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(31g)239-2535 
(318) 238-5135 
Fax 239-2295 

E LI,1O T T &  A SSO C IA T E S, IN C . 
A Professional Accounting Corporation 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

UNQ UALIFIED OPINIO N O N G ENERAL-PURPOSE 
FINANCIAL STATEM ENTS-G OV ERNM ENTAL ENTITY 

REPO RT O F INDEPENDENT PUBLIC ACCO UNTANT 

Board of Co~ llissioners 
West Vernon Waterworks District : 

W , M icheal Elliott, CPA 

I have audited the accompanying general-purpose financial 
statements of West Vernon Waterworks District , a component unit of 
the Vernon Parish Police Jury , as of and for the year ended 
December 31, 1998 , as listed in the table of contents . These 
general-purpose financial statements are the responsibility of West 
Vernon Waterworks District 's management . My responsibility is to 
express an opinion on these financial statements based on my audit . 

I conducted my audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general-purpose financial statements are free of 
material misstatement. An audit includes examining, on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as w ell as evaluating the overall financial statement 
presentation . I believe that my audit provides a reasonable basis 
for my opinion . 

In my opinion , the general-purpose financial statements referred to 
above present fairly , in all material respects, the financial 
position of West Vernon Waterworks District as of December 31, 
1998 , and the results of its operations and cash flows for the year 
then ended in conformity with generally accepted accounting 
princip les . 

In accordance with Government Auditing Standards, J have also 
issued my report dated June 17, 1999, on my consideration of West 
Vernon Waterworks District 's internal control over financial 
reporting and my tests of its compliance with certain provisions of 
laws , regulations, contracts and grants . 



The year 2000 supp lementary information on page 22 is not a 
required part of the basic financial statements but is 
supplementary information required by the Governmental Accounting 
Standards Board . I have applied certain limited procedures, which 
consisted principally of inquires of management regarding the 
methods of measurement and the presentation of the supplementary 
information . However, I did not audit the information and do not 
express an opinion on it . In addition , I do not provide assurance 
that the Cameron Parish Recreation District No . 5 is or will become 
year 2000 compliant , that the District 's year 2000 remediation 
efforts w ill be successful in whole or in part , or that parties 
with which the District does business are or will become year 2000 
compliant . 

My audit was performed for the purpose of forming an opinion on the 
general-purpose financial statements of West Vernon Waterworks 
District taken as a whole . The accompanying schedules listed in 
the table of contents are presented for purposes of additional 
analysis and are not a required part of the general-purpose 
financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general-purpose 
financial statements and , in my opinion, is fairly stated, in all 
material respects, in relation to the general-purpose financial 
statements taken as a whole . 

Leesville , Louisiana 
June 17 , 1999 



(3]8) 239-2535 
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Fax 239-2295 

F LLIO TT &  A SSO C IA T ES, IN C . 
A Professional Accounting Corporation 

P. O . B OX 1287 
Leesville, Louisiana 71496-1287 

W , M icheal Elliotl, CPA 

REPORT ON COM PL IANCE AND ON INTERNAL CONTROL OVER F INANC IAL 
REPORT IN G BA SED ON AN AUD IT OF F INANC IAL STATEMENTS PERFORMED 

IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
West Vernon Waterworks District 

I have audited tbe general-purpose financial statements of the West 
Vernon Waterworks District , as of and for the year ended December 
3], ]998, and bave issued my report thereon dated June ]7, 1999. 
I conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits 
contained in Government Auditing Standards , issued by the 
Comptroller General of the United States . 

Co~ ]iance 
As part of obtaining reasonable assurance about whether the West 
Vernon Waterworks District 's general-purpose financial statements 
are free of material misstatement , I performed tests of its 
compliance with certain provisions of laws, regulations, contracts 
and grants , noncompliance with which could have a direct and 
material effect on the determination of financial statements 
amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do 
not express such an opinion . The results of my tests disclosed no 
instances of noncompliance that are required to be reported under 
Governmen t A uditing Standards . 

