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INDEPENDENT AUDITORS' REPORT

To the Members of the Second Judicial
hstrict Indigent Defender Board
Jonesboro, Louisiana

We have audited the accompanying general purpose financial statements of the Sccond Judicial District Indigent
Defender Board, parishes of Bienville, Claiborne, and Jackson Louisiana, as of and for the ycar ended December 31,
1998. These general purpose financial statements are the responsibility of the Second Judicial District Indigent

Defender Board's management. Qur responsibility is to express an opmmion on these gencral purpose financial
statcments bascd on our audit.

We conducted our audit in accordance with gencrally accepled auditing standards and Government Auditing
Standards, issucd by the Comptroller General of the United States. Those standards require that we plan and perform
the audit (o obtain reasonable assurance about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, cvidence supporting the amounts and disclosurces in the
gencral purpose financial statements, An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statcment presentation. We believe that
our audit provides a rcasonable basis for our opinion.

In our opinion, the general purpose financial statements referrcd to above present fairly, in all material respects, the
financial position of the Second Judicial District Indigent Defender Board of Louisiana as of December 31, 1998, and
the resul(s of its operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Governmeni Aunditing Standards, we have also issued our report dated March 16, 1999, on our
consideration of the Second Judicial District Indigent Defender Board of Louisiana's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants,
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Kenneth D. Folden & Co.
Certified Public Accountants

Joncsboro, Louisiana
March 16, 1999




Statement A
SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARD
PARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, LLOUISIANA

ALL FUND TYPES AND ACCOUNT GROUPS
Balance Sheet, December 31, 1998

 ACCOUNT
~|_crour
GOVERNMENT. | =~ GENERAL TOTAL
 FUNDTYPE- |  FIXED | (MEMORANDUM
GENERAL FUND |' _ASSETS ONLY)
ASSETS
Cash $ 176,843 § $ 176,843
Rceceivable 24,229 24,229
Equipment 15,630 15,630
TOTAIL ASSETS 3 201,072 % 15,630 $ 216,702
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable N $ %
Total liabilitics NONE NONL NONI._
Fund equity:
Investment in general fixed assets 15,630 15,030
Fund balance - unreserved - undesignated 201,072 200,072
Total fund cquity 201,072 15,630 216,702
TOTAL LIABILITIES AND FUND A 201,072 $ 15,630 & 216,702

The accompanying noles are an integral part of this statement,




SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARD

PARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, [LOUISIANA

GOVERNMENTAL FUND TYPE - GENERAL FUND

Statement of Revenuces, Expenditures, And
Changes in Fund Balance - Budget (GAAT Basis) and Actual
For the Year Ended December 31, 1998
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Statement B

VARIANCE
- | FAVORABLE
BUDGET | ACTUAL |(UNFAVORABLE)
REVENUES
Court costs on fines and forfeitures $ 162,000 § 167,462 $ 5,462
State grants 30,000 52,580 22,580
Fees from indigents 1,600 1,088 (512)
Appearance bond rebates 16,200 15,818 (382)
Interest revenue 7,200 7.319 119
Total revenues 217,000 244.267 27,207
EXPENDITURES
Association dues 780 780
Contracted legal scrvices 190,000 182,447 7,553
Professional scrvices 34,500 8,136 26,364
Seminars 2,000 731 1,269
Travel 475 475
Office 2,400 1,745 655
Misccellancous 181} 103 77
Total expenditures 230,335 193,162 37,173
EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES (13,335) 51,105 64,440
FUND BALANCE AT BEGINNING OF YEAR 150,000 149,967 (33)
FUND BALANCE AT END OF YEAR $ 136,665 § 201,072 S 64.407

The accompanying notes are an integral part of this statement.
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SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARD
PARISHES OF BIENVILLE, C1LLAIBORNE AND JACKSON, LOUISIANA

