fee receivable 
Estimated third-party payor settlcmcnts 
Inventory 
Other currcnt assets 
Accounts payable 
A ccrucd expenses payable 

Net cash used in operating activities and gains 

The accompanying notes are an integral part of these statements 

999 1998 

$ (I,013,481) $ (3,524,987) 

494,927 
~26,92~ 
76,045 

439.844 

(557,557) 
7.760 

(6,436) 
(189,351) 
(11,200) 

543,098 
1,411 

147,846 

(655,899) 
(77,278) 
896,066 
24,703 
188,654 
157,237 

(35,929) 

(632,528) $ (2,335,078) 



lqTAL SERV ICE I)ISTRICT 
O F A SCEN SIO N PA R ISH ,. LO U ISIAN A 

Gonzal~ Louisiana 

AL 

SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES 

l:ast Ascension Parish tlospital Service District, d/b/a Ascension tlospital (the tlospital) is a not-for-profit acute care 
hospital with emphasis on being a long-term care hospital. The tlospital was approved by the Ascension Parish Police 
Ju~', and is a political subdivision organized under the State of Louisiana laws. The llospital has a Board of 
Commissioners who are appointed by the Parish Council, formally known as the Police Jtn3,. 

Basis of Presentation 

The Hospital utilizes the proprietary fund method of accounting whereby revenue and expenses arc recognized on thc 

accrual basis. Substantially all revenues and expenses are subject to accrual. 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accot.rting alTd l,~nancial 
Reporting fi;r Proprietary l,'t~nds and Other Governmental Entities "17~at Use l'roprietary l,)#Td Accounting, the 
tlospital has elected to apply the provisions of all relevant prououncemcnts of the Financial Accounting Standards 

Board (FASB), including those issued after November 30, 1989. 

Rel~nriine Entity 

As the govcrning authority of the parish, for reporting puq~oses, tile Ascension Parish Council is tim finaucial repot ting 

entity for Ascension Parish. The fiuancial rcporting entity consists of (a) thc primary govcrnmcnt (council), (b) 
organizations for which the primar), government is financially accountable, and (c) other organizations for \~hich the 
nature and significance of their relationship with the prim ax3, governm ent are such that exclusion ;vould cause the 

reporting entity's financial statements to be misleading or incomplete. 

Govcrnnlental Accounting Standards Board Statement No. 14 established criteria for determ ining which compouent 
units should be considered part of the Ascension Parish Council for financial rcporting purposes. The basic criterion 
for including a potential component unit withh~ the reporting entity is finm~cial accotaltability. The GASB has set foxth 
criteria to be considered in determining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the council to impose its will on that organization and/or 

b. The potential for the orgm~ization to provide specific financial benefits to or impose specific finmacial burdens 

2. Organizations for x~hich thc council does not appoint a voting majority, but are fiscally dependent on the connc 

3. Organizations for which tile reporting entity financial statements would be misleading 
is not included because of the nature or significance of the relationship. 



EA ST A SCEN SIO N PARISH  H O SPITA L SERVICE 1)ISTR ICT 
O F A SCEN SIO N  PAR ISIt, LO U ISIAN A 

Gonzalcs Louisiana 

NO TES TO FINANCIAl. STATEM E 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Ret)ortinu Entit (continued) 

(continued ) 

13ccausc the council appoints all members to tile Hospital's Board of Commissioners, the Hospital was dcterlnined  to 
bc a component unit of the Ascension Parish Council, the finaucial reporting entity. The accompmlying financial 
statements present information only on the funds maintained by the llospital and do not present information on the 
council, the general government services provided by that govcm meutaI unit, or tile other governmental units that 
comprise the financial reporting entily. 

Net Patient Service Revenue 

Net patient service revenue is reported at the estimated net realizable amounts from patients
, third-patty payers, and 

others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third- 
pa~ly payers. Retroactive adjustments are accrued on a32 estimated basis in tbc period the related serviccs are rendered. 
and adjusted m future periods as final settlements are determined. 

