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M ay 14, 1999 

JO HN D. BUTLER & CO M PANY 
A I~RO i [SSIO NAI AC(O UN] ING CO Rt'O RA~IIO N 

I~ O . BO X 30 
BAKIR, lO UISIANA 70704-0030 

504) 775~4982 

NDEPENDENT AUDITO R'S REPO RT 

The Honorable H. Toler Hatcher, M ayor, 
and M em bers of the Board of A lderm en 
Tow n of C linton, Louisiana 
P. O . Box 513 
C linton. Louisiana 70722 

W e have audited the accom panying general purpose financial statem ents of the 
Tow n of Clinton, Louisiana, as of Decem ber 31, 1998, and for the two years then 
ended. These general purpose financial statem ents are the responsibility of the Tow n 
of C linton, Louisiana's m anagem ent. O ur responsibility is to express an opinion on 
these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and G ovem m enlA udiling Standards issued by the Com ptroller G eneral of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. 
A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall general purpose 
financial statem ent presentation. W e believe our audit provides a reasonable basis 
for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first 
paragraph present fairly, in all m aterial respects, the financial position of the Tow n of 
Clinton, Louisiana, as of Decem ber 31, 1998, and the results of its operations for the 
tw o years then ended in conform ity w ith generally accepted accounting principles. 



Tow n of Clinton, Louisiana 
M ay 14, 1999 
Page 2 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report 
dated M ay 14, 1999, on our consideration of the Tow n's internal control structure and 
a report dated M ay 14, 1999, on its com pliance w ith law s and regulations. 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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TO W N O F C LINTO N, LO UISIA NA 
GOVERNM ENTA L FUNDS 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES A ND 
C HA NG ES IN FUND BA LA NCE 

YEA R ENDED DEC EM BER 31, 1998 

REVENUES 
Taxes & special assessm ents 
Licenses & perm its 
Intergovernm ental 
Fines & forfeitures 
Interest 
G rant proceeds 
Olher revenues 

Total Revenues 

EXPENDITURES 
Em ployee & related expenses 
Personal services 
Adm inistrative 
O ccupancy 
Capital outlay 
Police departm ent expenses 
Fire departm ent expenses 
Bonds paid 
Interest expense 

Total Expenditures 

Governmental Funds 

Special 
General Revenue 

Debt 
Serv ice 

Statem ent B 

"Fetal 
(Memorandum Only) 

366,739.48 123,163.09 .OO 489.902.57 458.777.55 

39,865.57 
25,050.58 
16,707.70 
56,826.93 
184,763.16 
147,439.32 
3,749.17 

.00 
3 600.93 

18,033.57 
20,892.08 

.00 
10,188.38 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 
10.000.00 

57,899.14 
45,942.66 
16,707.70 
67,015.31 
184,763.16 
147,439.32 
3,749.17 
10.000.00 

52,429.97 
41,050.68 
22,468.67 
85,455.66 

.00 
131,638.25 
3,869.01 
9,000.00 

82.50 3,683.43 990.00 

478 003.36 49,114.03 10 082.50 537 199.89 346 902.24 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (111,263.88) 74,049.06 (10,082.50) (47,297.32) 111,875,31 

FUND BALANCE AT BEG INNING 
O F YEAR 

FUND BALANCE AT END O F YEAR 

The accom panying notes are an integral pat of this statemenl 
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TOW N O F CLINTO N, LO UISIANA 
G O VERNM ENTA L FUNDS - DEBT SERVICE FUND 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES A ND 
C HA NG ES IN FUND BA LA NCE 

BUDGET (GAAP BASIS) AND ACTUAL 
YEA R ENDED DEC EM BER 31, 1998 

REVENUES 
Taxes & special assessm ents 

EXPENDITURES 
Bonds paid 
Interest expense 

Total Expenditures 

DEFIC IENCY O F REVENUES 
OVER EXPENDITURES 

FUND BA LA NCE AT BEG INNING 
O F YEAR 

FUND BA LA NC E AT END 
O F YEA R 

Statem ent D 

00 00 $ .00 

10,000.00 10,000.00 
83.00 82.50 

00 
50 

10 083.00 10 082 

(10,083.00) (10,082.50) .50 

776.00 99.776.26 

89 693.00 89 693.76 .76 

The accompanying notes are an integral part of this statement 



 

TOW N O F CLINTO N, LO UISIANA 
PRO PRIETA RY FUNDS 

STATEM ENT O F REVENUES, EXPENSES AND 
CHANG ES IN RETAINED EARNING S 

YEA RS ENDED DECEM BER 31, t998 and t997 

O PERATING REVENUES 
Charges for Services: 

G as sales 
Sew er fees 
W ater sales 
Connecting & re-connecting fees 

O ther operating revenues 

Total O perating Revenues 

O PERATING EXPENSES 
Em ployee & related expenses 
Personal serv ices 
Adm inistrative 
O ccupancy 
Depreciation 

Total O perating Expenses 

O PERATING LO SS 

NON-OPERATING REVENUES (EXPENSES) 
Interest incom e 
Interest expense 

Statem ent E 

1998 1997 

$ 259,419.91 
55,841.79 
97,582.25 
3,141.01 
116.00 

$ 303,535.01 
57,353.14 
97,442.05 

960.00 
2.066.28 

416,100.96 461,356.48 

111,205.41 
224,171.45 
13,300.03 
67,358.00 
98 394.33 

113,370.93 
222,794.00 
17,198.43 
47,339.34 
107 129.93 

514 429.22 507 832.63 

(98,328.26) (46,476.15) 

3,224.23 
29.074.56 

9,233.52 
33.900.46 

Total Non-Operating Revenues (Expenses) (25,850.33) (24,666.94 

NET LOSS (124,178.59) (71,143.09) 

RETAINED EARNINGS AT BEGINNING OF YEAR 594 667.19 665 810.28 

RETA INED EARN ING S AT END O F YEAR 470 488.60 594 667.19 

The accom panying notes are an integral part of this statemen 



 

TOW N O F CLINTO N, LO UISIANA 
PRO PRIETA RY FUNDS 

STA TEM ENT O F CA SH FLO W S 
YEA RS ENDED DEC EM BER 31, 1998 and 1997 

CASH FLO W S FRO M O PERATING ACTIV ITIES 
Cash received from custom ers 
Cash paym ents to suppliers for goods 
and services 
Cash paym ents to em ployees for services 

Statem ent F 

1998 1997 

$ 453,923.47 $ 466,757.77 

(287,944.53) 
(111.205.41~ 

(291,765.03) 
(113.370.931 

Net Cash Provided by O perating Activities 54,773.53 61,621.81 

CASH FLOW S FRO M NO N-CAPITAL FINANCING 
ACTIV ITIES: 

O perating transfers 

Net Cash Provided by Non-Capita 
Financing Activities 

CASH FLO W S FRO M CA PITA L A ND RELATED 
FINANC ING ACTIV ITIES: 

Principal paym ents on revenue bonds 
Interest paid on revenue bonds 
Paym ents on bank loan 

Net Cash Used in Capital and 
Related Financing Activities 

CASH FLO W S FRO M INV ESTING ACTIV ITIES 
Interest on investm ents 
Purchase of fixed assets 

Net Cash Provided by Investing Activities 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning 
of Year 

Cash and Cash Equivalents at End of Year 

Continued 

56 396.48 7.516.35 

56,396.48 7.516.35 

(45,000.00) 
(16,050.00) 
(53.487.00~ 

(40,000.00) 
(18,600.00) 
(53.487.00) 

