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Board of D irectors 
(; oodwill I nd uslries of Southeastern Louisiana, I nc. and G oodwork% I nc. 

Independent A uditor's Report 

W e have audited lhe accom panying com bined statement of financial position of G O O DW ILL 
INI)USTI/1ES O F' SO UTItEASTEI/N LO UISIANA , INC. and G O O DW O RK S, INC. as of 
Decem ber 31, 1998, and the related com biaed statement of activities and cash flows for lhe year lhcn 
ended. These financial stalem euts are the responsibility of lhe O rganizations' n/auagernent. O tu' 
responsibility is to express an opinion on lhese financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and tile 
standards applicable to financial audits contained in Goverm neni Audit#lg Standards, issued by the 
Com ptroller General of the Uniled Slates, and the provisions of O ffice of M anagem enl and Budget 

Circular A- 133, Audits of States, Local Governments, and Non-l'rofi! Organizations. Those standards 
require lhat we plan and perform the audit to obtain reasonable assurance about w hether the financial 
statem enls are flee of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in tile financial statem ents. A n audit also includes assessing tile 
accounting principles used and significant estim ates m ade by m anagement, as well as evahmfing tile 
overall financial stalem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, lhe financial statem ents referred to above presenl fairly, in all m aterial respects, 
lhe com bined financial position of G O O DW ILL INI)USTR1ES O F SO UTIII,;ASTEP, N LO U ISIANA, 
INC. and G O ODW O I;',K S, INC. as of December 31, 1998 and the combined changes in ils net assets 
and its cash flows for the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Govermnent Auditing Sta ndard% we have also issued a report dated June 18, 
1999, on our consideration of G O O DW ILL INIJUSTRIES O F SO UTI1EASTEI~.N I,O UISIANA, 
1NC.'s and G O OD~VO RKS, INC.'s internal control over financial repotaing and our lesls of its 
com pliance w ith certain provisions of laws, rcgulalions, coutraets and grants. 

A I'lofk:ssional Accounling (;olpolaliol] 
800 Two Lakcway CcntCl 3850 N. Causeway Blvd. Metallic, I,A 70002 (504) 835 5522 FAX (50J) 835 5535 

724 E Boslon Slicer, Covh~gton, I,A 70433 (504) 892-585() FAX (5(14) 892 59-36 
I(-Mail Addlcss: laportc@lapollc.conl hllcll~Cl Addlcss: ]alp://w~w.lapollc.t(}ll]/ 

M t,lllllui (if AICI'A Division fol CPA ]?lilies PliVal(' Conll~anies ]q~l(li(~" St'tit(in al/d Sl(i Pta(li(c S('~li~ll/ 
hllt,ll/ation;i] Aflqlidi(m with A~lotll31ilqg ril Ills Assockltcd, ]11{ 



 

O ur audit was perform ed for tile purpose of form ing all opinion on lbe basic com bined financial 
stalem enls of G O O DW ILL INDUSTRIES O F SOUTItEASTERN LO UISIANA , IN(;. and 
(~O O DW O IIK S, IN(;. taken as a whole. The accom panying schedule of expenditu res of federal awards is 

presented for purposes of additional analysis as required by U.S. Offi ce of M anagement and Budget (OM B) 
Circular A-133, Audits of ,S'tates, Local Governments, and Non-l'rt?fit Organizations, and lhc Schedules I 
I.hrough III arc presented for Ihc purposes of additional analysis and are not a required part of the basic 

combined financial s~atements. Such information has been subjected to the auditing l~mcedurcs applied in 
lhe audit of the basic combined financial statements and, in our opinion, is fairly staled, in all malcrial 
respects, in relation to the basic com bined financial slatcm ents taken as a whole. 

June 18. 1999 

A Professional Accounting Corporation 



G O O I)W II,L INDU STRIES O F SO UTIIEASTERN LO UISIANA , INC 

AND G O O DW O RK S, INC . 
C O M BINED STATEM ENT O F FINAN CIAL VO SITIO N 

DECEM BER 31, 1998 

C IJI~I~.EN T 

Cash and Cash Equivalents 

1 I}vcstI1]C~n{s 

Accounts Reccivablc- Trade 

M erchandise Inventory 

Prepaid Expenses and O ther 

Tota 

I'I~.O PF.I~T Y AND EQUII'M ENT 
l.and 

Building and Building Im provem ents 
M achinery and Equipm ent 

Furnilure and Fixtures 
I landy-V ans 

Automobiles and Trucks 
Leasehold Im provem ents 

Condo - Tim eshare 

l.ess: A ccum ulated Depreciation 

Property and Equipm ent - N et 

O TIIER A SSETS 
l)cposits 

TolalA ssets 

A SSETS 

"he accom panying notes are an inlegral part oflhese com bined financial stalem enls 