Investm ents aud Investm eu[ hlcmne 

l)onatcd investments arc reported at fair value at tile date of receipt, which is titan treated as cost 
from all general fund investments arc rcporlcd as nonoperating income. 

Statem eut of Revenue and Expenses of G eneral Funds 

]"or pulooscs of display, Uansactions deemed by lnanagemcnt to be ongoing, nlajor, or central to the l)rovision of health 
care sen'ices arc reported  as revenues and expenses. Peripheral or incidental transactions arc repotted as nonoperaling 
iucolne. 

Assets Liinited As to Use 

Assets limited as to use m ay include assets set aside by the Board of Commissioners for future capital improvements
, 

over which the Board retains control and m ay at its discretion subsequently use for other purposes and assets set aside 
in accordance with agreements with third-party payers. 



EN SIO N PARISII ItO SPITAL SERVICE DI 
O F A SCEN SIO N PARISII~ LOU ISIAN A 

G onzales Louisiana 

NO TES TO FINANCIAL STATEM EW FS 

SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

Prollertv al|d ECllliDm en| 

Propcrly and equipnleut acquisitions arc recorded at cost. Property an d equipment donated  fox" hospital operations arc 
recorded as additions at fair value at tile date of receipt as a transfer to the general fund balance when the assets arc 
placed in service. 

Depreciation is provided over the estimated useful life of each class of deprcciable assets and is compuled  using the 
straight-line method. The buildings and improvements are being dcprcciated over 25 to 50 years

, land impro vements 
o~cr 20 years, and equipment over 5 to 20 years. M aintenance and repairs are charged  to expense

, and improvements 
arc capitalized. Gains and losses froin sales or retirements are recognized in tile pcriod of disposition 

Cash and Cash Eauivaleuts 

Cash and cash equivalents include investments in highly liquid debt instrum ents with an original m aturity of three 
monlhs or less, exchlding amouuts whose use is limited  by board designation

, othcr arrangements under trusl 
agreements, or with third-party payers. 

Ccllain accounts in the prior yc,'u financial statements ]lave been reclassified  lbr com parative purposes to couf'or[ll wilh 
1lie presentation ill tile curreul year financial staten/cuts. 

Risk M anagem ent 

The llospital is exposed to various risks of loss related to torts; theft of
, danlage to, and destm ctiou of assets: busincss 

interruption; errors and omissions; employee injuries and illnesses; natural disasters; and clnploycc health, dental and 
accidcnl benefits. 

The Hospital is a member of a separate trust fund established by the Louisiana Hospital Association that enco lnpasses 
selfinsurancc of statutory workers' compensation. The Hospital continues to cany conlm crcial insur,'mcc for all othcr 
risks of loss. Tile nlanagenlcnt of l]le tlL!st ftlnd for statutory workers' compensation has complete control over the rate 
setting process. 



EA ST A SCEN SION PARISIt tlO SP1TAI~ SERV ICE DISTRIC'I 
O F A SCEN SION PARISH ~ LOU ISIAN A 

G onzales, Louisiana 

NO TES TO FINANCIAL STATEM E NTS 

SUM MARY OF SIGNIFICANT ACCOUNTING PO1JC1ES (continned) 

Risk M anagement (continued) 

The Hospital is self-insured for employee medical benefits. The uninsured  annual risk rctcntion per covered  employee 

is $35,000. The Hospital has purchased commercial insurance, subject to a lifetime maximum benefit pet covered 
employee of $5,000,000 for claim s in excess of $35,000. The ttospital's coverage includes no stop/loss provision that 
lim its its liability for a plan  year. Amounts payable to the plan arc based  on estimates of the anlotalts necessary to pay 
plior and current-year claims. A liability for claims is established if information indicates that it is probable that a 
liability has been incurred  at the date of file finan cial statements and the amount is reasonably estimable. The amounl 
of that liability at M arch 31, 1999 an d 1998 is $58,000. 