(114,537.00) (112,087.00) 

3,224.00 
(524.00 

6,007.71 
.00 

2 700.23 6.007.71 

(666.76) (36,941.13) 

356 672.45 393.613.58 

356 005.69 356.672.45 



 

TOW N O F CLINTO N, LO UISIANA 
PRO PRIETA RY FUNDS 

STATEM ENT O F CASH FLOW S - Continued 
Y EA RS ENDED DEC EM BER 31, 1998 and 1997 

RECO NC ILIATIO N O F O PERATING LO SS TO NET 
CASH PROV IDED BY O PERATING ACTIV ITIES: 

O perating loss 

Adjustments to reconcile operating 
loss to net cash provided by 
operating activities: 
Depreciation 
Changes in assets and liabilities: 
Decrease in accounts receivable 

(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase in deposits from custom ers 

Total adjustments 

Net cash provided by operating activities 

Statem ent F 

1998 1997 

$ (98,328.26) $ (46,476.15) 

98.394.33 107.129.93 

34,597.51 
8,059.60 
8,825.35 
3 225.00 

2,956.29 

(4,190.92) 
(262.34) 
2.465.00 

153.101.79 108.097.96 

54.773.53 61.621.81 

The accompanying notes are an integral part of this statement 
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NTRO DUCTIO N 

TOW N O F CLINTO N, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

DEC EM BER 31, 1998 

The Tow n of C linton, Louisiana, w as incorporated on M arch 9, 1852, under the 
provisions of the Special C harter Act 120 of 1852. The Tow n operates under a M ayor- 
Board of Alderm en form of governm ent. The charter was am ended in 1996 to allow 
larger fines to be assessed by the M ayor's court. There are five A lderm en, elected 
each four years, and they are com pensated for their tim e. 

The purpose of the m unicipality is to prom ote the general welfare and the safety, 
health, peace, good order, com fort, convenience and m orals of its inhabitants. It 
provides fire and police protection, street m aintenance, and gas, w ater and sew er utility 
system s. 

The Tow n is located in East Feliciana Parish, Louisiana and is approxim ately two 
square m iles in area. It m aintains approxim ately fifteen m iles of streets. The last 
population count by Louisiana Tech University w as 2,000. The Tow n is currently 
serving 907 utility custom ers and em ploys 12 persons. 

NOTE 1 - SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The accounting and reporting practice of the Tow n conform s to generally 
accepted accounting principles as applicable to governm ents. Such accounting 
and reporting procedures also conform to the requirem ents of Louisiana Revised 
Statutes 24:517 and to the guidelines set forth in the Louisiana M unicipal Audit 
and Accounting G uide, and to the industry audit guide, Audits of State and Local 
G overnm ental Units. 

The follow ing is a sum m ary of certain significant accounting policies 

Financial ReDortincl Entity 
For reporting purposes, the Tow n of Clinton, Louisiana is considered a separate 

financial reporting entity. The financial reporting entity consists of (a) the primary 
government, (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which nature and significance of their 
relationship w ith the prim ary  governm ent are such that exclusion w ould cause the 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 
established criteria for determ ining w hich com ponent units should be considered 
part of the Tow n of Clinton, Louisiana for financial reporting purposes. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is 

12 



 

TOW N O F CLINTO N, LO UISIA NA 
NO TES TO FINANCIAL STATEM ENTS 

DEC EM BER 31, 1998 

financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organizations governing body, and 
a. The ability of the m unicipality to im pose its w ill on that organization 

and/or, 
b. The potential for the organization to provide specific financial benefits 

to or im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority 
but are fiscally dependent on the m unicipality. 

3. O rganizations for w hich the reporting entity financial statem ents w ould be 
m isleading if data of the organization is not included because of the nature 
or significance of the relationship. 

As required by generally accepted 
statem ents would include the Tow n of C 

accounting principles, these financia 
nton and any com ponent units; however 

the Tow n has concluded that there are no com ponent units that need to be 
considered part of the Town of Clinton, Louisiana as required by GASB. 

Considered in the determ ination of com ponent units of the reporting entity w ere 
the East Feliciana Parish Police Jury, Sheriff, Clerk of Court, Assessor, School 
Board, and the District Attorney and Judges for the 20th Judicial District. It was 
determ ined that these governm ental entities are not com ponent units of the Tow n 
of Clinton, Louisiana reporting entity because they have separately elected 
governing bodies, are legally separate, and are fiscally independent of the Tow n 
of Clinton, Louisiana. 

Fund Accountinq 
The Tow n uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating 
to certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n 
the other hand, an account group is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable available financial 
resources. 

13 



 

TO W N O F CLINTO N, LO UISIA NA 
NO TES TO THE FINA NC IA L STATEM ENTS 

DECEM BER 31, 1998 

Funds of the Tow n are classified into two categories: governm ental and 
proprietary. In turn, each category is divided into separate fund types. The fund 
c~assifications and a description of each existing fund type follow : 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the tow n's 
general activities, including the collection and disbursem ent of specific or 
legally restricted m onies, the acquisition or construction of general fixed 
assets and the servicing of general long-term debt. G overnm ental funds 
include: 

G eneral Fund - the general operating fund of the Tow n and accounts 
for all financial resources, except those required to be accounted for 
in other funds. 

2. Special Revenue Fund - accounts for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific 

purposes. 

Debt Service Fund - accounts for transactions relating to resources 
retained and used for the paym ent of principal and interest on those 
long-term obligations recorded in the general long-term obligations 
account group. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in 
the private sector, where the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ from 
governm ental funds in that their focus is on incom e m easurem ent, w hich, 
together w ith the m aintenance of equity, is an im portant financial indicator. 
The proprietary funds of the Tow n include: 

Enterprise Fund - accounts for operations (a) where the intent of the 
governing body is that the costs (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis 

be financed or recovered primarily through user charges or (b) where 
the governing body has decided that periodic determ ination of 
revenues earned, expenses incurred, and/or net incom e is appropriate 
for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

14 



 

TO W N O F C LINTO N, LO UISIA NA 
NO TES TO THE FINANCIAL STATEM ENTS 

DECEM BER 31, 1998 

Basis of Accountina 
The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. All governm ental funds and expendable trust funds 
are accounted for using a current financial resources m easurem ent focus. W ith 
this m easurem ent focus, only current assets and current liabilities are generally 
included on the balance sheet. O perating statem ents of these funds present 
increases and decreases in net current assets. The m odified accrual basis of 
accounting is used by all governm ental funds, expendable trust funds and agency 
funds. The governm ental funds and expendable trust funds use the follow ing 
practices in recording revenues and expenditures: 

Revenues - are recognized w hen available and m easurable. Revenues that 
are accrued include property taxes, sales taxes collected by the Police Jury 
on behalf of the Tow n prior to year end and interest. 

Expenditures - other than interest on long-term debt, are recorded w hen the 
liability is incurred. 

Other Financing Sources (Uses) - transfers between funds that are not 
expected to be repaid (or any other types, such as capital lease 
transactions, debt extinguishm ent, long-term debt proceeds, etc.) are 
accounted for as other financing sources (uses). These other financing 
sources (uses) are recognized at the time the underlying events occur. 

A ll proprietary funds and non-expendable trust funds are accounted for on a flow 
of econom ic resources m easurem ent focus and a determ ination of net incom e 
and capital m aintenance. W ith this m easurem ent focus, all assets and all 
liabilities associated w ith the operation of these funds are included on the balance 
sheet. The proprietary funds and non-expendable trust funds use the accrual 
basis of accounting. Revenues are recognized w hen earned

, and expenses are 
recognized at the tim e the liabilities are incurred. 