641,592 

226,424 

117,706 

305,583 
199.046 

2,490,35 

281,964 

470,416 

419,827 

533,719 
11,743 

216,917 

174,064 
30,000 

3,138,650 

756,173 

382,477 

39,307 

$ 3,912,135 



I,IABILI'I'IIgS A ND N ET ASSETS 

CUR IlI(~NT LI ABI LITI ES 

A ccounts Payable - Accrued Expenses and Taxes 

l)cfcrred Revenue 

N otes Payable 

Total Liabilities 

N ET A SSETS 

Unrestricted 
Tem porarily Restricted 

Perm anently Restricted 

Total N et A ssets 

'

oral I Aabilities and N et A ssets 

708,223 
17,333 
132,554 

858.110 

3.054.025 

3,054,025 



GOOI)W II,L INDUSTiI.IES O Ir SOUTIIEASTERN I,OUISIANA, INC. 
AND G O O DW O IIK S, INC. 

CO M BINED STATF~M ENT O F ACTIVITIES 
For The Year Ended l)ecem ber 31, 1998 

SAI,FS RI,~VENUE 
Rctail Siores 
Contributed Revcnuc - l)onatcd Goods 

Salvage 
Catering 

Tola 

VO CA'I'I ONA L TRA 1N 1N G REVEN U E 

Janitorial Conh acts 
Training Fees 
Training Fees - United W ay 

O TIIEI/SO UIICPS O I1 INCOM E 

Federal and State Financial Assistance 
Contributions 
Private Grant Incom e 
lllvcstnlen| Returzl 

Gain on Sale of Property 
M iscellaneous 

Total 

Total l~.evcnue 

IgXPENSI,;S 
Program Services: 
ll.etail Program - Cost of Goods Sold 

F, chabilitation Services 
Supporting Services: 
M anagellleBt al/d Genera] 

Total Expenses 

C IIANG E IN NET ASSETS 

NFT ASSETS, IIEG INNING O F YEAR 

N ET ASSETS, END O F YEAR 

Welll llOl-ily eellllllllently 

Ullrestrieled Restricted Restricted Total 

7,393,744 

3,906,102 

425,218 
148.152 

4.479.472 

545,557 

32,784 
71,048 
32,272 

3,351 
16.697 

701.709 

2,574,925 

2,387,780 
9.515.478 

658.766 

2,562,024 

12,901 

3.041.124 

$ 4,578,490 
2,482,987 

299,135 
33.132 

7.393,744 

3,906,102 

425,218 
148.152 

4.479.472 

545,557 
32,784 

71,048 

32,272 

3,351 
16.697 

12,574,925 

2,387,780 
9.515.478 

658.766 

2,562,024 

12,901 

3.041.124 

$ 3,054.025 $ $ $ 3,054,025 

The accompanying notes ate an integral part of these conlbined financial slatalenls 



G O O DW II.L 1NI)USTR1ES O F SO UTIIEASTERN LO U ISIANA, IN( 

A ND G O O I)W O R K S, IN C. 

CO M BINEi) STATEM ENT O F CA SII FLO W S 
For tile Y ear Ended D ecem bet" 31, 1998 

CASII FLO W S FRO M  O PERATING ACTIVITIES 

Increase in N et Assets 

Adjustmcnt to Reconcile Increase in Nct Assets 
to Net Cash (Used in) Operating Activities: 

Depreciation 

(Gain) on Sale of Fixed Assets 
(Increase) in Accounts Receivable - Trade 
(Increase) in Inventory 
l)ecrease in Prepaid Expenses 

(Decrease) in Accounls Payable and Accrued Expenses 
(Decrease) in Deferred Revenue 

Net Cash (Used in) Operating Activities 

CA Sll FLO W S FP.O M  INVESTING ACTIVrI'IES 
Proceeds front Sale of Invcslm cnls 

Purchase of Fixed Assets 

I'roceeds fi'om Sale of Fixed Assets 
Decrease in A ccounts Receivable - Em ployees 

(Increase) in l)cposits 

Net Cash (Used in) Investing Activities 

C A SII FLO W S FR O M  FINA N C IN G A CTIVITIES 

Addilions to N otes Payable 

l)aym cnts on N otes Payable 

Net (.;asia (Used in) Financing Activities 

NET (I)ECREASE) IN CAS]t AND CASII EQUIVALENTS 

CASII AND CASII EQUIVA1.ENTS - BEGINNING OF YEAR 

CASII AND CASIt EQUIVALENTS - ENI) OF YEAR 

The accom panyiJag holes are an Jnlegral par! of lbese com bined financial slatem enls 

$ 12,90 

254,598 

(3,351) 
(183,753) 
(100,457) 

6,986 

(7,119) 
(20,569) 

72,495 

(339,481) 
7,414 

6,145 

(840) 

(254,267) 

223,636 

(236,201) 

(12,565) 

(307,596) 

949,188 

$ 641,592 



 

G O O I)W II,L 1NI)USTR1ES O F 
SO UTIIEASTERN LO UISIANA, INC 

and G O O I)W O RK S, INC. 

