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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and Board of Aldermen
Town of Abita Springs
Abita Springs, l.ouisiana

We have audited the accompanying genceral purpose financial statements of the Town of Abita Springs and the
combining, individual fund and account group financial slatcments of the Town of Abita Springs as of
December 31, 1998 and for the years ended December 31, 1998 and 1997, as listed in the table of contents.
These financial statcments are the responsibility of the Town of Abita Springs, Louisiana's management. Qur
responsibility is 10 express an opinion on these financial statements based on our audit.

Except as discussed m the following paragraph, we conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and perform the audit to obtain rcasonablc assurance
about whether the genceral purpose financial stalcments arc frec of material misstatement. An audit includes
cxamining, on a icst basis, cvidence supporting the amounis and the disclosures in the financial statemenis.,
An audit also includes assessing the accounting principles used and significant estimatcs made by management,
as wcll as cvaluating the overall financial statcment presentation. We belicve that our audit provides a
rcasonable basis for our opinion,

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosurcs about Ycar 2000 1ssucs,
requires disclosure of certain matters regarding the year 2000 issue in order for financial statements to be
preparcd in conformity with generally acecepted accounting principles. Such required disclosures include:

® any significant amount of resources commilled 1o make computer systems and other elcctronic
cquipmeitt ycar 2000-compliant;

® a gencral description of the year 2000 issuc, including a description of the stages of work in process
or completed as of the end of the reporting period to make computer systems and other clectronic
cquipment critical to conducting operations year 2000-compliant; and

® the additional stages of work necessary for making the computer systems and other clectronic
cquipment yecar 2000-comphant.

The Town of Abita Springs  has omitted such disclosurcs. We do not provide assurance that the Town of
Abita Springs is or will be year 2000 ready, that the Town of Abita Springs year 2000 remediation cfTorts will
be successful in whole or in part, or that partics with which the Town of Abita Springs docs business will be
year 2000 ready.
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In our opinion, cxcept for the onussion of the information discussed 1n the preceding paragraph, the genceral
purposc financial statements referred (o above present fairly, i all material respects, the financial position of
the Town of Abila Springs, Louisiana, at December 31, 1998, and the results of its opcrations and cash flows
for its proprictary fund type for the two ycars then ended, in conformity with gencrally accepted accounting
principles. Also, in our opinion, the combining, individual fund, and account group {inancial statcments
referred 1o above present fairly, in all material respects, the financial position of cach of the individual funds
and account groups of the Town of Abita Springs, Louisiana, at December 31, 1998, and the results of
operations of such funds and cash flows for the proprictary fund for the two ycars then ended, m conformty
with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the general purpose financial statcments taken
as a wholc and on thc combining and individual fund and account group financial statements. The
accompanying financial information listed as supporting schedules in the table of contents is presented for
purposcs of additional analysis and is not a required part of the financial statements of Town of Abia Springs,
[.ouisiana. Such information has been subjected 1o the auditing procedures applied m the audit of the general
purpose, combining and individual fund and account group financial statements and, in our opinion, is fairly
presented in all material respects in relation to the financial statements of each of the respective individual
funds and account groups taken as a whole.

In accordance with Government Auditing Standards, we have also 1ssued a report dated April 1, 1999, on our
consideration of the Town of Abita Springs internal control over financial reporting and on its compliance
with laws and rcgulations.

Ditd | Mol §  foaseidio , 2T C.

April 1, 1999
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GENLERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)



L ¥
ey

5689

Os3 0
9et il
3687
»v6 T

S0 1

30t'286"1
£00"8
9L 8%

919°CL
[L8

9isill
6L iUl
Oroie

r

I~

4
o

LY o
Ch

— &
")
I

vy
"y

— fry
< i

=T
o
-
e
-

863 L

4L YA TS

507121

AN 4%

(A0
WNPUBLO WA }

10 Wida ] -3u0]

[B13U30)

51355V Paxi]

[B43U30)

SIRI0

SANOLD) IUNOIIY

S T6TILT S TS0l 5 990 S L0000

088°0¢

G8F 11

G5L9:8™]

t00'8¢

9.1 8%

9197t

[L%

BFLLL

G63

£T9°TT

££9°0¢

1167
gilcl te6]

fa L0081

JILF 1233 B £5T1
{rOL"Z; {(vGE°T
CLO9F 108y

0L

oro'Ze

911"% LTs1 oSy 21067

L6138 9L9'st 07T

310'v00 Ll Ll

il S L8l A $ 9789

J5Udiduy 2ILALIS STIU3ASY TISUAN

1533 [eLoads
ads] punyg $30A | pUn ] JEIUSLLILISADD
Adelandol]

3661 "1{ 19GWIA03Q

BUBISIND T TSoUMdS TGV JO Wa0]

L]

S4.I0US INCDOV ANV SAdAL AN TV - L3FHS J0XVIVE AINIENGD

JULIDIESS Siy) Jo Wed [erSanul ug 317 310U Bulaurdwodde syl

$52304d Ul uO1ATHISUD D)

$3500 JIUETSSt puog

ases| |21lded J0
UL 10} PApia0id 3G 01 UNCWY
SPUBQ JO JUSWSIN

10} PapiA0id 3G 01 Imowy
33L3d25 102D JO] J[QE[IBAR JUNOWY

:$1355® Iy

UGLEdaIdap JO 1aU - 519558 paxi]

SIUILISIAU]
quey L 4sEs
spsoda(] 4239
SIUSUNSIAU]
Use)
pung s513u33URu0))
pue Suonppy [ende))
SJUSMLS3AU]
YSE )
PUnJ 2443533 pUOE aNUIAYY
SIUSUNSDAL]
Y5E)
pung SLIuiS pusy InUIAaYy
1513558 PaldLISYY
sasuadxa predalg
SDUNY 15410 WO Jn(]
21qRALYS 12O
J|QeAISIDI 1501

S3XE) BJQUIID)OIUN JO) SIUBMO]E 18837

SaXe]
J3U "S4BUINSLO))
HQBALIDOL 1UBLNY
§2)qQRAI2IY
S]USURS3AU]
ysed pajoed ul A3mb7
1sodap JO S31E2MI DD
¥UBQ Ul DUR DUBY U0 yse))
SLISSY



(08P 0OF1)
GO9S L]
f

8

il
o L
—

£y
r-)

t"\-\.

801°L

Z59°8vv
Q0L 866
SEEtLT
ELTILT
800°L

S80°L6L

LOT 006’1

868°C
000991
SS9

£05°79
0G0 Pl
(60707
$60°0¢

¥
=1
L
1y

(ALO
WNDUBIOWI A )

s|ele |

i
H

268°08L S ISYEPY S TL6TILT

- {89 SrP L96TsT']

OB 0P
G95°L
GLR]
LY LT

B01°L

59 RYY
90L'86%
GLEELT
eLT1LE
B0G'L
$80°C67

.

868 98t - C56 65|

i

868°¢
000991

Ty

[ C%6

u
ey

G00'vEL

t0S 79
G00'¥1
160°0C
£60°0%

> 5 S Hyll

1G5¢] Ul [ ~BudT S1955Y Paxig asudiaug

[Biaua0y aellbly

adAl pung
AIBIDIA00]

SUNOLN) JUR02DY

et

UAWAIEIS sy Jo ped (miBsiul uE a4e 310U BulAuedwionde ay

75010 S 79953 S L01'0Td S
250121 18803 (991°7€)
185703 (997}
750712l
. 18 £L5°TS]
171762
(8L yS1pL
$L6'L
S S S f0ESy S
ILAI3G SMUBATY |ELIUI0)
3q3(] B1oadg

S3dA T DUNT EIUALLLLAADDN

8661 "l 4quWeda(

(I INIINGD) SA.I0UTD LN IOV ANV STAAL N4 17V - LIIHS IINVIVE INIGIK0OD

BURISINGT “$3ullds THQY JO umo]