The follow ing revenue sources have been treated as susceptible to accrual under 
the m odified accrual basis: 

Taxes - includes franchise, property, beer, tobacco and video poker 

BudQets and Budaetarv Accoun 
The follow ing procedures w ere used in establishing the budgetary data reflected 
in these financial statem ents: 

:15 



 

TO W N O F C LINTO N, LO UISIA NA 
NO TES TO THE FINA NCIA L STATEM ENTS 

DECEM BER 31, 1998 

1. The Tow n Clerk prepares a prelim inary budget before year end 

2. A public hearing, notice of w hich is posted in the local newspaper, is 
held in early January . 

3. The budget is subm itted to the M ayor and Alderm en at the January 
m eeting for adoption. 

These budgets are adopted on a basis consistent w ith generally accepted 
accounting principles. Budgeted am ounts show n are as originally adopted or as 
am ended by the alderm en. Such am endm ents are passed by the alderm en on 
an as-needed basis. A balanced budget is required. All appropriations lapse at 
year end. 

The follow ing schedule reconciles the cash-basis budget am ounts reflected on 
Statem ent C to the GAA P-basis am ounts of Statem ent B. 

G ENERAL AND SPECIAL REVENUE FUNDS 

Revenues 

Taxes & sp. assessm ents 
Licenses & perm its 
Intergovernm ental 
Fines & forfeitures 
Interest 
G rant proceeds 
O ther revenues 

Expenditures 

Em ployee & related expenses 
Personal services 
Adm inistrative 
O ccupancy 
Capital outlay 
Police departm ent expenses 
Fire departm ent expenses 
Interest expense 

Statem ent B 
GAA P Basis 

$295,366.31 
84,449.98 
6,456.00 
42,508.50 
13,143.65 
36,783.13 
11.195.00 

57,899.14 
45,942.66 
16,707.70 
67,015.31 
184,763.16 
147,439.32 
3,749.17 
3.600.93 

16 

Statem ent C 

Adjustments Cash Basis 

$3,428.77 
.00 
.00 
.00 

(1,514.03) 
.00 
.00 

.00 

(542.45) 
199.64 

5,332.93 
.00 
.00 

(98.63) 
.00 

$298,795.08 
84,449.98 
6,456.00 

42,508.50 
11,629.62 
36,783.13 
11.195.00 

57,899.14 
45,400.21 
16,907.34 
72,348.24 

184,7863.16 
147,439.32 
3,650.54 
3.600.93 



 

TOW N O F C LINTO N, LO UISIA NA 
NO TES TO THE FINA NCIA L STATEM ENTS 

DECEM BER 31, 1998 

Encum brances 
The Tow n does not use an encum brance system 

Cash and Cash Eauivalents 
Cash includes am ounts in dem and deposits and interest-bearing dem and 
deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 days or less. Under state law , the Tow n 
m ay deposit funds in dem and deposits, interest bearing dem and deposits, m oney 
m arket accounts or tim e deposits with state banks organized under Louisiana law 
and national banks having their principal offices in Louisiana. Investm ents are 
stated at cost plus interest if that interest is reinvested. All investm ents of the 
Tow n are certificates of deposit held at Clinton Bank & Trust, Feliciana Bank or 
Union Planters. 

Short-Term Interfund Receivables/Payables 
During the course of operations, transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are 
classified as due from other funds or due to other funds on the balance sheet. 
Short-term interfund loans are classified as interfund receivables/payables. 

Inventory 
Inventories in the governm ental funds consist of expendable supplies held for 
consum ption. There are no inventories that should be reported on the 
accom panying financial statem ents. 

~ aid Items 
Insurance policies paid for future coverages are show n in the accom panying 
financial statem ents as prepaid expenses. 

Restricted Assets 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources 
set aside for their repaym ent, are classified as restricted assets on the balance 
sheet because their use is lim ited by bond covenants. The bond indenture for the 
1973 bond issue in the Utility Fund requires the Tow n to have a reserve account 
for $62,200 and a replacement and extension account for $15,000. In addition

, 

deposits received from customers in the amount $36,735.34 are classified as 
restricted. Restricted cash consists of tim e deposits and dem and deposits

. 
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Fixed Assets 
Fixed assets of governm ental funds are recorded as expenditures at the tim e they 

are purchased or constructed, and the related assets are capitalized (reported) 
in the General Fixed Assets Account G roup. Public dom ain or infrastructures are 
not capitalized. Interest costs incurred during construction are not capitalized. 
No depreciation has been provided on general fixed assets. All fixed assets are 
valued at historical cost or estim ated cost if historical cost is not available. 
Donated assets are valued at their estim ated fair value on the date of donation. 

Fixed assets used in the proprietary fund operations are included on the balance 
sheet of the funds net of accum ulated depreciation. Depreciation of all 
exhaustible fixed assets used by proprietary fund operations is charged as an 
expense against operations. Depreciation is com puted using the straight-line 
m ethod over the estim ated useful lives as follow s: 

G as system 
W ater & Sewer system 
Equipm ent 
Vehicles 

Com pensated Absences 

30-33 years 
33 years 
12 years 
5 years 

No com pensated absences are accounted for in the accom panying financia 
statem ents. Vacation and sick leave are not cum ulative. 

Lone-Term O bliaations 
Long-term obligations expected to be financed from governm ental funds are 
reported in the G eneral Long-Term Debt Account G roup. Expenditures for 
principal and interest paym ents for long-term obligations are recognized in the 
governm ental funds w hen due. Long-term obligations expected to be financed 
from proprietary fund operations are accounted for in those funds. 

Fund Equity 
Fund equity includes the follow ing 

Contributed Capital- 
is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not 
am ortized based on the depreciation recognized on that portion of the 
assets acquired or constructed from such resources. 
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Reserves - 
represent those portions of fund equity not appropdable for expenditures or 
legally segregated for a specific future use. 

Designated Fund Balances- 
represent tentative plans for future use of financial resources 

nteffund Transactions 
Q uasi-external transactions are accounted for as revenues, expenditures, or 
expenses. Transactions that constitute reim bursem ents to a fund for 
expenditures/expenses initially m ade from it that are properly applicable to 
another fund are recorded as expenditures/expenses in the reim bursing fund and 
as reductions of expenditures/expenses in the fund that is reim bursed. 

Sales Tax 
The Parish has a 4% sales tax that is collected by the Police Jury. After 
deducting the Solid W aste, School Board and collection fee from the gross, the 
Tow n of Clinton then receives 12.4021%  of the balance. These taxes are 
reported in the Special Revenue Fund and are dedicated for street m aintenance 
and im provem ents. 

Com parative Data 
Com parative total data for the prior year have been presented in the 
accom panying financial statem ents in order to provide an understanding of 
changes in the Tow n's financial position and operations. However, com parative 
(i.e. presentation of prior year totals by fund type) data have not been presented 
in each of the statem ents since their inclusion would m ake the statem ents unduly 
com plex and difficult to read. 