N O TF A 
SU M M A R Y O F SIG N IFIC AN T A C CO UN TING PO LIC IES 

G O O IIW ILL INIIUSTR1ES O F SO UTlt EASTERN LO UISIANA , INC. 

(GOOI)W II.L) and GOOI)W ORKS, INC. (GOODW ORKS) (collectively "the Organizations") 
follow the accounting procedures and praclices for voluntary health and welfirre organizalions 
established by the A m cricau Institute of Cellified Public Accountants as published in tire Industry 
A udit G uide on "A udits of Vohmtary llealth and W elfare Organizations," which coustitule 
generally accepted accounting principles. G O O DW ILL arrd G O O IIW O RK S assisl people w ilh 
disabilities and other special needs in their efforts to participate fully in society by helping them 
develop occupational capabilities and opportunities. 

CO M BINATIO N O F FINANCIAl, STATEM ENTS 
The accom panying com bined financial statem ents include tire accounts of G O O I)W ILI~ 

INI)USTI(IES OF SOUTIIEASTERN LOUISIANA, INC. arrd GO ODW ORK S, INC., each of 
w hich is ur~der coulllloa control, hllerconlpaay tlaagactiolls aad balances have bcclr elim inated ill 
com bination. 

ALLO W ANCE FO R BAli DEBTS 
G O O D W ILL arrd G O O DW O R K S use tire direct write-off  m ethod to provide for 

uncollectible accounts. There is no m aterial effect on incom e using this m ethod rather titan the 
allowance m ethod. 

CO N CENTIIATIO N O F CREDIT RISK 
G O OIIW ILL services arc rendered to people witll disabilities or other disadvanlaging 

conditions in Souflrcastcru Louisiana. A ll of fire lraining fees and grants are gcneraled fiom 
rehabilitation clients. Goodwill grants credil to several state offices for fire above slated h'aining 
fees. A ll Goodwilrs stores arc located in Southeastern Louisiana. 

G O O DW ILL arrd G O ODW O RK S have bank accounts exceeding tire insurance coverage 
provided by the federal government. As of December 31, 1998, $181,559 of lhe cash balance of 
$641,592 is not insured. 

CO NTRII~,UTIO N R ECO G N ITIO N 
G O O DW ILL and G O O DW O RK S record contributions as restricted if they are received 

with donor stipulations that lim it the use of the donation. W hen a donor restriction expires, lhai is, 
when a stipulated tim e restriction ends or purpose restriction is accom plished, tem porarily restricted 
assets are reclassified to unrestricted net assets and reported in lhe statement of aclivities as nel 
assets released frolll restrictions. Donor restricted eOlrtribtltiOllS whose restrictiolrs are nlel ill tile 
sam e reporting period are reported as unrestricted. 



 

G O O iJW ILL 1NI)USTI~,IES O F 
SO UT IIEAST EI~,N LO U ISIA N A , IN C . 

and G O O DW O RK S, INC. 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) 

CONTI~.lilUTION RECOGNITION (Coutinucd) 

The Organizations report gifts of laud, buildings, and equipm ent as unrestricted support 
unless explicit donor stipulations specify how the donated assets m ust be used. G ifts of long-lived 
assets w ith explicit restrictions that specify how the assets are to be used ai~d gifts of cash and other 
assets that m ust be used to acquire long-lived assets are reported as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets m ust be m aintained, the 
Orgauizatious report expirations of donor restrictions when the donated or acquired long-lived 
assets arc placed in service. 

FINANCIAL STATEM  F, NT PRESENTATION 
G O O I)W II,L and G O OI)W O RK S report inform ation regarding their financial position 

and activities according to three classes of net assets: unrestricted net assets, tem porarily restricted 
net assets, and perluaaeutly restricted net assets. In addition, G O O I)W ILL and G O O lYq/O I~,K S 
are required to present a statem ent of cash llows. 

I)O NATEI) M ATERIAL AND SERVICE 
Statement of Financial Accounting Standards (SFAS) No. 116 requires that contributions 

be recognized as revenue when received, l)uring 1998, Goodwill recognized contributed 
merchandise with a fair value of $2,482,987 as contribution revenue. This merchandise requires 
program related expenses/processes accom plished by people w ith disabilities and other 
disadvantaging conditions before it reaches its point of sale. 

Goods purclmsed for lvsale arc valued at the lower of cost or net realizable value 

A substantial uum bcr of volunteers have donated significant am ounts of their tim e in the 
O rganizations' program services. However, these services do not m eet all of the applicable 
requirelnents of SFAS No. 116, therefore, no am ounts have been reflected in the com bined 
financial statem ents for these donated services. 

INCO M E TA X ES 
G O O I)W ILL was form ed in 1947 to provide services to tile handicapped. The 

Organization was chartered in tile State of Louisiana as a nonprofit organization and is exem pt fi'om 

Federal income taxes under Section 501(c) 3 oflhc Internal Revenue Code. GOODW ORKS was 
form ed in 1998. The Organization was chartered in the State of Louisiana as a nonprofit 
organizallou and has received a two year tem porary status of exem ption fi'om Federal incom e taxes. 

