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U nder the provisions of the Constitution of Louisiana of 1921, m ade statutory by the 
Constitution of Louisiana of 1974, the Board of Liquidation, City D ebt, is required to subm it to the 
Council of the City of N ew O rleans a detailed report of all receipts and expenditures and all 
transactions of the Board of Liquidation, City D ebt. 

These transactions are reported for the tw elve-m onth period ending D ecem ber 31, 1998, for 
the Bonded D ebt adm inistered by the Board of Liquidation, City D ebt, for the accounts of the 
Sew erage and W ater Board of N ew Orleans, the Audubon Park Com m ission of N ew O rleans, the 
D owntow n Developm ent D istrict & N ew Orleans and the Lake Forest Estates Im provem ent D istrict 

Otis B . Alexander, Jr. 
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Mr . J . Thomas Lewis, President , and Members, 
Board of Liquidation , City Debt 
New Orleans, Louisiana 

We have audited the accompanying statement of assets, liabilities, 
custodial, and debt service and reserve funds - modified cash basis, 
of the Board of Liquidation , City Debt , as of December 31, 1998, and 
the related statements of cash receipts , disbursements, and changes 
in fund balances - modified cash basis, for the year then ended . 
These financial statements are the responsibility of the management 
of the Board of Liquidation , City Debt . Our responsibility is to 
express an opinion on these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained 
in Government Auditing Standards , issued by the Comptroller General 
of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial state- ments are free of material misstatement . An audit 
includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall financial 
statement presentation . We believe that our audit provides a reason- 
able basis for our opinion . 

As described in Note A , these financial statements were prepared on 
the modified cash basis of accounting , which is a comprehensive basis 
of accounting other than generally accepted accounting principles. 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the assets, liabilities, custodial, 
and debt service and reserve funds of the Board of Liquidation, City 
Debt , at December 31, 1998, and cash receipts , disbursements and 
changes in fund balances for the year then ended , on the basis of 
accounting described in Note A . 

In accordance with Government Auditing Standards, we have also issued 
our report dated February 12, 1999 on our consideration of the Board 
of Liquidation , city Debt 's internal control over financial reporting 
and our tests of its compliance with certain provision of laws; 
regulations, contracts and grants . 



Mr . J . Thomas Lewis, President , and Members, 
Board of Liquidation , City Debt 

Our audit was performed for the purpose of forming an opinion on the 
basic financial statements taken as a whole . The supplemental 
information included in this report , listed in the foregoing table of 
contents , is presented for the purposes of additional analysis, and 
is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements, and in our opinion is 
fairly stated in all material respects in relation to the financial 
statements taken as a whole . 

February 12 , 1999 

SPILSBURY, HAMILTON, LEGENDRE & PACIERA 
CERTIFIED PUBUC ACCOUNTANTS 



 

BOARD OF LIQUIDATION, CITY DEBT 
COM BINED STATEM ENT OF ASSETS, LIABILITIES, CUSTODIAL 

AND DEBT SERVICE AND RESERVE FUN DS-M ODIFIED CASH BASIS 
DECEM BER 31. 1998 

ASSETS 
Cash 
Funds held in Trnst 

lnvestlTlents: 
Certificates of Deposit 
U.S. Treasury Bills 
U.S. Treasury Strips 

LIABILITIES, CUSTODIAL, AND DEBT SERVICE AND RESERVE FUNDS 
Liabilities: 

Debt 

Adm inistration 

$ 98,549 
1,793,545 
1,892.094 

44,050,286 
1,933,701 

0 
45,983,987 

$ 47,876,081 

Interest & Principal Payable - City of New Orleans General Obligation Bond $ 1,141,919 
Interest & Principal Payable - Sewerage & W ater Board Special Tax Bonds 376,557 
Interest & Principal Payable - Sewerage & W ater Board Revenue Bonds 43,916 
Interest & Principal Payable - Audubon Park Com m ission Special Tax Bonds 5,936 
Interest & Principal Payable - Defeased Bonds 883,695 

Total Liabilities 2,452,023 
Custodial: 

Sewerage & W ater Board of New Orleans: 
Construction & Extension Fund 0 
Drainage System Fund - 3 m ill 0 
Drainage System Fund - 6 m ill 0 
Drainage System Fund - 9 m ill 0 
Drainage System Bond Proceeds - 9 m ill 0 
W ater Revenue Bond Proceeds 0 
Sewerage Service Revenue Bond Proceeds 
Downtown Developm ent District Special Tax Fund 

Audubon Park Comm ission: 
Aquarium - 3.8 m ill 
Special Tax Fund - .40 m ill 

LakcForest Estates Improvem ent District Special Assessem ent Fund 
Total Custodial 

Debt Service and Reserve Funds: 
General Obligation Bonds 
Capital Improvement Bonds 
Drainage System Bonds 
Sewer Service Revenue Bonds 
W ater Revenue Bonds 
Audubon Park Comm ission Bonds 
Cost of Issuance - Refunding 

Total Debt Service and Reserve Funds 
Total Liabilities, Custodial and Debt Service and Reserv e Funds 

See Accom panying Notes to Financial Statements 
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31,672,407 
1,689,421 
22,134 

5,523,662 
4,122,721 
2,241,142 
152.571 

45.424.058 
$ 47.876.081 

Account of 
Sewerage & 

W ater Board 

117,220 
0 

7,220 

42,304,800 
16,273,804 
39,274,078 
97,852,682 

$ 97,969,902 

12,888,003 
5,035,498 
5,727,091 
8,071,719 
9,976,210 
15,722,816 
40,548,565 

0 

0 
0 
0 

97.969,902 

0 
$ 97,969,902 



 

Account of 
Downtown 

Developm ent 

District 

6,279 
0 

6,279 

3,315,000 
695,546 

0 
4,010,546 

$ 4.016.825 

0 
0 

4,016,825 

0 
0 
0 

4.016.825 

0 
4.016.825 

Account of 

Audubon Park 

Com m ission 

4,598 
0 

4,598 

0 
0 
0 
0 

Account of Lake 

Forest Estates 

Improvem ent 

District 

598 
0 

598 

0 
7,912 

0 
7.912 

$ 4,598 $ 8,510 

0 
0 
0 
0 
0 
0 
0 
0 

4,203 
395 
0 

0 
4.598 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

8,510 
8,510 

0 
0 
0 
0 
0 
0 
0 
0 

$ 8,510 

Total 

(M emorandum 
Only) 