Notes fo the Financial Statements
As of and for the Year Ended December 31, 1998

INTRODUCTION

The Second Judicial District Indigent Defender Board is established in compliance with Louisiana Revised Statutes
15:144-149, 10 provide and compensate counsel appointed to represent indigents in criminal and quasi-criminal cases
on the district court level. The judicial district encompasses the parishes of Bienville, Claiborne and Jackson,
l.ouwisiana. The board at present has four members who serve without compensation. Each bar association from the
representative parishes nominates members for selection to the board. The judges of the District then appoint board
members from the nominations. The board has no employecs, but does retain an attorncey to act as chief indigent
defender to administer the operations of the board. This attorney is paid a monthly retainer and is accountable to
the board. The board has no employces; all legal serviees are on a contract basis.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying gencral purpose financial statements of the Sccond Judicial District Indigent Defender Board
have been prepared in conformity with gencerally aceepted accounting principles (GAAP) as applicd to
governmental units, The Governmental Accounting Standards Board (GASB) is the accepted standard-sctting
hody for establishing governmental accounting and {inancial reporting principles.

B. REPORTING ENTITY

Governmental Accounting Standards Board Statement No. 14 cstablished criteria for determining the
governmental reporting entity and component units that should be included within the reporting entity. The basic
eviterion for including a potential component unit within the reporfing entity is financial accountability. For
financial r¢porting purposes, in conformance with GASB Statement No. 14, the Second Judicial District Indigent
Dcefender Board includes all funds, account groups, et cetera, that are within the oversight responsibility of the
Indigent Defender Board. Oversight responsibility is determined on the basis of appointment of governing body,
ability to significantly influence operations, accountability for fiscal matters, and the nature and significance of
an organization's relationship with the primary government. Based on the consideration of the foregoing criteria,
the Scecond Judicial District Indigent Defender Board is deemed to be a separate reporting entity. Certain units
of local government over which the Indigent Defender Board excrcises no oversight responsibility, such as the
parish police jury, parish school board, other independently-elected officials, and municipalities within the parish,
are excluded from the accompanying financial statements. These units of government are considered separate
reporting enfitics and issue financial statements separate from thosc of the Indigent Defender Board.

C. FUND ACCOUNTING

The Indigent Defender Board uses fund accounting to report on its financial position and the results of its
operations., Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activitics. A fund is a separate accounting
ceniity with a sclf-balancing set of accounts.

The sole fund of the Indigent Defender Board is classified as a governmental fund. A description of governmental
funds and the fund type utilized by the Indigent Defender Board follows.




SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARID
PFPARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, LOUISIANA
Notes to the Financial Statements (Continued)

C. FUND ACCOUNTING (Continucd)
GOVERNMENTAL FUND TYPES

Governmental funds account for an agency's general activities, including the collection and disbursement of
specific or legally restricted monies, and the acquisition of general fixed assets. The Governmental fund of the
Indigent Defender Board is a

General Fund

The general operating fund which accounts for all financial resources, except those required to be accounted

for in other funds. All resources of the Sccond Judicial District Indigent Defender Board are accounted for
in the General Fund.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applicd to a fund is determined by its measurement focus.
Governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current asscts and current liabilities are gencerally imcluded on the balance sheet.
Opecerating statements of these funds present inereases and decrcases in net current assets. The modified acerual

basis of accounting is used by the governmental funds. Governmental funds use the following practices In
recording revenues and expenditures:

Revenues - Court costs on fines and forfeitures, imposed by the district and city courts, are recorded in the
year they are collected by the courts. Substantially all other revenues are recorded when received.

Expenditures - Expenditures are generally recognized undcer the modified acerual basis of accounting when
the related fund Liability is incurred.

E. BUDGETARY PRACTICES

Budgcts are adopted on a basis consistent with generally accepted accounting principles (GAAYP). The board must
mcel and approve all budget changes or amendments. At year end all appropriations lapse. Budget amounts arc
as originally adopted.

F. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure

of monics are recorded in order to reserve that portion of the applicable appropriation, i1s not cmployed by the
Indigent Defender Board.

G. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash
cquivalents include amounts in short-term time deposits, Under state law, the Board may deposit funds in demand

deposits, interest-bearing demand deposits, moncy market accounts, or time deposits with state banks organized
under Louisiana law and national banks having their principal offices in Louisiana.