STATEM ENT O F CASII FLO W S 
For the purpose of the statement of cash flows, the Organizations consider all highly liquid 

debt iustrulnents purchased w ith an original m aturity of three m onths or less to be cash equivalents. 



 

G O O I)W ILL IN DUSTRIES O F 
SO UTIH ~ASTERN LO UISIANA, INC 

and G O O 1)W O R K S, IN C . 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOIJNTING POI,IC1ES (Continued) 

PIIOI'ERTY AND EQUIPM ENT 
Property and equipnm nt are staled al cost, wilh lhe exception of donaled item s, which are 

stated at fair m ~rkel value at date of donation. Tile Organizations use the straight-line depreciatioll 
m ethod over tile useful lives of its propelly. Buildings and hnl)rovem euts are depreciated over 40 
years. Furuilvre and Fixtures are depreciated over 10 years. M achinery and F, quipmeld, 
Automobiles mad Trucks are depreciated over 5 years and llandy-Vans are depreciated over 3 
years. Leasehold Im provem ents are being amortized over the life of the lease. Depreciation 
expense for 1998 was $254,598. 

STATEM ENT O F ACTIVITIES 
Duriug 1998, the Organizations had only unrestricted activity 

USE O F ESTIM ATES 
The preparation of financial slalelncats ill eonforlnity w ith generally accepted accounting 

principles requires management to nrake estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, acttml resulls could differ from those estimates. 

M ERCIIAN I)ISE INVENTO RY 

Statement of lqnancial Accounting Standards (SFAS) No. 116 requires that contribulions 
be recognized as inventory when received and be carried at fair value. M anagem ent estim ates the 
fair value of inventory usiug a gross m argin m ethod. 

A CCO UNTING FO Il FINANCIAL INSTRUM ENTS 
lnvesm lents in m arketable securities w ith readily determ inable fair values and all 

inveshncnts in debt securities are valued at lheir fair market values in the com bined statem ent of 
financial position. Unrealized gains and losses are inchlded in the change in net assets. 

N O TE B 
INVESTM  FNTS 

l~ ,estv~'~e~ts are rec, c, rded at m arket vabae arid c.,,~,.s~.st ~f tb, e fc, P.~w ~a,,g as ~f Dec,e~ b.er ~1 
1998: 

U .S. Treasury Bills 226,424 

The follow ing schedule sum m arizes tile investm ent return and its classification ill the 
statem ent of activities for the year ended Decem ber 31, 1998: 

l lllcrest I ncoule 32,272 



 

G O O 1)W ILL IN DU STI~,IES O F 
SO U TItEA STER N LO U ISIAN A , IN C 

and G O O I)~VO RK S, INC. 

N O TE C 
PI~EPA Y M EN TS A N D O TIIER C UR.R ENT A SSETS 

The conlponents of prel)aynlenis and othcr currcnt assets are sununarized below 

Prepaid hlsuranee 
Supplies 
Prepaid - Odler 
Prepaid Rent 
Prepaid SUTA Taxes 
A ceotm ls Receivable - Em ployees 

Total Prepayments and Other Assets 

N OTE D 

CO NDO M INIUM  
G O ODW ILL has two condom iniums lhat it received 

depreciated using tile straight-line m ethod. The condom iniulns 
incom e is uscd to fund current operations. 

N O TE E 
NO TES PAYABLE 

G O O DW ILI~ was indebted to tile follow ing 

Holder 

United W ay 
Bynum Fund 

InslalhnenI Notes 
Payable on 
I nstlranee 

M aturity 
Date 

Interest 
Rate 

Secured 
By 

998 

$ 155,517 
28,076 
2,022 
9,500 
3,767 
164 

~; 199,046 

as donations. They arc being 
arc being rcnted and tile rcntal 

Decem ber 31. 1998 
A Inotlnt ~ong- 

1 'elIn 

Demand None Unsecured $ 2,100 $ 2,100 $ 

5/99 & 7/99 N olle Unsecured 130,454 130,454 

$ 132,554 $ 132,554 $ 



 

G O O I)W IL1. IN D U STR ll,;S O F 
SO UTIIIe~ASTERN LO UISIANA, INC. 

and G O O DW O RK S, INC. 