227,244 
1.793.545 
2,020.789 

89,670,086 
18,910,963 
39,274,078 
147.855327 

$ 149.875.916 

$ 1,141,919 
376,557 
43,916 
5,936 

883,695 
2,452,023 

12,888,003 
5,035,498 
5,727,091 
8,071,719 
9,976,210 
15,722,816 
40,548,565 
4,016,825 

4,203 
395 

8,510 
101,999,835 

31,672,407 
1,689,421 
22,134 

5,523,662 
4,122,721 
2,241,142 
152,571 

45,424,058 
$ 149,875,916 



 

BOAPd) OF LIQUIDATION, CITY DEBT 
COMBINI';I) S'fATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND Ct~ANGES 

IN FUND BALANCES - M ODIFIED CASH BASIS 

YEAR ENDED DECEM BER 31.1998 

Account of 

Accoum  of Accom~t of Lake gnresl 

Account of Downtown Audubon Estates Total 

Debt Sewerage & Development Park Improve- (Memorandum 
Administration W ater Board District Commission ment l)istiict Only) 

RECEIPTS 
Ad valorem taxes -- Curlent ycar $ 37,511,224 
Ad valorem taxes -- Prior years 2,908,559 
Accl~ed interest 130,355 
13ond proceeds 0 
13ond proceeds - - cost of issuance 351,995 
Bond proceeds -- rcscrv e funds 2,341,811 
Revenue shming -- State of Louisiana 0 
l)cbt sm vice funds 10,413,728 
Intcl esl on investm ents 3,828,916 
Interest on delinquent taxes 0 
Excess debt service funds 0 
Excess debt 1 cscrv e funds 0 
Debt serv ice fund -- escrow accounts 59,753,764 

7btal receipts 117,240,352 

D ISBURS1V.M ENTS 
Interest on bonds 
Principal on bonds 
Pl ellliUlll on bonds 
W alTalllS 
l)cbt smwice 
Personal selwices 
Contractual services 
l.egal and offi ce expcnses 
Funds return ed to City of New 
Orleans, Sewerage & W ate~ 
and Audubon Park Comm ission 

Cost of issuance -- bond issue 

Total disbursements 

Excess (deficiency) of receipts 
over disburseInenls 

Balan ces at Decefflber 31, 1997, 
as previously reportcd 

Prior I'eri~l Adjustment (N~Ic F.) 
Balances at December 31, 1997, 

as acliusted 
Balan ces at December 31, 1998 

40,576,582 
76,312,023 

368,000 
0 
0 

269,817 
52,218 
39.490 

1,239fill 
350.777 

119,208,518 

$ 29,868,342 
2,386,692 

0 
48,311,546 

0 
0 

822,107 
0 

2,921,076 
0 

319,366 
0 
0 

84.629.129 

0 
0 
0 

37,925,197 
1,201,557 

0 
0 
0 

0 
0 

$ 3,374,587 
320,984 

0 
0 
0 
0 
0 
0 

344,728 
7,865 

0 
0 
0 

4.048.164 

0 
0 
0 

4,051,508 
0 
0 
0 
0 

0 
0 

$ 6,060,270 
429,998 

0 
5,468 

0 
0 
0 
0 

76,989 
0 
0 

120,091 
0 

6,692,816 49,510 

0 
0 
0 

3,186,936 
4,240,423 

0 
0 
0 

0 
0 

39,126,754 4,051,508 7,427,359 

(1,968,166) 45,502,375 (3,344) (734,543) 

49,824,247 
20.000 

52,467,527 
0 

4,020,169 
0 

49,844,247 52,467,527 4,020,169 
$ 47.876.081 $ 97,969,902 $ 4,016,825 

739,141 
0 

0 
0 
0 

41,000 
0 

0 
0 
0 

0 
0 

$ 76,862,848 
6,046,233 
130,355 

48,317,014 
351,995 

2,341,811 
822,107 

10,413,728 
7,172,794 

7,865 
319,366 
120,091 

59,753,764 
212,659,971 

40,576,582 
76,312,023 

368,000 
45,204,641 
5,441,980 
269,817 
52,218 
39.490 

1,239,611 
350,777 

41,000 169,855,139 

8.510 

0 
0 

739.141 0 

42.804.832 

107,051,084 
20.000 

$ 4,598 $ 8,510 

See Accompan ying Noles to Financial Statements 
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$ 149.875,916 



ASSETS 
Cash 

BOARD OF LIQUIDATION, CITY DEBT 
DEBT ADM INISTRATION 

COM BINING STATEM ENT OF A SSETS, LIABILITIES, CUSTODIAL A/qD 
DEBT SERVICE AND RESERVE FUNDS-M ODJFJED CASH BASIS 

DECEM BER 31, 1998 

Funds held in Trust 
Cerlificates of deposit 
U.S. Treasury, Bills -- cost 
Due from olher funds 

7btal Assets 

LIAB1LITES. DEBT SERVICE & RESERVE FUND S 
Interest payable 
Principal payable 
Principal payable -- Chase 
Reserve funds 
Debt serv ice funds 
Cost of issuance 
Due 1o other lands 

Total Liabilities. Debt Serv ice & Reserve Funds 

GeneTal 

Obligalion 

Bonds 

93,200 
319,300 
729,419 

22,153,382 
9,519,025 

0 
220.413 

Capital 

Impro;,em ent Drainage 

Limited Tax System Bonds Drainage System 

(2.5) 6 mill Bonds 9 mill 

$ 21,936 
0 

1,616,790 
0 

50,695 
$ 1.689.421 

$ 0 
0 
0 

1,689,421 
0 
0 
0 

$ 33.034,739 $ 1,689,421 

See Accompanying Notes to Financial Statem enls 
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$ 20,927 
150,00(I 

0 
0 

44,083 
$ 215.010 

$ 7,855 
57,155 
150,000 

0 
0 

0 
0 

$ 215 010 

6,272 
100,500 
53,156 

0 
17.633 

$ 177,561 

5,755 
18,150 
00,500 

0 

22,134 
31,022 

0 



 