The preparation of financial statcmcnts in conform ity with generally accepted accounting principles requires 
m anagement to m ake estim ates and assumptions that affect the reported  amounts of assets an d liabilities an d disclosulc 
of contingent assets and liabilities at the date of tile financial statcmcnts and the reportcd amounts of revenucs and 
expenses during tile reporting pcJiod. Actual results could differ from those cstim ates. 

2. CASIt AND CAS]I EO UIVALENTS 

Undcr slate law, [hc Hospital m ay deposit funds in dcm and dcposits, intcrcst bcaring dcm aud dcposits, moncy m arket 
accounts, or time deposits with statc banks organized  trader Louisiana law an d national b,'mks having their principal offices 

in Louisiana. The tlospital had cash and cash equivalents (book balances) lotaling $1,043,713 and $732,867 at March 
31, 1999 and 1998, respcctivcly. 

These deposits arc stated at cost, Milch approximates market value. Under state law, these deposits (or the resulting bank 
balances) nmst bc secured by federal deposit insuran ce and/or the pledge of securities omled by the fiscal agent bank. The 
market valuc ofthc pled ged  securities plus the federal deposit insuran ce must at all times equal the amount on deposit with 
the fiscal agent. These securities are held in the name ofthe pled ging fiscal agent ban k in a holding or custodial bank that 
is m utually agreeable to both pallies. 

At March 31, 1999, tile Hospital had $5,433,839 in deposits (collected bank balances). These deposits were fully securcd 
from risk by $202,766 of fedelal deposit insurance and $5,231,073 of pledgcd securities held by the cnstodial bank, in the 
name of the ]tospital (GASB Catego~3' 2). 



~;A ST ASCEN SIO N PARISIt ItO SPITAL SERVICE I)ISTRIC] 
O F A SCENSION PARISH ~_LQUISIANA 

Gonzales, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 

CASII AND CASH EQUIVALENTS (continued) 

Included m cash and cash equivalents on tlle balance sheet at M arch 31, 1999 and 1998, are th e following 

Cash on hand 
Demand deposits 
Repnrdlase agreem ent 

3. NET PATIENT SERVICE REVENUES 

!2q9 _  _ 1998 
580 $ 1,076 

264,938 208,994 
778~1195 522~797 
1,043.713 $ 732,867 

The l Iospital has agreemcnts with th ird-party payers that provide for pa}~nents to th e Hospital at amounts diffcrcnt fiom 
its established  rates. Due to unccrtaintics in the settlem ent process w ith third-party payers, however, it is at least reasonably 
possible that managcment's estimate of the outcome will clmnge during the next year. That emm unt cannot be estimated 

A sulnma~y of the paymcnt arrangcmcnts with major third-party payers follows: 

M edicare 

The tlospital is exempt from the Prospective Pa33nenks System, which is based on clinical, diagnostic, and other factors. 
As such, inpatient services rendered to M edicare program beneficiaries are reimbursed under a cost reimbursement 
mcthodology subjcct to a TEFRA lilnitation. Thc reimbursement is the lowcr of cost or a set rate per dischmge along 
with additional payments for capital pass through costs and approved adjustments for length of stay variations. Most 
hospital outpatient services arc reimbursed on a cost basis subject to a lower of cost or charges limitation. Exceptions 
to this are Laboratory, Radiology and Ambulatory Surgical Scrvices which are reimbursed on a fixed fcc schedule or 
a blend of cost and fixed fee schedule. The ttospital is reimbursed at a tentative rate with final settlement dctermined 
after subm ission of annual cost reports by th e Hospital and audits thereof by th e M edicare fiscal intcnncdiary. The 

Hospital's classification of patients undcr the Medicare program and the appropriatcncss of their admission are subject 
to an independent review by a peer review orgeafization under co ntract with the ttospital. The ttospital's M edicare cost 
reports have been audited by the M edicare fiscal intcmlediary through M arch 31, 1997, at the date of th is report. 