N O TE F 
LEASE AG IIEEM ENTS 

G O O DW ILL has the following leases as of Decem ber 31, 1998 

1996 -A pr. 2000 
1996 - Sept. 2000 
1993 - M ay 2003 
1996 - D ec. 2001 
1997 - Dee. 1998 
1996 - July 2000 
1997 -Dee. 2001 
1996 - Dec. 2000 
1996 - M ar. 1999 
1996 Apr 2003 
1996 - Dee 2001 
1998- June 2003 
1998- M ay 1999 
1998- Jan. 2005 

M onthly Paymenl 

$ 3,342 
3,899 
3,791 
2,741 
5,500 
8,333 
3,000 
2,842 
3,177 
6,000 
3,000 
6,930 
420 

8,816 

ChefM entcur 1 lwy. Store 
Covington Store 
Slidell Store 
Plank Road 
Kenner S/ore 
Chahnette Store 
Ilam m ond Store 
LaPlace Store 
M agazine Store 
Florida Store 
A lgiers Stole 
LaPalco 
Bon M arche 
Clearview 

Future m inilnum lease paym ents as of Decem ber 31 are as follow s 

1999 
2000 
2001 
2002 
2003 and after 

P, ent expenses totaled $690,217 in 1998 

Am ount 

$ 712,899 
552,230 
375,336 
306,444 

__ _  
296,119 

L 2,243,028 

G O O DW ILL catered into operating leases for four autom obiles. "llle m onthly paym ents 
on these operating leases total $1,462. The m inimum lease payments are as follows: 

999 

0 

~_. 4,662 



 

G O O DW ILIJ INI)USTR1ES O F 
SO UTItEA STERN LO UISIANA, INC 

and G O O DW O RK S, INC. 

N O TE G 
U NITEi) W A Y CO NTRIBUTIO NS 

Goodw ill receives allocations and designations from several United W ay A gencics. 
A llocations arc rcstricted to funded program s whereas designations are unrestricted. Thc 
allocations and designations received in 1998 are as follows: 

Grcaler New Orleans United W ay 
United W ay of St. Charles 
St. John United W ay 

A llocations 

$ 8,339 
1,875 
4,350 

1998 
I_ )esi~nations 

$ 

Tola 

8,339 
1,875 
4.350 

$ 14,564 $ __ ~____ 14,564 

Fees Paid for Rehabilitalioll Service 
fiom Greater New Orleans United W ay ,~ 148,152 

N O TE 11 
]IEIM BU IISEM EN TS 

Under its Projects with Industry (PW I) programs, GOODW ILL trains persons witll 
disabilities and vocational disadvantaging conditions for em ploym ent. G oodw ill receives fees for 
such services provided from the Louisiana Deparhnent of Social Services, lhe Job Training 
Partnership Adm inistration, Orleans Privale Industry Council, or U nited W ay. 

PF, NS1O N I'LAN 
G O O DW ILL initiated a defined contribution pension plan in 1993 for the em ployees of 

its federal contracts. The plan does not have any m inim um eligibility requirem ents to parlicipate. 
The am ount of the contribution is based on the specified contract that the em ployee is working on 
and the am ount of regular hours, which that em ployee works. G O ODW ILL and GO ODW ORK S 
contributed $326,251 to the plan in 1998. 



G OO I)W II,L INDUSTI/,I FS O F SO UTtlEASTH ~N I,O 411SIANA, IN(:. 
and GOO I)W O RKS, INC. 

SCII I,]I)(~I,E I 
COM IHNING STATEIM ENI' OF FINANCIAL I'OSITION 

I}ECEM BI'~R 31,1998 

A SSETS 

(:URI~:ENT 
Cash and Cash Equivalents 
Iflvestlllelils 
Accounts Receivable - Trade 
M erchandise Inventory 
Duc flora Goodwill 
Prepaid Expenses and Other 

q'o~al 

I'I~OPEI~.TY AND EQUIPM ENT 
l.and 
lluilding and Building hnl)lOVeiucnts 
M achinery and Ikluipnlcnt 
l:um ilure and Fixtures 
1 landy-V anx 
Automobiles and "1 tucks 
l.easehold hn])rovel]lelllS 
Condo - Timcshare 

~ess: Accumulated Depreciation 

Properly and Equipm ent ~ Net 

O'I'IIH ~. ASSETS 
l)cposils 

AIHLITIES AND NET ASSETS 

C1J I~.RENT LIABIIXI'IES 
AceoulltS Payable - Aect,led l'xl)cnses and Taxes 
l)e fcrrcd Revenue 
Due to Goodwork-s 
Notes Payable 

Tolal Liabilities 

NET ASSE3"S 
Unrestricted 
Temporarily Restricted 
l'crmanenlly Restricted 

Tolal Nct Asscis 

Tolal l.iabilitics and Net Assets 

Goodworks F.limina0on 

$ 635,562 $ 6,030 $ 
226,424 
1,004,532 113,174 
305,583 

75.133 
180,685 (180,685) 
23,913 

3,027,127 

1,665,151 

,361,976 

39,307 

,523 

11,523 

91.022 

20,50 

(~80,685) 

641,592 
226,424 
117,706 
305,583 

199.046 

2,490,351 

281,964 
470,416 
419,827 
533,719 
11,743 
216,917 
174,064 
30.000 

3,138,650 

1,756,173 

,382,477 

39,307 

$ 3,748,517 $ 344,303 $ (180,685) $ 3,912,135 

$ 604,941 $ 
17,333 
180,685 
132,554 

$ 

080,685) 

935,513 103,282 4180,685) 858,110 

Scc Independent attdilor's rcporl, on SUl)plem ental inform alion 
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I cdclal Grantor/ 
Pass ]31rough Grantor 
I'rogranl qille 

GOOIIW ll J~ INIHIS3 RIES OF SOUTIII~AS3 ERN I,OUISIANAI IN(:, 
AND GOODW ORKS, INC. 