Internal Control Over Financial Reporting 
In planning and performing my audit , I considered the West Vernon 
Waterworks District 's internal control over financial reporting in 
order to determine my auditing procedures for the purpose of 
expressing my ()pinion on the financial statements and not to 
provide assurance on the internal control over financial reporting . 
My consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control 
over financial reporting that might be material weaknesses. A 
material weakness is a condition in which the design or operation 
o f one or more of the internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned 



functions . I noted no matters 
financial reporting and its 
material weaknesses . 

involving the internal control over 
operation that I consider to be 

This report is intended solely for the information and use of 
management , others within the organization , the Board of 
Commissioners, and the Louisiana Legislative Auditor and is not 
intended to be and should not be used by anyone other than these 
specified parties . 

l.eesvimle, Louisiana 
June 17, 1999 



 

W E ST VERN ON W ATERW ORK S D ISTRICT 

SCHEDUI~E OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Y ear Ended D ecember 31, 1998 

1 have audited the financial statem ents of W est V ernon W aterworks D istrict as of and for the year 
ended D ecem ber 3 l, 1998, and have issued m y report thereon dated June 17, 1999. I conducted my 
audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standard~, issued by the Comptroller General of 
the U nited States. M y audit of the financial statem ents as of D ecember 31, 1998 resulted in an 
unqualified opinion. 

Section I Sum m ary of A uditor's R eports 

a. ]~eport on Internal Control and Compliance M aterial to the F#tancial 5"tatements 

Internal Control 

M aterial W eaknesses ( ) Yes (X) No 
Reportable Conditions ( ) Yes (X) No 

Com pliance 
Com pliance M aterial to Fi~ancial 

Statements ( ) Yes (X ) No 

b. Federal Awards' 

Internal Control 

M aterial W eaknesses ( ) Yes ( ) No (X) N/A 
Reportable Conditions () Yes () No (X) N/A 

Type of Opinion On Compliance For M ajor Programs 
Unqualified ( ) Qualified ( ) 
Disclaimer () Adverse () 
N/a (X) 

Are their findings required to be reported in accordance w ith Circular A-133, Section .510(a)? 
()Yes ()No (X) N/A 



CFDA Number~.l 

N one 

c. Identification of M ajor Programs 

N am e of Federal Proeram 

N one 

D ollar threshold used to distinguish between Type A and Type B Program s 
$ N /A 

Is the auditee a "low -risk" auditee, as defined by OM B Circular A-133? 

()Yes ()No (X) N/A 

Section H Financial Statem ent Findings 

N/A 

Section Ill Federal Award Findings and Questioned Costs 

See independent auditor's report 

N/A 



West Vernon Parish Waterworks District 

A SSET S 

BALAN CE SHEET 

December 31, 1998 

Current assets : 

Cash (Note 2) 
State revenue sharing receivable 
Ad valorem taxes receivable (Note 3) 

Total current assets 

Restricted assets : 
Bond construction accounts 

Cash and cash equivalents 
Debt service accounts 

Cash and cash equivalents (Note 2) 
Ad valorem taxes receivable (Note 3) 

Total restricted assets 

Organization costs (Note 4) 
Less : accumulated amortization 

Land 

Organization costs (net of 
accumulated amortization 

Construction-in-progress (Note 5) 

Total assets 

$ 65,606 
8 ,862 

_ 2 0 ,711 

95 ,179 

430 ,000 

300 ,307 
__ 49,74Q 

780,047 

22 ,179 

22 ,179 

7 ,500 

76 ,648 

~!8 i, 5 5~ 

The accompanying notes are an integral part of this statement 



L IAB IL IT IES AND EOU ITY 

Current liabilities : 
Ad valorem deductions payable 

Total current liabilities 

Current liabilities from restricted assets : 

Total current liabilities from 
restricted assets 

Long-term liabilJties : 
Bonds payable (Note 6) 

Total liabilities 

Equity : 
Retained earnings : 