Sewerage & 

Sewer Service W ater Board 

W ater Revenue Revenue M atured 

Bonds Bonds Bonds 

Audubon Park 

Audubon Park Commission 

Com m ission Aquarium  Defeased 

Bonds .4 mill Bonds 3.8 mill Bonds Elim inations Total 

$ 4,215,844 $ 5,596,004 $ 37,142 $ 313,024 $ 1,934,054 $ 883,695 

$ 2,506 $ 1,410 $ 12,142 $ 
5,000 5,000 25,000 
30,000 0 0 

3,613,436 4,451,475 0 
509,285 1,072,187 0 
55,617 65,932 0 

0 0 0 

$ 4,215,844 $ 5.596.004 

710 $ 
0 

5,226 
307,088 

0 
0 
0 

0 
0 
0 

1,934,054 
0 
0 
0 

313.024 $ 1.934,054 

$ 0 $ 98,549 
0 1,793,545 
0 44,050,286 
0 1,933,701 

(220,413) 0 
$ (220,413) $47,876,081 

$ 37,660 $ 0 
67,635 0 
778,400 0 

0 0 
0 0 
0 0 

0 (220,413) 
$ 883,695 $ (220,413) 

$ 161,238 
497,240 

1,793,545 
34,148,856 
11,122,631 

152,571 
0 

$47~876.081 



V~I O  
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ACCOUNT OF DOWNTOWN DEVELOPMENT DISTRICT OF NEW ORLI~ANS 
COM BINING STATEM ENT OF ASSETS, LIABILITIES, CUSTODIAL AND 

DEBT SERVICE AND RESERVE  FUND S-M ODIFIED CASH BASIS 
DECEIvlI3ER 31, 1998 

ASSETS 
Cash 
Certificates of deposit 
U.S. Treasury Bills -- cosl 

CUSTODIAL 

See Accompanying Notes to Financial Statements 

Special Tax 

Fund 16.85 

m ills 

$ 6,279 
3,315,000 
695,546 

$ 4,016,825 

$ 4.016,825 



A SSETS 
Cash 

CUSTODIAL 

BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF AUDUBON PARK COM M ISSION OF NEW  ORLEANS 

COM BINING STATEM ENT OF ASSETS, LIABILITIES, CUSTODIAL AND 
DEBT SERVICE AND RESERVE FUNDS-M ODIFIED CASH BASIS 

DECEM BER 31, 1998 

Aquarium Tax Special Tax 

Fund 3.8 m ills Fund .4 m ills Total 

$ 4,203 

$ 4,203 

395 

$ 395 

$ 4,598 

$ 4,598 

See Accom panying Notes to Financial Statem ents 
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BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF LAKE FOREST ESTATES IM PROVEM ENT DISTRICT OF N EW  OR1,EAN S 

COM BINING STATEM ENT OF ASSETS, LIABILITIES AND 
DEBT SERVICE AN D RESERVE FUNDS-M ODIFIED CASH BASIS 

DECEM BER 3 |, 1998 

ASSETS 
Cash 
U .S. Treasury Bills -- cost 

Total Assets 

CUSTODIAL 

See Accom panying Notes to Financial Statements 

Special Tax 

Assessment 

598 
7.912 

$ 8,510 

$ 8,510 



 

BOARD OF LIQUIDATION, CITY DEBT 
DEBT ADM INISTRATION 

COMBINING STATEMENT OF CASH RECEIPTS, DISBURSEMENTS A/~ID 
CHANGES IN FUND BALAN CES-M ODIFIED CASH BASIS 

YEAR END ED DECEM BER 31. 1998 

RE CEIPTS 
Ad valorenl taxes -- Current year 
Ad valorcnl taxes -- Prior years 
Accrued inlercst 
Bond proceeds -- cost of issuance 
Bond proceeds -- reserve funds 
Dcbl service funds 
Interest Oll investm ents 
Debt serv ice fund -- escrow accounts 

7btal receipts 

DISBURSEM ENTS 
Interest on bonds 
Principal on bonds 
Prem ium on bonds 
Personal serv ices 
Contractual serv ices 
Legal and offi ce expenses 
Funds returned to City of New Orleans, 

Sewerage & W ater Board, and Audubon 
Park Com m ission 

Cost of issuance -- bond issue 
Total disbursem ents 

Excess (deficiency) of receipts over disbursements 
Balances at December 31, 1997, as previously reported 

Prior Period Adjustment (Note F.) 
Balances at December 31, 1997, as adjusted 
Balances at December 31. 1998 

General 

Obligation 

Bonds 

$ 35,557,284 
2,875,013 

17,837 
0 
0 
0 

2,989,305 
0 

41.439.439 

22,626,005 
18,338,100 

0 
269,817 
52,218 
39,490 

400,000 
144.667 

41.870.297 

(430,858) 
33,225,184 

20,000 
33,245,184 

$ 32.814.326 

Capital 

Improvem ent Drainage 

Limited Tax Syslem Bonds Drainage System 

(2.5) 6 mill Bonds 9 mill 

$ 1,953,940 
33,546 

0 
0 

1.987.486 

669,255 
1,305,000 

0 
0 
0 
0 

0 

0 

1.974.255 

13.231 
1,676,190 

0 
1_676.190 

$ 1.689.421 

See Accompanying Notes to Finanancial Statem ents 

306,558 
855,000 

0 
0 
0 
0 

0 
0 

1.161.558 

40,000 
175,010 

0 
175,010 

$ 215,010 

0 
0 

22,134 
69,645 

0 
0 

107,107 
0 

198.886 

252,000 
3,585,300 

100 
0 
0 
0 

107,107 
38.623 

3.983.130 

(3,784,244) 
3,961,805 

0 
3.961.805 
177.561 



 