S( III:I)UI.E OF EXI'ENDI'I Ill(ES OF [:EI]EIIAI, A3VA Fd)S 
For 1he Year Ended December 31. 1998 

M AJOF. I'F.OGRA M S 

DeF~aamcnl of I leMth and I luman Sctviccs 

l'assed Jl'hrough Stale of Louisiana 
Office of Family Se~ices 

Project Indel~endence 
"IOTAL DEPARTM ENT OF I IEAL]] 
AND I IUM AN SERVICI~S 

U. S. DEI'AR'IM EN] OF lil)UCA1 ION 

Passed-'lhrough Goodwill Industries Imerrmtional 

Iqojects with Industry 

UIS. I)EI'ARTM I!NT OF I lOUSING 
AND IJI~.BAN I )EVEI.OI~M I~N I 

I'assed-'lllrough Ullily for tile 11onlelcss 

Supl~ttive I lousing 

Supportive I lousing 

Eiiiploymcnt Service for Ilomcless 

Passcd-'l]lrough City of New Orleans 

CI)BG - 1'71S Goodwill 

CI)BG - LES Good will 

Subtotal - U.S. DepaOnlent of |lousing 
Biid Urban Dcvelopmenl 

O. S. DEPARTM ISN I OF LABOR 

Passed-lhrough Jcffelson Parish 
Del~rtmenl of 13mployment and 1 raining 

Job ]'raining I'artnetshlp Acl 

Passed lhrough Orleans Privale In~lustry Council, In~ 

,lob "1 raining Pactncrship Acl 

Job ] ~aillillg Pacinetship Acl 

Subtotal - U.S. ] )el~a~llICIiI of Later 

30"1 AI. OTI IER I EDI~RAI. ASSIffl ANCE 

TOTAl. 

Scc independent auditor's repot| 

l:edcral 
CFI)A 
Nunlbcr 

l'ass-'l hrough 
Grantor'* 
Nunll~r 

93.561 355/700163/511005 $ 340.365 $ 272,292 $ 68,073 

4.235 LA481194-0628 

4.233 I,A48B97-0206 

4.235 LA48B96-1401 

4.228 

4.228 

7.248 

7.248 

7.248 

6 

50 192(98) 

50-175(97) 

97 Goodwill 
98 Goodwill 

97-2A/03-018 

97-2AI2CJ03-O08 

13,944 

6,374 

31.912 

52,068 

10,911 

15,209 

3,870 
1,530 

13.944 

6,374 

31.912 

52.068 

10,911 

15,209 

3,870 
1,530 

23.400 23.400 

4 

20 

54 

,867 

,667 

,192 

,557 

13,867 

42,667 

205,192 

$ 477,484 $ 68,O73 



P.EPO RT O N CO M PLIANCE AND O N INTERNAI. CO NTR O l, 
OVER FINANCIAL REPORTING BASED ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W ITII G OVEIONM ENT AUDITING STANDARDS 

To the Board of l)ircctors 
G oodwill Industries of Southeastern Louisiana, Inc. and G oodworks, Inc. 

W e have attdited lhc com bined financial statem ents of G O ODW ILL 1NI}USTRIES O F 
SOUTI1EASTEI,IN LO UISIANA, INC. and GO ODW ORK S, INC., as of and for lhe year ended 
I)eccm ber 31, 1998, and have issued our report thereon daled June 18, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and llle standards applicable lo financial statem enls 
conlaincd in Governm ent Auditing Standards, issued by the Com ptroller General of the United Stales. 

C om pliance 

As part of obtaining reasonable assurance aboul whether GO O1)W ILL INI)US'I'I,I1ES O F 
SOUTIIEASTEI,IN LOUISIANA, INC.'s and GO ODW ORK S, INC.'s financial statem ents arc fiec of 
m alerial m isstalem enl, we perform ed lesls of its compliance wilh certain provisions of laws, regulations, 
co||Iracls and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial slatemcnls amounts. Itowever, providing an opinion on compliance w ilh those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
resulls of our lesls disclosed no instances of noncom pliance Ihat arc required to be reported trader 
Govern m ent Auditing Standards. 