Total Colum ns O n Com bined Statem ents 
Total colum ns on the com bined statem ents are captioned "M em orandum O nly" 
to indicate that they are presented only to facilitate financial analysis. Data in 
these colum ns do not present financial position, results of operations or changes 
in financial position in conform ity w ith generally accepted accounting principles. 
Neither is such data com parable to a consolidation. Interfund elim inations have 
not been m ade in the aggregation of this data. 
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Use O f Estim ates 
The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect the am ounts reported in the financial statem ents and accom panying 
disclosures. A lthough these estim ates are based on m anagem ent's best 
know ledge of current events and actions the Tow n m ay undertake in the future, 
actual results ultim ately m ay differ from the estim ates. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

The following is a summary of cash and cash equivalents (book balances) at 
Decem ber 31, 1998: 

Petty cash 
Dem and deposits 
M oney-m arket savings 
Tim e deposits 

Tota 

G overnm enta 
Funds 

$ 100.00 
152,817.97 

.00 
399,761.32 

Proprietary 
Funds 

.00 
211,874.38 
16,200.69 
127.930.52 

552 679.29 356.005.59 

These deposits are stated at cost, w hich approxim ates m arket. Under State law , 
these deposits m ust be secured by federal deposit insurance or the pledge of 
securities ow ned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount 
on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually 
acceptable to both parties. 

At December 31, 1998, the Town had $910,584.90 in deposits. These deposits 
are secured from risk by $700,000 of federal deposit insurance and $837,814.42 
of pledged securities held by the custodial bank in the nam e of the fiscal agent 

bank (GASB Category 3) as follows: 

G eneral Fund 
Special Revenue Fund 
Debt Service Fund 
Enterprise Fund 

Total Deposits 
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$ 115,555.78 
424,049.79 
14,907.23 

356,072.10 
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Clinton Bank & Trust 
Feliciana Bank 
Union Planters 

Total FDIC/Pledges 

$ 817,814.42 
410,000.00 
310,000.00 

Even though the pledged securities are considered uncollateralized (Category 3) 
under the provisions of GASB Statem ent No. 3, Louisiana Revised Statute 
39:1229 im poses a statutory requirem ent on the custodial bank to advertise and 
sell the pledged securities w ithin 10 days of being notified that the fiscal agent has 
failed to pay deposited funds upon dem and. 

NO TE 3 - REC EIVA BLES 

Below is a sum m ary  of receivables at Decem ber 31, 1998 

C lass of 
Receivable 

Taxes: 
Assessm ents & fees 
Ad valorem 
Sales and use 

Interfund 
Accounts receivable 
Accrued interest 
O ther Receivables 

Tota 

Special 
G eneral Revenue 

Debt 
Service Enterprise 

Fund Fund Funds Fund 

$ 29,987.11 
45,242.10 

.00 
440,986.03 

.00 

.00 

$ 48.33 
.00 

8,029.01 
.00 
.00 

1,514.03 

00 $ 
00 
00 

74,786.53 
.00 
.00 

/3O 
.00 
03 
03  

99,196.34 
3.781.45 

7 800.00 .00 .00 .00 

24,015.24 9,591.37 74,786.53 102 977.79 

Utility m eters are read betw een the 18th and 25th of each m onth and bills are m ailed 
on the last day of the m onth. The am ount of gas and w ater used from the tim e the 
m eter is read until the end of the m onth is an unbilled receivable in the Utility Fund

. 

This receivable was $19,287.73 and $24,018.71 at December 31, 1998 and 1997, 
respectively. 

An allow ance for bad debts is determ ined by a percentage based on prior year's 
experience. At Decem ber 31, 1998 and 1997, the allowance w as calculated as 
$57,859.28 in the Utility Fund. 
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NOTE 4 - FIXED ASSETS 

A sum m ary of changes in general fixed assets is as follow s 

Land 
Buildings 
Equipm ent 
Furniture 
Vehicles 

Tota 

Balance 
01/01/98 

Deduct- 
Additions ions 

Balance 
12131198 

1.000.00 
34,963.71 
50,493.99 

330.85 
134 443.96 

00 $ 1,000.00 
.00 
.00 
.00 

2.954.00 

199,963.71 
70,257.15 

330.85 
131.489.96 

221 232.51 184 763.16 2.954.00 403.041.67 

A sum m ary of proprietary fund type property, plant and equipm ent at Decem ber 31 
1998. is as follow s: 

Land 
G as System 
Relocation 
W ater System 
Dug W ater W e 
Sew er System 
Equipm ent 
M otor Vehicles 
Buildings 

Sub-Tota 3.689.966.59 

Less: Accumulated Depreciation (1,664,496.23) 

Net 2,025,470.36 

NO TE 5 - INTERFUND TRANSACTIO NS 

Am ounts receivable and payable between funds are as follow s 
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G eneral Fund 
Special Revenue Fund 
Debt Service Fund 
Enterprise Fund 

Tota 

Interfund 
Receivables 

$ 440,986.03 
.00 

74,786.53 
.00 

Interfund 
Payables 

$ 74,786.53 
1,500.42 

.00 
439.485.61 

515.772.56 515.772.56 

There were no transfers to and from funds during the year 

NO TE 6 - INTERG O VERNM ENTAL TRANSACTIO NS 

The follow ing is a sum m ary of the intergovernm ental receivables due from other 
governm ental units at Decem ber 31, 1998: 

G eneral Fund 

There were no intergovernm ental payables at year end 

NO TE 7 - PENSIO N PLANS 

Substantially all of the em ployees of the Tow n are covered under FICA. The Tow n 
m atches their contribution. Policem en are covered under the M unicipal Police 
Em ployees Retirem ent System of Louisiana. 

Municipal Police Employees Retirement System of Louisiana (System) 

Plan Description. All full-tim e police departm ent em ployees engaged in law 
enforcem ent are required to participate in the System . Em ployees w ho retire at or 
after age 50 w ith at least 20 years of creditable service or at or after age 55 w ith at 
least 12 years of creditable serv ice are entitled to a retirem ent benefit, payable 
m onthly for life, equal to 3 1/3 percent of their final-average salary for each year of 
creditable service. Final-average salary is the em ployee's average salary over the 
36 consecutive or joined months that produce the highest average. Employees 
w ho term inate w ith at least the am ount of creditable serv ice stated above, and do 
not w ithdraw their em ployee contributions, m ay retire at the ages specified above 
and receive the benefit accrued to their date of term ination. The System also 
provides death and disability benefits. Benefits are established or am ended by 
State statute. 
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The System issues an annual, publicly available financial report that includes 
financial statem ents and required supplem entary inform ation for the System . That 
report m ay be obtained by w riting to the M unicipal Police Em ployees Retirem ent 
System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 

70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers are required by State statute to contribute 7.5 
percent of their annual covered salary and the Town is required to contribute at an 
actuarially determ ined rate. The current rate is 9.0 percent of annual covered 
payroll. The contribution requirem ents of plan m em bers and the Tow n of Clinton, 
Louisiana are established and m ay be am ended by state statute. As provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by 

actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Tow n's contributions to the System for the 
year ended December 31, 1998 and 1997, were $10,237.82 and $9,027.86, 
respectively, equal to the required contributions for the year. 

