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P 1TTS &  M ATT]~ 
a corporation of 

certified public accountants 

NDEPENDENT AUDITORS'REPORT 

Board of Com m issioners 
St. M ary Parish 
Comm unications District, State of Louisiana 
Franklin. Louisiana 

W e have audited the accom panying general purpose financial statem ents of St. M ary 
Parish Com m unications District, State of Louisiana, a com ponent unit of the St. M ary 
Parish Council, as of and for the year ended December 31, 1998, as listed in the 
financial inform ation section of the foregoing table of contents. These general 
purpose financial statem ents are the responsibility of St. M ary Parish 
Com m unications District, State of Louisiana's m anagement. Our responsibility is to 
express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financia audits contained in G overnm ent Auditina 
Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present 
fairly, in all material respects, the financial position of St. M ary Parish Com m unications 
D istrict, State of Louisiana as of Decem ber 31, 1998, and the results of its operations 
for the year then ended in conform ity w ith generally accepted accounting principles. 
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The accom panying supplementary information required by the Governmental 
Accounting Standards Board (GASB) listed in the table of contents is not a required 
part of the general purpose financial statem ents but is supplem entary inform ation 
required by GASB. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of managem ent regarding the methods of measurement and 
presentation of this supplem entary inform ation. However, we did not audit the 
inform ation and do not express an opinion on it. In addition, w e do not provide 
assurance that the St. Mary Parish Com munications District is or will become year 
2000 com pliant, that the year 2000 rem ediation efforts will be successful in whole or in 
part, or that parties with which the District does business are or w ill be year 2000 
com pliant. 

In accordance with Government Auditing Standards we have also issued a report 
dated June 14, 1999 on our consideration of St. Mary Parish Com munications District's 
internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of laws, regulations, contracts, and grants. 

June 14. 1999 

CERTIFIED PUBLIC ACCO UNTANTS 
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ST, MARY PARISH COMMUNICATIONS DISTRICT 
State of Louisiana 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
Decem ber 31. 1998 

ASSETS 
Cash 
Receivables 
Furniture and equipm ent 

Total assets 

LIABILITIES. EQUITY AND OTHER CREDITS 
Liabilities 

Accounts payable and accrued expenses 

Total liabilities 

Equity and Other Credits 
Investm ent in general fixed assets 
Fund Balance 

Total equity and other credits 

Total liabilities, equity, and other credits 

Governm ental 
Fund Type 

General Fund 

$112,898 
40.105 

$153,003 

$17,148 

17.148 

135.855 

135.855 

$153,003 

Account G roup 
General 

Fixed Assets 

$84.110 

$84,110 

$84,110 

84.110 

$84,110 

The accompanying notes are an integral part of these financial statements. 
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Total 
(Memorandum 

$112,898 
40,105 
84.110 

$237,113 

$17,148 

17.148 

84,110 
135.855 

219,965 

$237,113 



 

ST. MARY PARISH COM M UNICATIONS DISTRICT 
State of Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual 

General Fund (Governmental Fund Types) 
Decem ber 31. 1998 

Revenues 
Com m unications District tax 
Cellular tax 
Interest earned 

Total revenues 

Expenditures 
Public safety 

Salaries 
Payroll taxes and em ployee benefits 
Telephone and equipm ent rental 
Dues and subscriptions 
Professional fees 
Supplies 
Travel and training 
Repairs and m aintenance 
Postage 
SCB adm inistration fee 
Cellular adm inistration fee 
Uniform s 
Utilities 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end ofyear 

Budg~ Actual 

$248,400 
63,200 
5.000 

316.600 

166,400 
54,535 
83,000 
1,200 
7,100 
4,590 
3,200 
1,820 
200 

3,000 
5OO 
6OO 

3,000 
31,100 

360.155 

$266,008 
76,529 
6.749 

349.286 

165,762 
48,029 
90,060 
1,022 
6,860 
7,600 
2.888 
8,782 
128 

2,875 

(31) 
499 

1,919 
19.419 

355.812 

(43,555) (6,526) 

132.997 142.381 

$89,442 $135.855 

Thc accompanying notcs arc all integral pan of these financial statements 
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Variance 
Favorable 

(Unfavorable) 

$17.608 
13,329 
1.749 

32.686 

638 
6,506 

(7,060) 
178 
24O 

(3,100) 
312 

(6,962) 
72 
125 
531 
101 

1,081 
11,681 

4.343 

37,029 

9.384 

$46,413 



St. M ary Parish Communications District 
State of Louisiana 

Notes to the Financial Statem ents 
Decem ber 31. 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

St. M ary Parish Com m unications District, State of Louisiana w as created by O rdinance 
No. 1054 of the St. M ary Parish Council, on M arch 8, 1989, to provide E911 
services for all territory within the corporate lim its of the Parish of St. M ary, State of 
Louisiana. 

