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B o u rg e o is B e n n e tt 

N D EPEN D EN T A U D ITO R 'S R EPO W I 

To thc Board of Com m issioners, 
Tcrrebonnc Parish Fire D istrict N o, 6, 
M ontegul, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Tcrrebonnc 

Parish Fire District No. 6 (the District), a component unit of the Tcrrebonne Parish Consolidated 
G overmnenl, as of and for the year ended D ecem ber 31, 1998, as listed in the table of contents. These 
general-purpose financial statem ents are the responsibility of the D istrict's m anagem ent. O ur 
responsibility is to express an opinion on these general-purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overm nent A uditing Standards, issued by the 

Com ptroller General oflhe Uniled States. Those standards require that we plan and perform the audil 
to obtain reasonable assurance about w hether the financial statem ents are flee of m aterial 
m isslalem ent. A n audit includes exam ining, on a test basis, evidence supporting the alnounts and 
disclosures in the financial slalem ents. A n audit also includes assessing lhe accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Terrebonne Parish Fire D istrict N o. 6 as ofl)ecem ber 
31, 1998, and the results of its operations for the year then ended in conformity w ith generally 
accepted accounting principles. 

In accordance w ith Governm ent A uditing Standards, w e have also issued our report dated 
A pril 23, 1999 on our consideration of Terrebonne Parish Fire D istrict N o. 6's internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations. 
contracts and grants 

l loulna, La., 
A pril 23, 1999 
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504 W esl Second Shcc{ 
I'())~ox 1205 
Ihibodaux, l,A 70302-1205 
PhOllC (504) 442 5243 



C O M BIN ED BA LA N C E SH EET - 
G O V ERN M  EN TA L FU N D T Y PES A N D A C C O UN T G R O U |'S 

T errebonne Parish Fire D istrict N o. 6 

Decem ber 31.1998 

A SSETS A N D O TIIER D EBITS 

A ssels 
Cash 
Investm ents 
Receivables - taxes 
D ue from other govermnental units 
Fixed assets 

O ther D ebits 
Am ount available in Debt Service Fund 
Am ount to be provided for retirem ent 
of general long-term debt 

Total assets and other debits 

L1ABII.ITIES, I!'QUITY AND OTItER CREDITS 

Liabilities 
Accounts payable and accrued expenditures 
D eferred revenue 
Due to Terrebonne Parish Consolidated Governm ent 
Bonds payable 

Total liabilities 

Equity and O ther C redits 
Investm ent in general fixed assets 
Fund balances: 
Reserved - debt serv ice 
Unreserved: 
D esignated for subsequent year's expenditures 
Undesignated 

Total equity and other credits 

Total liabilities, equity and other credits 

See notes to financial statem ents 

Governm ental Fund Types 

General 

18,115 
447,241 
356,701 
8.019 

$ 830,076 

$ 24,818 
366,421 

391,239 

193,072 
245,765 

438,837 

$ 830,076 

$ 

Debt 
Service 

21,528 
18.430 

$ 39.958 

$ 
18,452 

136 

18,588 

21,370 

21.370 

$ 39.958 



 

Account Groups 
General Ge'~ ?aq--  
Fixed Long-Term 
Assets D ebl 

183.426 

$ 183.426 

$ 183,426 

83.426 

$ 183,426 

$ 

21,370 

33,630 

$ 55,000 

$ 

55,000 

55,000 

$ 55.000 

Total 
(M emorandum 

Only) __  

21,370 

33,630 

$ 1,108,460 

$ 24,818 
84,873 

136 
55,000 

464.827 

183.426 

21,370 

193,072 
245,765 

643,633 

$ 1,108,460 

Exhilfit A 



 

C O M BIN ED STA TEM EN T O F R EV EN U ES, EX PEN D IT UR ES AN D 
CIIA N G ES 1N FUN D BA LA N CES - G O V ERNM EN I'A L FUN D TYPES 

Terrebonne Parish Fire D istrict N o. 6 

For the year ended December 31, 1998 

]~eVell|les 
Taxes 
lntergovernm ental: 
Federal governm ent: 
FEM A reimbursem ent 

State of Louisiana: 
Slate revenue sharing 
Fire insurance tax 
Supplem ental pay 

Charges for services 
M iscellaneous - interest 

Total revenues 

Expendilures 
Current: 
G eneral G overnm ent: 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general govermnent 

Public Safety: 
Personal services 
Supplies and m aterials 
O ther services and charges 
R.epairs and m aintenance 
Capital expenditures 

