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INDEPENDEN T A UDITORS' REPORT 

The ftonorable M ayor and Board of A lderm en 
Town of A bi{a Springs 
Abita Springs, l.ouisiana 

504) 892.6633. Cuvmgmn 
504) 892-4666. FAX 

W e have audited lhc accom panying general purpose financial statem enls of the Town of Abita Springs and 111o 
com bining, individual fired and accounl group financial sla{em enls of the Town of A bila Springs as of 
D ecem ber 31, 1998 and tbr 1he years ended D ecem ber 31, 1998 and 1997, as listed in the table of con{this. 

Thcse financial sla{cm en{s are the responsibility of{he Town of A bita Springs, Louisiana's m anagem ent. O ur 
responsibilily is lo cxprcss an opinion on these financial statelnents based on our audit. 

Except as discussed in the follow ing paragraph, w e conducted our audit in accordance with generally accepted 
audiling standards. Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents arc free of m aterial m isslatem ellt. An audit includes 
exam ining, oJ) u {csl basis, evidence supporting the am ounts and lhe disclosures in {be financial slalem eu{s. 
An audil also includes assessing the accounting principles used mad significant eslim atcs m ade by m anagem ent, 
as well as evM uafiug the overall financial slatem ent presentation. W e believe {hal our audit provides a 
reasonable basis for our opinion. 

G overnm cnlal Accounting Standards Board Technical Bulletin 98-1, D isclosures about Y ear 2000 Issues, 
requires disclosure of certain m atters regarding the year 2000 issue in ordcr for financial slalem cnls to bc 
prepared in conform ity w ith generally accepted accounting principles. Such required disclosures iuclude: 

any significanl am ount of resources com m itted lo m ake com puter system s and olhcr electronic 
equipm cn{ year 2000-com plianl; 

a general description of the year 2000 issue, including a description of the stages of work in process 
or com pleted as of the end of the reporting period to m ake com puter system s and other electronic 
equipm ent critical to conducting operations year 2000-com pliant; and 

the additional stages of w ork necessary for m aking the com putcr system s and other clectronie 
equipm ent year 2000-com plianl. 

The Tow n of Abita Springs has om illed such disclosures. W e do not provide assurance that {he Town of 
Abita Springs is or w ill be year 2000 ready, that the Town of Abita Springs year 2000 rem ediation eflbrls w ill 
be successful in whole or in part, or that parties w ith which tbc Town of Abita Springs does business w ill be 
year 2000 ready. 
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In our opinion, except for lhe om ission of the inform ation discussed in the preceding paragraph, tile general 
puq~ose financial statem ents referred {o above present Pairly, in all m aterial lvspeets, the financial posidon of 
the Town of Abita Springs, Louisiana, at Decem ber 31, 1998, and the results of its operations and cash flow s 
tbr its proprietary fund type for the lwo years then ended, in confom fity with generally accepted accounting 
principles. Also, in our opinion, the com bining, individual fund, and account group financial slatem ents 
referred to above present fairly, in all m aterial respects, the financial position of each of the individual funds 
and aecoun! groups of the Town of Abita Springs, Louisiana, at Decem ber 3t, 1998, and the results of 
operalions ofsuch fim ds and cash flows for the proprietary fund for the two years then ended, in conform ily 
w ilh generally accepted accounting principles. 

O ur audit w as m ade for the purpose of form ing an opinion on the general purpose financial statem enls taken 
as a whole and on the com bining and individual fund and account group financial statem ents. The 
accom panying financial inform ation listed as supporting schedules in tbe table of contents is presented for 
purposes of additional analysis and is not a required part of the financial statem cnls of Town of Abila Springs, 

1.ouisiana. Such information has been subjected to the auditing procedures applied in the audit of the general 
purpose, com bining and individual fund and account group financial statem ents aud, in our opinion, is fairly 
presented in all m alerial respects in relation to tbe financial statem ents of each of the respective individual 
fim ds and accounl grotq~s taken as a whole. 

In accordance with Govern m ent Auditing Stmldards, we have also issued a report dated April 1, 1999, on our 
consideralion of the Tow n of Abita Springs intern al control over financial reporting and on its com pliance 

w ith law s and regulations. 
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Opclating revelll.leS 
G as sales 
W ater gales 
Sewer service charges 
Garbage collection fees 
W ater and gas comaeO, foes 
M iscellaneous 
Total operaling revenues 

Opcraling cxpenscs 
Adm inishalive and general 
G as lm rehascd 
G as system s 
W aler syslem 
Sewerage syslem 
G'arbagc colleclion 
I)eprecialion 
Total operating expenses 

Net opcraling income (loss) 

Town of Abita Springs, Louisiana 

IiN TEI~.PI~.I Sl{ FU N D 
UTII JTY SYSTEM S 

STATEM ENT OF REVENUES, EXPENSES, 
AN D CI1ANGES IN I~.ETA1NED EARN IN GS - 

PRO PRIETA RY FUN D TYPE 

For the Y ears ended l)ecem ber 31, 1998 and 1997 

Non-operating revenues (expenses) 
h/leresl incom e 
Rural developm ent grant 
lllteresl expense 

Total non-operaling revenue (expenses) 

Net income (loss) before operating transfers 

Opcraling translbrs out 

Net income (loss) 

Relained earnings (defieiQ, beginning 

Retained earnings (deficit), ending 

'he accom panying notes are an inlegral part of this sta/em enl 

13 

1998 1997 

$ 277,923 
94,24I 
118,858 
108,654 
20,139 
28,299 
648,114 

70,270 
153,301 
52,749 
88,306 
96,298 
105,897 

_  57,567 

_  6~ 88 

$ 284,527 
91,48I 
97,995 
94,552 
8,079 

_  15 320 
591 9v954 

46,360 
160,455 
40,790 
86,109 
102,019 
104,223 
57.202 

__  597,158 

23,726 (5,204) 

23,481 
22,640 

_ ~ C46,635) 

23,212 

__  (20,000) 

3,212 

(93,6561 

$ (90,444) 

0.477 

_  (21,~  

(15.7521 

(35,752) 

_  (57~  

K  ~93~  



l'ow n of Abita Springs, l.ouisiana 

I?;N TERPP, I SE FUN I) 
UTILITY SYSTEM S 

STA TFM EN T O F CA SII FLO W S 
PROPRII'Yl'A RY FUN D TYPE 

For the Years ended D ecem ber 31, 1998 and 1997 

Cash flow s flora operating activities: 

Net operating income (loss) 
Adjustments to reconcilc net operating income (loss) 
Io net cash provided by operating activities 
1 )epreciafion 
l)ecrcase (increase) in receivables 
Increase in olher receivables 
]ncrease ill grant receivables 
l)ecrease (increase) ill prepaid expenses 
lllcreaso ill aeeolln|s payable 

Total adjustments 
Net cash provided by operating activities 

Cash flows fiom noncapilal financing activities 
Increase ill c[ig{olller deposits 
Decrease in duc from other ftulds 
l)ecrease in deficit in pooled cash 
lncrcase in equity in pooled cash 
O perating transfers out to other fim ds 
Net cash used by noncapital 
financing activities 

Cash flow s from  capital and 1elated financing 
activities: 
Rural developm ent grant proceeds 
Bond ai~d cerfificalc of indebtedness proceeds 
Bond issuance cosls deferred 
CllrlOllt COllSOl.lCtion cos|s 
Purchase of fixed assets 
Principal paym ent on bonds 
lntercst paynm nl on bonds 