ALTDS punj w10
DIJEUBISIPUN PUE PHAIISIIU
31D 3G3(] 10] 4435IY
'SIIUEJRG PUN Y
PIAIDSIIU
3ug)d 13235 JO UDLONISUOS 10) 2ALISIY
punj 2.1353y jsoda(] sa13iy
pun $915U3BUNRUO)D
PUE SUOLIpPY lENde)
pun ] puog anuaaay
'SSULLIED Paulelay
§138§y PAXi{ [B4SUIN) Ul JUSUDSSAU]
JUBINY N304 1UILUA0| SAS(T ANUNWWOD)
R o
ajedidiungy
Pung Xe] safes
punq isaloig [ende)
ended paingrEuo))
TAnnbyg pung

SSNIEL (B30 ]
UOIIES1[QO 3sed] [eude)
SSIUPIIGSPUL JO ABIYLUI)
3jqesed spuog
:S3L[1GE] Wa}-5UOT

$1150dap 13131 131U0)SN )
SSIUPIQDPUL JO IBIJIHAD)
3[qeAed SPUGY INUIAFY
153423Ul PANIIDY
:5108SE PAIdLIISAI WOL] JIGBAE]
Spuny 124310 O3 3n(J
YSED Pajood ul 112153
Jjqeased
USRI PUB SAXE] §|OJAR]
5|qeAaed siunoddy

'S31H) R JUdLRY

ALINOT ANAL ANY STLLITIEVT



LOT6Y]

510'F

000 0%

(0007

{S8S1)

660'TyL

LLL LT
004" 1T
oG SUL

I7118¢

F1L°07L

6058

68<°TL
GTL'vY
7e9°51
T8l
1

o

k
5

o
rej

?
L

ra
—

ey
¥

NI L

i
dar

(A{UO
W PUBIOWIA )

[E30 L

S Ts0iel

c09sll

Os¥C

)

Iy
rey
l‘-\-.
—

1Y ird

pSeLi

SOL'EY

3L9°LT
GO0S 1

L3}

S6L°9
$6
0009

179y

AN

{08

oyy |
00L'TZ

3MALG

93(d

ANUIATY
(E133d$

s {(90p 7o)

6£5°169

Wi ~F
ey
l_'rl {::'_:-
ry WD
el 2
LT

05£'059

891°9
68967
0L vy
L9 gl
97¢8L
[L vt
S FEYLT

i21aush)

P

S

JUILIELS SIY) JO ed [BIBS3UL UB A1B SAOU SUIAUBGWOIDE 34 |

SUIDUS *adue|Bq puny
SUIUULE3] "IJUR{EQ pUn

S350 BULDUTUILJ J3(I0 pue
$aIM3ipuadxa JoA0 $20I008 SUIILEBUY
1310 PUE 3NUIAS] JO (ADUSIIDIISP) $830XT

S301N0S SUIdUBUL] SIUI0 [BIOL
Ul susjsueh sullelado)
SIDINOS SULBLL J3YID

$21M310UdXS 1540 $aNUIAL JO {ADUILIIP) $833X]

Salipuadxs 0],
$39) pue 1$313U]
edioung
3214138 143
FHOd
JUILLIUIZA0T [BIDUSD)
1S1NPpUAANT

SINUIAAL [BJOL
183423U]
PUYIO
$3SU2D] SOUEINSU]
SNUIAL JUBID)
3a110d - $33) pue saul]
sjLIad pue S35Ua017
SOXNE ]

SANUIATY

2661 71T 1aquadd(] papulg 183X 34} 40,

S3dAL QNI TTVINTGWNGAAOD TV
SAINVYIVE AN NI SAODONVHD ANV STUNLIANTAXT SAANTATYE 40 INAWALVLS dANIdAOS

BUBISINGT "SSULIAS BIGY JO UnO]



IS8 P91

42V i

{D81°65)

000°9T

0009
(0002

{081°58)

617818

(671°L)

66T 62
0005

561°98¢
vTLLLY

6675

COEEL

667767
000767

0LO'6
86%8'1¢
997 7%
e A
LT LY
<OP68
089°05Y

OS1'LY

(AUQ
WNPUBIOWIIA)

viel

078'SY

B30 ]

INAIDG
193G

£}
r'\-\.
3
L
L
Wl

S
c
=
(g |
W

LO¥

000°9

0009

(661°5)

SLLO

94877

LG

INUIAIY
tEl0ads

Q ]

L)

I'“--..
-
«~
-
p_—y
o

Ly
Ly
Ly

i
P
iy

——
£
)
“
]
Ly
o —

000°07

000°0Z

(zeg8'zL)

S AWAY

961982
6F6°0LY

L1t 780

0L1°9
868°1¢
QT Ly
Ot CL
PLTLY
COF 6%
resvOr

CIENETS)

JUSWIDIELS S1U3 JO Lied [RUBIIUI UB 318 S3J0U SUIAUBdWOIE al |

SUIPL3 *dduBjeq pun

L5

SULUUIZAG "IOUB[BY PUNg

I8N SUIdUBLL] IOLIC pUE
SUNHPUAND 1340 $2UNOS TUIDUBUL
1al10 puB SNU3AJL JO (ADUSIILIIP) $$23X]

(S35} S224N0S BUIDUBUL] J3Y)0 [BI0]
UBO| LUOIJ SPIad0LY]
Ul S13)suel) sunesadl)
(S9511) $221N0S FUIDURLL 12110

$21NIIPUSAXD I3AD $2NUIAIL JO (ADUSIDIIIP) S8IIXT

Sadmipuadxs jg1o]
$33) PUE IS2UU]
ediouiig
201A125 142(]
S3H0d
JUSWILLIZAOT [BISUSN)
saInyipuadxy

SINUIASL [BIO]
153123
S
$ISUIDI] JOUBINSUT
2NUDAIL JUBID
ao1]0d - §23] pue SaUL
SIS puUE SISLADIT

S SaXB]

1SONUIADY

L1661 1§ 29GIadaQ PIpUT B34 3y 104

SAdAL NN TVINTANYIAOD TIV

SAONVIVE AN14 NI SEONVHD ANV " STENLIANTAXA STANTATY 40 INTWILVLS QaNIFIN0OD

BUBISINOT 'S5undg BIIQY JO Um0 |



it

“JUSLUIGELS $1Y] 3O Wed |Ba3iul UR oJB sajou Sulsusdwiodde ay

[88°08 S
LISE9
ST S FEELT -
PCELT PSEL] -
{S6L°9) $6L°9 -
(S6) C6
{000™9) 0009
{00L) GO L
SFir7 &r1'vZ -
6911 acdll
00L'TT 00L°7T
5 S
(3[qrioABIU ) [ENOY 198png
Sjqeioae]
-23UBLIEA

SpUn. aNU2.42Y [e1oadg

{69t°7¢) S
{LLT°L1)
(681°ST) S {68151 - S
- 0000z 00002
- 00007 000°0T
{(681°S1) (681°5E) (D00 0T)
(655" 120D 655169 000°GLO
({065 vT) OO 90E v1$°187
{58 CE8'S8E 08¢°R8¢E
GSETo 05E059 000059
(Z€8'1) R91°9 GO0’
631°C 689° 6 00S Ly
(QRTS) 0ZL vy 00005
759 259°51 00061
G7¢ 97L8L G003
(£l 1£1%¢ 000'0¢
7$1°0 S PROLIY S 00S°1ZY S
(5|QBIOABIUY) RARA 133phg
m.Em._G}m.m
-uu:mE.m}
ﬁ::m Hmpmw..m@

8661 "1t 49qWado(] pepur] lEa ) 9] 104

BUIPUS *33UB[Bq pung
SUIUIUIZ3q ‘a0UB|Bg pUn

$35M JUIIUBULf 13410
DUR SIINIPUSINS ISA0 SIINOS JUIDUBUL]
I2U10 PUB $2NUADL JO {ADUIIDSP) S89IXT

($25N) S32NOS SUIDURUIL} IS0 |BIO
W SI31suRy) 3UnESdO
{S2S1) $3DIN05 SUIDUBLL LD

SaIMpuUIdxa 1240
§aNU3AS JO (ADUSIIIIP} $533XH

$9INJ1pUadxa [RI10 ]
153493
|edioung
391a195 193(]
901 0d
JUSLLLLIIAQS (BISUIDN)
:sadnjipuadyy