Sewerage & 

Sewer Service W aler Board 

W alor Revenue Revenue M alured 
Bonds Bonds Bonds 

$ 0 
0 

35,271 
128,675 
380,811 

2,354,972 

338,597 
0 

3,238326 

498,050 
1,785,000 

0 
0 
0 
0 

338,597 
73.058 

$ 0 
0 

55,113 
153,675 

1,961,000 
2,616,775 
273,816 

0 
5.060.379 

1,574,550 
800,000 

0 
0 
0 
0 

273,816 
87.743 

Audubon Park 
Audubon Park Com m ission 

Com mission Aquarium Defeased 

Bonds .4 m ill Bonds 3.8 m ill Bonds Tolal 

0 $ 
0 

0 
0 
0 
0 
0 
0 
0 

300 
5,000 

0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 

375,085 
16,902 

0 
391.987 

245,085 
177,023 

0 
0 
0 
0 

16,902 
6.686 

2.694.705 2.736.109 5.300 445.696 

543.621 
3,672,223 

0 
3.672.223 
4,215.844 

$ 0 
0 
0 
0 
0 

3,865,338 
103,189 

0 

3.968.527 

2,595,338 
1,275,000 

0 
0 
0 
0 

103,189 
0 

3.973.527 

59,753,764 
59.753.764 

11,809,441 
48,186,600 

367,900 
0 
0 
0 

0 
0 

60.363.941 

2,324,270 (5,300) (53,709) (5,000) (610,177) 
3,271,734 42,442 366,733 1,939,054 1,493,872 

0 0 0 0 0 
3,271,734 

$ 5,596,004 
42.442 366.733 1.939.054 1.493.872 

$ 37,142 $ 313,024 $ 1,934,054 $ 883,695 

$37,511,224 
2,908,559 
130,355 
351,995 

2,341,811 
10,413,728 
3,828,916 
59,753,764 
117.240.352 

40,576,582 
76,312,023 

368,000 
269,817 
52,218 
39,490 

1,239,611 

350,777 
119,208,518 

(1,968,166) 
49,824,247 

20,000 
49,844,247 
$47,876,081 
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BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF DOW NTOW N DEVELOPM ENT DISTRICT OF NEW  ORLEAN S 
COM BINING STATEM ENT OF CASH RECEIPTS, DISBURSEM ENTS AND 

CHANGES IN FUND BALANCES-M ODIFIED CASH BASIS 
YEAR ENDED DECEM BER 31, 1998 

RECEIPTS 
Ad valorem taxes -- Current year 
Ad valorcm taxes -- Prior years 
lnlcrcst on invcsllllenls 
Inleres~ on delinqucn! ~xes 

Total receipts 

DISBURSEM ENTS 
W arranls 

7btal disbursements 

Excess (dcficiency) of receipts over disbursements 
Balances al Decem ber 3 l, 1997 
Balances al December 31, 1998 

See Accompanying Notes to Financial Statemcnls 

Special Tax 

Fund 16.85 

m ills 

3,374,587 
320,984 
344,728 
7.865 

4.048.164 

4.051L508 
4.051.508 

(3,344) 
4.020.169 
4.016.825 



 

BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF AUDUBON PARK COM M ISSION OF NEW  ORLEAN S 

COMBINING STATEM ENT OF CASH RECEIPTS, DISBURSEM ENT S AND 
CHANGES IN FUND BALANCES-M ODIFIED CASH BASIS 

YEAR ENDED DECEM BER 31, 1998 

RECEIPTS 
Ad valorem laxes -- Current year 
Ad valorem taxes -- Prior years 
Bond proceeds 
Interest on investm ents 
Excess debt reserve funds 

Total receipts 

DI SBURSEM ENTS 
W arrants 
Dcbl service 

Total disbursements 

Excess (deficiency) of receipts 
over disbursem ents 

Balances at December 31, 1997 
Balances at December 31, 1998 

Aquarium  

Aquarium Tax Bond Special Tax Improvement 

Fund 3.8 m ills Proce eds Fund .4 m ills Bonds Total 

$ 5,432,613 
429,998 

0 
24,447 

0 
5.887.058 

2,054,000 
3.865.338 
5.919.338 

(32,280) 
36A 83 

$ 0 
0 
0 
0 

103A89 

$ 4,203 $ 

103.189 

103,189 
0 

103.189 

0 
0 
0 

$ 627,657 
0 

0 
3,022 
16,902 

647,581 

276,000 
375.085 
651.085 

(3,504) 
3.899 

0 
0 

5,468 
49,520 

0 
54.988 

753,747 
0 

(698,759) 
698.759 

$ 6,060,270 
429,998 
5,468 

76,989 
120,091 

6,692,816 

3,186,936 
4.240.423 
7.427.359 

(734,543) 
739.141 

$ 395 $ 0 $ 4.598 

See Accom panying Notes to Financial Slatem ents 



 

BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF LAKE FOREST ESTATES IM PROVEM ENT DISTRICT OF N EW  ORLEAN S 

COM BIN IN G STATEM ENT OF CASH RECEIPTS, DISBURSEM ENTS AN D 
CHAN GES IN FUN D BALANCES-M ODIFIED CASH BASIS 

YEAR EN DED DECEM BER 31, 1998 

RECEIPTS 
Ad valorem taxes -- Current year 
Interest on investments 

Total receipts 

DISBURSEM ENTS 
W arrants 

Total disbursements 

Excess of receipts over disbursem ents 
Balances at December 31, 1997 
Balances at Decem ber 31. 1998 

See Accom panying Notes to Financial Statem ents 
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Special Tax 

Assessment 

48,425 
1.085 

49.510 

41.000 
41.000 

8,510 
0 

$ 8,510 



General lnform atinn 

BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FINANCIAL STATEMENTS - MODIFIED CASH BASIs 

Decem ber 31, 1998 

The Board ofl,iquidatiun , City Debt ("Board") is a component unit of the City of New Orleans. The Board has exclusive co ntrol and 
dir~ tionofallmattersrclatingtothebun deddebtoftheCityofNew Orlean s. Aec~rrdiugly, all oftheCityofNew Orleans gcncralobligatiotl 
bo nds, ,-aad fl~e reven ue aud limite.d tax bonds issued lbr the Sewerage an d W ater Board of New Orleans, the Downtown l)evelopm cnt l)istl icl 
of New Orleans, and the Audubon Park Connnissinn  of New Orleans are sold by an d through the Board. No bonds m ay be sold withnn t 
appioval of the members of the Board. All property taxes levied by the City and dedicated to the payment of outstan ding general obligalioH 
mid limitexl lax bonds are conec ted  by the City and, as required by law, paid over to the Board, day by day as collected. Such tax revan nes ale 
invested  in lidly secured  ec rtilicates of deposit and/or lull faith and credit obligations of the U.S. Government until applied by the Board to the 
payment of principal and interest on outstanding bonds. 