OTE 8 - OTHER PO ST RETIREM ENT BENEFIT 

The Tow n does not provide any post retirem ent benefits 

NO TE 9 - ACCO UNTS SALARIES AND O THER PAYA BLES 

The payables of $82,880.33 at December 31, 1998, are as follows 

C lass of 
Payable 

Accounts 
Payroll and other 
deductions 

Interfund 
Deposits 

Tota 

G enera 
Fund 

Special 
Revenue Enterprise 
Fund Fund Total 

$ 4,932.18 $ .OO $ 33,631.07 $ 38,563.25 

7,581.74 .00 .00 7,581.74 
74,786.53 1,500.42 439,485.61 515,772.56 

.00 .OO 36 735.34 36.735.34 

87.300.45 1.500.42 509 852.02 598.652.89 

NOTE 10 - CO M PENSATED ABSENCES 

The Tow n had no com pensated absences at Decem ber 31, 1998 

NOTE 11- LEASES 

The Tow n did not have any leases at Decem ber 31, 1998 
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NOTE 12 - CHANG ES IN G ENERAL LO NG-TERM DEBT 

The follow ing is a sum m ary of the changes in long-term obligations of the Tow n's 
governm ental funds for the two years ended Decem ber 31, 1998. 

G eneral Lena-Term O bliaations 
The general obligation bonds issued in 1993 were paid in full during 
original issue of $125,000 was repaid at an interest rate of 5.5% as fo 
tw o years ended Decem ber 31, 1998: 

O utstanding at 1/01/97 
Paym ents in 1997 
Paym ents in 1998 

O utstanding at 12/31/98 

1998. The 
ow s for the 

Principal Interest Balance 

$ 9,000.00 
10.000.00 

$ 19,000.00 
$ 797.50 (9,000.00) 
275.00 (10,000.00) 

.00 

This debt w as funded in accordance w ith Louisiana law by the annual ad valorem 
tax levy on taxable property w ithin the Tow n. 

Proorietarv Fund Lena-Term O bliaations 
A sum m ary  of changes in long-term debt incurred by proprietary funds is as follow s 

Balance at 1/01/97 
Principal paid in 1997 
Principal paid in 1998 

Bonds Loans Total 

$330,000.00 $273,624.47 $603,624.47 
(40,000.00) (38,186.54) (78,186.54) 
(45,000.00) (40,462.44) (85.462.44~ 

Balance at 12/31/98 245 000.00 194 975.49 439 975.49 

Bonds were issued by the Town's Utility Fund in the amount of $700,000. Principal 
paym ents began in 1976 and w ill continue until June of 2003. Am ounts due over 
the rem aining years are as follow s: 

Year 

1999 
2000 
2001 
2002 
2003 

Tota 

25 

Principal Interest 

$ 45,000.00 
45,000.00 
50,000.00 
50,000.00 
55 000.00 

245 000.00 38.250.00 
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The note is held by C linton Bank & Trust Co. It is an interim construction loan that 
w as refinanced in February of 1993, for the purpose of im provem ents to the Town's 
water and sewer systems. The construction cost of $401,479.90 was financed for 
120 months at $4,457.25 per month. The rem aining amounts due are as follows: 

Year Principal Interest 

1999 
2000 
2001 
2002 
2003 

43,061.47 
45,717.41 
48,537.16 
51,530.84 
6.128.61 

10,425.53 
7,769.59 
4,949.84 
1,956.16 

22.18 

Total 194.975.49 25.123.30 

In January of 1984, the Tow n relocated the utility lines along Highway 10 to 
Jackson, LA at a cost of $1,067,872.73. This amount was billed to and paid by the 
Louisiana Department of Transportation and Development (State Project No. 061- 
05039) with the understanding that the Town would repay its share of 61.52% or 
$656,955.30. It has since been determined that the Town would not be held 
responsible for this repayment. As a result, the entire project cost of $1,067,872.73 
is reflected in the accom panying financial statem ents as contributed capital. 

NOTE 13 - CHANG ES IN CO NTRIBUTED CAPITAL 

The follow ing is a sum m ary of changes in contributed capital over the tw o years 
ended Decem ber 31. 1998: 

Balance at 1/01/97 $ 410,917.43 

ncrease due to reclassification 
of note forgiven 656,955.30 

Balance at 12/31/98 

NOTE 14 - RESERVED AND DESIG NATED RETAINED EARNING S/FUND BALANCES 

There were no reserved or designated fund balances at Decem ber 31, 1998. 
Retained earnings of the Utility Fund have been reserv ed in the am ount of 
$36,735.34. This is for deposits held for Utility customers. 
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NO TE 15 -LEV IED TAXES 

The ad valorem taxes authorized and levied was 6.66 m ills in 1998 and 6.75 m ills 
in 1997. These taxes go into the G eneral Fund w ithout any dedication. The m illage 
is set annually. The total assessed value of property in the Town was $6,549,160 
at Decem ber 31. 1998. 

The follow ing are the principal taxpayers for the Town 

Taxpayer 

Feliciana Bank & Trust 
Clinton Bank & Trust 
BellSouth Telecom m  
Partners Rentals 
Entergy, Inc. 
Ligon, Percy, G ross 
Clinton Sunflow er 
J. J. Johnson Estate 
Feliciana Farm ers Coop 
Kem p's Restaurant 

Assessed 
Valuation 

889,820 
550,250 
391,130 
101,690 
88,170 
63,270 
60,950 
58,580 
41,530 
24.900 

NOTE 16 - EXPENDITURES -ACTUAL AND BUDG ET 

Percentage of 
Total Assessed 

13.59%  
8.4O% 
5.97%  
1.55%  
1.35%  

.97%  

.93%  

.89%  

.63%  

.04%  

The follow ing individual funds had actual expenditures over budgeted expenditures 
for the year ended Decem ber 31, 1997: 

Fund 

G eneral Fund 

Budglet Actual Variance 

275,318 481,619 (206,301) 

NO TE 17 - PRO PRIETA RY FUNDS SEG M ENT INFO RM ATIO N 

The Tow n m aintains one enterprise fund w hich provides water, gas and sewer 
services. Segm ent inform ation for the year ended Decem ber 31, 1998, is as 
follow s: 

O perating revenue 

Depreciation 

Operating income (loss) 
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98.394.33 

(98,328.26) 
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O perating transfers 

Current capital contributions 

Fixed asset additions 

Net working capita 

Bonds and other long-term liabilities: 
Payable from  operating revenues 
Payable from other sources 

Total equity 

Total assets 

NOTE 18 - RELATED PARTY TRANSACTIO NS 

.00 

.00 

524.00 

(167,395.01 ) 

319,714.02 
77.200.00 

1,538.361.33 

2.488.188.84 

There w ere no related party transactions that cam e to our attention 

NOTE 19 - LITIGATIO N AND CLAIM S 

There are currently two pending claim s against the Tow n. Both are in the process 
of discovery w ith no trial dates set. The m axim um estim ated exposure of both of 
these claim s is w ithin insurance policy lim its. 

NO TE 20 - STATEM ENT O F CASH FLOW S FO R ENTERPRISE FUNDS 

For purposes of the Statem ent of Cash Flows for the Utility Fund, all highly liquid 
investments (including restricted assets) with a maturity of three months or less 
w hen purchased are considered to be cash equivalents. 