ANUAAJS (RO
152491U]
e
$35UID1]| IDUBINSY]
SNUIAAL JUBLD
331[0d - $33] pUE S3UL{
sHWIAd pue SaSUINT
saxe]

SSINU3ATY

STJAL AN IANTATE TVIDES ANV TVHINTD ~ TVNLLOV ANV (SISVE dVvVD) L3D040049

“dONVIVE ON1d NI SADNVHO ANY SAYENLIANTGY T "S3TINIATY 40 LNAWALVLS dAN[GWhO0D

BURISINGT "S3ULAG BlIQY JO UWO ]



LZ5%9
92179
103 108
0000 0000
000°9 0009
(661°5) (661°5)
(6LL°G) SLL'S
(GLL') SLL'G
0L5 045" ]
GL5°] 04571
(a1GRI0ATIUN ) A preyiieiabel
3|qQei0Ae]
-30UBLE A

SDUN{ AniUdATY |B103dg

o N LI

L

JULIIELS SIy Jo Wed (135Ul U ale $3)0U SuiAuedlnodde ay |

S {z£gLl) S {ZIyT8) (00055}
- 000" 07 000°07
000°02 000'0Z
(ZE]°L1) (Z£8°2L) (000'SS)
(00L°8L) SE1°LSL GLE8L9
Qv LT) 961082 056°867
{$Z75'15) 6v6 0LT STr6lY
8E6°D% FIEP89 §16°879
(DERE) OLT'O 00001
R68°61 268°1¢€ 000°Z¢
9977 997'TY 000 01
128 LY vy TL A
(9zL7T1) viT LY 000 (09
{(S60°T1 SOV'65 00524
S $09°07 S psSv0P S  057'ps¢
{a1qBI0ARIUN) BNy 133png
3[QeloaR
-adueleA

pun. |elauan

£661 *1€ QU303 PIpug L3} 3U} 404

BUBISINOT *S5ULIS B1IQY JO WO ]

S

SUIpUD ‘adue[eq pUn,
BULUUIS3] "2UB[EG PUN]

$3Sh ZuidUBLL] i3]0
PUE SaInIpuadxs JoA0 $32In0S SulsUeUl)
1310 PUB S2NU3AL JO (ADUILDIP) SSa0XT

{S2STI) SAUNOS TULDUBULY JOL3O0 JBIO]
SUBO| JO SPadd0ly
Ul suzjsuel) suneiado
{{8351) $22100S FuldurUl} IO

Saunlipuadxs 4aac
$aN1U2A 31 JO (AJUNIIDP) §530%

sautjipadxs (&0
IJNAd
JUSWILLISAOS [BIAUIDY
sainjipuadxg

INUDAJL [B10]
18a13qu]
1310
$ISUIDL] soueInsSuU|
INUIAL JUEBID)
221j0d - 533] pue SauUl,]
S1iLad pUe $35UdIT
saxe |

$INUIATY

SIJAL NN FANTATY TVIDAAS ANY TVHANID - TVALOV QNV (SISVE dvvD) 139319
-AONVIVE AN N SAONVHD ANV STYNLIANTINT SAINNTATY 40 LNAWILVIS gaINIdinoD



Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTHITY SYSTEMS

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN RETAINED EARNINGS -
PROPRIETARY FUND TYPL

For the Years ended December 31, 1998 and 1997

1998

Opcerating revenues
(1as sales $
Waicr salcs
Scwer scrvice charges
Garbage collection fees
Waltcer and gas connect fees
Misccllancous

271,923
94,241
118,858
108,654
20,139
28,299

Total operating revenucs

048.114

Opcrating cxpenscs
Administrative and general
Gas purchascd
(ras sysicms
Water system
Sewerage system
CGrarbage collection
Depreciation

70,270
153,301
52,749
88,300
96,295
105,897
57,567

024,388

Total opcraling cxpenscs
Net operating income (loss)

Non-operating revenucs (CxXpenscs)
Interest Income
Rural development grant
Interest expense

23,720

23,481
22,640
(46.635)

T'otal non-operating revenuc (€xpenses)

(514)

Net income {loss) before operating transiers

Opcrating transfers out

23,212

(20.000)

Net income (loss)

Retained earnings {(deficit), beginning

3,212

(93.6506)

Retained carnings (deficit), ending A

(90.444)

The accompanying notes arc an integral part of this statcment.
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1997

$ 284,527
91,481
97,995
94,552

8,079
15,320

501,054

40,360
160,455
40,790
80,109
102,019
104,223
27,202
597,158

(5,204)

10,477

(21.025)
(10,548)

(15,752)

(20.000)

(35,752)

(57,904)

$  (93,656)
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Town of Abita Springs, l.ouisiana

ENTERPRISI FUND
UTILITY SYSTEMS

STATEMENT OF CASI FLOWS
PROPRIETARY FUND TYPE

IFor the Years ended December 31, 1998 and 1997

Cash flows from operating activilics:
Net operating income (loss)
Adjustments to reconcile net operating income (loss)
(o nct cash provided by operating activities
epreciation
Decrease (increase) in receivables
Increase in other receivables
Increase in grant receivables
ecrease (increasc) in prepaid expenses
Increasc in accounts payablc
Total adjustments
Nct cash provided by opcrating activities

Cash flows from noncapital financing activitics:
Increase in customer deposits
Decrcase in duc from other funds
Decrease in deficit in pooled cash
Increase in cquily in pooled cash
Opcrating transfers out 1o other funds
Nct cash used by noncapital
financing acfivitics

Cash flows from capital and rclated financing
activitics:
Rural development grant proceeds
Bond and certificate of indebiedness proceeds
Bond issuance costs deferred
Current construction costs
Purchasc of fixed assels
Principal payment on bonds
Interest payment on bonds
Net cash provided (used) by capital and related
financing activitics

The accompanying notes arc an integral part of this statement.
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23,720

57,567
27,352
(2,742)
(22,640)
2,139
16,367

78.043

101,769

3,429

A

(35,096)
(20.000)

(51,067)

22,640
780,000
(11,456)
(20.850)
(10,541)

(3,335)
(32,681)

1997

(5,204)

57.202
(6,743)

(G206)
3,204

25,097

49,893

4,418

5,556
(27.363)
(23,701)
(20.000)

(61,090)

123,777

i
-
—

(5,384)
(21,646}

(27.030)




Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE - (Continued)

IFor the Years ended December 31, 1998 and 1997

1998 1997
Cash flows from investing activities:
Interest received from mmvestnments $ 22,260 $ 11,0060
Maturity of pooled mvestments
not classificd as cash equivalents 206,05] 32.502
Nct cash provided from mvesting
aclivitics 48,311 43,502
Net increase in cash and cash
cquivalents 822,190 5,335
Cash and cash cquivalents at the beginning
of the ycear 34.623 29288
Cash and cash cquivalents at the end of the year $ 850,813 $ 34,623

‘The accompanying notes arce an integral part of this statement.
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Town of Abita Springs, l.ouisiana
NOTIES TO FINANCIAL STATEMENTS

Dcecember 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Abita Springs was incorporated 1n 1914, under the provisions of the Lawrason Act. The Town opcrates
under a Mayor-Board of Aldermen form of government.

The accounting and reporting policics of the Town of Abita Springs conform fo generally accepted accounting
principles (GAAY) as applicable 1o governments. Such accounting and reporting procedures also conform to the
requirements of Louisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASB) is the
accepled standard-sctiing body in establishing governmental accounting and financial reporting principles. The
following is a summary of certain significant accounting policies:

. Reportimg I'fity

‘The financial statements of the Town of Abita Springs consists only of the governmental funds, proprictary fund,
and account groups of the Town. The Town has no oversight responsibility for any other governmental entity
since no other entitics are considered to be controlled by or dependent on the Town. Control or dependence is
determined on the basis of budget adoption, taxing authorily, funding, and appointment of the respective
governing board.

