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PHIL T. GRAHAM

CERTIFIED PUBLIC ACCOUNTANT

7732 GOODWOOD BOULEVARD, SUITE F ¢« BATON ROUGE, LOUISIANA 70806
TELEPHONE: 504/928-4865 FAX:504/928-4866

February 18, 1999

To the Board of Commissionersg of
Gas Utility District No. 1 of
East Feliciana Parish

I have compiled the accompanying balance sheet of

GAS UTILITY DISTRICT NO. 1 OF EAST FELICIANA PARISH

a component of East Felilciana Parish Police Jury, as of December
31, 1998, and the related statement of revenues, expenses, changes
in retained earnings, and cash flows for the year then ended, in

accordance with Statements on Standards for Accounting and Review
Services 1issued by the American Institute of Certified Public

Accountants.

A compilation is limited to presenting in the form of
financial statements information that is the repregentation of
management of Gas Utility District No. 1 of East Feliciana Parish.
I have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other
form of assurance on them.

In accordance with the Louigiana Government Audit Guide and
the provisions of state law, I have issued a report dated February
18, 1999, on the results of my agreed-upon procedures.
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GAS UTILITY DISTRICT NO. 1
OF EAST FELICIANA PARISH
BALANCE SHEET
DECEMBER 31, 1998
(WITH DECEMBER 31, 1997 COMPARATIVE DATA)

ASSETS
1998 1997
CURRENT ASSETS
Cash S 55,403 § 49,455
Accounts receivable - (net of
allowance for doubtful accounts) 33,621 41,240
Accrued interest receivable 178 178
Prepaid expenses 5.374 6,040
Total Current Assets 94,576 96,913
FIXED ASSETS
Land 1,050 1,050
Building and improvements 19,575 19,575
Automotive 11,000 11,000
Office eqgquipment 9,227 7,177
Maintenance eqguipment 38,180 38,180
Gas system 250,841 250,941
Less: accumulated depreciation (240,934) (234,013)
Total Fixed Assets 89,039 93,910
TOTAL_ASSETS $ 183,615 $_ 190,823
LIARILITIES AND RETAINED EARNINGS
CURRENT LIABILITIES
Accounts payable 8,732 26,357
Payroll taxes payable 1,308 315
Sales taxes payable 406 648
Customer's deposits 15,050 12,720
Total Current Liabilities 25,496 40,640
CONTRIBUTIONS IN AID OF
CONSTRUCTION 7,260 7,260
RETAINED EARNINGS 150,859 142,923
TOTAL LIABILITIES AND
RETAINED EARNINGS § 183,615 § 190,823

See accompanying notes and accountant's report.
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GAS UTILITY DISTRICT NO.

1

OF EAST FELICIANA PARISH

STATEMENT OF REVENUE, EXPENSES,

AND CHANGES IN RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31, 319338

(WITH YEAR ENDED DECEMBER 31, 1997 COMPARATIVE DATA)

1998 1997
REVENUE,
Gas sales 170,519 S 174,821
OPERATING EXPENSES
Auto expense 1,281 9089
Bad debts 550 2,108
Bank charges 22 86
Billing expense 1,934 1,230
Board fees 8,205 8,055
Depreciation 6,921 7,062
pues and subscriptions 881 770
Gas purchases 61,043 81,049
Insurance 15,602 16, 092
Legal and professional 2,691 1,850
Miscellaneous 631 797
Office supplies 1,490 1,646
Payroll taxes 4,676 4,649
Repairs and maintenance 5,059 2,802
Salaries 50,256 50,412
Supplies 1,151 2,090
Taxes and licenses 618 518
Telephone 568 578
Utilities 1,211 1,476
Total Operating Expenses 164,790 184,179
OPERATING INCOME (LOSS) 5,729 (9,358}
NONOPERATING REVENUES (EXPENSE)
Interest income 2,207 1,859
2,207 1,859
NET INCOME (LOSS) 7,936 (7,499)
REGINNING RETAINED EARNINGS 142,923 150,422