The financial statements of St. M ary Parish Communications District, have been 
prepared in conformity with generally accepted accounting principles (GAAP)as 
applied to government units. The Governmental Accounting Standards Board 
(GAS9~, is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The m ore significant of the District's 
accounting policies are described below. 

A . Reporting Entity 

In evaluating how to define the governmental unit, for financial reporting purposes 
consideration has been given to the following criteria as set forth in GAAP: 

a. Financial benefit or burden 

b. Appointment of a voting majority 
c. ~m position of w ill 
d Fiscally dependent 

Based upon the above criteria, the District is a com ponent unit and integral part of St 
Mary Parish (the primary government). 

These financial statem ents include only the operations of the District 

B. Fund Accounting 

The District uses one fund and one account group to report on its financial position 
and the results of its operations. Fund accounting is designed to dem onstrate 
legal com pliance and to aid financial m anagem ent by segregating transactions 
related to certain governm ent functions or activities. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

A fund is a separate accounting entity w ith a self-balancing set of accounts. 
An account group, on the other hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
fund because they do not directly affect net expendable available financial 
resources. 

Funds are classified into three categories: governmental, proprietary and fiduciary 
Each category, in turn, is divided into separate "fund types". 

The District's current operations require the use of one fund, the general fund and 
one account group, the general fixed assets account group. 

Governm ental Fund 

The General Fund is the prim ary operating fund of the District. It is 
account for all financial resources of the District, since at the current tim e 
funds are required. 

C . Basis of Accounting 

used to 
no other 

The accounting and financial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurement focus. W ith this m easurem ent focus, only 
current assets and current liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases (i.e., revenues and other 
financing sources)and decreases (i.e., expenditures and other financing uses) in 
net current assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. 
Under the m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and 
"available" m eans collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. Expenditures are recorded when 
the related fund liability is incurred. 

The District's major source of revenue is the Communications District tax 
w hich is recorded as revenue in the m onth collected by the telephone com pany. 

- 6- 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Budgets 

Budgets are adopted annually on a basis consistent w ith generally accepted 
accounting principles. Annual appropriated budgets are adopted for the general 
fund. All annual appropriations lapse at fiscal year end. Budgets are am ended when 
needed upon approval by the Board. 

E. Cash 

For financial statem ent purposes, cash includes demand deposits 

Certain cash deposits are m aintained in com m ingled accounts with deposits of other 
governm ents. Interest earned on these com m ingled deposits are allocated to each 
entity based upon their pro rata share of the total deposit. 

F. Fixed Assets 

G eneral fixed assets are not capitalized in the funds used to acquire or construct 
them . Instead, capital acquisitions are reflected as expenditures in governm ental 
funds, and the related assets are reported in the general fixed assets account group. 
Fixed assets are valued at cost. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset 
or m aterially extend asset lives are not capitalized. 

Assets in the general fixed assets account group are not depreciated 

G . Com pensated Absences 

Em ployees earn vacation and sick leave annually at varying rates depending upon 
length of service. These com pensated absences are allowed to accum ulate from 
period to period if not used. 

Upon term ination an em ployee is com pensated for accum ulated vacation tim e, but 
em ployees are not com pensated for sick tim e unless term ination is due to retirem ent. 

An accrual is m ade for the am ount of com pensation the em ployees w ill receive in the 
future based upon services perform ed in the current year for vacation tim e not used. 
These accruals at December 31, 1998, totaled approximately $4,592. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

H . M em orandum O nly - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned 
"m em orandum only" to indicate that they are presented only to facilitate financial 
analysis. Data in these colum ns do not present financial position, results of operations 
or changes in financial position in conform ity with generally accepted accounting 
principles. Neither are such data com parable to a consolidation. Interfund 
elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

The District m ay deposit funds with a fiscal agent bank organized under the laws of the 
State of Louisiana, the law s of any other state in the union, or the laws of the United 
States. The District m ay also invest in time deposits or certificates of deposit of state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

Under state law , these deposits m ust be secured by federal deposit insurance or the 
pledge of securities owned by the bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all times equal the amount on deposit with 
the bank. These pledged securities are held in deposit w ith the bank. These pledged 
securities are held in the nam e of the bank in a custodial bank that is m utually 
acceptable to the parties involved. 

Under the provision of the GASB codification, pledged securities, which are not in the 
nam e of the governm ental unit, are considered uncollateralized. 