Net cash provided (used) by capital and related 
financing activities 

fhc accom panying notes are an integral part of this statem ent 

:14 

1998 

$ 23,726 

57,567 
27,352 

(2,742) 
(22,640) 
2,139 
163,36767 

__  78,043 
1017~ fi9_69 

3,429 

(35,096) 
(20,000) 

1997 

$ (5,204) 

57,202 
(6,743) 

(626) 
5,264 
55,(197 
49,893 

4,418 
5,556 

(27,363) 
(23,701) 
(20,000) 

I (51,667) (61,090l 

22,640 
780,000 
(11,456) 
(20,850) 
(1o,541) 
(3,335) 

__ L~2,681) 
(5,384) 
(21,646) 

723 777 
__ (27,030) 



Town of Abita Springs, Louisiana 

EN TERPRISE FU N D 
UTILITY SYSTEM S 

STATEM ENT OF CA SI I FI.OW S 
PP, OI'RIETARY FUNI) TYPE - (Continued) 

l;or the Y ears ended D ecem ber 31. 1998 and 1997 

Cash flows from investing activilies: 
lnleresl received fiom inveslm cnls 
M alurily of pooled investm ents 
~kot classified as cash equivalenls 
N cl cash provided from invesling 
aclivilies 

Nct increase in cash and cash 
equivalents 

('ash and cash cquivalenls at lhe beginning 
of the year 

Cash and cash equivalenls al lhe end of the year 

The accom panying notcs arc an integral parl of d/is slatcm en 

i ~ 

1998 

22,260 

26,051 

48,311 

1997 

$ 11,060 

32,502 

43,562 

822,190 5,335 

34,623 

$ 856,813 

29,288 

$ 34,623 



Town of Abita Springs, l.ouisiana 

N OTES TO FINAN CIA l. STA TEM EN I'S 

Decem ber 31, 1998 

N()TI,; A - SUM M ARY OF SIGNIIqCAN T ACCOUNTING POLICIES 

The Town of Abila Springs was incorporated in 1914, under the provisions of the Lawrason Acl. Thc Town operates 
under a M ayor-Board of Alderm en fornl of governm ent. 

The accounting and reporting policies of lhc Town of Abita Springs conform to generally acccplcd accounting 
principles (GAAI') as applicable Io governmenls. Such accounting and reporting procedures also conlbrm to the 
rcqniremcnls of l.ouisiana P, evised Statutes 24:517. The Governmental Accounting Standards Board (GASB) is the 
accepted slandard-sctting body in establishing governm ental accounting and financial reporting principles. Thc 
follow ing is a sum m ary of ccrlain significant accounting policies: 

R_ _cdm rtin g Enlil~  

"llm financial slatcm ents offlae Tow n of Abila Springs consists only of the govern m ental fim ds, proprietary fund, 

and accotlnt groups of the Town. The Town has no oversight responsibility for any other govcrnm enlal entity 
since no other cnlities are considered to be controlled by or dependent on the Town. Control or dependence is 
determ ined on lhe basis of budget adoption, taxing authority, funding, and appointm ent of the respective 
governing board. 

2. !"und Accounting 

The accounls of tim Tow n of Abita Springs are organized on the basis of fim ds and account groups, each of 
which is considered a separate accounting entity. ~lqac operations of each fund are accounted for w ith a separalc 
set of self-balancing accounts thai comprise its assets, liabilities, limd equity, Jevenues, and expenditures, or 
expenses, as appropriate. Govern m ent resources are allocated to and accounted for in individual tim ds based 
upon the pm])oses for w hich they are to be spent and the m eans by which spending activities arc controlled. The 
following fimds and gro ups of accounts included in the accompanying financial statem ents arc used by the Town 
of Abita Springs: 

G overnm enlal Funds 

General Fund - The General Fund is tim general operating fire d of tim Town. II is used to account for a 
financial resources except those to be accounted for in another fund. 

Special Revenue lqmds - Special revenue funds are used to account for tim proceeds of specific revenue sources 
(other than capital plojects) that arc legally ~estricted to expenditures for specific pro-poses. 

Debl Service Fund - The Debt Service Fund is used to account for the accum ulation of resources for, and 
paym ent of, general long-term debt principal, inlerest, and related costs. 

3.6 



Town of Abita Springs, Louisiana 

NOTES TO FINANCIAl. STATEM ENTS (Continued) 

D ecem ber 31, 1998 

NOTI'; A - SUM M ARY OF SIGNIFICANT ACCOUNTING POI.1CII';S (Continued) 

2. Fund Accountin~ - c 

G eneral Fixed A ssets and G cncral 1long-Term D ebt A ccount Groups 

General Fixed A ssets - The General Fixed assets Account Group is used to aceouul for fixed assets used in 
govern m ental fired type operations for control puqm ses. All fixed assets are valued at historical cost or estim ated 
historical cost if actual historical cost is not available. I)onated fixed assets are estim ated at their fair m arket 
value on lhe date of donation. N o depreciation is recorded on general fixed assets. 

General l,ong-Term Debt Account Group - The General l,ong-Term Debt Account Group is used to account for 
Jot~g-tertH liabilities to be finatlced fiom  governm etltal futrds. 

q-oprietary Fund 

Enleq)rise l,'und - The l~.nicrprise Fund is used to account for operations (a) thal are financed and operated in a 
m arin er sim ilar to private business enterprises - where the intent of the governm ent body is thai the costs 
(expenses, including depreciation) of providing goods or services 1o the general public on a continuing basis be 
financed or recovered primarily through user charges or (b) where the governing body has decided the period 
dclerminalion of revenues earn ed, expenses incurred, and\or net income is appropriate fur capilal maintenance, 
public policy, m anagem ent control, accountability, or other puw oses. 

3 lqxed A ssets a 

Tim accounling and reporting treatm ent applied to tim fixed assets and long-term liabilities associated w ith a fired 
are delcrm ined by its m easurem ent focus. All govermnenlal fim ds are accounted for on a spending or "financial 
llow" m easurem ent focus. This m eans that only current assets and currant liabilities are generally included on 
their balance sheeIs. Their reported fired balance 0~et current assets) is considered a measure of "available 
spendable resources". Governnlcnta] fund operating statelnenls preseut illcreases (reveuucs and other finaucing 
sources) and decreases (expenditures and other financing uses) in fund balance (net currant assets). Accordingly, 
they are said to present a sum lnary of sources and uses of "available spendable resources" during a period. 

Fixed assets used in govermncntal fired type operations (general fixed assets) are accounted for in tim General 
Fixed Assets Account Group rather lhan in governmental fuuds. Pul}lic domain ("infi'astruclure") general fixed 
asscls consisting of certain in~provem euts uther than buildings, inchlding roads, bridges, curbs and gutlers, slreets 
and sidewalks, drainage system s, and lighting system s are not capitalized by the Town. No depreciation has been 
provided on general fixed assets. 

17 



Town of Abita Springs, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

D ecem ber 31. 1998 

NOTE A - SUM M ARY OF SIGNIIqCANT ACCOUNTING I'OLICIES (Continued) 

xed A ssets and l,onu-'l'e 

Fixed asset values arc based on historical cost (if available) or estimated historical cost if historical cost was not 
available. 

],ong-icrnl liabilitics expected to be fnanced fi'om governm ental funds are accounled for ill the General 1,ong 
Ternl ])ol/I Account Group, not in tile governm ental flm ds. 

l/ecausc of their spending m easurem ent focus, cxpcnditure recoguilion for governm ental fund types is lim ited 
to exclude am oulltS represented by noncurrcnt liabilities. Since they do not affect net current assets, such long- 
term am ounts arc not recognized as governnmnlal fund type expenditures or fund liabilities. They are listed as 
liabilities in lhc G eneral Long-']'crnl D ebt A ccouul Group. 