ENDING RETAINED EARNINGS

150,859 142,823

See accompanying notes and accountant's report.
3




GAS UTILITY DISTRICT NO. 1

OF EAST FELICIANA PARISH

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 1998

1997 COMPARATIVE DATA)

(WITH THE_YEAR ENDED DECEMBER 31,

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (logs)

Adjustments to reconcile net income to net

cash provided by operating activities
Depreciation
Bad debt provision

(Increase) Decrease in Assets:
Accounts receivable
Prepaid expenses
Interest receivable

Increase (Decrease) in Liabilitiesg -
Accounts Payable
Payroll taxes payable
Sales tax payable
Customer deposits

NET CASH PROVIDED BY QPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment

NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL SCHEDULE_OF CASH FLOW INFORMATION

Cash paid during the period for interest

1998 1997

S 7,936 S (7,499)
6,921 7,062

550 2,108

7,069 (1,415)

666 (107)

0 (6)

(17,625} (4,072)
393 70

(242) (300)
2,330 _ 730
1,898 (3,429)
(2,050) 0
{(2,050) . 0

_ 0 0

0 0

5,948 (3,429)
49,455 52 . 884

S 55,403 S 49,455
wimmmg.

See accompanying notes and accountant's report.
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NOTE #1:

GAS UTILITY DISTRICT NO.1
QF_EAST FELICIANA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Gas Utility District No. 1 of East Feliciana Parish
was incorporated March 13, 1963, under the provision of
Act. R.S. 415 of the Acts of Louisiana for the year 1960.
The District operates under a Board of Commissioners form
of government to provide natural gas to rural areas.

The accounting and reporting policies of the District
conform to generally accepted accounting principles
applicable to governments. Such accounting and reporting
procedures also conform to the requirement of Louisiana
Revised Statutes 24:517 and to Government Auditing
Standards and to the industry audit guide, Audits of
State and Local Government Units.

The following is a summary of certain significant
accounting policies:

A. Fund Accounting

This proprietary fund is a component unit of the
East Feliciana Parish Police Jury. A proprietary
fund, also known as enterprise fund, is used to

account for operations:

a. That are financed and operated 1n a manner
similar to private business enterprises where the
intent of the governing body 1s that the costs
(expenses, including depreciation) of providing
goods or services to the general public on a
continuing basis be financed o©or recovered
primarily through user charge: or

b. Where the governing body has decided that the
periodic determination of revenues earned,
exXpenses incurred, and/or  net income is
appropriate for «capital wmaintenance, public
policy, management c¢ontrol, accountability, or

other purposes.

B. Basis of Accounting

Assets, liabilities, retained earnings, revenue, and
expenses are recognized on the accrual basis of

5



GAS UTILITY DISTRICT NO.1
OF EAST FELICIANA PARISH

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

NOTE #1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

accounting whereby revenues are recognized when they
are earned and expenses are recognized when
incurred.

C. Cash and Investments

At December 31, 1998, Gas Utility District has a
carrying balance in cash and investments as follows:

12/31/98

Petty cash S 40

Demand deposit 24,192

Certificates of deposit 31,171

Total S 55,403
These deposits are stated at cost, which approximates
market. Under state law, these deposits, or the

resulting bank balances, must be secured by federal
deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value o©f the
pledged securities plus the federal deposit 1nsurance
should equal the amount on deposit with the fiscal
agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable to both parties.
Cash and investments at December 31, 1997, are secured
ag follows:

12/31/98
Bank balances S 55,363
Federal deposit insurance 55,363
Balance uninsured S 0

D. Certificates of Deposits

Certificates of deposits are stated at cost plus
accumulated interest. Market value approximates the

cost basis.

E. Cash Eqguivalents

For purposes of the statement of cash flows, the Gas
Utility District considers all highly liguid debt

6
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NOTE #1:

GAS UTILITY DISTRICT NO.1
OF EAST FELICIANA PARISH
NOTES TO THE FINANCIAIL STATEMENTS
DECEMBER 31, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

G.

instruments purchased with a maturity of six months
or less to be cash equivalents.

Accounts Receivable

Accounts receivable consist of customer receivables
for gas use. An allowance is provided for logses on
accounts receivable. The allowance 1is based on
management's esgstimate of unrecoverable customer
accounts at December 31, 1998.