Tbc Board annually detemfines the anaount of Ad Valorem Tax millage nec essa13~ to be levied and collec ted  by the City in the next 
liscal year for the paymen t during .such year ofprfl~cipal an d interest on all outstanding general obligation bonds of the City and all snch general 
obligation bonds proposed to be issued by the City in such year. This determination is based upon an analysis by the Board of the current aod 
anticipated assessed value of taxable property in the City an d current and anticipated  cash reserves held by the Board. The assessed value ~*1 
property in the city of New Orlean s for each year is determined by the Board of Assessors, comprised of seven elected offi cials, and ec rtilled  
by the Louisiana Tax Commission ~s complying with the Louisian a Con.,,~tuhon of 1974. The annual determ ination of the necessary lax m illagr 
to service bonds of the City is adopted by resolution of the Board which is submitted to the City Coun cil. The millage reco mmen ded by the 
Board is then levied by the City Council. 

No gen eral obligation bonds, special tax bonds, ol-revenue bonds of the agencies mentioned above m ay be issued by the City withoul 
the approval nfthe Board of Liquidation, City Debt, and the Council of the City of New Orleans. The Board requires as a cnn ditinn  of approval 
that a) the reasonably anticipated  property tax revenues of the City be adequate to service the proposed bond issue mad all nn tstan ding bonds 
of the City and to maintain reasonable reserves, b) the proposed bond issue comply with any applicable legal debt limitation, and c) the 
pu~'poses lbr which the bonds are sold be capital in nature. All new general obligation bond issuance must be approved by a majurity of the 
voters in the City. Act lof1994 by the Louisiana Legislature establishes the legal debt limit ft~r the City ofNew Orlean s. Aet4oflgl6. 
as eancnded, by the Louisian a Legislature an d Article VI, Section 33 of the Louisian a Constitution of 1974 provides that the full faith and credil 
ol'fl~e City of New Orleans are pledged for its general obligation bonds and the City is authorized to levy taxes upon all taxable property in the 
City without limitation of rate or amount sufficient to pay the principal an d interest on such bonds as they mature. 

Th e Board of Liquidation issues bonds for the Sewerage an d W ater Board of New Orleans, the Downto~al Development l)istricl t~l 
New ()dean.,;, an d the Audubon Park Commissinn  of New Orleans. Issued in the name of the City of New Orlean s, these bonds m ay be thnded 
by the d,.xlicated millage or water an d sewer rates. The Sewerage and W ater Board, the Council of the City of New Orlean s, mad the 13oard ol 
l.iquidation, City Debt, must approve the water and sewerage serv ice rates necessary to fun d an y bonds. Ad Valorem Tax millage nec essal?. 
to s,..'rvice  special tax bouds is levied by the Council of the City of New Orlean s each year. Ad Valorem Tax m illage nce essaly to serv ice the 
gcl~n-al c~ligation bo nded debt each year is detem tined by the Board of Liquidalion, City Debt, an d is levied by the Council of Ihe (:it3' of Neu 
Orleans an nually. 

In addition, the Board of Liquidation, City Debt, serv es in a custodial capacity for the accoun ts of the Sewerage mad W ater Board ~1 
New Orlean s, the Downtown Development District of New Orlean s, the Audubon Park Commission of New Orlean s, and the l.ake Forcsl 
Estates Improvement District. 

Funds collected  for these agencies are deposited in special accounts or invested in Certificates of Deposit an d/or full faith and credit 
obligations of the U.S. Govenun ent. Any expenditures made from these accoun ts are paid by the Board of Liquidation, City l)ebt, as an thorizctl 
by warrants an d supporting resolutions of the various agencies. 

Achnflfistration expenditures paid in connection with th e operations of the Board are recorded un der the General Obligation I~ond~ 

The accounts of th e Board are organized mad operated on th e basis of funds and accounting groups, each of which is considered a 
separate accounting entity, and is maintained tbr the purpose of attaining objeetives in accordance with the various special restrictions. 
regulations mad limitations. 
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BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FINANCIAL STATEM ENTS - M ODIFIED CASH BASIS (Continued) 

Decem ber 31, 1998 

A . Sum m ary of Significant Accountine Policies (continued 

The 13oea-d prcpm es its finan cial stateman ts on the modified cash basis of ace ouming wherein receipts are recognized when rce cived 
rather thall wllan  earn ed an d disbursements ark recognized when disbursed rather th an whan  mcuned, except lbr m atured an d unpaid bonds 
an d coupons which are reflected as liabilities when the obligation is incun-ed. 

Cash and Tim e Certificates of Dermsit 

At December 3 l, 1998, the Board's deposits with banks consisted of cash totaling $227,244 and time certificates of dept~si 
$89,670,086. These deposits were covered by Federal Deposit Insuran ce  or by collateral held by a third party in the Board's nan le. 

At I)cccmber 3 l, 1998, the Bomd's paying agc'nt, Chum M anhattan Bank, was holding cash in trust totaling $1,793,545, These lialtls 
ale to be used to pay m atured or called bonds when they are presan tcd lbr paym ent. This amount is also included as part of interest and 
principal payable in the liabilities of th e financial statements. 

Invcs2/ncnts are staled at cost Discottllts and prc'aniums on ptuchases of investm ents are not anlortizcd over tile lili: of the iuVeShllClll 
At I)eccmber 31, 1998 the canting amount of the Board's investment in 1J.S. Treasury Bills ",','as $18,910,963 with a market vahlc of 
$19,019,225 and hi U.S. Treasury Strips $39,274,078 with a market value of $40,589,236. These uninsured and mn-cgistercd invcstman ls 
arc held by the Board's agent in tile Board's name. 