The two accotml groups are not "funds". They are concerned only w ith the m easm'em ent of financial position 
They arc not involved w ith m easm em ent of results of operalions. 

The proprietary fire d is accounted for Oll a cost of services or "capila] nraintenance" m casurcnm nt focus. This 
moans thai all assets and all liabilities (whelher currcnl or noncurrent) associated with its activity are included 
ell its balance sheet. Its lvported fired equity (net total assets) is segregated into conlribuled capital and retained 
earning eomponcnls. Proprietary fund type operating statements present increases (revenucs) and decreases 
(expenses) in not total assets. 

lleprecialion of all exhaustible fxed assets used by tile proprietal7 fund is charged as all expense against its 
operations. Accum ulated depreciation is reported on tile propriety ftm d balance sheet. Depreciation has been 
provided over tile eslim aled useful lives using the straight line m ethod. ]'Ire estim ated lives are as follows: 

W aler and Sew erage System 25-40 years 
Equipm ent 5-10 years 

4. Basis of A ccounting 

Basis of accounting refers to when revenues and expenditures or expeuses arc recognized in lhc accounts and 
reported in tile financial statem ents. Basis of accounting relates to lhe tim ing of tile m easurem ents nlade, 
regardless of the m easurenmnl focus applied. 

All govermnental funds are accounted for using the m odified accrual basis of accounting. Their revenues arc 
rccognizcd when they becom e m easurable and available. 

18 



Town of Abila Springs, l.ouisiana 

NOTES TO FINANCIAL STATEM ENTS (Conlinued) 

D ecem ber 31, 1998 

NO'I]'; A - SUM MARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) 

4. Basis of A cc C 

Ad valorem , sales, and other laxes and fees are considered m easurable when in the hands of interm ediary 
collecting governm ents and arc recognized as revenue at thai time. Grants from 01110] governm ents arc 
recognized when qualifying expenditures are incurred. 

l';xpcnditurcs arc generally recognized under tim m odified accrual basis of accounting when lllc related fire d 

liability is incurred. Exceptions to Ibis general rule include: (1) accumulated unvcsted sick pay which is not 
accrued; and (2) principal and interest on general long-term debt wbich is lvcognizcd when due. 

All proprielal3, fimds are accounted for using lhe accrual basis of accounting whereby revenues are recognized 
w hen they are earned alld expenses arc recognized pehell incurred. 

5. Budeels and l:tude.elalv A ccounlin~ 

l'rior lo the beginning of each year, an annual opm aling budget is prepared. At the end of lhe fiscal year 
uncxpcndcd appropriations of these fim ds autom atically lapse. 

The Town follows these procedmvs in establishing lhe budgetary dala reflected in Ibis financial statem ent 

(2) 

(3) 

The M ayor, Boald of A ldermen, Towu Clink, and other advisory personnel assem ble the necessary 
financial inform ation. The M ayor subm its the information for review to the Council before the 
N ovem ber m eeting. 

The budget informalion is introduced at its regular m eeting in November and 
publication. 

The budget is allowed 1o lay over for 30 days for recom m endations and changes and is adopted prior to 
or at the last m eeting of the current fiscal year. The budget is legally adoplcd through passage of an 
ordinance by department wbich is the legal level. 

The Town am ended its budget during 1998 and 1997 following the sam e procedures as above. These 
am endm ents arc reflected in the budget com parisons. 

6. Cash. ('ash Em fiwdenls and lnveslm ents 

Cash balances of all fimds arc combined lo tbe extent possible, lnlm est earned on deposits is distributed lo the 
individual fimds based on the invcstmcnt balances of tim participating fimds during the year. l';ach fund's portion 
of the pooled cash is included in equity or deficit in pooled cash on the accompanying combined bahm cc sheet. 
The combined balance in this pooled cash account as of December 31, 1998 is $52,258. 

19 



Town of Abila Springs, Louisiana 

NOTI~S TO FINANCIAL STATI~M I';NTS (Continucd) 

December 31, 1998 

NOTI~ A - SUM M ARY OF SIGNIIqCANT ACCOUNTING POLIC]I~S (Continued) 

1 lndcr slate law, the Town m ay deposit fimds wilh a fiscal agent bank organized under tile laws of the Stale of 
l,ouisiana, lhe laws of any other state in the union

, or the laws of lhe United Slates. The Town m ay invest in 
United Slates bonds, treasury noles, rel~tHvhase agreem ents

, or certificates and lim e deposits of stale banks 
organized under l,ouisiana law and national banks having principal offices in 1

.ouisiana. 

"he Town's deposits at I)ccember 31, 1998, arc sum m arized as follows 

Category 1 
D em and deposits 
('erlificalcs of deposit 

l'ota 

CanyiJ~g 
A m otm l 

$ 137,832 
_ . 823,541 

Ilank 
Balance 

$ 156,329 
823 541 

$ 961,37~_~ ~ 979_,870 

Statutes authoriT.c the Town to invest in tile following types of securities 

I. Fully-collateralized certificates of deposit issued by qualified com m ercial banks and savings and loan 
institutions located w ithin tile Stale of l,ouisiana. 

2. l)irccl obligations of the 1.I.S. Governm ent including such instrtonents as treasury bills
, Ircasury holes and 

trcasury bonds. 

3. Obligations of U .S. Governm ent agencies that are deliverable on the l,'ederal Reserve System 

4. Repurchase agreenlcols in government securities in (2) and (3) above made with the primary dealers that 
reporl and arc regulated by the Federal P, cserve Bank of N ew York

. 

20 



l'own of Abita Springs, Louisiana 

NOTI';S TO lqNANCIAL STATIV, M ENTS (Continued) 

I)ecember 31, 1998 

NOTIi A - SUM MARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Conlinued) 

6. Cash. Cash lkm ivalenls and 111 

The Town's inveslments of$173,485 al December 31, 1998, include United Stales Treasury Bills slaled al cost, 
which approxim ales m arket value. This investm ent is considered a Calegory 2 investm enl risk which includes 
secm ilies held by the counlcrpart's lrust deparhnent o1" agent in the Town's nam e. The carrying am ounl oflhis 
inveslmenl does not include $4,256 of accrued interesl. 

The Tow n considers all highly liquid inveslnaenls w ith an original m alurily of three m onths or less when 
purchased to be cash equivalenls in lhe Proprietary Fund. 

7. Tolal Colum ns on Com bined Slalcm enls - O velvie 

Total cohmm s on lhe combined statem ents - overview are captioned 'lm elnoranduln only" to indicate thai they 
are presented only to facilitate financial analysis. Data in flmse colmnns do nol present financial position, results 
of operations, or changes in financial position in conform ity w ith generally accepled accounling principles. 
Neither is such data comparable 1(i a consolidalion. Interlimd elim inalions have not been m ade in thc 
aggregalion of this dala. 

8. ('ustom er A ccounts Receivable 

Uncolleclible am ounts duc for cuslom ers' utilily receivables included in lhe Enlerprise Fund are recognized as 
bad debts through the eslablishm ent of an allowance account al the tim e inform ation becom es available which 
wmdd indicale the uncolleclibilily of lhc particular receivable. 'l]ae allowance is $4,825 and $12,899 at 
l)cccmber 31, 1998 and 1997, respectively. 

