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5421 Lapalco Blvd., Suite A 
M arrero, LA 7(1072-4152 

(504) 347-0067 

INDEPENDENT A UDITO R'S REPO RT 

To the Directors: 
W hole Health O utreach, Inc 

AMI RK AN INS Ill t r I I OI ('I'AS 
I ,OtlISIANA SO( It I'l" OV (:}'AS 

I have audited the accom panying general purpose financial statem ents of W hole Health O utreach, 
Inc. as of and for the year ended Decem ber 31, 1998, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of W hole Health O utreach, Inc.'s 
m anagem ent. M y responsibility is to express an opinion on these general purpose financial 
statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. Those standards require that I plan and perform the 
audit to obtain reasonable assurance about w hether the general purpose financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well 
as evaluating the overall general purpose financial statem ent presentation. I believe that m y audit 
provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of W hole Health O utreach, Inc., as of Decem ber 31, 1998, 
and the results of its operations and cash flows of its general fund for the year then ended in 
conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, I have also issued m y report dated June 17, 
1999, on m y consideration of W hole Health O utreach, Inc.'s internal control over financial 
reporting and m y tests of its com pliance with certain provisions of laws, regulations contracts and 
grants. 

M arrero 
June 17 

Louisiana 
1999 
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W HO LE HEA LTH O UTREACH, INC 

NOTES TO THE FINANCIA L STATEM ENTS 

DECEM BER 31. 1998 

NOTE 1 - SUM MARY O F SIGNIFICANT ACCO UNTING PO LICIES 

A. Statem ent of Presentation 

In April, 1984, the Financial Accounting Foundation established the Governmental 
Accounting Board (GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activities and transactions of state and local 
governm ental entities. The GASB has issued a codification of governmental 
accounting and financial reporting standards. This codification and subsequent 
GASB pronouncem ents are recognized as generally accepted accounting principles 
for state and local governm ents. The accom panying financial statem ents have 
been prepared in accordance with such principles. 

W hole Health O utreach, Inc. m aintains its location at 100 Rowley Boulevard in 
Arabi, La. Accounting records are m aintained at that address. 

Basis of Accounting 

W hole Health O utreach, Inc. m aintains its records on an accrual basis of 
accounting Revenues are recognized when earned and expenditures are 
recognized w hen incurred. W hole Health O utreach, Inc. further uses a spending 
focus, m eaning that they prim arily account for the receipt and disbursem ent of 
resources. Based on the spending focus and the basis of accounting, GASB 
Statem ent No. 9 was not used and, therefore, alleviates the need for a cash flow 
statem ent being presented. 

C. Budgets and Budgetary Accounting 

D 

The local Government Budget Act (L.SA-RS 39:1301-1316) is primary guidance (and 
legal requirement) for local governmental units. 

The board uses a fund (General Fund) and an account group to report on its 
financial position and the results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 
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Notes to the Financial Statements (continued) 

The G eneral Fund of the board is classified as a governm ental fund. The General 
Fund accounts for the board's general activities, including the collections and 
disbursem ent of the board's general activities, including the collections and 
disbursem ent of specific or legally restricted m onies, the acquisition or construction 
of general fixed assets, and the servicing of general long-term debt. The General 
Fund is the general operating fund of the board and accounts for all financial 
resources, except those required to be accounted for in other funds. 

NOTE 2 - CASH 

The agency m aintained two bank accounts 

(1) "AEP" - AIDS Education Project Account - funds received from the State for 
AIDS education and prevention project were deposited into this account and 
separate books were m aintained. These funds are presented as "Restricted" funds. 

(2) "W HO" - W hole Health Outreach Account - All other funds generated by the 
agency were deposited into this account. These funds were m onies received from 
donations and adm inistrative fees and are presented as "Unrestricted" funds. 

The AIDS Education Project is funded as a cost reimbursement program. The program 
contract period overlaps the agency's calendar year. 

NOTE 3 - INCO M E TA XES 

W hole Health Outreach, Inc. is a not-for-profit organization that is funded by the Louisiana 
Departm ent of Health and Hospitals. The organization is recognized by the Internal 
Revenue Service as a Section 501 (c)(3) organization. 

NOTE 3 - FIXED ASSETS 

The agency's operations are accounted for on a spending or financial flow m easurem ent 
focus and only current assets and current liabilities are included on its balance sheet. 

Fixed assets are recorded as expenditures (capital outlay) when purchased with restricted 
funds. Because of the lim ited im pact on the result of operation or financial position, 
depreciation w as not charged as an operating cost. 
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Notes to the Financial Statements (continued) 

Below is a sum m ary of the fixed assets acquired. All fixed assets are stated at the historical cost 
Donated fixed assets are stated at their estim ated fair m arket value on the date donated. 

Description Q ua 
Date 

Acauired Cost Condition 

1. Stand for Copier 

2. Overhead 

3. Com puter 

4. Copier 

1 

1 

1 

1 

TOTAL 

Jan 1991 

lgg2 

Jan 1990 

99.00 

492.00 

725.00 

Feb 1998 1.200.00 

NOTE 4 - BOARD O F I')IRECTORS CO M PENSATIO N 

Poor 

Good 

Good 

Good 

The Board of Directors is a voluntary board; therefore no com pensation has been paid to 
any m em ber in his/her capacity as a director. 

NOTE 5 - A UDITS 

Audits of quasi-public entities are under the provisions of LSA-RS 24:513 which states that 
any local auditee that receives between $50,000 and $350,000 in revenues and other 
sources in any one fiscal year, shall com plete an annual com pilation of financial statem ents 
with an accom panied attestation report on com pliance w ith laws and regulations. W hole 
Health O utreach, Inc. is in com pliance with this audit requirem ent for the 1998 calendar 

year. 
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CERTIFIEb PUBLIC ACCOUNTANT 

5421 ]mpalcoBlvd.,Suitc A 
M arrcro. LA 70072-4152 

(504) 34%0067 

AMI RICAN INSI Jt tJI J OI (:I'AS 
I .OUtSlANA S(IC[IH Y (ll (?L'A~ 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

To the Directors: 
W hole Health O utreach, Inc 

I have audited the general purpose financial statements of W hole Health Outreach, Inc., as of and for the 
year ended Decem ber 31, 1998, and have issued my report thereon dated June 17, 1999. I conducted my 
audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm entAuditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether W hole Health O utreach, Inc.'s general purpose 
financial statements are free of material m isstatement, I performed tests of its compliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do net 
express such an opinion. The results of my tests disclosed no instances of noncom pliance that are required 
to be reported under Governm ent Auditing Standards. 

nternal Control O ver Financial Reeortina 

In planning and perform ing my audit, I considered W hole Health Outreach, Inc.'s internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of expressing my opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporting. My consideration on the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatements in am ounts that would be 
m aterial in relation to the general purpose financial statements being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. I noted no 
m atters involving the internal control over financial reporting and its operation that I consider to be material 
weaknesses. 

This report is intended for the information of the audit com m ittee, management, and federal awarding 
agencies and pass-through entities. However, this report is a matter of public record and its distribution is 
not lim ited. 

M arrero 
June 17 

Louisiana 
1999 
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