Reserved for debt service (Note 8) 
Unreserved 

Total retained earnings 

Total equity 

Total liabilities and equity 

Exhibit A 

2,409 

_ ~ 409 

8 ,470 
20 ,000 
46 ,462 

74 ,932 

430 ,000 

507 ,341 

275 ,115 
199 ,097 

474~ 212 

474 ,212 

. 959AL 553 



W est Vernon Parish Waterworks District 

Exhibit B 

Statement of Revenues, Expenses, and Changes in Retained Earnings 

Operating 
Charges 

W ater 

For the year ended December 31, 1998 

r e v e n u e s : 
for sales and services: 
sa]es 

Total operating revenues 

Operating expenses : 
Current : 

Office expense 
Contract labor 
ffn s uran ce 
Professional fees 
Pension costs--ad valorem deductions 

Total operating expenses 

Net income (loss) before nonoperating 
revenues (expenses ) 

Nonoperating revenues (expenses): 
Interest income 
Interest expense (Note 6) 
State revenue sharing 
Ad valorem taxes-restricted (Notes 3 and 8) 
Ad valorem taxes-unrestricted (Note 3) 

Total nonoperating revenues (expenses) 

Net income 

Retained earnings, beginning balance 

Prior period adjustment (Note 9) 

Retained earnings, beginning, as restated 

Retained earnings , ending 

I28 
278 
225 

Z ,4 59 
2 ~44 0-9  

_ ___ _5_ ~ 44 99 

_ _ __A~ 9-9  ) 

80 ,062 

74,563 

407 ,204 

399~ 649 

The accompanying notes are an integral part of this statement . 
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Exhibit C 
West Vernon Parish Waterworks District 

Statement of Revenues , Expenses, and Changes in Retained Earnings 
Budget and Actual (GAAP Basis) 

For the year ended December 31, 1998 
Variance 
Favorab le 

Operating revenues : 
Charges for sales 

Water sales 
Total operating 

Budqet 

and services: 
$ 

r e v e n u e s - - - 

Operating expenses: 
Current : 

Office expense 
Contract labor 
Insurance 
Professional fees 
Pension costs-ad valorem 

deductions 

Actual IUnfavorable 

~_ --- 

100 128 
300 278 
250 225 

2 ,500 2 ,459 

2 ,500 2 ,40 9 

Total operating expenses 5 ,650 ~ 499 

before 
r e v e n u e s 

Nonoperating revenues (expenses) : 
Interest i neome 

(28 
22 
25 
41 

91 

151 

~ 650) _~ 5~ 4499) 151 

21 ,000 

(31,000) 
13 ,000 

20 ,718 

(30,825) 
13 ,293 

restricted (Notes 3 and 8) 64,000 63,864 
Ad valorem taxes - 

unrestricted (Note 3) 23,000 13,012 

Total nonoperating revenues 
(expenses) 80,000 80,062 

Net income 74 ,3 50 74 ,563 

Retained earnings, beginning balance 407,204 407,204 

Prior period adjustment (Note 9) 

Retained earnings , beginning , 
as restated 

Retained earnings, ending 

(282 
]75 
293 

(136 

12 

62 

213 

(L 555) __ C7,555) 

407<204 399 ,649 

$481,554 $47~ 2 12 i~ L7,342) 

The accompanying notes are an integral part of this statement . 



West Vernon Parish Waterworks District 
Statement of Cash Flows 

For the year ended December 31, 1998 

CA SH FLOW S FROM OPERAT IN G A CT IV IT IES 

op 
Ad 

Net cash (used) by eperating activities 

CASH FLOWS FROM NONCAPITA L FINANCING A CTIVITIES 

Ad va]orem taxes 

CA SH FLOW S FROM CAP ITAL F INAN CIN G A CT IV IT IES 

Exhibit D 

$ (5,499) 

7 ,854 

(7,555) 
_ __  (82) 