9. l';x~endilures Exeeedine Ar~ 

The Town did nol prepare a budgel for special revenue fimds in 1998 and 1997. Excess of expcndilurcs over 
approprialions in departm ents w ithin lhe general fire d occurred as follow s: 

13udget Actual Variance 
For lhe year ended l)ccem ber 31, 1998 

G eneral Fund 
Police l)epartmcnt - Expenditures $ 281,614 $ 306,004 $ (24,390) 

or tim year ended l)ecem ber 31, 1997 
G eneral Fund 
General Governm ent - Expenditures 
Police I)eparlm enl - Expenditures 

$ 
$ 
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419,425 
258,950 

$ 470,949 
$ 286,196 

$ 
$ 

(51,5241 
(27,246) 



Tow n of Abila Springs, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

Decem ber 31, 1998 

NOTE A - SUM MARY OF SIGNIIqCANT ACCOUNTING POLICIES (Continued) 

l O. ('onlparalive l)ala 

(;om l)aralivc dala for lhc prior year has been pm senlcd in som e funds oflhe accom panying financial slatcm cnls 
in order lo provide an understanding of changes in financial position and operalions, l lowcver, complele 
com paralivc dala has nol been presenlcd in lhose inslances where ils inclusion would nol bc m eaninglhl or would 
m ake lhe slalcm enl unduly com plex and difficult Io read. 

N O TI'; B - A D V A 1 ,()REM  TA X ES 

l'ropcrly taxes are norm ally levied and billed in D ccem ber of each year and are due in February oflhe follow ing year. 
Revenues are recognized when levied lo lbe extenl lbey arc deterulined to be currently collectible. The Town bills 
and collecls ils own properly laxes using lhe assessed values determ ined by lhe lax assessor of St. Tam m any Parish. 
3'olal properl.y revenue for the year ended December 31, 1998 is recorded in the funds as follows: 

General l;und 7.86 mills (includes 
handling clmrges) 
l)ebl. Service l"und 7.86 m ills 

Total 

NOTE C - P,F.STRICTEI) A SSETS 

$ 36,093 
45,323 

The Town has approved resolulions aulhorizing the issuance of $395,000 Utility P.evenue Bonds daled M arch 24, 
1990 and $600,000 of Ulilily Revenue Bonds daled July 8, 1998. Both of these resolulions provide lbr cerlain 
reslriclions on ~he assels of the Fmterprise Fund. The follow ing reserve requirem enls have been m et tbr the year 
ended l)ecem ber 31. 1998 and 1997. 

evenue Bond Sinkine Fund 

The resohllion called for tile establishm ent and m aintenance ofa Ulililies Revenue Bond and Sinking Fund 
sufficienl in am ount lo pay prom ptly and in full the principal of and the in~.eresl on bonds aulhorized as lhey 
becom e due aud payable. 

d 

31m rcsolulion called for lhe eslablislnnent of a Revenue Bond Reserve Fund by deposiling with the designatcd 
fiscal agent bank oflhe Town unlil such tim e as lhere lms been accum ulaled in said Reserve Fund a sum equal 
Io lhe highest com bined principal mad interest paym enls in any year oflhc Bonds. The sole purlm se oflhis 
fired is Io pay lbe principal of and the inleresl on lhe bonds payable fiom lhe Revenue Bond Reserve Fund as 
lo which lhese w ould olberw ise be in defaull. 
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Town of Abita Springs, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

December 31. 1998 

N()TF. C - RlgSTRI(YI'ED ASSETS (CONTINUEI)) 

The resolution called thr the establishment and nraintenance of a Dep~eciation and Contingency I;und to care 
for deprecialion, extensions, additions, improvem ents and replacements necessary to properly operate the 
system . Rcgular deposits of $371 a month are to be deposited with the regularly designated fiscal agent of the 
Tow n. 

M eter l)eposil Fund - The Town established a m eter deposit fired to help m aintain custom er m eter deposits on hand 
as w ell as help control custom er m eter deposits received. 

N O'I'I,; 1 ) - 1NTI ,;RF1.JN I ) RI,;CH  VA IILES AN D PA YA BI ~ES 

ndividual fired lnterlim d receivable and payable balances at Decem ber 31, 1998 were as follows 

G eneral Fund 
l)ebl Service Fmld 
Special P, evenue Funds 
M auseleum Fund 

NOTE E - FIXE|) ASSI';'I'S 

lllterfund I nlerfund 
Receivables I'avables 

$ 
23,218 

1,923 

25.141 

$ 25,141 ~ 25,141 

The Town has estahlished a detailed fixed asset listing using historical cost and estim ated historical cost. 117 preparing 
this listing, the Town decided not to capitalize infrastructure assets thereby excluding these assets. Presented below is 
a sum m ary of changes in general fixed assets: 

P, alance at .lanuary 1, 1997 
A dditions 
l~.ctirclllenls 
Balance at Decem ber 31, 1997 
A dditions 
Retirem ents 
Balance at l)ecem ber 31, 1998 

23 

Anlollnt 
$ 418,722 

48,523 

(12 677) 
454,568 
27,220 

(33,136) 
L 448,652 



Town of A bita Springs, l.ouisiana 

NOTES TO FINANCIAl. STATEM I';NTS (Continued) 

Dccelnber 31, 1998 

NOTI,; E - IqXH ) ASSETS (CONTINUE1)) 

xcd assets are shown at nel on the Balance Sheet for the Enlerprise Fund and consisl of thc follow ing 

Ulility system s - initial costs and 
im provcm cnls: 1960 lhrough 1978 

Sew er system : 1978 
Extensions and additions: 1979 to 1990 
W atcr system im provem ents: 1990 and beyond 
Extensions and additions: 1990 and beyond 
(;olllptllcr equipm ent and software 

l,ess: Accum ulated Depreciation 

Balmmc at end of ycar 

N O TE F - I.ON G -TI~P,M  I)I';I-VI 

1998 1997 

$ 270,353 $ 270,353 

684,284 
49,695 
667,719 
751,190 
9,551 

2~32,792 

896,036 

$ 1,536,756 

684,284 
49,695 
659,804 
749,164 
8,951 

2,422,251 

838,469 

$ 1,583,782 

'hc following is a summ ary of bond transactions of the Town for the years ended l)cccmbcr 31, 1998 and 1997 

Bonds Payable at 1/01/97 
Bonds Issued 
Bonds Retired 
l,~onds Payable at 12/31/97 
Bonds lssucd 
Bonds Retired 
Bonds Payable al 12/31/98 

24 

General 
Obligation 
Bonds 

$ 424,000 

25,000 
399,000 

15,000 

$ 3844)00 

I{(:VCllll O 
Bonds 

$ 380,965 

5,384 
375,581 
600,000 

__  3,33fi 
972,246 

"l'otal 

$ 804,965 

_  30,384 
774,581 
600,000 

_  18,335 
1,356,246 



l'own of Abita Springs, Louisiana 

NOTES TO FINANCIAI~ STATEM ENTS (Continued) 

D ecem ber 31. 1998 

NOTI'; F - I,ONG-TI';RM 1)1';13"1' (CONTINUED) 

Bonds payablc at l)cccm bcr 31, 1998 are colnprised of the follow ing individual bonds 

$395,000 Utilily Bonds dated 03/24/90 
due in annual instalhnenls of $26,426 
including intercsl al 6.0% ; secured by 
revenues of the Enterprise System . 

$600,000 Utility Bonds dated 07/08/98; 
duc in annual instalhnenls through M arch 1 
2018 inchlding inleresl al 6.0% ; secured by 
revenues of the EnleJ]~rise Sysleln. 

$212,00(I General Obligation Bonds Series 
1989, due in annual inslalhncnls through 
M arch 2009; inlcrest paid sem i-annually 
ranging liom 7.75%  to 11.0% ; secured by 
advalorem lax. 