The cash and cash equivalents as stated on the Statem ent of Cash Flow s is as 
follow s: 

Unrestricted Restricted Total 

Utility Fund $ 242.070.35 $ 113.935.34 $ 356.005.69 

NOTE 21 - YEAR 2000 CO NSIDERATIO N 

The Tow n could be adversely affected if its com puter system s and other date- 
sensitive equipm ent do not properly process data from and after January 1, 2000. 
The Tow n has not yet considered this im pact. How ever, it has arranged for a 
consultant to exam ine its com puters prior to year end. There are no assurances 
that these steps w ill be sufficient to avoid all adverse affects. 
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NOTE 22 - SUBSEQ UENT EVENTS 

The Tow n received adm inistrative order docket no. V I-98-0069 from the U. S. 
Environm ental Protection Agency requiring the Tow n to take im m ediate action to 
correct deficiencies related to its wastewater treatm ent plant in M arch of 1998. The 
problem s w ith the effluent discharges from this facility have been on-going for 
years. Unable to secure a grant to fund the im provem ents needed, the Tow n 
approved the borrowing of no more than $450,000 after the close of the current 
year. The estimated cost of this project, submitted by the engineering firm of 
Shread, Kuyrkendall & Assoc., Inc., is $415,000. Necessary documents are 
presently being prepared to rem it to the Bond Com m ission for approval. To fund 
the repaym ent of the loan, an increase in w ater and sew er fees w ill go into effect 
on June 1. 1999. 
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JO HN D. BUTLER & CO M PANY 
A PRO FESSIO NAl ACCO UNTING CO RPO RATIO N 
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BAKER, LO UISIANA 70704-0030 

ND EPENDENT A UDITO R'S REPO RT O N INTERNAL CO NTRO L 
STRUCTU RE BASED O N A N A UDIT O F G ENERA L PURPO SE 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W ITH G O VERN M EN T A UD ITIN G STANDA RD S 

M ay 14,1999 

The Honorable H . Toler Hatcher, M ayor 
and M em bers of the Board of A lderm en 
Tow n of C linton, Louisiana 
P. O . Box 513 
Clinton. Louisiana 70722 

W e have audited the general purpose financial statem ents of the Tow n of 
C linton, Louisiana, for the two years ended Decem ber 31, 1998, and have 
issued our report thereon dated M ay 14, 1999. 

W e conducted our audit in accordance with generally accepted auditing 
standards, and Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of the United States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the general 
purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Tow n of Clinton, Louisiana is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this 

responsibility, estimates and judgements by management are required to 
assess the expected benefits and related costs of internal control policies and 

procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the preparation of general purpose financial 
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statem ents in accordance w ith generally accepted accounting principles. 
Because of inherent lim itations in any internal control structure, errors or 

irregularities may nevertheless occur and not be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that 
the effectiveness of the design and operation of policies and procedures m ay 
deteriorate. 

In planning and perform ing our audit of the general purpose financial 
statem ents of the Tow n of Clinton, Louisiana for the tw o years ended 
Decem ber 31, 1998, w e obtained an understanding of the internal control 
structure. W ith respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and w hether 
they have been placed in operations, and w e assessed control risk in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide an opinion on the 
internal control structure. Accordingly, w e do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its 
operation that w e consider to be reportable conditions under standards 
established by the Am erican Institute of Certified Public Accountants. 
Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control structure 

that, in our judgement, could adversely affect the entity's ability to record, 
process, sum m arize and report financial data consistent w ith the assertions of 
m anagem ent in the general purpose financial statem ents. 

There are m aterial deficiencies in the design of the internal control structure in 
that there are inadequate procedures for m aintaining the books and records on 
the accrual basis of accounting consistent with generally accepted accounting 
principles. 

A m aterial weakness is a reportable condition in w hich the design or operation 
of one or m ore of the internal control structure elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. 

O ur consideration of the internal centre 
disclose all m atters in the internal control 

structure would not necessarily 
structure that m ight be reportable 

conditions and, accordingly, w ould not necessarily disclose all reportable 
conditions that are also considered to be m aterial w eaknesses as defined 
above. However, we noted the folrowing m atters involving the internal centre 
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structure and its operation that w e consider to be m aterial w eaknesses as 
defined above. These conditions w ere considered in determ ining the nature, 
tim ing and extent of the procedures to be perform ed in our audit of the financia~ 
statem ents of the Tow n of Clinton, Louisiana for the two years ended 
Decem ber 31, 1998. 

W e consider the m aintenance of books and records on an accounting basis 
inconsist w ith generally accepted accounting principles, as noted above, to be 
a m aterial w eakness. 

W e also noted other m atters involving the internal control structure and its 
operation that we have reported to the m anagement of the Town of Clinton, 
Louisiana dated M ay 14, 1999. 

This report is intended for the inform ation and use of the Tow n of Clinton, 
Louisiana, its m anagem ent and the Legislative A uditor of the State of 
Louisiana, and is not intended to be and should not be used by anyone other 
than these specified parties. By provisions of State law , this report is a public 
docum ent, and it has been distributed to appropriate public officials. 

& Com pany 
A Professional Accounting Corporation 

33 



JO H N D. BUTLER & CO M PAN Y 
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NDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE 
BASED O N A N AUDIT O F G ENERAL PURPO SE O R BASIC 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
G O VER NM EN T A UD ITIN G S TAN DA RD S 

M ay 14,1999 

The Honorable H . Toler Hatcher, M ayor, 
and the M em bers of the Board of Alderm en 
Tow n of Clinton, Louisiana 
P. O . Box 513 
C linton, Louisiana 70722 

W e have audited the general purpose financial statem ents of the Tow n of 
Clinton, Louisiana, as of and for the two years ended Decem ber 31, 1998

, and 
have issued our report thereon dated M ay 14, 1999. 

W e conducted our audit in accordance w ith generally accepted auditing 
standards, G overnm ent A uditing Standards, issued by the Com ptroller G eneral 
of the United States. Those standards require that w e plan and perform the 
audit to obtain reasonable assurance about w hether the general purpose 
financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to the Tow n 
of C linton, Louisiana, is the responsibility of the Tow n of C linton, Louisiana's 
m anagem ent. A s part of obtaining reasonable assurance about w hether the 
general purpose financial statem ents are free of m aterial m isstatem ent, w e 

perform ed tests of the Tow n of C linton, Louisiana's com pliance w ith certain 

provisions of laws, regulations, contracts, and grants. However, the objective 
of our audit of the general purpose financial statem ents w as not to provide an 
opinion on overall com pliance w ith such provisions. Accordingly, w e do not 
express such an opinion. 
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The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under G overnm ent A uditing Standards. How ever, w e 
noted certain inm aterial instances of noncom pliance that we have reported to 
m anagem ent in a separate letter dated M ay 14, 1999. 

This report is intended for the inform ation and use of the Tow n of C linton, 
Louisiana, its m anagem ent and the Legislative Auditor of the State of 
Louisiana, and is not intended to be and should not be used by anyone other 
than these specified parties. By provisions of State law , this report is a public 
docum ent, and it has been distributed to appropriate public officials. 