2. Jund Accounting

The accounts of the Town of Abita Springs arc organized on the basis of funds and account groups, cach of
which 1s considered a scparate accounting entity. The operations of each fund are accounted for with a scparate
set of sclf-balancing accounts that comprise its assets, Habilities, fund cquity, revenucs, and expenditures, or
expenscs, as appropriate. Government resources arc allocated to and accounted for in individual {funds bascd
upon the purposes for which they are to be spent and the means by which spending activitics are controlled. The
following funds and groups of accounts included in the accompanying financial statements arc used by the Town
of Abita Springs:

Governmental Funds:

(General Fund - The General Fund 1s the gencral operating fund of the Town. H 1s used (o account for all
financial resources except those to be accounted for in another fund.

Special Revenue Ifunds - Special revenue funds are used to account for the procecds of specific revenue sources
{other than capital projects) that are legally restricted to expenditures for specific purposcs.

Debt Service Fund - The Debt Service Fund i1s used to account for the accumulation of resources for, and
payment of, general long-term debt principal, interest, and related costs.
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Town of Abita Springs, l.ouisiana
NOTLES TO FINANCIAL STATEMENTS (Continued)

Deccember 31, 1998

NOTE A - SUMMARY OI° SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.

Fund Accounting - continued

General Iixed Assets and General Long-Term Debt Account Groups:

General Fixed Asscts - The General Fixed assets Account Group 1s used to account for fixed asscts used in
governmental fund type operations for control purposes. All {ixed asscts are valued at historical cost or estimated
historical cost if actual historical cost 1s not available. Donated {ixed asscts arc estimated at their fair market
valuc on the date of donation. No depreciation 1s recorded on general fixed assets.

General Long-Term Debt Account Group - The General Long-Term Debt Account Group is used to account for
long-term habilitics to be financed from governmental funds.

Propriciary Fund:

Enterprise I'und - The Linterprisce Fund 1s used 1o account for operations (a) that are financed and operated in a
manncr similar to private business enterprises - where the intent of the government body is that the costs
(cxpenses, including depreciation) of providing goods or services 1o the gencral public on a continuing basis be
financed or recovered primarily through user charges or (b) where the governing body has decided the period
delermination of revenues earned, expenses incurred, and\or net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes.

I'ixcd Assets and 1.ong-Term Liabilities

The accounting and reporting treatment applied to the fixed assets and long-term liabilitics associated with a fund
arc determined by its measurement focus. All governmental funds are accounted for on a spending or "financial
flow" mcasurement focus. This means that only current assets and current liabilitics arc gencrally included on
their balance sheets. Their reported fund balance (net current assets) 1s considered a measure of "available
spendable resources”. Governmental fund operating statements present increases (revenucs and other {inancing
sources) and decreascs (expenditures and other {inancing uses) in fund balance (net current assets). Accordingly,
they are said 1o present a summary of sources and uses of "available spendable resources” during a period.

Iixed asscts used in governmental fund type opcrations (general fixed assets) are accounted for in the General
Ixed Assets Account Group rather than in governmental funds. Public domain ("infrastructure") general fixed
asscts consisting of certain improvements other than bulidings, including roads, bridges, curbs and gutlers, streets
and sidewalks, drainage systems, and lighting systems are not capitalized by the Town. No depreciation has been
provided on gencral fixed asscts.
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Town of Abita Springs, Louisiana
NOTES TO FINANCIAL STATEMENTS (Contimued)

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.

Fixed Asscts and Long-Term liabilities - (Continued)

Fixed assct values are based on historical cost (1 available) or estimated historical cost if historical cost was not
avatlable.

1.ong-icrm habilitics expected to be financed from governmental funds are accounted for in the General long-
Term Debt Account Group, not 1n the governmental funds.

Because of their spending measurement focus, expenditure recognition for governmental {und types is limited
(o exclude amounts represented by noncurrent liabilities. Since they do not affect net current asscts, such long-
tcrm amounts arc not recognized as governmental fund type expenditures or fund hiabilitics. They are listed as
habilitics in the General Long-Term Debt Account Group.

The two account groups are not "funds". They are concerned only with the measurement of {inancial position.
They are not involved with measurement of results of operations.

The propriciary fund is accounted for on a cost of scrvices or "capital maintenance” mcasurcment focus. This
mcans that all asscts and all liabilitics (whether current or noncurrent) associated with its activity are included
on 118 balance sheet. 1ts reported fund cquity (net total assets) 1s scgregated mto contributed capital and retained
carning components. Proprictary {fund type opcrating statements present increascs (revenucs) and decreascs
(cxpenscs) 1 net tolal assets.

Depreciation of all exhaustible {ixed assets used by the proprietary fund 1s charged as an ¢xpensc against its

operations. Accumulated depreciation i1s reporied on the propriety {fund balance shect. Depreciation has been

provided over the estimated useful lives using the straight line method. The estimated lhives are as follows:
Walter and Scwcerage System 25-40 ycears

Equipment 5-10 years

Basis of Accounting

Basis of accounting rcfers 1o when revenues and expenditures or expenscs are rccognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus apphied.

All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are
rccognized when they become measurable and available.
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Town of Abita Springs, I.ouisiana
NOTES TO FINANCIAL STATEMENTS (Continucd)

Deccember 31, 1998

NOTIL A - SUMMARY OI° SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

)

0.

Basis of Accounting - continued

Ad valorem, salces, and other taxes and fecs are considered measurable when i the hands of intermcdiary
collecting governments and arc rccognized as revenue at that time. Grants from other governments arc
reccognized when qualifying expenditures are incurred.

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
hability 1s mcurred. Yxceptions 1o ths general rule include: (1) accumulated unvested sick pay which 1s not

accrued; and (2) principal and mierest on general long-term debt which is recognized when due.

All proprictary funds arc accounicd for using the accrual basis of accounting whereby revenues are recognized
when they are carned and expenscs arc recognized when incurred.

Budgets and Budgetary Accounting

’rior 1o the beginning of each year, an annual opcrating budget 1s prepared. At the end of the fiscal year,
unexpended appropriations of these funds avtomatically lapsc.

The Town follows these procedures in cstablishing the budgetary data reflected in this financial statcment:
(1) The Mayor, Board of Aldermen, Town Clerk, and other advisory personnel asscmble the necessary

financial information. The Mayor submits the information for review to the Council before the
November meeting.

(2) The budget information 1s imtroduced at 1ts regular meeting in November and is published 1 1ts official
publication.
(3) The budget is allowed to lay over for 30 days for recommendations and changes and 1s adopted prior to

or at the last mecting of the current fiscal year. The budget is legally adoptcd through passage of an
ordinance by department which is the legal level.

The "Town amended its budget durtng 1998 and 1997 following thc same proccdurcs as above. These
amendments arc reflecied 1 the budget comparisons.

Cash, Cash Fguivalents and Investments

Cash balances of all funds are combined to the extent possible. Interest carned on deposits is distributed to the
individual funds based on the mvestment balances of the participating funds during the year, Each {und's portion
of the pooled cash i1s included m cquity or deficit in pooled cash on the accompanying combined balance sheet.
The combined balance in this pooled cash account as of December 31, 1998 1s $52,258.
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Town of Abita Springs, Louisiana
NOTES TO FINANCIAL STATEMIENTS (Continued)

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

0.

Cash, Cash Jiguivalents and Investments - continucd

Under state law, the Town may deposit funds with a fiscal agent bank organized under the laws of the State of
[Lowsiana, the laws of any other state in the union, or the laws of the United States. The Town may mvest in
United States bonds, treasury notes, repurchase agreements, or certificates and time deposits of state banks
orgamzcd under l.ouisiana law and national banks having principal offices in Louisiana.

The Town's deposits at December 31, 1998, arc summarized as follows:

Carrying Bank
Amount Balance
Categpory |
Pemand deposits $ 137,332 $ 150,329
Cerlificates of depostt 823.541 823,541
Tatal 3 961,373 $__979870

Under statc law, the bank balances of these deposits must be secured by federal depostt insurance or the pledge
of sccurtlics owned by the fiscal agent bank. The market value of the pledged securitics plus the federal deposit
insurance must at all times equal or exceed the amount on deposit with the fiscal agent. At December 31, 1998,
deposits are entirely insured or collateralized with securities held by a mutually acceptable third party financial
mstitution in the Town's name, which is considered a Category 1 investment credit risk as defined by the
Governmental Accounting Standards Board. The carrying amount docs not include acerued interest of $2,178
on certificates of deposit.