M edicaid 

The ltospital is reinthursed for inpatient services to M edicaid beneficiaries on a Prospective Paylnent S).stcm . 

Outpatient sen, ices to M edicaid Beneficiaries are reimbursed on a cost basis, subject to a lower of cost or charges 
limitation, except for LaboratoD, and outpatient surgeries which are reimbursed according to a fee schedule. Thc 
ttospital's M edicaid cost reports have been audited  by the M cdicaid fiscal intenncdimT through M arch 31, 1996 at th e 
date of th is report. 



EAST A SCEN SIO N PAR ISIt IIO SPITA L SERV ICE DISTRICT 
O F A SCEN SIO N PARISII, LOU ISIANA 

N O TF, S TO FINAN CIAL STATE, M ENTS 

3. NET I'ATIENT SERV ICE REV ENUES 

O lhcr 

(continued) 

The Hospital has also cnterezl into payment agreements with certain com mercial msurancc carriers
, health m ainlemmcc 

organizations, and preferred provider organizations. The basis for payment to tile tlospilal undcr these ag~ecments 
includes prospectively determined rates pcr discharge, discounts from established charges, and prospectively dctcHnmcxt 
daily rates. 

4. ASSETS LIM ITED AS TO USE 

Assets lim ited  as to use that are required  for obligations classified as current liabilities are rcporlcd in current asscts. The 
composition of assets limited as to use at M arch 31, 1999 and 1998, is set forth in tile following table, hw cstnlcnts are 
slated at cost vdlich approxim ates lnarket vahlc. 

ntcm ally designated: 
Cash and cash equivalents 
Certificates of deposit 

5. PRO PERTY AND EO UIPM EN'I 

A SUlnm ary of property and cquipm ent at M arch 31, 1999 and 1998, follows 

Land 
Land improvcnaents 
Buildings and im provements 
Equipment 

Less: accumulated depreciation 

Property' and equipment - net 

999 1998 

$ 
5 

16 
58.960 

$ 101 
_ ~383,54(/ 

$ 5,158,976 $ 6,383,64 

999 

$ 70,000 
102,121 

8,383,876 

~ 844,194 
13,400,191 
8.797.191 

1998 

$ 70,0(/0 
102,831 

8,267,257 

_ _ 5~218J 37 
13,658,825 

_  . .~715,268 

$ 4,6O3,OQO $ 4,943,557 



ItO SPITA L SER V ICE I)ISTR ICT D~A ST A 

F PAR ISII 
Gonzales Louisiana 

) FIN AN CIAL STATEM E 

6 CO NCENTRATIONS OF CREI)IT RISK 

The main campus of the Hospital is located in Gonzales, with an additional unit Iocaled  ill Baton Rouge, I,ouisiaua. The 
Hospital grants credit without personal collateral to its patients, m ost of who arc Louisiana residents. Revenue/iom patients 

and th ird-party payors were as follows: 

M edicare 
M edicaid 
Com mercial Insurance 
Private Pay 

7. CO M M ITM ENTS 

999 1998 

53.3% 
12.1%  
34.6%  

__  
- ~/.o 

:] 00,0% 

40.0%  
32.9%  
25.7% 

_ 1~4% 
00.0% 

Lcascs that do not mee t criteria for capilalization arc classified as operating leases with related rentals charged to operalions 
as illcurrcd. 

The following is a schcdulc by, year of future m inimum lease payments tmdcr th csc anangem ents as of M mch 31. 1999 

thai have initial or rem aining terms m excess of one year. 