Com pany 
A Professional Accounting Corporation 
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TOW N O F C LINTO N, LO UISIA NA 
G OVERNM ENTA L FUNDS - G ENERA L A ND SPECIAL REVENUE FUNDS 

CO M PA RATIVE SC HEDULE O F EXPENDITURES BY CATEG O RY 
Y EA RS ENDED DEC EM BER 31, 1998 A ND 1997 

EM PLOYEE AND RELATED EXPENSES 
Salaries - Alderm en 
Salaries - Clerk 
Salaries - M aintenance 
Salaries - M ayor 
W ages 
Medicare tax 
FICA tax 
Unem ploym ent insurance 

G eneral Special Revenue 

1998 1997 1998 1997 

$ 7,670.00 
12,000.00 
8,400.00 
2,550.00 
1,300.00 
2,681.79 
4,941.02 
322.76 

$ 7,800.00 
11,685.90 
8,609.40 
2,550.00 
1,325.00 
2,327.47 
3,990.14 
1,905.77 

.0O 

.00 

.00 

.00 
366.56 
164.91 
704.82 

.00 

Total Em ployee and Related 
Expenses 39,865.57 40,193.68 18,033.57 12,236.29 

PERSO NAL SERVICES 
Coroner's fees 
M aintenance m aterials & supplies 
M arshall's expense 
Repairs & im provements 
Bad debts 
Street equipm ent 
Street expense 

3,320.00 
820.79 

20,849.79 
60.00 

.00 

.00 

.OO 
166.57 

.00 
343.75 

.00 
027.84 
353.92 

.00 
13,641.30 

.00 
5,299.03 

.00 

.00 
1.42 

Total Personal Services 25,050.58 20,685.01 20.892.08 20,365.67 

ADM INISTRATIVE 
Court costs 
Dues & subscriptions 
Legal serv ices 
M iscellaneous expense 
Printing, stationery & office expenses 
Professional services 
Truck expense 

Total Adm inistrative 

OCCUPANCY 
Building expense 
Electricity 
Telephone 
Insurance and bonds 

Total Occupancy 

CAPITAL O UTLAY 

1,784.66 
628.00 

4,139.50 
2,039.09 
6,881,85 
1,015.35 
219.25 

1,606.34 
517.00 

3,520.00 
1,189.40 
8,331.56 
4,500.00 
930.37 

00 
00 
00 
00 
00 
00 
O0 

16,707.70 20.594.67 .00 1.874.00 

1,299.10 
27,015.95 
4.625.18 

.00 
27,112.70 
2.949.17 

3,886.70 42,645.83 10.188 

O0 
O0 
O0 

O 0 
.00 
.00 

12.747.96 

56,826.93 72,707.70 10.188.38 12.747.96 

184,763.16 .00 .O0 .00 

Continued 
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TOW N O F C LINTO N, LO UISIA NA 
G OVERNM ENTA L FUNDS - G ENERA L A ND SPECIAL REVENUE FUNDS 

CO M PA RATIVE SCHEDULE O F EXPENDITURES BY CATEG O RY - Continued 
YEA RS ENDED DEC EM BER 31, 1998 A ND 1997 

POLICE DEPARTM ENT EXPENSES 
Salaries 
Police equipm ent and supplies 
Retirem ent 

Genera Seecial Revenue 

1998 1997 1998 1997 

$ 124,020.78 
13,180.72 
10.237.82 

$ 105,856.54 
16,753.85 
9.027.86 

00 $ 
O0 
O0 

00 
00 
00 

Total Police Departm ent 
Expenses 147,439.32 131,638.25 .O0 .00 

FIRE DEPARTM ENT EXPENSES 
Fire department appropriation 
Fire departm ent expense 

Total Fire Department Expenses 

NTEREST EXPENSE 

TOTAL EXPENDITURES 

1,8O0.OO 
1.949.17 

1,800.00 
2.069.01 

O0 
O0 

O0 
O0 
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TOW N O F CLINTO N, LO UISIA NA 
PRO PRIETARY FUNDS 

CO M PARATIVE SCHEDULE O F O PERATING EXPENSES BY CATEG O RY 
YEA RS ENDED DEC EM BER 31, 1998 A ND 1997 

EM PLOYEE AND RELATED EXPENSES 
Salaries - Clerk 
Salaries - Clerical 
Salaries - M aintenance 
Salaries - M ayor 
W ages 
Drug testing 
M edicare tax 
FICA tax 
Uniform s 

Utilitv Fun 
1998 1997 

$ 11,400.00 
15,672.16 
22,800.00 
2,550.00 
51,130.58 

728.00 
964.94 

4,107.12 

$ 11,335.90 
15,218.69 
22,300.00 
2,550.00 
54,167.62 

822.00 
1,006.66 
4,302.32 

1 852.61 1 667.74 

Total Em ployee and Related Expenses 111
,205.41 113,370.93 

PERSO NA L SERV IC ES 
Gas purchases 
Laboratory fees 
Engineering services 
M aintenance m aterials & supplies 
Pum page fees 
Repairs & im provem ents 
Safety & oxidation inspection fees 

Total Personal Services 

A DM IN ISTRATIVE 
Bank charges 
Dues & subscriptions 
Professional fees 
M iscellaneous expense 
Printing, stationery & office expense 
Truck expense 

Total Adm inistrative 

O CCUPA NCY 
Electricity 
Insurance 

Total O ccupancy 

DEPREC IATIO N 

TO TA L O PERATING EXPENSES 

38 

170,699.65 
2,871.00 

.00 
26,214.07 

420.41 
23,558.32 

174,188.94 
2,862.50 
1,500.00 

39,926.12 
400.59 

3,507.85 
4 408 

224,171.45 222,794.00 

794.52 
854.32 

.00 
994.77 

4.738.41 

689.64 
940.20 

6,500.00 
186.45 

2,578.53 
5,918.01 6.30 

13,300.03 17.198.43 

37,734.60 36,687.26 
29 10.652 

67,358.00 47.339.34 

98,394.33 1 07,129.93 

514 429.22 507,832.63 



 

TOW N O F CLINTO N, LOUISIANA 
SC HEDULE O F CO M PENSATIO N PA ID BO A RD M EM BERS 

YEA R ENDED DECEM BER 3t, 1998 

The schedule of com pensation paid to board m em bers is presented in com pliance 
w ith House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana 
Legislature. 

Schedule of Com pensation Paid Board M em bers 

rvlavor 

H. Toler Hatcher 

Board M em bers 

W . W . Carter, Jr. 
Charles F. Haynes 
Jack Kilcrease 
M organ M ontgom ery 
G eorge Kilcourne 

Tota 
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$ 5,100.00 

1,560.00 
1,560.00 
1,560.00 
1,560.00 
1,560.00 



 

TOW N O F CLINTON, LO UISIANA 
SCHEDULE O F FINDINGS AND Q UESTIONED COSTS 

Y EA R ENDED DECEM BER 31, 1998 

W e have audited the financial statem ents of the Tow n of Clinton, Louisiana as of and 
for the tw o years ended Decem ber 31, 1998, and have issued our report thereon dated 
M ay 14, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in G overnm ent 
Auditing Standards, issued by the Com ptroller General of the United States. O ur audit 
of the financial statem ents as of Decem ber 31,1998, resulted in an unqualified opinion. 

Section I Sum m ary of A uditor's Reports 

A . Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal Contro M aterial W eakness 
Reportable Condition 

[] Yes 
[] Yes 

Com pliance Com pliance M aterial to F/S [] No 

B. Federal Aw ards 

N/A 

Section II Financial Statem ent Findings 

98.1 BASIS O F ACCO UNTING 

The books and records of the Tow n of Clinton, Louisiana are not 
m aintained on the m odified accrual basis of accounting. 

In order to meet the objectives of financial reporting, generally accepted 
accounting principles should be followed. O ne of the principles of these 

objectives states that the modified accrual basis, or accrual basis for 
proprietary funds, of accounting should be utilized in m easuring financial 
position and operating results. The cash basis currently being used 
does not allow recognition of tax assessm ents nor does it allow 
recognition of utility receivables. This results in insufficient inform ation 
for decision-m aking, evaluating perform ance and effective 

reconciliations of receivables. Adjustments to the financial statements 
required during the audit of the General Fund increased receivables by 
$21,832.46. In the Utility Fund, receivables were decreased by 
$38,109.44. 

It is our recom m endation that the Board's books be m aintained on the 
m odified accrual or accrual basis of accounting. 