$365,0(10 General Obligation Bonds Series 
1995; due in annual installm enls through 
June 2014; interest paid scm i-annually 
P, anging tiom 5.55%  Io 10% ; secured by 
ad valorem lax. 

372,246 

99,000 

285,000 

$ 1,356,246 

General obligalion bonds, $424,000, are secured by an annual ad valorem tax levy. In accordance wilh l,ouisiana 
Revised Stam le 39:562, lhe Town is legally reslricted from incun'ing long terln bonded debt in excess of 35%  of Ihc 
assessed value of taxable property in lhe m unicipalily. AI December 31, 1998 lhe Town had not excccded lhis slatulory 
lim it. 
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Tow n of Abita Springs, l.ouisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

Decem ber 31, 1998 

NOTE G - ANNUAl. RI';QUIRlV-M I;.NTS TO AM ORTIZE I,ONG-TERM DEBT 

"he following is a schedule of fim lre principal debt service requirem ents 

Year Ending 
December 31 

1999 
2000 
2001 
2002 
2003 
l'hm'cafler 

~CVCIIBC 
Bonds 

$ 20,091 
21,336 
22,596 
24,872 
26,164 
857 187 

$_ 972,246 

G eneral 
Obligation 
Bonds 

16,000 
16,000 
17,000 
18.000 
23,000 
294,000 

$ 384,000 

36,091 
37,336 
39,596 
42,872 
49,164 

1,151,187 
$ 1,356,246 

As of l)ecem ber 31, 1998, there is $121,052 available in the Debt Servicc Fund lo service tim general obligation bonds 

NOTE l] - CERTIFICATE OF IN DEBTEDN ESS 
The Town issued a Certificate of lndcbledness in lhe am ount of $180,000 "to a local bank da"tcd July 8,1998 
payable inl annual instalhnenls, w ilh sem iannual inIcrcsl paym ents at 6% , m aluring on June 1,2008. The 
Certificalc is secured by all future revenues ofthe Town. As i1 is the Town's intention Io pay this Ccrlificate from 
lhc Enterprise Fund, the liability has been recorded in lhat fired only. Presented below are the required fulurc 
principal paym enls by year. 

1999 
2000 
2001 
2002 
2003 

Thereafter 

Balance at D ecem ber 31, 1998 

N O TI'; 1 - FUN I) I)I~AqCITS 

$ 14,000 
15,000 
15,000 
16,000 
17,000 
103,000 

L_18o,ooo 

"1'11o l';nterprise Fund has a deficit in unreserved retained earnings of $140,480 at l)ecembor 31, 1998. The General Fund 
has a deficit in unreserved fired balance of $32,466 at l)ccember 31, 1998. Tim Town intends 1o eliminate theses deficits 
w ith fHtl.ll'C excesses Of revenues over expendilures. 
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N OTE .1 - PENSION PLAN 

ow n of Abita Springs, Louisiana 

NOTES TO FINANCIAl, STATEM ENTS (Continued) 

December 31, 1998 

Substantially all em ployees of tile Town of Abita Springs are m em bers of tile follow ing siatew idc retirem ent 
system s: M unicipal t~m ployces Relircm cnI System of Louisiana and M unicipal Policc Em ployees Retircm enl 
System of Louisiana. These system s are cost-sharing m ultiplc-em ploycr, defined benefit pension plans 
adm inistered by separate boards of trustees. Pertinent infonnation relative to each plan Follow s: 

A. M unicipal En~ 2ccs Retirement System ofLoui_siana (S~v, Ng_nj,)- 
plans, Plan A and Plan B, w ith separate assets and benefit provisions 
m em bers of Plan A . 

The System is com posed oftwo distinct 
All em ployces ofthc m unicipality arc 

A ll pcrm anent em ployees working at least 35 llours per w eek who are not covered by another pcnsion plan 
and arc paid w holly or in part f'om m unicipal funds and all elected m unicipal offi cials arc eligible to 
participate in lhc System . Under Plan A , em ployees who retire at or after age 60 w ith at least 10 years of 
crcdilablc servicc, at or after age 55 with at least 25 years of creditable scrvice, or at any age with at least 30 
years ofcrcdilablc service are entitled to a retirem ent benefit, payable m onthly for life, equal 1o 3 per cent of 
their final-average salary for each year of creditable service. Final-average salary is the em ployee's average 

salary over the 36 consecutive or joined months thai produce the highest average. Employees who lcrminalc 
with at least the am ount of creditable service stated above, and do not w ithdraw their em ployee contributions, 
m ay retire al the ages specified above and receive the benefit accrued to their date of term ination. The System 
also provides dcalh and disability benefits. Benefits are cstablishcd by state statute. 

~l'he System issucs an annual publicly available financial reporl that includes financial statem ents and required 
supplcm enlary inform ation for the System . Thai report m ay be obtained by writing to the M unicipal 
Em ployees Rctircm enl System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, l~ouisiana 70809, 

or by calling (504) 925-4810. 

Funding Policy. Under Plan A , m em bers are required by stale statute to contribute 9.25 percent of their 
amm al covcrcd salary and the Town of Abita Springs is required to contribute at an acluarially determ ined rale. 
The currenl rate is 5.75 percent of annual covcred payroll. Contributions to the Systcm also inchldc one-fourth 

of one percenl (exccpI in Orleans and East Baton Rouge Parishes) of the taxes shown to bc collectible by lhc 
tax rolls of each parish. These tax dollars are divided between Plan A and Plan B proportionately on the 
salaries of the active m em bers of each plan. The conlribution rcquircm cnls of plan m em bers and lhc Town 
of Abila Springs are established and m ay bc am ended by state statute. A s provided by l,ouisiana Reviscd 

Statute 11:1 (13, tile employer contributions arc determined by actuarial valuation and arc subject 1o change 
each year based on the results oflhe valuation for the prior fiscal year. The Tow n of Abila Springs rcquired 
conlributions to the System under Plan A for tile years ending D ecem ber 31, 1998, 1997, and 1996 wcre 
$9,735, $8,639, and $8,435, respectively, equal to the required conlribulious for each year. 
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l'own of Abita Springs, Loaisiana 

NOTES TO FINANCIAl. STAII~M ENTS (Conlinued) 

D ecem ber 31, 1998 

NOTE J - PENSION PLANS (Continued) 

B. M unicip_al Police Emglo.2ees Retirement System of Louisiana (Syslem)--AI1 full-lime police dcparlnmnl 
em ployees engaged in law enforcem cnl are required to participale in the System . Em ployees who rclire at or after 
age 50 w ith al lcasl 20 years of creditable service or at or after age 55 w ith at least 12 years of credilable service 
arc entitled lo a retirem ent bm~cfit, payable m onthly for life, equal to 3 1/3 per cent of their final-average salary 
for teach year ofcrtedilable service. Final-avterage salary is the em ployee's average salary ovcr the 36 consecutive 

or joined monlhs lhal produce the highest average. Employees who lenninate with al lcasl lhte amount of 
creditable stervice stated, and do not w ilhdraw their em ployee teonlributions, m ay retire al 1he ages specified 
previously and receive the benefit accrued to their date of term ination. The System also providcs death and 
disability benefits. Benefits arc es~.ablished by state slalule. 

The System issues an annual publicly available financial report that includes financial statem ents and required 
supplem enlary inform ation for lhe System , Thal report m ay be obtaincd by writing to the M unicipal Police 
lhnployees Relirem ent System of l.ouisiana, 8401 13hired Plaza Boulevard, Baton P, ouge, Louisiana 70809-2250, 

or by calling (504) 929-7411. 