__ ~ _2282) 

26 ~744 

Net cash provided by capital financing activities _  5h_Q55 

CA SH FLOW S FROM INV EST IN G A CT IV IT IES 

Interest received 

Increase in cash & cash equivalents 

_  2(b 7I~ 

47 ,235 

Cash & cash equivalents , beginning of fiscal year _7~ 678_ 

Cash & cash equivalents, end of fiscal year ~79~~ 913 

CLA SSIF IED A S 
Current assets 
Restricted assets 

Tota] 

$ 6.5,606 
730 L307 

~795~991_3 

The accompanying notes are an integral part of this statement 

i0 



West Vernon Parish Waterworks District 

Notes to the Financial Statements 

December 31, 1998 

NOTE 1--SUMMARY OF S IGN IF ICANT ACCOUNT ING POL IC IES 

Vernon Parish Police 
State of Louisiana . 

reporting 
Statem ent 

W est 

comp 
GA SB 
the 
Revi 
boar 
Poll 
with 

A . 

W est 

Jury is a political subdivision of 
The Vernon Parish Police Jury is the 
on Parish as defined by NCGA 
e Governmental Reporting Entity ." 

Vernon Parish Waterwo 
onent unit of the Vern 
codification Section 

Vernon Paris 
sed Statutes 
d of five co 
ce Jury , who 
in the bound 

FUND ACCOUNT 

V ernon 
operated on 
Enterprise 
accounting 
earned and 
Funds are u 
and operate 
enterprises 
the costs ( 
goods or se 
be financed 

Par 
a f 

Fund 
is u 
expe 
sed 

h Po 
33 : 

mmis 
a r e 

arie 

ING 

d in a 
where 

expens 
rvices 
o r r e 

ice J 
811- 2 
loner 
respo 
o f t 

Foundation 
ndards Board 
ounting principles 
ivities and 
~ In November of 
ernmental 
s . This 
epted accounting 

rks District , "District ," is a 
on Parish Police Jury as defined by 
2100. The District was created by 
ury as authorized by Louisiana 
I. The District is governed by a 
s appointed by the Vernon Parish 
~sible for providing water service 
he district . 

h W aterw or 
d basis as 
In an ent 

lized and 
e s a r e r e c 

account f 
manner si 
the inten 

es , includ 
to the ge 

covered pr 

ks District is 
a Proprieta 

erprise fund 
r e v e n u e s a r e 

ognized when 
or operation 
milar to pri 
t of the gov 
ing deprecia 
neral public 
imarily thro 

]i 

r e 

in 
s t 
vat 

organized 
Fund Type 
e accrua l 
cognized 
curred . 
hat are f 
e busines 

w  

E 
i 
s 

and 

basis of 
hen 
nterprise 
nanced 



West Vernon Parish Waterworks District 

Notes to the FinancJai Statements (Continued ) 

1--SUMMARY OF SIGN IF ICA 

B . BA SIS OF ACCOUNTING 

OUNT ING POL IC IES 

Basis of accounting refers to when revenues and expenditures 
or expenses are reported in the financial statements . Basis 
of accounting relates to the timing of the measurements made , 
regardless of the measurement focus applied . 

Proprietary funds follow GAAP prescribed by the Governmental 
Accounting Standards Board and all Financial Accounting 
Standards Board 's standards issued prior to November 30, 
1989. All proprietary funds are accounted for on a flow of 
economic resources measurement focus. With this measurement 
focus, all assets associated with the operation of these 
funds are included on the balance sheet. Fund equity, (i.e., 
net total assets) is segregated into contributed capital and 
retained earnings components . Proprietary fund-type 
operating statements present increases (e.g., revenues) and 
decreases (e.g., expenses) in net total assets. 

C . CASH AND CASH EQUIVALENTS 

Under state law , the District may deposit funds with a fisca] 
agent bank organized under the laws of the State of 
Louisiana, the laws of any other state in the Union , or the 
laws of the United States . The District may invest in United 
States bonds, treasury notes, time certificates of deposit of 
any bank domiciled or having a branch office in the State of 
Louisiana, investments as stipulated in state law , or any 
other federally insured investment . 