Section III Federal Award Findings and Q uestioned Costs 

N/A 
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M ay 14, 1999 

JO IIN D. BUlt.ER & CO M PANY 
A PRO [ [SSIO NAI ACCO UN IIN(; CO RI~O RAII()N 

I~ O . BO X 30 
BAKER, LO UISIANA 70704 0030 

(504) 775-4982 

M A NA G EM ENT LETTER 

The Honorable H. Toler Hatcher, M ayor 
and the M em bers of the Board of Alderm en 
Tow n of C linton, Louisiana 
P. O . Box 513 
C linton. Louisiana 70722 

During the course of our audit, we noted several areas of concern that w e w ould like 
to bring to your attention. 

M ANAG EM ENT PO INTS 

M 98.1 D ISPO SITIO N O F TIC KETS W R ITTEN 

C riteria: It is im perative that a tracking system exists for the disposition of tickets 
w ritten by the police departm ent for control over funds collected. 
C ondition: A num erical list of tickets issued w as not m aintained. In addition, agendas 
and m inutes w ere not prepared for each M ayor's Court held. 
Cause: The police departm ent is relatively new in the Tow n of Clinton and therefore, 
appropriate procedures have not been created to deal w ith the aspects of such a 
departm ent. 
Effect: There is no control over the disposition of tickets from  the point the ticket 
books are issued to the individual policem en to the point that they are paid, dism issed 
or subm itted back to the police departm ent for the issuance of a bench w arrant. This 
includes control over the funds collected. 
Recom m endation: A num erical log should be m aintained that includes the date 
issued, num ber, date w ritten, recipient, charge, court date and disposition. A lso, an 
agenda should be prepared including all cases that are scheduled to be heard in 
M ayor's Court. The agenda should also include those cases that were to be heard for 
w hich the recipient of the ticket paid the assessed fine prior to his/her scheduled court 
date. This agenda should be attached to a set of m inutes kept that details the 
disposition of each case. 
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Benefit: There w ill be effective controls over cash. 
Reply: The Tow n Clerk has already begun a log of tickets and agendas for court 
dates. 

M 98.2 BUDG ETING 

Criteria: The Town is subject to the Louisiana Local Government Budget Act, 
Louisiana Revised Statute 39. 
Condition: This statute dictates that the proposed budget shall be, "... subm itted to 
the governing authority of that political subdivision and m ade available for public 
inspection as provided for in Louisiana Revised Statute 39:1307 no later than fifteen 
days prior to the beginning of each fiscal year...". It further states, in Louisiana Revised 
Statute 39:1310 Budgetary Authority and Control, that the total actual expenditures 
plus projected expenditures for the remainder of the year, within a fund, are exceeding 
the total budgeted expenditures by 5% or m ore. Neither of these requirem ents were 
m et. 
Cause: Traditionally, the public hearing and adoption of the budget have always been 
in the first m onth of the fiscal year as opposed to prior to the beginning of the fiscal 

year. 
Effect: The Tow n is not in com pliance w ith applicable law s. 
Recom m endation: The Tow n should subm it its proposed budget to the Board of 
Alderm en and hold a public hearing in Novem ber. The budget should be adopted in 
Decem ber. 
Benefit: The Town w ill be in com pliance w ith applicable laws regarding budgeting. 
Reply: The Tow n w ill com ply w ith this recom m endation. 

M 98.3 EM PLOY EE TAXES A ND REPO RTING 

Criteria: Certain employees of the Town are subject to employment taxes. 
Condition: The alderm en are excluded from payroll taxes and reporting. In the audit 
report for the year ended Decem ber 31, 1996, this m atter w as reported in the 
Independent Auditor's Report on Com pliance Based on an Audit of General Purpose 
or Basic Financial Statem ents Perform ed in Accordance with G overnm ent Auditing 
Standards. The Tow n has com plied w ith applicable laws for all em ployees except the 
alderm en. 
Cause: There w as not a clear understanding of the laws by Tow n officials. 
Effect: The Tow n is not in com pliance w ith applicable law s. 
Recom m endation: The Tow n should include the alderm en's salaries in its payroll 
reporting and w ithhold and pay the appropriate taxes. 
Benefit: The Tow n w ill be in com pliance w ith applicable laws regarding em ployees. 
Reply: The Tow n w ill com ply w ith this recom m endation. 

M 98.4 M INUTES O F M EETING S 

C riteria: The m inutes of the Board m eetings are the official record of the Tow n 
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Condition: The June 10, 1998, m inutes were not signed by the M ayor. In addition, 
Exhibit A of the August 25, 1998, m inutes referred to an ordinance adopted and 
attached but was not attached. 
Cause: This w as sim ply an oversight. 
Effect: The official record of the Town is not com plete. 
Recom m endation: The m inutes should not be signed until all referenced 
docum entation has been included. 
Benefit: The official record of the Tow n w ill be com ple'~e. 
Reply: The Tow n w ill com ply w ith this recom m endation. 

These m anagem ent points are intended to assist you in enhancing the Town's internal 
control structure as well as facilitate effective tools for m anaging the assets of the 
Tow n. If you w ould care to discuss them further, please let us know . 

Sincerely 

A Professiona 
& Com pany 
Accounting C orporation 
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TOW N O F CLINTO N, LO UISIANA 
SUM M A RY SCHEDULE O F PRIO R YEA R FINDING S 

YEA R ENDED DEC EM BER 31, 1998 

Section I Internal Control and Com pliance M aterial to the Financial 
Statem ents 

96.1 Basis of Accounting 
Recom m endation: Books and records Unresolved: See 98.1 in the schedule 
should be m aintained on the accrual of Findings and Questioned Costs. 
basis of account. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

N/A 

Section Ill M anagem ent Letter 

(1) Unpaid Property To review past due accounts and take U n resolved 
Taxes 12/94 necessary legal action. 

(2) Minutes of Meetings To ensure all minutes are signed by the Partially 
12/94 M ayor. Resolved 
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TOW N O F CLINTO N, LO UISIANA 
M A NAG EM ENT'S CO RRECTIVE A CTIO N PLA N 

YEA R ENDED DECEM BER 31, 1998 

Section I Internal Control and Com pliance M aterial to the Financial 
Statem ents 

98.1 Basis of Accounting Contact: Em ily Bentley, Tow n Clerk; Sharon 
LeBlanc, Utility Clerk 
Plan: Receivables w ill be properly m aintained 
during the year. A reconciliation w ill be done at 
the end of each m onth 
Completion Date: 8/99 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

N/A 

Section III M anagem ent Letter 

M 98.1 Disposition of Tickets W ritten Contact: Em ily Bentley, Tow n Clerk 
Plan: Log w ill be m aintained w ith 
appropriate data, agenda prepared and 
m inutes kept. 
Com pletion Date: 3/99 

M 98.2 Budgeting Contact: Em ily Bentley, Tow n Clerk 
Plan: The budget process w ill be 
m oved forw ard. Necessary action w ill 
be included in the agenda w hen actual 
expenditures exceed budgeted 
am ounts by 5%  or m ore. 
Com pletion Date: 7/99 

M 98.3 Em ployee Taxes and Reporting Contact: Em ily Bentley, Tow n Clerk 
Plan: The alderm en w ill be included on 
payroll reports 
Com pletion Date: 7/99 

M 98.4 M inutes of M eetings Contact: H. Toler Hatcher, M ayor 
Plan: M inutes w ill not be signed until 
referenced data is included. Prior to 
each Board m eeting, the previous 
m eeting's m inutes w ill be review ed. 
Com pletion Date: 6/99 
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