A Plofc'ssi~)nnl Ac('ollnlillg (~Oll~olalion 
8OU 'I'V,'I~ l.akc\vay ():tdt'l 3H50 N (:atlSC~.vay Blvd. Mt:taiti% I.A 70002 (504) 8.*;5 5522 I'AX (50,i) 835 $535 

724 1! Bostlm Stlccl, Covil/glon, LA 7(Yi33 (504) 892-5850 I'AX (504) 892 <,956 
I! Mail Adchcss: tapollc@lal~Oltc.con/ lnlcm cl Ac.ldlcss: hltp://'e,\vw .lapllllt'.ttlnl/ 

'A I)ivision f<ll CI'A liuns P~ivalc Conlpal3it's ]'la~llcc Section and SEC ['t;l~li~c S{'{ lion 
Illltql~atiol/a] Al]ilialioll wilh A((Olll/lillg [?/llllS Associatt'd, Ii/~ 



.t~r.M  Control O ver I~'in~.eiM  ~t~eim rti.~ 

Ill planning and perform ing our audil we considered G O O I)W ILI~ INI)U STRIES O F 
SO UT|tEASTEI~IN 1,O UISIANA, INC.'s and G O OI)W ORK S, INC.'s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on lhc 
financial statem ents and not "to provide assurance on the inlernal control over financial reporting. O ur 
consideration of the iulerual control over financial reporting w ould not necessarily disclose all m atters in 
the intenlal control over financial repociing that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level tile risk that m isstatements in amounts that would be m aterial in relation to 
tile financial statem ents being audited may occur and ]lot be detected within a timely period by employees 
iu tile norm al course of pcrfonniug their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation thai we consider to be malerial weaknesses. 

This report is inle1Jded for tile information of lhe Board of Directors, M anagenlent, Finance 
Com m ittee, Louisiana Departm ent of 1 lealth and 1 lum an Services, Office of Fam ily Services, City of New 
Orleans, tile I)epartm ent of ] lousing and Urban Developm ent, Goodwill Industries lnteruatiolm l, Jefferson 
Parish Department of Em ployment and Training, Orleaas Private Industry Council, lne. and the l.egislativc 
Auditor of tile State of l,ouisiana, and is not intended to be and should not be used by anyone other than 
these specified parties. 

June 18, 1999 

A Professional A ccounting Corporalio 



 

IIEI'OI/T ON COM PLIANCE W ITIt REQUIREM ENTS APPLICAI~LE 
TO FACII M AJOR I'RO G R AM  AND INTERNAL CO NTRO L 

O VER CO M PLIAN CE IN ACCO RDANCE W ITII O M B CIRCULAR A-133 

To tile Board of D irectors 
G oodw ill Industries of Soalheastern Louisiana, Inc. and G oodwork% Inc. 

C om pliance 

W e have audited tile com pliance of G O O DW ILL INI)USTRIES O F SO UTIIEASTi,;IIN 
1,O U IS1AN A , IN C . and G O O Dx.VO R K S, IN C . w itb tile types of com pliance rcquirenmnts described in 

the Ulfiled Stales Offi ce of M anagement and Budgel (OM B) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended December 31, 1998. GOODW ILl, 
INDUSTIllFS OF SOUTIIEASTERN LOUISIANA, INC.'s and GOOI)W ORKS, INC.'s maior 
federal program s arc idenlified in the sulm nary of auditor's results seclion of the accom panying schedule of 
findings and questioned costs. Com pliance w ith tile requirem ents of laws, regulations, contracts and gram s 

applicable to each of its major federal programs is tile responsibility of GOODW ILL INI)USTP,1ES OF 
SO UTIIEASTERN LO UISIANA, INC.'s and G O ODW O RK S, INC.'s m anagem ent. O ur responsibility 
is to express an opinion on G O O DW ILL INDUSTRIES O F SO UTIIEASTERN LO UISIANA, lN('.'s 
and G O O DW O IIK S, INC.'s co|nplianee based ou our audit. 

W e conducted our audil of com pliance in accordance w ith generally accepted auditing standards; 
lhe standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller Geueral of tim United States; and (OM B) Circular A-133, Audits of States, l.oeal 
Governm ents, and N ou-.Profil Organizations. qlm se standards and OM B Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether noncom pliance w ith the lypes of 

compliance reqtfiremenls referred to above could have a direct and material effecl on a nlajor federal 
program occurred. An audit includes exam ining, on a test basis, evidence about G O OllW ila~ 
INI)USTII.llgS O F SO UTItEASTERN LO UISIANA, INC.'s and G O O I)W O IIK S, INC.'s com pliance 
w ilh tl|ose requirem ents aud perform ing such other procedures as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit does not 
provide a legal determ ination on G O O DW ILL INDUSTRIES O F SO UTItEA STERN LO UISIANA, 
INC.'s and G O O DW O IIK S, INC.'s com pliance w ith those requirem ents. 

A Professional Accounting Corpotatiol/ 
8U0 Two I.akcway Ct'nlcr 385(I N. Causeway Blvd. Melaifi% LA 70002 (504) 835 5q22 FAX (504) 835 553S 

724 ] I~oston Sllt:cI, (;ovinqloll, LA 70433 (504) 892 5850 FAX (504) 892 5956 
E-Mail Addlcss: lapoltc@lalx)rlc.com lnlclncl Addlcss: http://www.lal~ortc.com/ 

M('IllUcI ()f AICI% ])ivlsion U~I (PA ]qlll/S l'liValC Conll)anic's ]']a(ticc Scttion and SEC ]'l itli(c St'(lion 
h?l('ll):llional Aflqlialion w ilh A((otm ting Fil~ns Asso(ialcd, 115( 



 

Ill our opinion, G O O DW ILL INI)USTRIES O F SO UTIIEASTERN LO UISIANA, INC. and 
G O O I)W O I~K S, IN C. com plied, in all m aterial l~speels, w ith tile requirem ents referred to above that are 

applicable to each of its major federal programs for the year ended December 31, 1998. 