Year Ending 
M arch 31. 
2000 
2001 
2002 
2003 

8. M ANAG EM ENT AGREEM ENT 

M ininm n~ 

J~l)'goe~lts 
$ 202,047 

21,634 
10,962 
6.610 

241,253 

The tIospital is managed  by a consulting firm under an agreement comm encing on Jmm ,'uy 1997 and terlninalmg on M arch 
31, 2001. Tile mmlagement fee for the period of January 1, 1997 to Jtme 30, 1997 was $140.000 pcr month An ,'uncndment 
to tile management agreement red uced tile monthly management fee to $127,000 effective July 1, 1997. Pcr die agreement, 
tile fees for each subsequent period, commencing April 1, 1998, will be the fee s for tile immcdiate pree ed ing year m ultiplied  
by an agrecd-upon index figure. Tile expense incurred  under the contract was approximately $1,546,000 and $1,463,000 
for 1999 and 1998, respectively. 
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Gonzales, Louisiana 

9. I~EG ULATO RY M ATTERS 

The llospital has appealed the results of a M ed icare intermed iary audit covering fiscal years 1992-1994. Certain 
amounts were repaid during the year cnded  M arch 31, 1997, as a result of the disallowed  costs including amounts repaid 

to Med icaid in anticipation of similar adjustments to those cost reports through fiscal 1995. 

Thc total dollar amount that tile Hospital believes is collectible on appeal is approximately $3,900,000 from M edicare 
and M edicaid. The Hospital received $251,421 during the year ended M arch 31, 1999 and has received no additional 
amounts subscquent to year end. The Hospital intends to continue to defend its position on all other questioned cost 
reports. 

0. SUIISEO UENT EVENTS 

Subsequent to 3,ear end, dae Hospital entered into a municipal lease agreement, whereby equipment will be Icascd for 60 
months at $19,101 per month. The total lease pa3alaents are $1,146,060 over the life ofthe lease. 
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1NI)EPEN DENT AUDITO RS' REPO RT 
O N SUPPLEM ENTAL INFO RM ATIO N 

Board of Com m issioners 
East A scension Parish Hospital Scr,,ice District 
of Ascension Parish, Louisiana 

Gonzalcs. l,ouisiana 

Our report on the basic financial statem ents of East Ascension Parish Hospital Service Distr ct of Ascensio Pm ish
. 

Louisiana, as of and for the 5,ear ended M arch 31, 1999 and 1998, appears on page 1. Those audits were m ade for the 
purpose of forming an opinion on the basic financial statem ents taken as a whole. 

The year 2000 supplcmcntary inform ation on page 16 is not a required pa~l of the basic financial statcments. W c havc 
applied certain lim ited procedures, which consisted principally of inquiries of managcment regarding thc methods of 
measurcmcnt and presentalion & the supplementary inform ation, ttowevcr, we did not audit the information and do not 
express an opinion on it. In addition, we do not provide assurance that East Ascension Parish Hospital Service District of 
Asccnsion Parish, Louisiana, is or will becom e year 2000 compliant

, that the Organizatio~~s year 2000 rcdemptiou efforts 
will be successful in whole or in part

, or that the parties with which thc Organization does business arc or will become 3ear 
2000 com pliant. 

Donaldsonville, Louisiana 
July 23, 1999 
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O F A SC EN SIO N PA R ISH , LO U ISIA NA 

G nnzales, Louisiana 

]'he ttospital has complctcd an inventory of computer systems and otl~cr clcctronic cquipmcnt that may be affected by fl~e year 
2000 issue and that are necessary to conducting the operations of the Hospital. The following systems have been identified 
as those which m ay potentially bc affected: 

~ M ainfram e com puter system 

operations) 
(CPSI all clinical, financial, and health information data storage, and day-to-day 

~ Environmental services (electrical power, natural gas, water, elevators, communications) 

~ Biomedical equipment (medical devices for direct and indirect paticnt care) 

~ Supply (medical, pharmaceutical, imtritional, equipment) 

~ Personal computers (hardware and software) 



 