Statutes authorize the Town to invest in the following types of securities:

. Fully-collateralized certificatcs of deposit issued by qualificd commercial banks and savings and loan
mstitutions located within the State of Louisiana.

2. Dircet obligations of the U.S. Government including such instroments as treasury bills, frcasury noies and
trcasury bonds.

3. Obhgations of U.S. Govermment agencies that are deliverable on the Federal Reserve System.

4. Repurchase agreements in government sceurities in (2) and (3) above made with the primary decalcrs that

report and arc regulated by the Federal Reserve Bank of New York.
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Town of Abita Springs, Louisiana
NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

0.

&.

Cash, Cash Equivalents and Investments -~ continucd

The Town's investments of $173,485 at December 31, 1998, include United States Trcasury Bills siated at cost,
which approximates market value. This mmvestment 1s considered a Category 2 investment risk which includes
sccuritics held by the counterpart’s trust department or agent in the Town's name. The carrying amount of this
invesiment docs not include $4,256 of accrued interest.

The Town considers all highly liquid investments with an original maturity of three months or less when
purchascd to be cash cquivalents in the Proprietary Fund.

‘T'otal Columns on Combined Statcmenis - Overview

T'otal columns on the combined statements - overview are captioncd "memoranduim only” to indicate that they
arc presented only to facilitate financial analysis. Data 1n these columns do not present financial position, results
of operations, or changes in {inancial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund climinations have not been made in the
agpregation of this data.

Customer Accounts Receivable

Uncollectible amounts duc for customers' utility receivables included 1n the Enterprise Fund are recognized as
bad debts through the cstablishment of an allowance account at the time information becomes available which
would indicate the uncollectibility of the particular reccivable. The allowance is $4,825 and $12,899 at
DDecember 31, 1998 and 1997, respectively.

Lixpenditures Exceedimg Appropriations

The Town did not prepare a budget for special revenue funds in 1998 and 1997, Iixcess of expenditures over
appropriations in departments within the gencral fund occurred as follows:

Unfavorable
1Budget Aclual Varijance
IFor the year ended December 31, 1998
General Ifund
Police Department - Expenditures $ 281,614 $ 306,004 $ (24,390)
lor the year ended December 31, 1997
General Jund
General Government - Expenditures N 419,425 $ 470,949 $ (51,524)
Police Department - Expenditures $ 258,950 $ 286,190 s (27,240)
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Town of Abita Springs, Louisiana
NOTES TO FINANCIAL STATEMENTS (Continucd)

December 31, 1998

NOTE A - SUMMARY OJ SIGNIFICANT ACCOUNTING POLICIES (Continued)

10. Comparative Dala

Comparative data for the prior yecar has been presenicd m some funds of the accompanying {inancial statements
in order 1o provide an understanding of changes i financial position and operations. lHowcver, complele

comparative data has not been prescented in those instances where its inclusion would not be meaningiul or would
make the statement unduly complex and difficult to read.

NOTE B - AD VALOREM TAXES
Property taxes arc normally levied and billed in December of each year and are duc i February of the following ycar.
Revenues are recognized when levied to the extent they are determined 1o be currently collectible. The Town bills
and collects its own property taxes using the assessed valucs determined by the tax asscssor of St. Tammany Parish.

T'otal property revenue for the year ended December 31, 1998 1s recorded m the funds as follows:

General Fund 7.86 mills (includes

handling charges) $ 36,093
1ebt Service Fund 7.86 mills 45,323
Total $ 81,416

NOTE C - RESTRICTED ASSETS

The Town has approved resolutions authorizing the issuance of $395,000 Utility Revenue Bonds dated March 24,
1990 and $600,000 of Ultility Revenuc Bonds dated July 8, 1998. Both of these resolutions provide for certain

restrictions on the asscts of the Enterprise 'und. The {ollowing rescrve requirements have been met for the yeary
cnded IDecember 31, 1998 and 1997,

1.  Revenue Bond Sinking Fund

The resolution calied for the establishment and maintenance of a Utilities Revenue Bond and Sinking Fund
sufficicnt in amount 10 pay promptly and in full the principal of and the infcrest on bonds authorized as they
become due and payable.

2. Revenue Bond Reserve Fund

The resolution called for the establishment of a Revenue Bond Reserve Fund by depositing with the designated
fiscal agent bank of the Town until such time as there has been accumulated in said Reserve Fund a sum equal
to the highest combined principal and mterest payments m any ycar of the Bonds. The sole purpose of this
fund is to pay the principal of and the intcrest on the bonds payable from the Revenue Bond Rescrve Fund as
to which these would otherwise be 1n defauli.
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Town of Abita Springs, LLouisiana
NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE C - RESTRICTED ASSETS (CONTINULED)

3.  Depreciation and Confingency Fund

The resolution called for the establishment and maintenance of a Depreciation and Contingency Jund (o care
for depreciation, extensions, additions, improvements and replacements necessary to properly operaic the
systecm. Regular deposits of $371 a month are to be deposited with the regularly designated fiscal agent of the

Town.

Meter Deposit Fund - The Town cstablished a meter deposit fund 1o help mamtain customer mceter depostits on hand
as well as help control customer meter deposits received.

NOTE D - INTERFUND RECEIVABLES AND PAYABILLES

Individual fund Interfund receivable and payable balances at December 31, 1998 werc as follows:

Interfund Interfund
Fund Recervables I’ayables
General l'und $ - $ 25.141
ebt Service Fund 23,218 -
Special Revenue Funds
Mauscleum Ifund 1,023 -
$ 25,141 $ 25.14]

r

NOTE B - FIXED ASSETS

The Town has established a detailed fixed asset listing using historical cost and cstimaicd historical cost. In preparng
this listing, the Town decided not to capitalize infrastructure assets thereby cxcluding thesc asscts. Presented below is

a summary of changes in general fixed asscts:

Amount
Balance at January 1, 1997 $ 418,722
Additions 48,523
Retirements (12,677)
Balancc at December 31, 1997 454,568
Additions 27,220
Retirements (33.130)
Balance at December 31, 1998 $ 448.652
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NOTE E - FIXED ASSETS (CONTINUILD)

Town of Abita Springs, l.ouisiana

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

I‘ixed asscts arc shown at net on the Balance Sheet for the Enterprise Fund and consist of the following:

Utility systems - iitial costs and
improvements: 1960 through 1978

Scewer system: 1978

I’xtensions and additions: 1979 to 1990

Watcr system improvements: 1990 and beyond
Ixtensions and additions: 1990 and beyond
Compuler equipment and software

].ess: Accumulated Depreciation

Balancc at end of ycar

NOTE F - LONG-TERM DEBT

1998

270,353

684,284
49,695
667,719
751,190
9.551

2,432,792

890,030

1,536,756

1997

270,353

684,284
49,695
659,804
749,104
8,951

2422251

838,409

$ 1.583,782

The following 1s a summary of bond transactions of the Town for the years ended December 31, 1998 and 1997:

13onc
Bond
Bond
Bonc
Bond
13ond

13ong

oo N

5

Payable at 1/01/97
Issued

Retired

Payablc at 12/31/97

s Issucd
s Retired
s Payablc at 12/31/98

General
Obligation
Bonds
$ 424,000

25,000

399,000

15,000
$ 384,000

24

Revenue

13onds

A

380,965

2,334

375,581
000,000
3,335

\

972,240

T'ofal

804,905

30,384

774,581
600,000
18,335

$

1,356,240




Town of Abita Springs, l.ouisiana
NOTES TO FINANCIAL STATIEMENTS (Continued)

December 31, 1998

NOTE I - LONG-TERM DEBT (CONTINUED)

Bonds payablc at IDecember 31, 1998 arc comprised of the following individual bonds:

$295,000 Utlity Bonds dated 03/24/90;

due 1 annual mstallments of $26,426

including interest at 6.0%; secured by

revenucs of the Enterprise System. % 372,246

$600,000 Ultility Bonds dated 07/08/98;
duc in annual installments through March 1,

2018 including miterest at 6.0%:; sccured by
revenucs of the Enterprise System. 600,000