12 



West Vernon Parish Waterworks District 

Notes to the Financial Statements (Continued ) 

- - SUMMARY OF 

(CONTINUED~ 

D . BUDGETARY PRACT ICE 

C C I 

The West Vernon Parish Waterworks District utilizes the 
following budgetary practice : 

Annually the District adopts a budget for the general fund 
type as a management device for control of revenues and 
expenses . The budget is amended at various times during the 
year as the need arises . 

E . BAD DEBTS 

Uncollectible amounts due for ad valorem taxes are recognized 
as bad debts through the establishment of an allowance 
account at the time information becomes available which would 
indicate the uncollectibility of the particu]ar receivable . 

F . STATUS OF OPERAT ION S 

A t D e 

and/o 
a m o u n 

const 
m embe 
incur 
of en 
be ca 
in 19 

cember 31, i 
r simi]ar go 
t of $4,900, 
ruction in 1 
rs w ith rela 
red at D ecem 
gineering, 1 
pitalized an 
99 or therea 

998 , the Distri 
vernment agency 
000. The Distr 
ate 1999 and wi 
ted meter depos 
ber 3I, ]998 , a 
egal and/or org 
d amortized whe 
fter . 

G . INTEREST EXPEN SE 

The District has been 
development st:age and 

ct was still seeking FHA 
financing in the approximate 

ict expects to co, hence 
ii seek to continue signing 
its in 1999. The 0nly costs 
nd expected in ]999 consist 
anizational costs which will 
n the District produces water 

expensing interest 
will continue this 

13 
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West Vernon Parish Waterworks District 

Notes to the Financial Statements (Continued ) 

NOTE 2--CA SH AND CA SH EOU IVA LENTS 

Cash (demand deposits) $ 65,606 
Investm ents --- 

Total 

$232,966 
497~34 1 

$298,572 
497 ,3 4] 

$ 65_~606 ~ 30,3Q_7_ ~795j 913 

Insured (Federal deposit insurance) 
Uncollateralized (In accordance with 

GAAP - See below ) 

$265,606 

549 L491 

~815~ Q~o 9! 

which approximates 
r the resulting bank 
al deposit insurance 
fiscal agent bank . 
ties plus the federa 
s at least equal the 

m arket . 

or the 
The 
1 
amount 

The uncollateralized amount shown above is secured by pledged 
securities with a market value of $566,801 held in the name 
of the pledging fiscal agent banks in holding or custodial 
banks . Even though the p ledged securities are considered 
uncollateralized under GAAP , Louisiana Revised Statutues 
impose a statutory requirement on the custodial bank t:o 
advertise and sell the pledged securities within I0 days of 
being notified by the City that the fiscal agent has failed 
to pay deposited funds upon demand . 

14 



West Vernon Parish Waterworks District 

Notes to the Financial Statements (Continued} 

OT E 3--AD V 

The District utilized the Vernon Parish Sheriff's Office to 
collect its property taxes using the assessed values 
determ ined by the tax assessor of Vernon Parish . 

December 
property 

dedicated 
sinking 

31, 1998, taxes of I0 mils and 24 
with assessed valuation totaling 
toward operations and 

fund respectively . 

Total taxes levied were $76,]35 and the receivable at 
December 31, 1998 consisted entirely of the current year 
assessm ent . 

NOTE 4--ORGAN IZAT ION COST S 

Amortization of organization costs will be computed on the 
straight-line method over five years when the water system 
becomes functiona] and begins earning revenue . 

NOTE 5--CON STRUCTION -IN-PROGRE SS 

Construction-in-progress activity for the year ended December 
31, 1998 was as follow s : 

Balance , December 31 , 1996 

Additions 

De]etions 

Ba lance , December 3 1 , 1998 

$ 76,648 

The construction-in-progress will be capitalized and not 
depreciated until the water system becomes functional. 