The follow ing is a sum m ary of the cash and the related federal deposit insurance and 
related pledged securities as of Decem ber 31, 1998: 

Cash - stated value 
Cash - bank balance 
Portion insured by federal deposit insurance 
Collateralized by securities in the Department's name held 

by the Departm ent or third parties 
Balance uninsured and uncollateralized under 

GASB codification 
Value of securities pledged under Louisiana law 
A m ount unsecured under Louisiana law 
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$112,898 
$112,648 
100.000 

NO NE 

12,648 
12,648 
NONE 



NOTE 4 - FIXED ASSETS 

The follow ing is a sum m ary of changes in the general fixed assets account group 
during the fiscal year. 

Furniture and equipm ent 
Total 

Balance 
01/01/98 

$64,691 
$64,691 

Additions 

$19,419 
$19,419 

NOTE 5 - COM PENSATIO N OF COM M ISSIONERS 

Balance 
12/31/98 

$84,110 
$84,110 

The Com m issioners of the district received no per diem s for the year ended Decem ber 
31. 1998. 

NOTE 6 - CO M M ITM ENTS 

The District entered into a rental/service agreem ent w ith Bell South on Novem ber 20, 
1989 to provide the District w ith the necessary answering point equipm ent and service 
lines to im plem ent the 911 Em ergency Service System . This agreem ent called for a 
nonrecurring charge (installment cost) of $50,908 plus subsequent periodic monthly 
charges. The District paid $5,656 for the first eight months and $7,109 for each of the 
rem aining four m onths of 1998. The m onthly charge is m ade up of rental fees and 
service fees totaling $3,122 and $3,987 respectively. The monthly services and 
related charges are on a m onth-to-m onth basis and can be canceled upon 
notification. 

NOTE 7 - PENSIO N PLAN AND OTHER RETIREM ENT BENEFITS 

St. M ary Parish Com m unications District contributes to the Parochial Employees' 
Retirement System of Louisiana (Plan A), a cost sharing multiple-employer public 
em ployee retirem ent system adm inistered by a Board of Trustees consisting of seven 
m em bers. The System provides retirem ent and disability benefits, annual cost of living 

adjustments and death benefits to plan members and beneficiaries. The System was 
established by the Louisiana legislature by Act 205 of 1952 and revised by Act 765 of 
1979. The System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation. This report m ay be obtained by 
calling the Parochial Employees' Retirement System of Louisiana at (225) 928-1361. 
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NOTE 7 - PENSION PLAN AND OTHER RETIREMENT BENEFITS (continued) 

Plan m em bers are required to contribute 9.50%  of their annual covered salary and St. 
M ary Parish Com munications District is required to contribute at a rate established by 
the State Legislature. The current rate is 7.75%  of annual covered payroll. The 
District's actual contributions to the System for the years ending Decem ber 31, 1998, 
1997, and 1996 were approximately $13,000, $10,000, and $7,000 respectively; and 
equal the required contributions for each year. 

NOTE 8 - RISK MANAG EM ENT 

The District is exposed to various risks of loss related to torts, theft or damage to 
assets, errors and omissions, injuries to employees and natural disasters. The District 
has purchased com m ercial insurance to protect against m ost of the perils. 

There were no significant reductions in insurance coverages from prior years 

NOTE 9 - CO NCENTRATIO NS 

Substantially all of the District's revenues are in the form of comm unications and 
cellular tax revenue. The Com m unications taxes collected during 1998 accounted for 
approxim ately seventy-eight percent of the District's total revenue, and the cellular 
taxes collected accounted for approxim ately nineteen percent of the District's total 
revenue received. 

NOTE 10 - UNCERTAINTIES 

The District is a defendant in a lawsuit filed by a form er em ployee alleging w rongful 
term ination. The District's insurance company has retained an attorney to defend the 
case and is vigorously defending the allegations. 

The District has also received a letter from the attorney of another form er em ployee 
requesting paym ent for alleged com pensatory tim e owed. The District denies this 
claim . 

Neither of these matters have proceeded to the point where the District or its legal 
counsel can m ake an estim ate of the ultim ate outcom e of either m atter nor related 
liabilities, if any, to the District. Therefore no liability is recorded in these financial 
statem ents related to either of these claim s. 
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SUPPLEM ENTARY INFORM ATIO N REQ UIRED BY 
GOVERNM ENTAL ACCO UNTING STANDARDS BOARD 



ST. MARY PARISH COM M UNICATIONS DISTRICT 
YEAR 2000 INFO RM ATION 

The year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the governm ent's 
operations as early as 1999. 

The District has com pleted an inventory of com puter system s and other electronic 
equipm ent that may be affected by the year 2000 issue and that are necessary to 
conducting District operations. The District has identified the follow ing system s 
requiring year 2000 rem ediation: 

911 Teleohone Answ erina Eauiom ent 

The District rents all of its 911 telephone answering equipment from Bell South 
Business System s, Inc., the owner. The owner of the equipm ent is responsible for its 
year 2000 com pliance. During 1999, a representative of Bell South Business System s, 
Inc. is scheduled to rem ediate the system . After rem ediation, the equipm ent w ill need 
to be tested and validated. 