$212,000 General Obligation Bonds Scries

1089, duc in annual installments through

March 2009; mnicrest paid scmi-annually

ranging from 7.75% 1o 11.0%; sccured by

advalorcm tax. 99.000

$365,000 General Obligation Bonds Serics

1995; due 1 annual mstallments through

Tunc 2014; interest paid semi-annually

Ranging from 5.55% to 10%; sccured by

ad valorem lax. 285.000

$ 1,350,246

Giencral obligation bonds, $424, 000, are secured by an annual ad valorem tax levy. In accordance with 1.ouisiana
Revised Statute 39:562, the Town is legally restricted from incurring long term bonded debt in excess of 35% of the
assessed value of taxable property i the municipality. At December 31, 1998 the Town had not exceeded this statutory
limit,
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Town of Abita Springs, l.ouisiana
NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE G - ANNUAIL REQUIREMENTS TO AMORTIZILL 1.ONG-TERM DEBT

The following, is a schedule of future principal debt service requirements:

Tolal

General
Year nding Revenue Obligation

1December 31 Bonds Ronds
1999 20,091 16,000
2000 21,336 16,000
2001 22.590 17,000
2002 24,872 18,000
2003 26,1064 23,000
Thereafier 857.187 i 294 000
$ 972246 hY 384.000

36,091
37,330
39,596
42,872
49,164

1,151,187

1,350,240

As of December 31, 1998, there is $121,052 available in the Debt Service Fund to service the genceral obligation bonds.

NOTE H - CERTIFICATE OF INDEBTEDNESS

The Town issucd a Certificate of Indcbtedness in the amount of $180,000 to a local bank dated July 8,1998
payable int annual installments, with semiannual interest payments at 6%, maturing on June 1, 2008. The

Cerlificate is sccured by all future revenucs of the Town. As it is the Town’s inicntion to pay this Certificate from
the Enterprise Fund, the liability has been rccorded in that fund only. Presented below are the required future

principal payments by year.

1999 $ 14,000

2000 15,000

2001 15,000

2002 16,000

2003 17,000

Thereafler 103,000

Balance at Dccember 31, 1998 $ 180,000

NOTE 1 - FUND DEFICITS

The Enterprise Fund has a deficit in unreserved retained carnings of $140,480 at December 31, 1998, The General Fund
has a deficit in unrescrved fund balance of $32,466 at December 31, 1998, The Town intends to eluminate theses deficits

with future excesses of revenues over expenditures.
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Town of Abita Springs, lLL.ouisiana
NOTES 10O FINANCIAL STATEMENTS (Continued)

Dccember 31, 1998

NOTE I - PENSION PLLAN

Substantially all employces of the Town of Abita Springs are mcembers of the following statewide retirement
systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employces Retirement

System of l.ouisiana. These systems are cost-sharing multiplc-cmployer, defined benefit pension plans

administcred by scparate boards of trustees. Pertinent information relative to each plan follows:

A. Municipal Employces Retirement System of Louisiana (System)--The System 1s composed of two distinct
plans, Plan A and Plan B, with separate asscls and benefit provisions, All employces of the municipality arc

mcmbers of Plan A.

All permancent employccs working at Icast 35 hours per week who are not covered by another pension plan
and arc paid wholly or in part from municipal fonds and all clected municipal officials are cligible to
participate in the System. Under Plan A, employees who retire at or afler age 60 with at lcast 10 years of
creditable service, at or after age 55 with at lcast 25 years of creditable scrvice, or al any age with at lcast 30
yvears of creditable service are entitled to a retirenient benefit, payable monthly for life, equal {o 3 per cent of
thetr final-average salary for cach year of creditable service. Final-average salary 1s the employcee's average
salary over the 36 consecutive or joined months that produce the highest average. Employces who terminate
with at lcast the amount of creditable service stated above, and do not withdraw their cmployce contributions,
may retire at the ages specified above and receive the benefit accrued to their date of termination. The System
also provides dcath and disability benefits. Benefits are cstablished by state statulte.,

The System issucs an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtaimned by writing to the Municipal
Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, L.ouisiana 70809,
or by calling (504) 925-4810.

Funding Policy. Under Plan A, members are required by state statute to conirtbute 9.25 percent of their
annual covered salary and the Town of Abita Springs 1s required to contribute at an actuarially determined rate.
The current ratc 18 5.75 percent of annual covered payroll. Contributions to the System also include one-fourth
of onc percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the
tax rolls of cach parish. These tax dollars are divided between Plan A and Plan B proportionately on the
salarics of the active members of cach plan. The contribution requirements of plan members and the Town
of Abita Springs arc cstablished and may be amendced by state statutc. As provided by lLouisiana Reviscd
Statute 11:103, the employer contributions are dctermined by actuarial valuation and are subjcct to change
cach ycar bascd on the results of the valuation for the prior fiscal year. The Town of Abita Springs required
contributions to the System under Plan A {for the years ending December 31, 1998, 1997, and 1996 were
$9,735, $8,639, and $8,435, respectively, equal to the required contributions for each year.
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Town of Abita Springs, Louisiana
NOTES TO FINANCIAL STATEMENTS (Continucd)
Dcecember 31, 1998
NOTE ] - PENSION PLANS (Continucd)

B. Municipal Police Employees Retirement System_of Louisiana_(System)--All full-time police department
cmployces engaged in law enforcement are required to participaic in the System. Employces who retire at or afler
age SO with at lcast 20 years of creditable service or at or after age 55 with at Icast 12 ycars of creditable service
arc cntitled to a retirement benefit, payable monthly for lifc, cqual 1o 3 1/3 per cent of their final-average salary
for cach yecar of creditable service. Final-average salary 1s the employece's average salary over the 36 consccutive
or joincd months that produce the highest average. Employces who terminate with at lcast the amount of
creditable service stated, and do not withdraw their employce contributions, may retire at the ages specified
previously and receive the benefit accrued to their date of tecrmination. The System also provides death and
disability bencelits. Benefits arce ¢stablished by state statute.,

The System issues an annual publicly available financial report that includes financial statements and required
supplementary imformation {for the System. That report may be obtaincd by writing to the Municipal Police
Employeces Retirement System of 1.ouisiana, 8401 United Plaza Boulevard, Baton Rouge, Louistana 70809-2250,

or by calling (504) 929-7411.

Funding Policy. Plan members are required by state statute to contributc 7.5 percent of their annual covered
salary and the Town of Abita Springs is required to contribute at an actuarnally determined ratc. The current rate
1s 9.0 pereent of annual covered payroll. The contribution requircments of plan members and the Town of Abita
Springs arc cstablished and may be amended by slate statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions arc determined by actuarial valuation and are subjoct to changc cach ycar based on the
results of the valuation for the prior fiscal ycar. The Town of Abita Springs required contributions to the System
for the years ending December 31, 1998, 1997, and 1996 were $13,142, $10,3106, and $8,848, respectively, equal
to the required contributions for each ycar.

NOTE K - COMMITMENTS

The Town has entered 1nto a contract for construction of a new scwer plant at a cost of $801,800. As of December 31,
1998 no monics have been remitted on this contract. Construction is expecicd to be completed by October 15, 1999,

NOTE L - BOARD OF ALDERMEN SALARIES

The Board of Aldermen receive one hundred dollars per monthly meeting. They also receive fifty dollars {or any special
mectings. The special mectings in which the Board can carn fifty dollars are limited to not morc than onc per month.
The Board of Aldcrmen salarics are included 1n the Town's General Fund.
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Town of Abita Springs, l.ouisiana
NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE M - RECONCILIATION OF CASH AND CASH EQUIVALYENTS

The following is a reconciliation of cash and cash equivalents per the balance sheet of the Proprietary 1'und to the cash
and cash cquivalcnts per the statement of cash flow:

1998
Cash and cash equivalents per balance sheet:
Cash on hand and 1n bank $ 125
Certificates of Deposi 705,918
Restricted:
Bond Sinking 20,633
Bond Reserve £90
Capital Additions and Contingencies 871
Mecter Deposits 38,370
J'otal cash and cash equvilants $ 856,813