N
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SECOND JUDICIJAL DISTRICT INDIGENT DEFENDER BOARD

PARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, LOUISJIANA
Notes (o the Financial Statements (Continued)

G. CASH AND CASH EQUIVALENTS AND INVESTMENTS (Continued)

Under state law, the Board may invest in United States bonds, treasury notes, or certificates. These are classified
as investments if their original maturities exceed 90 days; however, if the original maturitics are 90 days or less,
they are classificd as cash equivalents. At December 31, 1998, the Sccond Judicial District Indigent Defender
Board had no investments,

H. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed,
and the related assets are capitalized (reported) in the general fixed asscts account group. No depreciation has
been provided on general fixed asscts. All fixed asscts arc valucd at historical cost.

2. CASH

At Deecember 31, 1998, the Indigent Defender Board had cash (book balances) totaling $176,843 as follows:

Interest-bearing demand deposits $ 76,843
Time deposits 100,000
Total ~$ 176,843

These deposits are stated at cost, which approximates market. Undcr state law, these deposits (or the relating bank
balances) must be sccured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market valuc of the pledged securitics plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These sccurities arc held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually accepicd to both partics. At December 31, 1998, the Sccond Judicial District Indigent Defender
Board has $176,843 in deposits (collected bank balances), in two financial institutions. These deposits arc secured
from risk by $176,843 of federal deposit insurance.

3. RECFEIVABLES

The following is a summary of reccivables at December 31, 1998:

(Class of Receivable

Court costs on fines and forfeitures $ 3,350
State grants 20.879
Total $ 24,229

4. FIXED ASSETS AND LLONG TERM OBLIGATIONS

The changes in general fixed asscts follow:

o

‘Balanceat i} - | .+ | Balance at
January la o | December 31,
1998 | . Additions_ 1 Deletions 1. 1998
Equipment ¥ 15630 § $ $ 15,630
Total > 15,630 NONE NONE § 15,630

There are no long-term obligations at December 31, 1998,
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SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARD
PARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, LOUISIANA
Notes to the Financial Statements (Continucd)

5. PENSION PLAN AND VACATION AND SICK LEAVE POLICIES

There are no employees of the Second Judicial District Indigent Defender Board. Therefore, the Board does not
contribute to a pension plan and does not have formal vacation and sick leave policies,

6. LITIGATION

The Second Judicial District Indigent Defender Board is not involved in any ligation at December 31, 1998,
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL.
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Second Judicial
District Indigent Defender Board
Joncsboro, Louisiana

We have audited the general purpose financial statements of the Second Judicial District Indigent Defender Board
of Louisiana, as of and for the year ended December 31, 1998, and have issued our report thercon dated March 16,
1999. We conducted our auditin accordance with generally accepted auditing standards applicable to financial audits
contained in Goverpment Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Second Judicial District Indigent Defender Board of
Loussiana's financial statements arc free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
cffeet on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of onr

tests disclosed no instance of noncompliance that is required to be reported under Government Auditing Standards
which is deseribed in the accompanying schedule of findings and questioned costs.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Sccond Judicial District Indigent Defender Board of
Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose
of expiressing our opinion on the financial statements and not to provide assurance on the internal control aver
financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statcments being andited may occur and not be detected within a timely period by employecs in the normal course

of performing their assigned functions. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses,

This report is intended for the information of management. However, this report is a matter of public record and its
distribution is not limited.

O o
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Kenneth D, Folden & Co. '
Certified Public Accountants

Jonesboro, L.ouisiana
March 16, 1999
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SECOND JUDICIAL DISTRICT INDIGENT DEFENDER BOARD
PARISHES OF BIENVILLE, CLAIBORNE AND JACKSON, LOUISJANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 1998

SUMMARY OF AUDI'T RESULTS

1. The auditors' report expresses an ungualified opinion on the financial statcments of the Second Judicial
District Indigent Defender Board of Louisiana.

2. No reportable conditions relating to the audit of the financial statcment are reporied in the REPORT ON
COMPIIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS.

3. No instance of noncompliance material to the financial statements of the Second Judicial District Indigent
Defender Board of Louisiana was disclosed during the audit.

4. The Second Judicial District Indigent Defender Board of Louisiana had no federal award programs.

FINDINGS - FINANCIAL STATEMENTS AUDIT

There are no findings for the year ended December 31, 1998, Also, there were no findings in the prior audit.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

The Second Judicial District Indigent Defender Board of Louisiana had no major federal award programs,