Postlethw aite &  N ctlervillc 
A l'rqfe.~,stonal Acrountmg Corporation 
CERTIFIED PUBLIC ACCO UNTANTS 

08 MEMORIAL [)RIVE ~ POS1 OFFICE BOX 1190 ~ DONALDSONVILLE, LOUISIANA 70346 ~ TELEPHONE (504) 473 4179 ~ FAX (504) 473 7204 

REI'O RT O N CO M PIAANCE AND O N INTERNAL CO NTRO l, O VER FINANCIAl, 
REI'ORTING BASED ON AN AUI)IT OF FINANCIAL STATEM ENTS PERFO RM EI) I N 

ACCORDANCE W ITII GOVERNM ENTA UI)IIING STANI)ARI)S 

Board of Com m issioners 
EAST ASCENSION PARISII IIoSPITAL SERVICE DISTRICT 
OF ASCENSION PARISH~ LOUISIANA 

Gonzalos, Louisiana 

W c have audited tile finaacial statemenls of the EAST ASCENSION PARISll IloSPITAL SERVICE DISTRICT OF ASCENSION 
PARISII, LOUISIANA, component unit of the Ascension P,%rish Cotmcil, as of and for the year ended M arch 3 I, 1999 and 1998 
and have issued our repoIl thereon dated July 23, 1999, W e conducted our audits in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing Stm~dards', issued b> 
the Comptroller General of the United Slates. 

As parl of obtaining reasonable &ssurancc about whether the ltospital's financial statements ~e flee of material m isstatement, 
wc pcrfom lcd tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncom pliance with 
which could have a direct and m aterial effect on the determination of financial statement amonnts, ltowcvcr, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion The results ofour tests discloscd no instances ofnoncomplimace that arc rcquircd to bc repolled undcl (;oveYilttlelll 

Auditin g Standards. 

1 crla Control O;,cr Financial Rcportin~ g 

In planning and performing our audit, we considcred the ttospital's intern al control over finaucial reporting in order to 
determ inc our auditing procedures for the purpose of expressing our opinion on the financial statements and not to providc 
assurance on the internal control over financial reporting. Our consideration of the internal control ox'cr financial reporting 
would not necessarily disclose all m atters in the internal control over finaucial reporting that might be material wcakncsscs. 
A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control components docs 
not reduce to a relatively low level the risk that misstatements in amounts that v,'ould be m aterial in relation to tile financial 
statemcnts bcing audited may occur and not be detected within a timely period by employees in the normal course of 
perfom fiug their assigned functions. W e noted no matters involving the internal control over financial reporting and its 
operation that we considcr to be m aterial weaknesses. 

This rcport is intcndcd for tile information of the Board of Commissioners and m anagement. Howcvcr, this report is a mattcJ 
of public record and its distribution is not lim itcd. 

Donaldsonville, Louisiana 
July 23, 1999 
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EA ST A SC EN SIO N PA RISII IIO SP1TA1, SERVIC E DISTRICT 
O F A SC EN SIO N PA R ISH : LO U ISIA N A 

G onzales, Louisiana 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED M ARCII 31. 1999 

A. SUM M ARY O F AUDIT RESULTS 

The auditor's report expressed an unqualified opinion of the financial statements of East Ascension Palish tlospita 
Service District. 

2. No reportable conditions relating to the audit of the financial statements are reported ill tile Report oil Compliance 
and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Pcl formed in 
Accordance with Government Auditing ,";tandards. 

3. No instances of noncompliance m aterial to the financial statements of East Ascension Parish Hospital Service 
District were disclosed during the audit. 



EA ST A SCEN SIO N PA R1Stl IIO SP1TA L SERVICE DISTRICT 
O F A SC EN SIO N PA R 1Sll~ I,O U ISIA N A 

(;onzales, Louisiana 

SCIIEI)ULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED M ARCtl 31. 1999 

A. INTERNAL CONTROL AND COM PLIANCE 

The ttospital had not prior audit findings 