NOTE N - LIEASE

The Town is obligated under certain leases accounted for as a capital Icase. The lcased assct and related
obligations arc accounted for i the General Fixed Asscts Account Group and the General Long-Term Debt Account
Group, Respectively. Assets under capital leases totaled $5,495 at December 31,1998, The remaining hability of
$2.898 will be retired in 1999,
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FINANCIAL STATEMENTS
OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS
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GENERAL FUND
NARRATIVE EXPLANATION

The General Fund 1s used to account for resources traditionally associated with governments which are not required 1o be
accountcd for i another fund.
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Town of Abita Springs, Louisiana
GENERAIL FUND

STATIEMENT OF REVENUES, EXPENDITURES, ANID
CIHHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

FFor the Years Ended December 31, 1998 and 1997

1998
Variance-
FFavorable 1997
Budget Actual (Unfavorablc) Actual
Revenue:
Taxes
Ad valorem tax $ 45,000 36,093 $ (8,907) 41,729
Beer 2,500 4,881 2,381 1,395
Tobacco 7,500 0,742 (758) 3,920
I‘ranchise 40,000 45,791 5,791 48,331
Sales taxes - regular 240,000 243,331 3,331 228,724
Sales taxes - police 80,000 81,111 1,111 76,241
Vidco poker 6,500 0,735 3,235 4,514
].icenses and permits 30,000 34,131 4,131 59,405
Fines and fecs - police 78,000 78,326 3206 47,274
Grrant revenuc 15,0600 15,632 632 72,4406
Insurance heenses 50,000 44,720 {5,280) 42,2060
Mowing mcome 6,000 2,813 (3,187) 3,526
Rent mcome 11,000 13,000 2,000 8,525
Miscellancous
Interest 8,000 6,16% {1,832) 6,170
Other 30,500 33,876 3.376 37.847
Total revenucs 650,000 656,350 6,350 684313
lixpenditures:
(ieneral government 388,380 385,535 2,851 470,949
I’olice 281.014 306,004 (24,390) 286,196
Total expenditores 670,000 691,539 (21.539) 757,145
lixcess of expenditures
OVCE TCVCIUCS (20,000 (35,189) (15,189 (712,832)
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Town of Abita Springs, l.ouisiana
GENERAL IFUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUED

I'or the Years Ended December 31, 1998 and 1997

1998
Variance-
Jravorablc 1997
Budgpct Actual (Unfavorablc) Actual
Other financing sources (Uscs)
Operating transfers n $ 20,000 $ 20,000 $ . $ 20,000
Total other financing
sources (uscs) 20,000 20,000 . 20,000
lixcess of expenditures and
other financing uscs over
revenucs and other financing
SOUICCS I - (15,189) $ (15,189) (52,832)
FFund balance, beginning (17.277) 35,555
Fund balance, ending $_ (32.4606) » (17.277)
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‘Town of Abita Springs, l.ouisiana
GENERAL FUND
SCHEDULYE OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS)

For the Years Ended December 31, 1998 and 1997

1998
Variance-
Ifavorablce 1997
Budget Aciual (Unfavorable) Actual
(General government:

Officc salaries 160,000 110,492 49,508 142,932
Council salarics 14,000 11,900 2,100 14,500
Is'mploycc insurance and benefits 43,500 45,257 (1,757) 41,689
Payroll taxes 10,000 5,044 4,356 8.689
Accounting 11,500 9,140 2,360 11,975
Advertising and publication 3,000 4,455 (1,455) 3,189
Animal Control 1,500 1,502 (2) 074

Contract labor 3,480 0,508 (3,022) -
Ducs and subscrniplions 1,000 1,692 {692) 1,005
Gas, o1l and repairs 4,000 4,990 (990) 7,637
Cirant expensc 20,500 25,197 (4,697) 31,473
Inspections 10,000 10,500 (500) 12,860
Insurance 19,000 19,982 (982) 21,755
l.and lcasc 1,200 2,225 (1,025) 1,112
l.epal 4,000 5,947 (1,947) 3,310
Miscellancous 8,000 9,870 (1,870) 16,474
Office supplics 6,000 7,785 (1,785) 6,996

Park 2,000 4,604 (2,064) -
Repairs and mainicnance 18,000 21,813 (3,813) 54,220
Street yepairs - general 15,000 29,087 (14,087 52,4061
S1. Tammany Asscssor 1,800 1,087 713 2,113
Senior ¢litizens 2,000 2,210 (210) 2,301
Telephonc 5,000 7,076 (2,070) 6,931
1'ravel and conventions 2,000 2,115 (115) 5,135
Utilitics 17,000 22,357 (5,357) 21,152

Equipment purchases 4,900 12,040 (7.140) -
388,386 385,535 NS 2,851 $ 470,949
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Town of Abita Springs, Louisiana
GENERAL FUND

SCIEDULE O) EXPENDITURES COMPARED TO
BUDGET (GAAP BASIS) - CONTINUED

Ior the Ycars Ended December 31, 1998 and 1997

35

1998
Variance-
Favorablc 1997
Budpet Actual (Unfavorable) Aciual
Pohice:

Salarics $ 161,214 % 159,776 $ 1,438 $ 1497708
Insurance and benefits 53,000 54,284 (1,284) 33,011
(Gas and o1l 10,000 17,315 (7,315) 16,031
General msurance 12,000 7,877 4,123 5,986
AR, Grant 4,000 - 4,000 15,535
Miscellancous 1,000 10,330 (9,330) 2,090
OTice supplics 4,000 3,285 715 5,415
Repairs and mainicnance 5,500 21,341 (15,841) 1,380
Tclephone 2,500 2,808 (308) 2,448
Training 3,000 890 2,110 2,721
Uniforms 1,500 1,526 (20) 2,550
Wilncss fees ©,900 11,392 (1,492) -
Auto purchase 6,000 4,500 1,500 35,003
Equipment purchased 8.000 10,680 (2.680) 13,218

$ 281,614 $ 300,004 $ (24,390) 280,196




SPECIAL REVENUE FUNDS

NARRATIVE EXPLANATION

CEMETERY FUNDS

The Cemetery Fund is used to account {or the revenucs to mainiain the Town's cemetery. Revenues are received from
sales of plots and interest carned on investments.  Expenditures are generally for repairs, maintenance and
administrative costs.

MAUSOLEUM ENDOWED CARE FUND

The Mausolcum lindowced Carc Fund 1s used to account for the revenues to mainiain the Town's mausolcum.
Revenues arc received from sales of mausoleum crypts and interest carned on investments. Expenditures consist of
repairs, mainienance and administrative costs,
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ASSETS

Cash mn bank

liquity 1n pooled cash
Investments

Duce from other funds
Intcrest reccivable

LIABILITIES AND FUND BALANCE

1iabilities:

Deficit in pooled cash

Total hiabilitics

F'und balances

Town of Abita Springs, l.ouislana

ALL SPECIAL REVENUL FUNDS

COMBINING BALANCE SHELEY

December 31, 1998

Cemctery
Fund

$ 15,02

32,720

3,090

85

$ 521106
% _

52.1106

$ 52.110

37

Mausoleum
Iindowed
Care I'und

$
27,623
1,923
$ 29546
$ 781
781
28,705
3 29,540

Total

$ 15,621
32,720
31,313

1,923
85

$  81.662

% 781
781

80,881

$ 81,6062
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Revenucs

Interest

Sale of cemclery plots
Total revenue

xpenditures:
Repairs & mamicnance
Debi Service
Principal
Interest
Total expenditures

I<xcess of revenue
over expendifures

Other Fiancing Sourcces
l.oan procecds

— O E—— g — e—
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Town of Abita Springs, l.ouisiana

ALL SPECIAL REVENULE FUNDS

COMBINING STATEMENT O REVENUES, EXPENDITURIS,

AND CHANGES IN FUND BALANCES

For the Years linded December 31, 1998 and 1997

lixcess of revenue and other sources

over expenditures
I‘und balance, beginning

Fund balance, ending

Mausoleum
Cemetery I'ndowed
J'und _Carc IFund
$ 85 $ 1,364
22.700 -
22,785 1.364
700 -
6,000 -
05 -
0,795 -
15,990 1,304
15,990 1,364
36,126 27,401
$ 521106 y 23,765