Internal Control O ver Cm m flianee 

Thc m anagem ent of G O O DW ILL INDUSTRIES O F SO UTItEASTERN LO UISIANA, INC. 
and G O OI)W OIO(S, INC. is responsible for establishing and m aintaining effective internal control over 
com pliance w ith requirem ents of laws, regulations, eontracls and grants applicable to federal program s. 
In planning and perform ing our audit, we considered G O ODW ILL INDUSTiI1ES O F 
SO UTIIEASTERN I~OUISIANA, 1NC.'s and GO ODW ORK S, INC.'s intern al control over 

compliance with requirements that could have a direct and material effect on a major federal prograln in 
order lo detelm ine our auditing procedures for the purpose of expressing an opinion ell com pliance and to 
test and report on internal eonlrol over com pliance in accordance w ith OM B Circular A- 133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m alters in the internal control lhat m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which lhe design or operalion of one or m ore of the internal control eom ponenls does not reduce to a 
relatively low level the risk that noncom pliance w ith applicable requirem ents of laws, regulations, 
eontraels and grants that would be material in relation to the major federal program being audited may 
occur and not be detected within a timely period by employees in lhe normal course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over com pliance that we consider 
tO be Illalerial weaknesses. 

Tiffs report is intended for the inform ation of the Board of D irectors, M anagem ent, Finance 
Com m ittee, l.ouisiana Departm ent ell lealth and ltum an Services, O ffice of Fmnily Services, City of N ew 
Orleaas, the Department of Housit~g and Urban Developm ent, Goodwill Industries Internatiotml, Jefferson 
Parish I)epartlnent of Em ploym ent and Training, Orleans Private Industry Council, Inc. and the 
l.egislative Auditor of the Stale of Louisiana, and is not intended to be and should not be used by anyone 
other than these specified parties. 

June 18, 1999 

A Professional Accounting Corporation 



G O O I)$VIL1. INI)USTR IES O F SO UTIIEASTERN LO UISIAN A, INC 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
For The Y ear Ended 1)ecem bcr 31, 1998 

A . SUM M AR Y O F AUII1T R ESULTS 

1. The auditor's report expresses an unqualified opinion on tile com bined financial statem ents of 
G O O D W lI,L IN DU STR IES O F SO UTItEASTERN LO U ISIAN A, INC . and 
G O O I)W O RK S, INC. 

2. No reportable conditions relating to the audit of the combiued financial statem ents of 
G O O D W ILL INI)U STR 1ES O F SO UTIIEASTEI~,N LO U ISIAN A, INC . and 
G O O I)W O RK S, INC. were disclosed during the audit. 

No instances of noncom pliance m aterial 1o the combined financial statem ents of G O O DW ILL 
INDUSTRIES O F SO UTItEASTEP~N LO UISIANA, INC. and G O ODW O RK S, INC. were 
disclosed during the audit. 

No reportable conditions relating to the audit of the major federal award programs is reported in 
the Report on Compliance W ith Requirements Applicable to Each Major Program and Internal 
Control O ver Com pliance in Accordance w ith O M B Circular A - 133. 

5. The auditor's report on compliance for the major federal award programs fi)r GOOI)W il.I~ 
INDU STRIES O F SO [VI'ItEASTERN LO U ISIANA , IN C. and G O O DW O R K S, INC. 
expresses an unqualified opinion. 

6. Audit findings relalive to tile major federal award programs for GOODW ILl, INI)USTR1ES 
O F SO U TItEASTERN LO U ISIANA , IN('. and G O O 1)W O R K S, INC. are reported in Parl C. 
of this Sehedulc. 

7. The program {esled as a major program iachided 

PI(O G I(A M  CFI)A N o 

Project Independence 93.56 

8. The threshold for distinguishing Types A and B programs was $300,000. 

9. G O O IIW ILL INDUS'I'I{1ES O F SO UTItEASTERN LO UISIAN A, INC . and 
G O O D W O R K S, IN C . w ere not determ ined to be low -risk auditees. 

11. FIND IN G S - FINANCIAL STATEM ENTS AUD IT 

N one 

C. FINI)INGS AND QUESTIONED COSTS - M AJOR FEIIERAL AW ARD Iq~,OGRAM S AUI)IT 

N one 

2 



G O O D W ILl, INI)U STR1ES O F SO UTIIEASTEIU~ LO U ISIANA , INC 
STATUS O F PR IO R YEAR AU DIT FINI)ING S 

For The Year Ended Decem ber 31, 1998 

Prior Year A udit Findings 

N one N oted 

22 