Funding l'olicy. Plan m cm bers are required by st.ale slatute to contribute 7.5 percent of their annual covered 
salary and lhc Town of Abila Springs is required to contribute at an actuarially determ ined ralc. The current rate 
is 9.0 percenl of annual covered payroll. The contribution requirem ents of plan m tem bcrs and the Town of Abila 
Springs are eslablishted and m ay bc am ended by slate statute. A s provided by Louisiana P, evised Statute 11:103, 

tim cmployer conlribulions arc determincd by actuarial valuation and are subject to ehangc each year bascd on lhe 
resulls of/he valuation for the prior fiscal ycar. The Town of Abila Springs required contributions to the System 
for the years ending 1)ccelnber 31, 1998, 1997, and 1996 w ere $13,142, $10,316, and $8,848, respectively, equal 
to the req uired contributions for each year. 

NO TE K - CO M M ITM I,;N TS 

l'hc Town has cntcrcd ink) a contracl for conslruction of a new sewer plant at a cost of $801,800. As of l)Ccelnbcr 3 l 
1998 no m onies have been rcmilted on this coJltrack Construction is expected lo be complcled by Oclobcr 15, 1999 

NO TE l, -/leA R1) OF A I,I)IiRM EN SA I,A RIES 

The Board of Alderm en receive one hundred dollars per m onthly m eeting. They also receive filly dollars for any spccia 
m eetings. The special m eetings in which the Board can earn fifty dollars are lim i~.ed to nol m orc lhan one per m onlh 
The Board of Alderm en salaries are included in the Town's General Fund. 
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l'own of Abita Springs, ]~ouisiana 

NOTES TO FINANCIAI~ STATEM I2N'I'S (Continued) 

Decem ber 31. 1998 

NO'Hi M - ]e.I,;CONCII.IATION OF CASIt AND CASIt EQUIVALENTS 

The following is a rcconcilialion of cash and cash equivalents per the balance sheet oflhe Proprietary l,'und to tile cash 
and cash equivalenls per the statem ent of cash flow : 

Cash and cash equiwflenls per balance sheel 
Cash on hand and in bank 
('erlificales of D cposil 
]/.eslrictcd: 
Bond Sinking 
Bond Reserve 
('apilal A ddilions and (:ontingencies 
M eter l)eposits 

l'ola] cash and cash equvilanls 

N O TE N - I J~.A S 

1998 

$ ]25 
795.918 

20,633 
890 
871 

38,376 

The Town is obligalcd under certain leases accounled for as a capital lease. The leased asset and rclaled 
obligations arc accounlcd for in the General Fixed A ssets Account Group and the General Long-Term Debt Account 
Group, Respeclivc|y. Assets under capital leases tola|cd $5,495 at D ecem ber 31,1998. The rem aining liability of 
$2,898 w ill be rciircd in 1999. 
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FINANCIAL STATEM ENTS 
O1; INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAl, FUND 

N A RR A TIV E EX PI.A N A TION 

Thc General Fund is used to accotml for resources traditionally associaled wilh govermnenls which are nol requircd lo be 
accounlcd for in anolhcr fund. 



Town of Abila Springs, Louisiana 

G EN ERA l. FUN I) 

STA TI]M EN T O 1" P.EV EN UES, EX PEN I)ITURI;.S, A N D 

CIIANGES IN FUNI) BALANCE - BUDGFI" (GAAI' BASIS) AND ACTUAl. 

Revel'llle: 
Taxes 
A d valorcm lax 
Beer 
Tobacco 
lqanchise 
Sales taxes - regular 
Sales laxes - police 
Video poker 
l.icenses and perm its 
Fines and fecs - police 
(~ralll reVelltle 
I nstllarlee licenses 
M ow ing incom e 
Renl incom e 
M iscellaneous 
Interest 
O lher 
Tolal leVCl]lle8 

Expendilurcs: 
General goverlllnent 
l'olicc 
Tolal expcndilurcs 

lixccss of expenditures 
OVC'( |'CV cnl.tG S 

For tim Years Ended Decem ber 31, 1998 and 1997 

998 

Budget I ACtual 

45,000 
2,500 
7,500 

40,000 
240,000 
80,000 
6,500 
30,000 
78,000 
15,000 
50,000 
6,000 
11,000 

8,000 
__ 30,500 

650,000 

388,386 
281,614 
670,000 

$ 36,093 
4,881 
6,742 
45,791 
243,331 
81,111 
9,735 
34,131 
78,326 
15,632 
44,720 
2,813 
13,000 

6,168 
__  33,876 

656,350 

385,535 
__  306,004 

6915.,5~9 

V ariance- 
Favorable 1997 

(Unfavorable) Actual 

$ (8,907) 
2,381 

(758) 
5,791 
3,331 
1,111 
3,235 
4,131 
326 
632 

(5,280) 
(3,187) 
2.000 

(1,832) 
3,376 
6~350 

2,851 
(24,3990 

__ (21532~  

$ 41,729 
1,395 
3,920 
48,331 
228,724 
76,241 
4,514 
59,405 
47,274 
72,446 
42,266 
5,526 
8,525 

6,170 
37,847 
(~4,313 

470,949 
286,196 
757,145 

(20,000) (35,189) (15,189) (72,832) 

32 



Town of Abita Springs, ],ouisiana 

G EN ER A l. FUN I) 

STATEM I~.NT O1" REVEN UES, EXPENDITURES, AN D CIIANGI';S IN 
FUNI) BAI.ANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUI~.I) 

Olher financing sources (uses) 
Operaiing transti~rs in 

Tolal other financing 

sources (uses) 

Excess of expenditures and 
olher financing uses over 
revenues and other tinancing 
SOUI'COS 

Fund balance, beginning 

Fund balance, ending 

For the Years Ended D ecem ber 31, 1998 and 1997 

Q98 

Budget A ctual 

$ 20,000 ~k__ 20,000 

20,000 __  20,000 

1997 
A ctual 

$ 20,000 

2(L000 

$ (15,189) ~; 1~L5,1518~  (52,832) 

__ ~  35,555 

(32,46~  ~ (17,27~  
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Town of Abita Springs, Louisiana 

G I~N I~.RA L FU N D 

SCIII!I)UI .E OF EXPI~'.NI)ITURES COM PARED TO BUDGI';T (GAAI' BASIS) 

G eneral govcrnnlelll: 
Office salaries 
Council salaries 
l';m ployee insurance and benefits 
l'ayroll laxes 
A ccotm ling 
A dvertising and publicalion 
Anim al Conlm l 
Coniracl labor 
Dues and subseriplions 
G as, oil and repairs 
Granl expense 
Inspeelions 
1 ]lSl.lrance 
l.and lease 
l.egal 
M iscellaneous 
()ffi ce supplies 
l'ark 
Repairs and m ainlcnance 
S~ree~ ~epairs - genm al 
SL Tam m any A ssessor 
Senior cilizens 
~l'elephone 
Travel and eonvenlions 
Ulilifies 
Equipm enl lm rchases 

For lhe Years Ended December 31, 1998 and 1997 

98 

Budgel A ctual 

110,492 
11,900 
45,257 
5,644 
9,140 
4,455 
1,502 
6,508 
1,692 
4,990 
25,197 
10,500 
19,982 
2,225 
5,947 
9,870 
7,785 
4,664 
21,813 
29,087 
1,087 
2,210 
7,076 
2,115 
22,357 
12,040 
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(210) 
(2,076) 
(115) 