38

$

Totlals

1908 1997
1,449 N 1,576

22.700 -
24.149 1.576
700 6,775

6,000 -

05 -
6,795 6,775
17,354 (5,199)
. 6,000
17,354 801
63,527 62.726
$  R0.3%1 $ 063.527




ENTERPRISE FUND

NARRATIVE EXPLANATION

ENTERPRISIE FUNID

To account for the provision of water, sewer, Governmental Auditing Standards and garbage scrvices 1o residents
of the Town. All activitics nccessary to provide such services are accounted for in this fund, including, but not
limited 1o, adiministration, operations, maintcnance, financing and related debt scrvice, and billing and collection.
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SCHEDULES OF OPERATING EXPENSES

Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

For the Years Ended December 31, 1998 and 1997

Administrative and Genceral
IPmployce insurance and rctirement
Miscellancous
l.cgal and accounting
Insurance expense
Travel and mcectings
Billing expense, primarily postage
Officc supplics
Uniforms
Advertising and publication
Bad debis

Total Administrative and Genceral

(as
Repairs and maintenance
Salarics
Engincering
Total Gas

Waler System
Repairs and maintenance
Salaries
Utilitics
Total Watcr Systcm

Scwcerage System
Repairs and maintenance
Salarics
Utilitics
Matcrials and supplics
Plant testing
Total Scwerage System

Garbage Collcctions
Garbagc pick-up
Trash pickup
Total Garbage Collection

40

1998

$23,537
12,390
10,289
7,360
5,457
3,239
2,820
3,211
1,848
107

$ 70,270

$ 26,363
20,380

$ 52,749

1997

$8,121
1,306
14,721
8,927
2,640
2,426
5,355

B

2.804

$ 46,360

$ 24,559
14,392
1.839

$ 50,337
28,120
3.849

5 40,790

$ 65,030
15,521
5.558

$ 88,300

$ 42,439
33,188
11,125

5,385
4,101

$ 906,298

$102,007
3.890

3 86,109

$ 70,412
15,304
11,518

4,785

$102,019

$105,897

$101,563
2.600
$104,223
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OTHER SUPPLEMENTAL INFORMATION
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Town of Abila Springs, Louisiana

COMBINED S5CREDULE OF INVESTMENTS - ALL FUNDS

General Fund
United States ‘I'reasury 131l
Citizen’s Bank and Trust

Mausolcum Jl'und
Ceriificate of Depostt
Citizen’s Bank and ‘1rust

Cemectery Jund
United States Treasury 13ill
Citizen’s BBank and ‘I'rust

Debt Service Fund
United States Treasury Bill
Citizen’s Bank and Trust

Utility Fund
Certificates of Deposit
Citizen’s Bank and Trust
United States Treasury 131l
Unrestricicd
Bond Sinking
Bond Reserve
Capital Additions and Contingency
Meter Depostits
All with Citizens Bank and Trust

Total All Funds

Deccember 31, 1998

42

Ratc

5.25%

5.00%

5.25%

5.25%

5.04%

5.25%
5.25%
3.25%
3.25%
3.25%

Maturily

1/21/99

2/12/99

1/21/99

1/21/99

1/16/99

1/21/99
1/21/99
1/21/99
1/21/99
1/21/99

Amount

29,018

27,623

3,690

15,271

795,918

25,116
22,0623
27,148
22,010
28.003

997,026
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Town of Abita Springs, Louisiana
SUPPLEMENTAL INFORMATION

December 31, 1998

Utility Rate Schedule at December 31, 1998

Waltcr charges:

Residential - $ 5.95 per month for the first 2,000 gallons
~ .90 per month per thousand for next 8,000 gatlons
- .50 per month per thousand over 10,000 gallons

Commercial - $15.00 per month for first 10,000 gallons
- .50 per month over 10,000 gallons

Scewer charges:

All customers - 2.17 timces the water bill calculated above with a minimum of $13.00

Governmental Auditing Standards rate schedule:

Charges arc bascd on usage schedule ranging from $4.95/cubic foot 10 §.74/cubic foot depending on the voluimne
uscd.  The mimimum charge 1s $4.95 per month.

Garbage Collection

Flat rate of $13.00 for all customers.
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Board of Aldcrmen

Olga Necly

2.0. Box 401
Abita Springs, 1.A
504-802-0711

R. P, Granier
P.O. Box 401
Abita Springs, ILA
504-892-0711

Ruth Terry-Sipos
P.O. Box 401
Abita Springs, 1LA
504-892-0711

[.ouis Filzmorris
1’0, Box 461
Abita Springs, 1.A
504-892-0711

Calvin Cognovich
’.0). Box 4061
Abita Springs, I.A
504-892-0711

70420

70420

70420

70420

70420

- T T

[ —— e e

Town of Abita Springs, LLouisiana
SUPPLEMENTAL INFORMATION

Dccember 31, 1998

Governing Board

Term of Office

December 31, 1998

December 31, 1998

Deccember 31, 2002

December 31, 2002

December 31, 2002

44

Compensation

> 2,400

$ 2,400

$ 2,400

$ 2,400

$ 2,300



Coverage

Property and conients (aggregaic)

I'idchty
Mayor
Mayor pro {em
Town clerk
Utility clerk

] 1ability
General
Aulo
Error and omissions
I.aw enforcement

B e T R

Town of Abila Springs, Louisiana
SUPPI.LEMENTAL INFORMATION

December 31, 1998

Schedule of Insurance Coverage

45

Amount of
Coverage

$ 455,600

$ 30,000

30,000
30,000
30,000

2,000,000
1,000,000
1,000,000
1,000,000
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Smith, Huval & Associates, L.L.C.

{A LIMITED LIABILITY COMPANY)

Certified Public Accountants
P.O. Box 1660
Covington, Louisiana 70434-1660
Samuel K. Sy, CPA (504} 892-6633 - Cavington
'arrick “Bryan” Huval, CPA (504) 892-4666 - FAX

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Board of Aldcermen
Town of Abita Springs, L.ouisiana

We have audited the general purpose financial statements of the Town of Abita Springs, l.ouisiana, as of
Pecember 31, 1998 and for the years ended December 31, 1998 and 1997, and have issucd our report thercon
dated April 1, 1999 which was qualified duc to the omission of the year 2000 disclosures that are required by
Government Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues., Wc
conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the United

States.

As part of oblaining rcasonable assurance about whether the Town of Abita Springs, Louisiana’s, gencral
purpose financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and matcrial cffect on the determinations of financial statement amounts. However, providing an opinion on
compliance with thosc provisions was not an objcctive of our audit and, accordingly, wc do not express such
an opinion. The results of our tests disclosed an instance of noncompliance that is required {o be reported
under Government Auditing Standards which 1s described in the following paragraph.

For the ycar ending December 31, 1997 the General Fund’s actual expenditures of $757,145 excceded
budgeted expenditures of $678,375 which resulied in an unfavorable variance of $78,770. La Rev. Stat.
39:1310 rcquircs the Mayor 1o advise the Board of Aldermen in writing when total actual expenditures plus
projected expenditures for the remainder of the year, withim a fund, are exceeding the total budgeted
cxpenditures by five percent or more. In this case, the unfavorable percent variance was 7.7%. Also, the Town
did not adopt a budget for its special revenue funds for either 1998 or 1997, In the future, the Mayor and Board
of Aldermen should mstitute procedures whereby actual to budgeted expenditurcs arc monitored and budget

1s amcended as necessary.

In planning and performing our audit, we constdered Town of Abita Springs, Louisiana's internal control over
inancial reporting i order to determine our auditing procedures for the purpose of expressing our opinion on
the genceral purpose financial statecments and not o provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all
matlers in the internal control over financial reporting that might be material weaknesses. A matcrial weakness
is a condition in which the design or opcration of onc or more of the internal contral components decs not
reduce, 1o a relatively Jow level, the risk that misstatements in amounts that would be material in relation to
the general purposc financial statements being audited may occur and not be detected within a timely period
by employces in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and i1ts operation that we consider to be material weaknesses.
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Pape 2

I l.us report 1 intended for the information of management and the Louisiana Legislative Auditor. However
this report 1s a matter of public record and its distribution is not limited. |

St , Huwl & M,i.fﬁ,

April 1, 1999