Fixed Assets

Plant and equipment are stated at cost and do not
purport to represent replacement or realizable
values. The cost of depreciable property, plant and
equipment 15 charged to earnings over the estimated
useful 1lives of the assets, Expenditures for
maintenance and repalrs are charged to expenses as
incurred; expenditures for renewals and betterments
are generally capitalized. When properties are
retired or otherwise disposed of, the cost and
related accumulated deprecation are removed from the
accounts and any resulting gain or logs 1is
recognized in revenue. Depreciation of all
depreciable property, plant and eqQuipment 1s
computed using the sgstraight-line method over the
following lives:

Building and improvements 15 - 20 vyears

Furniture and fixtures 3 - 10 years

Equipment and automotive 3 - 5 years

Gag systems 10 - 50 years
Taxes

The Gas Utility District 1is exempt from paying
federal and state i1ncome tax. All local, state and
federal payroll taxes are current.

Comparative Data

Comparative data for the prior year has been

v



NOTE #1:

NOTE #2:

NOTE #3:

GAS UTILITY DISTRICT NO.1
OF EAST FELICIANA PARISH
NOTES TO THBE FINANCIAIL, STATEMENTS
DECEMBER 31, 1998B

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

presented in the accompanying financial statements
to provide an understanding of c¢hanges in the
System's financial position and operations and 1S
not intended to be a complete financial statement
presentation.

J. Use of Estimates

The preparation of financial statements in
conformity with generally accepted accounting
principles reguires management to make estimates and
assumptions that affect certain reported amountsg and
disclosures. Accordingly, actual results could
differ from those estimates.

CERTIFICATES OF DEPQSITS

The District had the following certificates of deposits
as of December 31, 1998:

Interest Maturity
Rate Date Amount
Feliciana Bank 4.,75% June 26, 19989 S 12,940
4 . .25% January 4, 1999 8,470
Bank of Jackson 4.50% June 28, 1999 9,761

$ 31,171

ACCOUNTS RECEIVABLE

The accounts receivable aging as of December 31, 1998 1is
as follows:

X 1398 )
Current S 30,294
Ovexr 30 days 11,385
é 41,689

There was bad debt expense of $550 as of December 31,
1998; the allowance for doubtful accounts for the period
was $8,068, Included in the over 30 days amount is
$8,033 of balances owed on accounts which have been
disconnected for nonpayment, leaving $3,362 owed on
active accounts.



GAS UTILITY DISTRICT NO.1
OF _EAST FELICIANA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER_ 31, 1998

NOTE #4: PROPERTY AND EQUIPMENT

A summary of changes in fixed assets is as follows:

BALANCE BALANCE
12/31/97 ADDITIONS DELETIONS 12/31/98

Buildings &

improvements S 19,575 S 19,575
Automotive 11,000 11,000
Office equipment 7,177 2,050 9,227
Maintenance equip. 38,180 38,180
Gas System 250,941 250,941
Lang 1,050 B 1,050

Totals $327,923 S 2,050 S _0 $329,973

NOTE #5: BOARD FEES

Gas Utility District for the year ended December 31, 1998 paid
the following fees to Board members:

_ 1998
; Members ____Meetings Amount
Bloyce Harrell 12 $ 900
Lucille Hollins 12 900
Bobby Rosgss, President 12 1,080
Shirley Sensley 11 825
Earl Ravencraft, Sr. 12 200
Calvin Matthews 12 500
Mary Alice Sims 12 900
Iris Jelks 12 300
Judy Brown 12 S00
S 8,205
NOTE #6: VACATION, SICK LEAVE AND RETIREMENT
Employees earn ten (10) days of sick leave. Unused sick leave
can be carried forward to the following year; however,

employees will not be paid for sick time if they quit or are
terminated. Therefore, no accrual for sick leave has been made.