(5,357) 
(7,14~ _1 

1997 
Aclual 

142,932 
14,500 
41,689 
8,689 
11,975 
3,189 
974 

1,005 
7,637 
31,473 
12,860 
21,755 
1,112 
3,316 
16,474 
6.996 

54,220 
52,461 
2,113 
2,361 
6,931 
5,135 
21,152 

$ 2,851 $ 470,949 



Police: 
Salaries 
Insurance and benefils 
Gas and oil 
(-]01101"31 instllancc 
1 ).A .R .E. G rant 
M iscellaneous 
O ffice supplies 
Repairs and m aintenance 
Tdel~hone 
Training 
U niform s 
W ihm ss fees 
Auto purchase 
1 :.quipm enl purchased 

Town of Abita Springs, Louisiana 

GENERA L FUN D 

SCI 1EI)UI,E O1: EX PI~;N DI']'URls'S COM PARED TO 
BUI)GI~T (GAAP BASIS) - CONTINUED 

For the Years Ended D ecem ber 31, 1998 and 1997 

998 

Bud ,etp~et Actual 

$ 161,214 
53,000 
10,000 
12,000 
4,000 
1,000 
4,000 
5,500 
2,500 
3,000 
1,500 
9,900 
6,000 

__  8,000 

$ 159,776 
54,284 
17,315 
7,877 

10,330 
3,285 
21,341 
2,808 
890 

1,526 
11,392 
4,500 

__  10 6,fi~_80 

$ 1,438 
(1,284) 
(7,315) 
4,123 
4,000 

(9,330) 
715 

0 5,84D 
(308) 
2,11o 

(26) 
(1,492) 
1,500 
(2,{,~  

1997 
Aclual 

$ 149,708 
33,611 
16,031 
5,986 
15,535 
2,090 
5,415 
1,880 
2,448 
2,721 
2,550 

35,003 
__  13,218 

$ 281,614 L  306,004 $ (24,39(}) .$ 286 196 
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CEM  ETI';P,Y FUN DS 

SPECIAL REVENUE FUNI)S 

N A P, P, ATIV I~ EX PLAN A TION 

']'lie Celllelely ];und is used lo accounl for lhe l'OVelltleS 1o lllaillt.aill file rOWll'S conic[el'y, Reven/leS are received fl'onl 
sales of plots and inleresl earned on inveslm enls. Expendilures are generally for repairs, m am lcnancc and 
adm inislralive cosls. 

M AIJSOI~I,IIJM  ENI)()W H ) CARE FUNI) 

The M ausoleum l';ndowed ('are Ftm d is used to account for lhe revenues to m ainlain the Town's m ausoleum . 
],l.eventles g.tle received fl'onl sales ofnlatlsoleuln crypts and inleresI earned Oll inveslnlenls, l!xpendihlres consist of 
repairs, m ainlenance and adm inislralive cosls. 



A SSETS 

('ash in bank 
Equily in pooled cash 
lnvcsllllcnls 
l)ue from olhcr funds 
Inleresl receivable 

1,1ABII TI'IES AN D FUNI) BALANCE 

1 ,iabili/ies: 
l)eficil ill pooled cash 
Total liabilities 

Fund balances 

Town of Abila Springs, 1.ouisiana 

A LL SPEC IA L P,I~2V EN UI~ 17U N I)S 

COM BINING BALANCE SIIEE'I 

D ecem ber 31, 1998 

Cem etery 
1;rind 

$ 15,621 
32,720 
3,690 

8,5 

$ 52,116 

s 2AUAl a 

37 

M ausoleum 
Endowed 
('are Fund Total 

27,623 
1,923 

29,546 % 81,662 

$ 781 
781 

__  28,765 

$ _ 29,54_6 

.$ 781 
781 

80 881 

~_~ 81,662 



])xOVCIltlCS 
lnicresl 
Salc ofecm clclT plots 
Tolal revenue 

E~pcndilurcs: 
Repairs & m ainlenance 
D ebt Scrvice 
Principal 
lnlercsl 
Total expcndilurcs 

|'~X.(;CSS of levontle 
over ex])~ndiltlleS 

O lher Financing Sources 
l,oan proceeds 

]'own of Abita Springs, Louisiana 

A I,1, SPECIA L I(F, VEN UI~ FU N DS 

COM BINING STATEM ENT OF I(EVEN UES, EXPEN I)ITURES 
AND CIIANGES 1N FUND BAI,ANCES 

For the Y ears Endcd I)ecem bcr 31, 1998 and 1997 

1 ~XCOSS of ieventle ~llld olhel sources 
over expendilu~es 

F'arJd balance, beginning 

Cem etery 
Fund 

$ 85 
22~  
22,785 

700 

6,000 
95 

6,795 

M ausoleum 
Endow ed 
Care Fund 

$ 1,364 

__ __ L364 

1998 

$ 1,449 
22,700 --  

24 149 

1997 

$ 1,576 

1,576 

700 6.775 

6,000 
95 

__  6,795 6,775 

15,990 1,364 17,354 (5,199) 

15,990 

36,126 

38 

1,364 

27,401 

k 2~  

17,354 

63,527 

~ 8o~881 

801 

62,726 

~ 27 



EN TERPRISIi FUN I) 

ENII~;RPRISE FUND 

N A RRA TIV E EX PLA N A TIO N 

To account for lhe provision ofwaler, sewer, Govm'mnenlal Auditing Slandards and garbage services Io residenls 
of 111o Town. A ll aclivilies necessalT Io provide such services are accounted for in lhis fired, including, but 11ol 
lim iled lo, adm inislralion, operalions, m aintenance, financing and relaled debt service, and billing and colleclion. 



Town of Abita Springs, Louisiana 

ENTERPRISE FUND 
UTILITY SY STEM S 

SCIlEDULES OF OPERATING EX PEN SES 

For the Years Ended D ecem ber 31, 1998 and 1997 

Adm inislralive and General 
Em ployee insurance and retirem ent 
M iscellaneous 
Legal and accotmling 
]nsurancc expense 
Travel and m cclings 
Billing expense, prim arily pose.age 
O ffice supplies 
Uniform s 
A dvertising and publicalion 
Bad debls 
Tolal Adm inislrative and General 

G as 
P.cpairs and m ainlenance 
Salaries 
P2ngineering 
Total Gas 

W ater System 
Repairs and m ainlcnance 
Salaries 
U tililies 
Tolal W alcr Syslcm 

Sew erage System 
P.cpairs and m ainlenance 
Salaries 
U tilities 
M alcrials and supplies 
Plan/tesling 
Tolal Sewerage Syslem 

G afl~agc Collections 
Garbage pick-up 
Trash pickup 
Tolal G arbage Collection 
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1998 1997 