15 



West Vernon Parish Waterworks District 

Notes to the Financial Statements (Continued) 

6-- 

Bonds payable at December 31, 1998 is comprised of the 
following issue : 

Bonds payable , December 31, 1997 

Bonds issued 
Bonds retired 

Bonds payable , December 31, 1998 

1999 
2000 
2001 
2002 
2003 

2004- 2008 
2009-2012 

Total 

Since the District has 
D ecember 31 , 1998 , the 
fidelity bond coverage 

6~ ,275 

$470,000 

~ 20,00Q) 

$450,000 

1992; due 
2012 ; 

not commenced operations as of 
only insurance cost to date is 
totaling $225. 

R D EARN IN 

The balance of $282,670 in reserved retained earnings 
represents the difference between assets restricted for debt 
service less liabilities payable from restricted assets 
including $430,000 in long-term bonds to be utilized for 
construction purposes in future period . 

16 



 

W est 

N ot es to 

Vernon Parish Waterworks District 

the Financial Statements (Continued ) 

NOT E 9--PR IOR PER IOD ADJU STM ENT 

In the previous year, the District miscalculated the 
tstanding meter deposit liability , understating it 
,555. An adjustment has been made in the current 
d is reflected in the financial statements for the 
ded December 31, ]998 . 

17 
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SUPPLEM ENTARY INFORM AT ION 
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West Vernon Parish Waterworks District 

Supp lementary Information 

For the year ended December 31, 1998 

COM PEN SAT ION OF BOARD M EM BERS 

Schedule I 

The Board of Commissioners of the West Vernon Parish Waterworks 
District served without compensation for the year ended December 
3i , 1998 . 

See independent auditor 's report . 

i9 



SECT ION 

SEC TIO N 

West Vernon Waterworks District 
SCHEDULE OF PR IOR Y EAR F IND INGS 

Schedule 2 

For the Fiscal Year Ended December 31, 1998 

INTERNAL CONTROL AN D COM PL IANCE M ATER IAL TO THE 
F INANC IAL STATEM ENTS 

The audit report for the year ended Decem ber 31 1997, contained a finding 
related to the report not being issued within the six m onths of the close of 
its' Decem ber 31, 1997 year-end. This w as a violation of LA R.S. #24:513 

(A)(5)(a), but did not effect the financial statements. The current year 
report w ill be issued to the Legislative Auditor w ithin the statutory period. 

INTERNA L CO NTRO L A ND CO M PLIA NC E M ATERIA L TO 
FEDERA L AW A RDS 

There were no prior year findings relating to internal control and 
com pliance m aterial to federal aw ards. 

SECTIO N III M A NA G EM ENT LETTER 

There was no m anagem ent letter w ith the prior year audit report 

See independent auditor's report 
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SECTIO N 

SECTIO N 

W est Vernon W aterw orks D istrict 
M ANAG EM ENT'S C O R RECTIV E ACTIO N PLAN 

For the Fiscal Year Ended Decem ber 31. 1998 

Schedule 3 

INTER NA L CO NTRO L A ND CO M PLIA NC E M ATERIA L TO THE 
FINA NCIA L STA TEM ENT 

N/A 

INTERNAL CO NTRO L A ND CO M PLIA NCE M ATERIAL TO 
FEDERA L AW A R DS 

N/A 

SECTIO N III M A NAG EM ENT LETTER 

See independent auditor 's report 

N/A 
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West Vernon Waterworks District 
Required Supplemental Information 

Year 2000 Supplementary Information 
December 31, 1998 

The Year 2000 issue is the result of shortcomings in many 
electronic data processing system~ and other electronic equipment 
that may adversely affect the District 's operations as early as 
fiscal year 1999. 

The District maintains all its accounting records on a manual 
system ; thus, the Year 2000 issue is not applicable at this time 

Because of the unprecedented nature of the Year 2000 issue, its 
effects and the success of the related remediation efforts will not 
be fully determ inab le until the Year 2000 and thereafter . 
Management cannot assure that parties with whom the District does 
business w ill be Year 2000 ready . 

See independent auditor 's report . 

22 