There was no unpaid vacation or accrued salaries as of December
31, 1998.
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NOTE #6:

NOTE #7:

NOTE #8&:

GAS UTILITY DISTRICT NO.1
OF EAST FELICIANA PARISH

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

VACATION, SICK LEAVE AND RETIREMENT, (CONTINUED)

The Gas Utility District 18 a participant in the Federal Social
Security Plan. This plan calls for employee contributions of
7.65% of earnings and employer matching contributions of 7.65%.
The Gas Utility District contributed $3,856 for the year ended
December 31, 1998.

SEGMENT INFORMATION FOR ENTERPRISE FUND

Gas Utility District No. 1 of East Feliciana Parish provides
natural gas to rural areas in the parish. Segment information
for the year ended December 31, 1998 is as follows:

1998

Operating Revenues $ 170,519
Depreciation_ Expense 6,921
Net Income (Loss) 7,936
Property, Plant andg

Equipment :

Additions 2. 050

Deletions 0
Net Working Capital 695,080
Total Assets 183,615
Bonds and Othex Long-

Term Liabilitiesg 0
Total Equity S 150,859

CONCENTRATION OF CREDIT RISK

The District sells natural gas to customers in East Feliciana
Parish, Louisiana. Future sales are subject to future supply
which could fluctuate.

10
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SUPPLEMENTAL INFORMATION
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PHIL T. GRAHAM

CERTIFIED PUBLIC ACCOUNTANT

7732 GOODWOOD BOULEVARD, SUITE F * BATON ROUGE, LOUISIANA 70806
TELEPHONE: 504/928-4865 FAX:504/928B-4866

February 18, 19989

ACCOUNTANT'S REPORT ON SUPPLEMENTAL INFORMATION

To the Board of Commissioners of
Gas Utility District No.l of
East Feliciana Parish

My report on my compilation of the basic general purpose
financial statements of Gas Utility District No. 1 of East

Feliciana Parish for 1998 appears on page 1. A compilation is
limited to presenting in the form of financial statements
information that is the representation of management. I have not

audited or reviewed the financial statements and, accordingly, do
not express and opinion or any other form of assurance on themn.
The information included in the accompanying Schedules on Pages 13
and 14 is presented only for supplementary analysis purposes. Such
information has been compiled from information that 1s the
representation of management without audit or review. Accordingly,
I do not express an opinion or any other form of assurance on the

supplementary information.
\,//%

12
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GAS UTILITY DISTRICT NO. 1
OF EAST FELICTANA PARISH
SUPPLEMENTAL INFORMATION

STATISTICAL DATA
DECEMBER 31, 1998

SCHEDULE OF MCF PURCHASES, SALES AND OTHER CUSTOMER DATA

1998 _
LOSS MCF AMOUNT
Gas sales 17,256 §170,5189
Gas purchases 17,766 61,043
Gas losses 2.9% 510
Gas losses accounted for . 9% 159
Gas losses unaccounted for 2.0% 351

The average number of customers for the year ending December 31,
1998, was 384.

SCHEDULE OF RESIDENTIAL BILLING RATES (PER MCF)

1998
January and February 1998:
First MCF per month S 11.89
Over 1 MCF .79 per 1/10

Rateg were increased on the March 1998 bills to:

First MCF per month S 12.00
Over 1 MCF .90 per 1/10

See accountant's report on supplementary information.
13



Gas Sales

Operating
Expenses

Nonoperating
Revenues/
(Expenses)

Net Income
(Loss)

Customers

Current Assets

GAS UTILITY DISTRICT NO. 1
SUPPLEMENTAL INFORMATION
FIVE YEAR COMPARATIVE DATA

COMPILED AUDITED

12-31-98 12-31-97 12-31-96 12-31-95 12-31-94

$170,519 $174,821 $196,139 $179,479 $5169,623

164,790 184,179 208,309 185,919 185,960

5,729 (9,358) (12,170) (6,440) (16,337)
2,207 1,859 1,887 1,931 1,667
7,836 (7,499) (10,283) (4,509) (14,670)
. 388 389 394 404 406

S 94,576 $ 96,913 $100,922 $ 87,215 $ 85,131

See accountant's report on supplementary information.
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PHIL T. GRAHAM