$23,537 
12,396 
10,289 
7,360 
5,457 
3,239 
2,826 
3,211 
1,848 
107 

$ 70 2~70 

$ 26,363 
26,386 

$ 52,749 

$ 56,337 
28,120 
3 8,~49 
88,306 

$ 42,439 
33,188 
11,125 
5,385 
4,161 

$ 96,298 

$102,007 
3 8~!2fl90 

$105,897 

$8,121 
1,306 
14,721 
8,927 
2,640 
2,426 
5,355 

2,864 

~ 46 3~ _60 

$ 24,559 
14,392 
1.839 

40,790 

$ 65,030 
15,521 
5,558 

$ 86,109 

70,412 
15,304 
11,518 
4,785 

$102,019 

$101,563 
2,660 

$104,223 



OTI II~;R SUPPLEM I'2NTAL INFORM ATION 



General Fund 
U niled Slates Treasury B 
Cilizcn's Bank and Trust 

M atlsOlCl.lnl ];lind 
Ccrtificale of l)eposil 
Citizen's Bank and Trusl 

Ccnlctery ]:und 
United States Treasury Bill 
Citizen's Bank and Trusl 

l)ebl Service Fund 
U nilcd Stales Treasury B 
Citizen's Bank and Trust 

Town of Abi/a Springs, Louisiana 

CO M I~INI~.I) SCI II,;DU LF OF IN VESTM EN TS - A I.I. FUN D S 

Utility Fund 
Ccrlificalcs of l)cposit 
('itizen's Bank and Trust 
United Stales Treasury Bill 
Unrestriclcd 
Bond Sinking 
Bond P, escrve 
Capilal Add]lions and Contingency 
M eier 1)cposils 
All w ith ('itizcns Bank and 3'rust 

l'otal A ll Funds 

l)ccem ber 31. 1998 

42 

I/ate M aturilsk Am ount 

5.25%  1/21/99 29,018 

2/12/99 27,623 

5.25%  1/21/99 

5.25%  1/21/99 

5.04%  

5.25%  
5.25%  
5.25%  
5.25%  
5.25%  

1/21/99 
1/21/99 
1/21/99 
1/21/99 
1/21/99 

3,690 

5,271 

795.918 

25,116 
22,623 
27,148 
22,616 
28,003 

997,026 



W ater charges 

Residenlial 

Cnm nlcrcia 

Sower charges 

l'own of Abita Springs, 1 .oulsiana 

SUPPI.I~.M I~N TA I. INFORM ATION 

D ecem ber 31, 1998 

tilitv Rate Schedule at l)ecem bcr 31. 1998 

- $ 5.95 per m onth for the first 2,000 gallons 
.90 per m onlll per lhousand for next 8,000 gallons 

.50 per m onlh per I.housand over 10,000 gallons 

$15.00 per m onth for first 10,000 gallons 
.50 per m onlh over 10,000 gallons 

All custom ers - 2.17 lim es the water bill calculated above with a m inim um of $13.00 

vcrnm enlal Audilint, Standards rate schedule 

Charges are based on usage schedule ranging fiom $4.95/cubic foot 1o $.74/cubic foot depending on the volume 
used. The m inim um charge is $4.95 per nm nth. 

Garbage Collcclion 

Flat rate of $13.00 Ibr all customers 

43 



Olga N ecly 
P.O . Box 461 
Abita Springs, I,A 70420 
504-892-0711 

R. P. G ranicr 
P.O . 1;ox 461 
Abita Springs, I,A 70420 
504-892-0711 

Ruth Tcrxy-Sipos 
P.O . Box 461 
Abila Springs, I,A 70420 
504-892-0711 

l,ouis Filzm orris 
P.O . F, ox 461 
Abila Springs, I,A 70420 
504-892-0711 

Calvin Cognovich 
1'.O . Box 461 
Abita Springs, I,A 70420 
504-892-0711 

Town of Abita Springs, Louisiana 

SUPPLEM ENTAL INFORM ATION 

D ccem bcr 31, 1998 

Govcn~n_g Board 

Term of O ffice Compensation 

l)ccember 31, 1998 

Decem ber 31, 1998 

l)ecem ber 31. 2002 

1)ecem ber 31. 2002 

Decelnber 31, 2002 
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$ 2,400 

$ 2,400 

$ 2,400 

$ 2,400 

$ 2,300 



Coverage_ 

Properly and conlcn/s (aggregalc) 

qdclily 
M ayor 
M ayor pro tern 
Tow n clerk 
Udlily clerk 

l,iabilily 
G eneral 
A ulo 
F.r~or and om issions 
] ,aw cnt'olccillelll 

Tovcn of Abila Springs, Louisiana 

SUPPI.EM ENTAI, INFORM A'I'ION 

Decem ber 31, 1998 

Schedule of Insurance Covera ee 

4.5 

~nlol.i ill of 
Coveragc 

$ 455,600 

30,000 
30,000 
30,000 
30,000 

2,000,000 
1,000,000 
1,000,000 
1,000,000 



Samud K. Smid~, CPA 
Pam ck "Bryan" I luvM, CI'A 

Sm ith, H uval &  A ssociates, L.L.C . 
{A LIMITED LIABILITY COMPANY) 

Certified'~'u~[ic Accountants 
P.O . Box 1660 

Covington, Louisiana 70434-1660 
504) 892-6633 - (~wmgmu 
504) 892-4666 - FAX 

1~.F.I'ORT ON COM PLIAN CE AN D ON INTERN AL CONTROL OVER FINAN CIAl, 
REPOPCI'ING BA SED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

lN ACCORD AN CE W ITH G O VERNM EN T A UDITING STANDARDS 

To the 1 lonorablc M ayor and Board of A ldcrm en 
Tow n of Abila Springs, l,ouisiana 

W c have audited the general purpose financial statem ents of the Town of Abita Springs, 1,ouisiana, as of 
l)ecem ber 31, 1998 and for lhc years maded D ecem ber 31, 1998 mad 1997, and have issued our report thereon 
dated April 1, 1999 which w as qualified due to the om ission of the year 2000 disclosures that are required by 
Govermnenl Accounting Standards Board Technical Bulletin 98-1, D isclosures aboul Year 2000 Issues, W c 
conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audils contained in Government Auditing Standards, issued by the Com ptroller General of the United 
States. 

A s part of obtaining reasonable assurance aboul whether the Town of Abita Springs, Louisiana's, general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tesl.s of its com pliance w ith 
ccrlain provisions of law s, rcgulaIions, contracts and grants, noncom pliance w ith which could have a direct 
and m aterial effcct on thc determinations of financial stalcm ent am ounls, ltowever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, wc do not express such 
an opinion. The results of our tesls disclosed an instance of noncom pliance thai is requircd Io be rcporled 
undcr Governm ent A uditing Slandards which is described in the follow ing paragraph. 

For the ycar ending December 31, 1997 lhe Gencral Fund's actual expenditures of $757,145 cxcceded 
budgeled cxpeudilurcs of $678,375 which resulted in an unfavorable variance of $78,770. La Rev. Sial. 
39:1310 rcquircs the M ayor to advise the Board of A lderm en in writing when total actual expenditures plus 

projected cxpendi|ures for file remainder of the year, within a fund, are exceeding the total budgeted 
cxpendilurcs by five percenl or m ore. In this case, the unfavorable percent variance w as 7.7% . A lso, thc Tow n 
did not adopt a budget for its special revenue fim ds for either 1998 or 1997. In the future, tim M ayor and Board 
of Alderm en should institute procedures whereby actual to budgeted expenditures are m onitored and budget 
is am ended as necessary. 

In planning and perform ing our audit, we considered Town of Abita Springs, Louisimm's internal conlrol over 
financial rcporting in oM er Io delerm ine otu" auditing procedures for the propose of expressing our opinion on 
lhe ge~lcra] purpose financial slaIcm enls and not lo provide assurance on the internal control over financial 
reporling. O ur consideration oflhe internal control over financial rcporting would not necessarily disclose all 
m atters in lhe inlcm al eonlrol over financial reporling that m ight be m aterial weaknesses. A m aterial wcakncss 
is a condition in which lhc design or operation of one o1 m ore of the intern al control com ponents does not 
reduce, to a relatively low level, the risk that nlisslatem enls in am ounts that would be m aterial in relalion to 
lhc general purpose financial statem ents being audited m ay occur and not be detected within a tim ely pcriod 
by em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporling and its operation that w e consider to be m aterial w eaknesses. 



Page 2 

This report is inlcndcd for lhc inform alion ofnaanagem cnt and lhc Louisiana Legislative Audilor
. ]]ow cver 

|his reporl, is a m atlcr of public record and ils dislribulion is nol lim ilcd. 

/.re. 