All present employees of the Board are permitted to ace tan tflatc manual and sick leave, Upon termination of employan ent all cml~lo?"cc 
is paid lbr his ace unmlatcd annual leave based on his cunent hourly rate nfpay and for his accumulated sick leave on a fom mla basis 11 
term ination is the result of retirement, the employee has the option of converting his accJ~aed sick leave to additional ?,,cars of service , AI 
I)ecembcr 31. 1998 th is am omlt totaled $75.142. 

F~mployees ol'lhe Botud are covered trader a City of New Orleans Employees' Pension Plan . Under this plan, employees with thir~. 
years of sca;,ice , or who attain age six~, with ten years of serv ice, or age sixty-five, ilrcspce tive of length of service, are entitled to a retirement 
allowance . Tile retircmlent alkr~van ce consists of an annuity, which is the actuarial equivalent of the employees ace mnulatcd contribution plus 
an  aramal pension, which together with the aram ily, provides a total relirem cnl allowance equal to 2% 1o 4%  of average c~nnpcnsalion thncs 
the number of years of selwicc. The m aximum pension m ay not exceed 100% of average compensation. Pan sion amounts are reduce d fi~l 
.'.~rvice  rctireman t prior to age sixty-two. Average compensation is defined as average an nual earn ed compensation for the highest thilty-six 
consecutive months of serv ice, less $1,200. M andatory retirement age is seventy. 

P~msion benefits vest at age sixty or alter completion often years of serv ice. The Employees' Pension Plan also provides death an d 
disability bencfits. 

Employ~ s contribute 4% of their salm3, in excess of $1,200 per year, Employer contributions to the plan  arc based upon the mnoun 
neccssaD, to fund normal cost and amortization of past service costs over a period of thirty years begim'ting July 1, 1974, using thc levc 
pcrce ntagc of pa3,a-oll mcthod. The Board's contributions to the Plan  during the year totaled $19,429. 



 

BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FINANCIAL STATEM ENTS - M ODIFIED CASH BASIS (Continued) 

DECEM BER 31, 1998 

C. Advance Refunding 

On Augttst 29, 1986, the Sewerage and W ater Board (Enterprise Fund) issued $31,350,000 in water revenue bonds and $21,28(),()()(1 
in se wt.'aagc mp,,ice reven ue bon4'~ to eflbct the retirc~ncnlt of all outstan ding water and sewerage service bonds

, which amounted to $50,848,0()() 
as of Angu-'~t 1, 1986. Tile entire proceeds were placed in an irrevocable escrow accotmt and invested in U .S. Treasury obligatinn th at, together 
with intcnest earn ed thereon, will provide amo~mts sufficient tbr payment of all principal mad interest on the relimded bonds on the call dates 
Acco rdingly, the csert~w acco an t an d the relimded  bonds are not included  on these financial statements. At December 31, 1998, the oulstan din8 
balance of the refun ded water revenue bonds totaled $5.190.000. 

As approved by a relL'rendtun on July 13, 1991, the City of New Orleans on September 19, 1991 entered into a relimding tran saction 
wbcaeby it issued  $179,880,829 of General Obligation bonds, lbr the purpose of refunding, readjuming, restructuring, extending and un il~'ing 
apolaiun ofitsoutslandinggeneralobligationbondsoutstandingat September 30, 1991. Net proce eds ffom issuance ofthe refunding bun ds 
wt.'rc placed in an  irrevocable escrow account an d invested in U.S. Treasu~ obligation that, together with interest earned thereon, will l~ro','idc 
mnonn ts sufficient lbr payment of all principal and interest on the refunded bonds. Accordingly, the escrow account and the reftmded bonds 
arc not included in these finan cial statemeaats. At December 31, 1998, the outstanding balan ce of the refunded general obligation bonds totaled 
$53.710.00. 

As approved  by a ref~ adtun on July 15, 1995, the City of New Orlean s on September 26, 1995 entered into a refu nding transaction 
whereby it issued  $167,340,000 of General Obligation bonds, for the purpose of refunding a portion of its outstan ding general obligatiun  bonds 
outstandingal September 30, 1995. Net~r~ceedsfr~m issuan~e~fthereftmdingb~ndswere~acedin anirrev~ ab~eeserow ac~xar~t and 
invested  in U.S. Ti~easury obligation that, together with interest earned thereon, will provide amounts sufficient for payment of all principal an d 
inlcrest on tile refun ded bonds. Aoc ordingly, th e escrow accoun t an d th e refunded  bonds are not included in th ese financial statemen ts At 
I)ccember 31, 1998, the outstanding balan ce of tlie refunded general obligation bonds totaled  $58,905,000. 

On November 20, 1998 the City of New Orlean s entered into a tran saction whereby it issued  $106,520,000 of Gen eral Obligation 
l~;ontts for the purl~  ofrelNading a portion of its outstan ding gen c'ral obligation bonds outstan ding at Dece mber 31, 1998. Net proceeds liolu 
issuance of the refunding bonds were placed in an irrevoc able escrow accoun t and invested  in U .S. Treasury obligation that, together with 
inlerest earned thereo n, v,411 provide amoun tq suffi cien t for paym en t of all principal an d interest on th e refunded  bonds. Acco rdingly, the ese roxx 
acco tult an d the refunded  bonds are not included  ha these finan cial statem ents. At December 31, 1998, the outstan ding balance of the refunded  
general obligation bonds totaled  $104,260,000. 

The Internal Revenue S~'viec CIRS") and Securities an d Exchan ge Commission CSEC"), in numerous cases around the eountl3', arc 
looking into allegations that "yield burning" occurred in conneetion with the issuance of advan ce refimding bonds by local govern ments. In 
advan ce l~efun dings, a portfolio of securities, usually direct U .S. Treastu3, securities, is purchased  to defense the paym ents on the relhnded  bolld 
issue(s) through their redemption or maturity on some future date or dates. Fed eral arbitrage regulations generally limit the yield of soch 
defeasan ce esero;vs to the yield on the refunding bond issue. The IRS an d SEC appear to believe that in some eases these defeasancc csero~x 
portiblios may have b~m ,sold by certain dealers to is~ers at artificially high prices, thereby resulting in lower than market yields. This practice 
has been referred to as "yield burning." 