CERTIFIED PUBLIC ACCOUNTANT

7732 GOODWOOD BOULEVARD, SUITE F * BATON ROUGE, LOUISIANA 70806
TELEPHONE: 504/928-4B65 FAX:504/928-4866

February 18, 1998

INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Gas District Number 1 of
Fagt Feliciana Parish
Wilson, Louisiana

I have performed the procedures included in the Louisiana
Government Audit Guide and enumerated below, which were agreed to
by the management of Gas District Number 1 of East Feliciana Parish
and the Legislative Auditor, State of Louisiana, solely to assist
the users in evaluating management's assertions about Gas District
Mumber 1 of East Feliciana Parish's compliance with certain laws
and regulations during and for the year ended December 31, 1998,
included in the accompanying Louisiana Attestation Questionnaire.
This agreed-upon procedures engagement was performed in accordance

with standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely

the responsibility of the specified wusers of the report.
Consequently, I make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which
this report has been regquested or for any other purpose.

13 ) Law

1. Select all expenditures made during the year for material
and supplies exceeding $15,000, or public works exceeding
$100,000, and determine whether such purchases were made
in accordance with LSA-RS 38:2211-2251 (the public bid
law) .

There were no items in excess of these amounts.

Code of Ethics for Public Officials and Publi¢ Employeesg

2. Obtain from management a list of the immediate family
members of each board member as defined by LSA-RS-

42:1101-1124 (the code of ethics), and a list of outside
business interests of all beoard members and employees, as

well ags their immediate families.

15




Gag District No. 1 of
East Feliciana Parish
February 18, 19989

Management provided me with the required 1list
including the noted information.

3. Obtain from management a listing of all employees paid
during the period under examination.

Management provided me with the required list.

4. Determine whether any of those employees included in the
listing obtained from management in agreed-upon procedure
(3) were also included on the 1listing obtained from
management 1in agreed-upon procedure (2) as immediate
family members.

None of the employees included on the 1list of
employees provided by management (agreed-upon
procedure (3) appeared on the list provided by
management in agreed-upon procedure (2).

Budgeting

5. Obtained a copy ©of the legally adopted budget and all
amendments.

A budget 1s not required for a proprietary fund.

6. Trace the budget adoption and amendments to the minute
book.

Not Applicable.
7. Compare the revenues and expenditures of the final budget
to actual revenues and expenditures to determine if

actual revenues failed to meet budgeted revenues by 5% or
more or expenditures exceed budgeted amounts 5% or more.

Not Applicable.

Accounting and Reporting

8. Randomly select 6 disbursements made during the period
under examination and:

a. Trace payments to supporting documentation as
to proper amount and payee:

16
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Gas District No. 1 of
East Feliciana Parish

February 18,

1999

I examined supporting documentation for
each of the six selected disbursements
and found that payment was for the proper
amount and made to the correct payee.

b. Determine if payments were properly coded to
the correct fund and general ledger account:

All items selected were properly coded.

C. Determine whether payments received approval
from proper authorities:

Inspection of dJdocumentation supporting
each of the six selected disbursements
indicated approvals from the President of
the Board of Commissioners. In addition,
each of the disbursements were traced to
the District's minute book where they
were approved by the full commission.

Meetings

9. Examine evidence indicating that agendas for meetings
recorded in the minute book were posted or advertised as
required by LSA-RS 42:1 through 42:12 (the open meetings

law) .
Gas Utility District #1 is only required to post a
notice of each meeting and the accompanying agenda
on the door of the District's office building.
Copies of these notices are dated and are retained
with the board meeting minutes.
Debt
10. Examine bank deposits for the period under examination

and determine whether any such deposits appear to be
proceeds of banks loans, bonds, or like indebtedness.

I inspected listings of bank deposits for the
period under examination and noted no deposits
which appeared to be proceeds of bank loans, bonds,
or like indebtedness.

17



Gas DPistrict No. 1 of
East Feliciana Parish
February 18, 1998

Advances and Bonuses

11. Examine payroll records and minutes for the year to
determine whether any payments have been made to
employees which may constitute bonuses, advances, or
gifts.

I inspected payroll records for the year and noted
no instances which would indicate payments to

employees which would constitute bonuses, advances,
or gifts.