CO M PLIANCE AND INTERNAL CO NTRO L SECTIO N 



P n "rs &  M A'rT~ 
a corporation of 

certified public accountants 

REPORT O N COM PLIANCE AND ON INTERNAL CONTRO L OVER FINANCIAL 
REPORTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
St. M ary Parish Com m unications District 
State of Louisiana 
Franklin. Louisiana 

W e have audited the general purpose financial statem ents of the St. M ary Parish 
Com m unications District, as of and for the year ended Decem ber 31, 1998, and have 
issued our report thereon dated June 14, 1999. W e conducted our audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the St. M ary Parish 
Com m unications D istrict's general purpose financial statem ents are free of m aterial 
m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed one instance of noncom pliance that is required to be reported under 

Gover0mentA_ud!ting Standards which is described in the noncompliance section of 
this report as item 98-1. 

nternal Control Over Financial Re~ortina 

In planning and perform ing our audit, we considered the St. M ary Parish 
Com m unications District's internal control over financial reporting in order to determ ine 
our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statem ents and not to provide assurance on the internal control over 
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financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial reporting 
that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce 
to a relatively low level the risk that m isstatem ents in amounts that would be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that we consider to be m aterial weaknesses. 

A sim ilar letter issued by us dated M ay 26, 
1997, reported no m aterial weaknesses 
noncom pliance. 

1998, for the year ended Decem ber 31, 
in internal control nor instances of 

This report is intended for the inform ation of m anagem ent of the Departm ent, the 
Legislative Auditor of the State of Louisiana and the Finance Com m ittee of the St. M ary 
Parish Council. This restriction is not intended to limit the distribution of this report, 
which is a m atter of public record. 

June 14.1999 

CERTIFIED PUBLIC ACCO UNTANTS 
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TEM O F ALLEG ED NO NCO M PLIANCE 



TEM 98-1 - ALLEG ED NO NCOM PLIANCE W ITH FEDERAL EM PLOYM ENT LAW  

Auditors' Com m ents 

Condition: A former em ployee of the District has filed a lawsuit alleging wrongfu 
term ination as a 911 operator. 

Criteria: Alleged violation of the Constitution of the United States and other laws by 
denial of rights to free speech, property, and due process. 

Effect: Possible violation of Federal law 

Cause: Possible flaw in term ination procedure 

M anaaem ent's ResDonse 

This claim is denied and our attorney is vigorously defending the allegations 
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DEBBIE C.~J~~P 
DIRECTOR 

VICE CttAIRM AN 
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122 LAURA 81" 
PA'I'rERSON LA 70392 

CO RRECTIVE ACTIO N PLAN FO R ST. M ARY PAR ISH 
CO M M IINICA TIO N D ISTRICT 

FO R TH E Y EAR ENDED : D EC EM BER 31, 1998 

DATE: JUNE 30, 1999 

ITEM  N O . 98-1 - ALl 

A FO RM ER EM PLOYEE O F TH E DISTRICT H AS FILED A LAW SUIT ALLEG ING 
W RO NG FUL TERM INATIO N A S A 911 O PERA TO R. 

CO RR EC TIV E A CTIO N : 

W E A CK NO W LEDG E TH AT TH ERE H AS BEEN A LAW SUIT FILED A G A INST U S. 
W E DENY ANY W RO NGDO ING . W E HAVE CO NTACTED O UR INSURA NCE CO M PANY, 
W HO H AS ENGAG ED AN A'IW O RNEY TO RE PRE SENT US AND W ILL VIGO RO USLY 
CO NTEST TH E ALLEG ATIO NS. W E ARE  UNSURE O F TH E ULTIM ATE O UTCO M E O R W H EN 
TH IS M ATTER W ILL BE RE SO LVED. 

TH E DIRE C TO R A ND BO A RD CH AIRM AN W ILL CO NTINUA LLY M O NITO R TH E 
PRO G RESS O F TH E M ATTER. 

DEBBIE CAM P 
DIRECTOR 

JIM M Y I~ERN AUF, R 
P O BOX 247 

PAI"I]~RSON LA 70392 

STI~VE BIERtIORST 
P O BOX 978 

PATI]~RSON LA 70392 

TODD PELLERIN 
P O BOX 403 

CENTERVII.I,F; 1.A 70522 

GERALD M INOR FRANK M ULA 
PO BO X 767 1626 CHESTNUT DR 

BAI,DW IN LA 70514 M DRGAN C1TY LA 70380 
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