The 1RS has notified the City that it believes yield-burning may have ~ce mxed in connection with the City's General Obligation 
Rell.uldmg Bonds, Sc'ries 1991. Additionally, the City and th e Board of Liquidation

, City Debt have rece ived  inlbrmatinn requests li-om both 
1RS and SEC in connection with their yield burn ing investigations, and have responded to the requests from both agencies. As of the date o[ 
this report no final determination has been m ade by the IRS or th e SEC in connection with the Series 1991 Bonds. 



 

BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FINANCIAL STATEM ENTS - M ODIFIED CASH BASIS (Continued) 

DECEM BER 31, 1998 

D, Potential Liliealion (Cotinued 

On June 16, 1998, the Board ol'Liquidation filed a complaint lbr damages and for a declaratory judgment by the 1Jnilcd Slates l)islrict 
Corn1, l';astem District of I,ouisiana, against the investment bankers who participated m relhnding the Series 1991 Bonds (Civil Action N~ 
98-1768). The dcclmalory judgment seeks to hold tile dclimdmlts liable lbr an), past or lhture determination and / or aclion by the 1RS Io den). 
the lax-exempt status of the Series 1991 Bonds, and inderrmil~,, hold harmless, and delbnd the Bom-d of Liquidation liom any and all potential 
claims occasioned thereby. Relief was sought lbr all dam ages caused to the City an d/or the Board of Liquidation as a proximate result of Ihe 
dellmdan~,~ wr~mgful actions or reactions describexl in the litigation, plus legal interest due thereon. Said litigation is cun'ently peudth g and n~ 
assuran ce may be given regarding its outcome. The defendants have moved 1o dismiss the Board's suit on the grounds thai the claims are 
prenmture until such time as the IRS takes final action. At this thne the Court has not 1-aled on the defendan ts' motions 

E. Total (M em orandum O nly) Colum ns 

The lotal cohunus are captioned "memoran dum  only" because they do not represent consolidated financial inlbnnalion and are 
pre~-atcd only 1o m ake linaneial analysis easier. Dala in these columns do not presenl financial position, resulls of opcralions, or cash ~l~ rs 
in accordan ce with GAAP. Interfim d elim inations have been m ade in the aggregation of this data. 

F 

The I',eguming total balance of the General Obligation Bond column within the Dcht Administration Account has been adjusled lln 
principal paym ents recognized in error in prior year. The correction has no effect on the results of th e current year's activities: however, th e 
cumulative effect increased the total balance by $20,000. 



SUPPLEM EN TA L INFO R M A TIO N 



 



i 



 

~ Z ~ Z Z 



 

BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF BOND SALES 

FOR THE YEAR ENDED DECEM BER 31, 1998 

City of New Orleans General Obligation Refunding Bonds, Series 1998 
Sold: December 20, 1998 Delivery: January 7, 1999 
Bonds Dated: December 1, 1998, and due December 1, 1999 through December 1, 2026 

Average life of issue: 18.909970 years 
True Interest Cosl: 4.923946%  

Sold In: M errill Lynch 

Sources; 
Principal sum 
Accrued Interest 
Net Origiual Issue Prem ium 
Tolal 

Uses: 
Purchase Escrow Securities 
Cost of Insurance 
Cost of Issuance 
Underwriter's Discount 
Accrued Interest 

Tolal 

Sewerage & W ater Board of New Orleans Sewer Service Revenue Bonds, Series 1998 
Sold: November 10, 1998 Delivered: December 17, 1998 
Bonds Dated: December 1, 1998, and due June 1, 1999 through June 1, 2018 

Average life of issue: 11.7038 years 
Tru e Interest Cosl: 4.816113%  

Sold to: Salom on Sm ith Barney 

Sourccs; 
Principal sum 
Accru ed Interest 
Total 

Uses: 
Cost of Issuance 
Debt Service - Accrued Interest 
Bond Proceeds Account 
Debt Service Reserve Funds 
Total 

$ 106,520,000 
550,275 

4,245,549 
$ 111.315.824 

$ 109,793,870 
381,305 
279,335 
311,038 
550,276 

$ 111,315.824 

$ 25,000,O00 
55,113 

$ 25,055,113 

$ 153,675 
55,113 

22,885,325 
1.961.000 
25.055.113 



 

BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF BOND SALES (CONTINUED) 
FOR THE YEAR ENDED DECEM BER 31, 1998 

Sewerage & W ater Board of New Orleans W ater Revenue Bonds, Series 1998 
Sold: November 10, 1998 Delivered: Decem ber 17, 1998 
Bonds Dated: December 1, 1998, and due December 1, 1999 through December 1, 2018 

Average life of issue: 12.203438 years 
True Interest Cost: 4.816889%  

Sold to: Legg M ason 

Sources: 
Principal sum 
Accrued Interest 
Total 

Uses: 
Cost of Issuance 
Debt Service - Accrued Interest 
Bond Proceeds Account 
Debt Service Reserve Funds 
Total 

$ 16,000,000 
35,271 

$ 16,035,271 

$ 128,675 
35,271 

15,490,514 
380,811 

$ 16,035,271 

Sewerage & W ater Board of New Orleans Drainage System Fund Bonds--9 m ill, Series 1998 
Sold: November 10, 1998 Delivered: December 17, 1998 
Bonds Dated: December 1, 1998, and due December 1, 1999 through December 1, 2018 

Average life of issue: 12.0665 years 
True Interest Cost: 4.837841% 

Sold to: A . G . Edwards & Sons, Inc 

Sources; 
Principal sum 
Accrued Interest 
Total 

Uses: 
Cost of Issuance 
Debt Serv ice - Accrued Interest 
Bond Proceeds Account 
Total 

$ 10,000,000 
22,134 

$ 10,022,134 

$ 69,645 
22,134 

9,930,355 
$ 10,022,134 
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BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF SEW ERAGE & W ATER BOARD M ATURED BONDS 

DECEM BER 31. 1998 

DISBURSEM ENTS 
Interest on bonds 
Principal on bonds 

Total disbursements 
Balances at December 31, 1997 
Balances at December 31. 1998 

ASSETS 
Cash 
Due to/from other funds 

Total Assets 

LIABILITIES 
lnleresl Payable 
Principal Payable 

Total Liabilities 

* Tax expired December 31, 1991 

Sewerage, W ater 

& Drainage 
Bonds 2-m ill * 

300 
5,000 

5,300 
35.543 
30.243 

8,818 
21.425 

Drainage 

System Bonds 

3-mill (6.40) 