Prior Comments and Recommendations

12. I reviewed any prior-year suggestions, recommendations
and/or comments to determine the extent to which such
matters have been resolved.

In the agreed-upon procedures engagement for the
vear ended December 31, 1997, I reported that one
of the board members was also a part-time employee
of the District. He resigned as an employee
effective October 1997 has only received payment
for his board duties since that time.

I was not engaged to, and did not perform an examination, the
objective of which would be the expression of an opinion on
management's assertions. Accordingly, I do not express such an
opiniomn. Had I performed additional procedures, other matters
might have come to my attention that would have been reported to
you.

This report 1is 1intended solely for the use of Gas District
Number 1 of East Feliciana Parish's office and of the Legislative
Auditor, State of Louisiana, and should not be used by those who
have not agreed to the procedures and taken responsibility for the
sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution 1s not

18
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LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

February 18, 1999

~—BATCN ROUGK,. LA O8O0 o
(Auditors)

In connoction with your compilation of our financial statements as of [date] and for the year then ended,
and as requlred by Loulslana Revised Statute 24:513 and the Louwisiana Governmental Audk Guide, we

make the following representations to you. We accept full responsibilly for our compliance with the
following laws and regulation and the intemat controls over compiiance wikh such laws and reguiations.

We havo ovaluated our compllance with the following laws and regulations pror to making these
representations.

These representations are based on the information available to us as of (date of
completion/representations).

Public Bid Law

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the
regulations of the Division of Administration, State Purchasing Office.. | Nol }
Yos [ X

Code of Ethics for Public Officlals and Public Employess

it Is true that no employees or officlals have accepted anything of value, whether in the form of a service,

loan, or promise, from anyone that would consiitute a violation of LSA-RS 42:1101-1124,
' | Yes [X] No[ ]

It ts true that no member of the Immedlate family of any member of the goveming authoxity, or the chlef
exocutlve of the governmental entity, has bsen empioyed by the governmental entky atter Ap«t 1, 1980,
under clrcumstances that woukd constiute a violation of LSA-RS 42:1119. No[ )

Yes [ X}

Budgeting

We have complied with the state budgeting requirements of the L.ocal Govemment Budget Act (LBA-RS
39:1301-14) or the budget requiremenls of LEA-RS 30:34.
Yos [x] No| )

19



Accounting and Reporting

Al non-exempt govemmental recocds are svallable as a public record and have been retained for st
ieast threa years, as required by LEBA-RS 44:1, 44:7, 44:31, and 4438

Yes [X] No[ )
We haw Sled our annusl financial statements In accordance with LBA-RS 24:514, 33:483, and/or 3062,
83 appicable.
- . Yes X ] No{ }
wWe haw had our financial statements audied or compied in accordance with LBA-RS 24.51).
* Yes X INo|[ |
Meetings
wWe have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12,
Yos x| No[ |
Dobt_

It Is trus we have not Incurred any indebledness, other than credit for 00 days of less to make purchases
in the ondinary course of adminisiration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Articie ViI, 8ection 8 of the 1974
Louislana Constitution, Article V1, Section 33 of the 1974 Loulslana Constiiution, and L8A-RS

30:1410.60-1410.85,
Yos X} Nol }

Advancos and Bonuses

it Is true we have not advanced wages or salarles to employees or pakd bonuses In violation of Article

Oof
Vii, Section 14 of the 1974 Loulslana Constitution, L8A-RS 14:138, and AG opinion 73{-720.
YesX ) No| ]

wWe have dlsclosed to you all known noncompliance of the foregoing laws and regulations, as wol as any
contradictions to the foregoing representations. We have made avallable to you documentation relating

to the foregolng laws and regulations.

Woe have provided you with any communications from regulatory agencies or other sources conceming

any possible noncompliance with the foregoing laws and regulations, inckuding any communications
received botween the end of the period under examination and the issuance of this report. We

acknowledge our responsibility to disclose to you any known noncompllance which may occur

subsequent to the issuanceg of your repoft.
/‘ 1
MMJM;_—_SMaq_ML

Dale
Treasurer Dato

X ‘7 ""” : - LA President __EMZ____DI{O
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