0 $ 
0 

0 
6.899 

$ 6,899 

1,874 
5.025 

$ 30,243 $ 6,899 

10,243 
20.000 
30.243 

29 

1,899 
5.000 

$ 6,899 

To~ l 

300 
5.000 

5,300 
42.442 
37.142 

10,692 
26.450 
37.142 

12,142 
25.000 
37.142 
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BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF ITEM IZED DISBURSEM ENTS-INTEREST

, PRINCIPAL AND PREM IUM  PAID 
FOR THE YEAR ENDED DECEM BER 31

, 1998 

GENERA L OBLIGATION BONDS 

Grade Separation Bonds, Series E 
Sewer, W ater & Drainage Bonds, Series H 
Public Improvement Bonds Issue of 1959 
Public Jmprovem ent Bonds Issue of 1964 
Public Improvem ent Bonds Issue of 1971 
Public Improvement Bonds Issue of 1973 
Public Improvement Bonds Issue of 1974 
Public Improvement Bonds Issue of 1976 
Public Improvement Bonds Issue of 1977 
Public Improvement Bonds. Issue of 1985A 
Public Improvement Bonds. Issue of 1987 
Public Improvement Bonds Issue of 1988 
Public hnprovem ent Bonds Issue of 1992 
Public Improvem ent Bonds. Issue of 1995 
Public Im provem ent Bonds, Issue of 1997A 
Public Im provem ent Bonds, Issue of 1998A 
General Obligation Refunding Bonds, Series 1991 
General Obligation Refunding Bonds, Series 1995 
Total General Obligation Bonds 

SPECIAL TAX BONDS 

Limited Tax Bonds, Series 1996 

Sewerage, W ater & Drainage Bonds, Series 1971 

Drainage System Bonds, Issue of 1994 

Drainage System Bonds, Series 1982 
Drainage System Bonds, Series 1983 
Drainage System Bonds, Series 1986A 
Drainage System Bonds, Series 1986B 
Total Drainage System 9-m ill bonds 

Sewerage Service Revenue Bonds, Series 1997 

W ater Revenue Bonds, Series 1986 

31 

Interest 

$ 0 
110 
280 

2,438 
4,750 
25,900 
49,500 
192,466 
600,675 

0 
335,588 
436,590 
378,155 

1,435,585 
2,827,913 
1,783,755 
4,859,700 
9,692,601 
22,626,006 

Principal Prem ium 

$ 11,000 
1,000 

0 
25,000 
200,000 

1,295,000 
655,000 
790,000 

2,570,000 
10,000 

4,591,300 
5,554,800 
1,160,000 
305,000 
620,000 
550,000 

0 
0 

18.338.100- 

669,255 1,305,000 

$ 

0 

300 5.000 0 

0 
0 
0 

252,000 
252,000 

855.000 

5,000 
15,300 
40,000 

3,525,000 
3,585,300 

800.000 

1.785.000 

0 

0 

0 



 

BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF ITEM IZED DISBURSEM ENTS-INTEREST, PRINCIPAL AND PREM IUM PAID (CONTINUED) 

FOR THE Y EAR ENDED DECEM BER 31, 1998 

SPECIAl. TAX BON DS (CONTIN UED 
Interest Principal Premium 

Audubon Park Commission Improvement Bonds, Series 1997 $ 245,085 $ 177,023 $ 0 

Audubon Park Com m ission Aquarium Bonds, Series 1993 

DEFEASED BON DS 

Public Improvem ent Bonds, Issue of 1988 
Public Improvement Bonds, Issue of 1992 
General Obligation Bonds, Series 1986 
Total General Obligation Defeased Bonds 

W ater Revenue Bonds, Series E 
W ater Revenue Bonds, Series F 

2,919,094 
4,078,460 
4,278,170 
11,275,724 

197,441 
332.346 
529.787 

Audubon Park Commission Improvement Bonds, Series 1979 2,130 

Audubon Park Com m ission Aquarium Bonds, Series 1988 

Sewer Service Revenue Bonds, Series C 

Total Defeased Bonds 
Grand Total 

32 

0 

1.800 

11,809,441 

$ 40,576,583 

36,760,000 
0 

9.400.700 
46.160.700 

360,000 
1.405.000 
1.765.000 

95.000 

158.100 

0 

0 
0 
0 

0 

0 
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INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE AND 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED 

ON AN  AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

Mr . J . Thomas Lewis, President , and Members 
Board of Liquidation , City Debt 
New Orleans, Louisiana 

We have audited the financial statements of Board of Liquidation , City 
Debt as of and for the year ended December 31, 1998 , and have issued 
our report thereon dated February 12, 1999. We conducted our audit 
in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government 
Auditing Standards , issued by the Comptroller General of the United 
Stat es . 

Compliance 

As part of obtaining reasonable assurance about whether Board of 
Liquidation , city Debt 's financial statements are free of material 
misstatement , we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and material effect on the determina- 
tion of financial statement amounts. However , providing an opinion 
on compliance with those provisions was not an objective of our audit 
and , accordingly , we do not express such an opinion . The results of 
our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards . 

Internal Control Over Financial Renortina 

In planning and performing our audit , we considered Board of Liquida- 
tion , City Debt 's internal control over financial reporting in order 
to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on 
the internal control over financial reporting . Our consideration of 
the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting 
that might be material weaknesses . A material weakness is a condition 
in which the design or operation of one or more of the internal 
control components does not reduce to a relatively 10w level the risk 
that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected 



INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINAN CIAL REPORTING BASED ON AN AUD IT OF FINAN CIAL STATEMENTS 

within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal 
control over financial reporting and its operation that we consider 
to be material weaknesses. 

This report is intended for the information and use of the members of 
the Board , management , the City of New Orleans, and the Louisiana 
Legislative Auditor, and is intended to be and should not be used by 
anyone other than these specified parties . 

February 12, 1999 

/ / 

SPILSBURY, HAMILTON, LEGENDRE & PACIERA 
CERTIFIED PUBLIC ACCOUNTANTS 