Total public safety 

D ebt Service: 
Principal retirem ent 
Interest and fscal charges 

Total debt service 

Total expenditures 

Deficiency of R evem ~es O ver Expenditures 

Fnnd Balances 
Beginning of year 

Fre d of year 

See notes to financial statem ents 

G eneral 
Debt 
Service 

$ 241,788 $ 17,194 

988 

6,722 
8,480 
11,686 
2,300 
30.711 1,686 

302,675 

1,008 
12,396 

13,404 

127,042 
36,257 
60,147 
18,582 
138,209 

380,237 

393,641 

(90,966) 

529,803 

$ 438,837 

18,880 

72 
882 

954 

45,000 
5.971 

50,971 

51,925 

(33,045) 

54.415 

$ 21,370 

Exhibit g 

Total 
(Memorandum 

Only)__  

$ 258,982 

988 

6,722 
8,480 
11,686 
2,300 
32,397 

321,555 

1,080 
13,278 

14.358 

127,042 
36,257 
60,147 
18,582 
138.209 

380,237 

45,000 
5,971 

50,971 

445.566 

(t24,o11) 

584,218 

$ 460,207 



STA T EM EN T O F R EV EN U ES~ EX PEN D IT UR ES A N D C IIA N G ES 
IN FUN D BA LANC E - BUD G ET A N D A CTUA L - 

G O V ERN M ENTA L FUND TYPE - G EN ERA L FUN I) 

R evennes 
Taxes 
I ntergovernm ental: 
Federal governm ent: 
FEM A reim bursem ent 

State of Louisiana: 
Slate revenue sharing 
Fire insurance lax 
Supplem ental pay 

Charges for services 
M iscellaneous - interest 

Total revenues 

Terrebonne Parish Fire D istrict N o. 6 

Fox- the year ended Decem ber 31, 1998 

Expendilures 
Current: 
G eneral G overnm ent: 
Ad valorem lax adjustment 
Ad valorem tax deductions 

Total general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safety 

Total expenditures 

Budget Actual 

Variance 
Favorable 

(Unfavorable) 

$ 241,785 $ 241,788 $ 3 

6,70(I 
8,480 
10,500 
1,500 

30,000 

298,965 

1,050 
12,450 

13,500 

133,600 
40,500 
73,880 
20,500 
192,904 

461,384 

474,884 

988 

6,722 
8,480 
11,686 
2,300 
30,711 

302,675 

1,008 
12,396 

13,404 

127,042 
36,257 
60,147 
18,582 
138,209 

380,237 

393,641 

988 

22 

1,186 
800 
711 

3,710 

42 
54 

6,558 
4,243 
13,733 
1,918 

54,695 

81,147 

81,243 

I)efieiency of Revenues Over Expenditures (175,919) (90,966) 84,953 

Fund llalance 
Beginning of year 

End of year 

See notes to financial statem ents 5 

529,803 529,803 

$ 353,884 $ 438,837 $ 84,953 



N O TES TO FINA N C IA L STA TEM EN TS 

Terrebonne Parish Fire D istrict N o. 6 

Decem ber 31, 1998 

Note 1 - SU M M ARY O F SIG N IFICA NT ACCO UNTING PO LICIES 

Exhibit D 

The accounting policies of the Terrebonne Parish Fire District No. 6 (the District) conform 
to generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard setting body 
for establishing govern m ental accounting and fnancial reporting principles. The follow ing 
is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of the Terrebonne Parish Consolidated Government (the 
l'arish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 1998. 

The l)istrict has revicw ed all of its activitics and determ ined that there are no potential 
com poncul units w hich should be included in its financial statem ents. 

b) Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the 

results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial lnanagem ent by segregating transactions related to certain 
governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide account- 
ability for certain assels and liabilities that are not recorded in the funds because they do 
not directly affect net expendable available financial resources. 



 

Exhibi(1) 

(Continucd) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING PO1JC1ES (Continued) 

b) Fund Acconnting (Continued) 

G overnm ental Funds 

Governm ental Funds are those through which the governm ental functions of tbc 
D istrict are financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the related liabilities are accounted for through G overnm ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial 
position, rather than upon net incolne deterlnination. The follow ing are tbe G overn- 
m ental Funds of the D istrict: 

G eneral Fund - Tile G eneral Fund is the general operating fund of the D istrict
. 

It is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

D ebt Service Fund - The D ebt Service Fund is used to account for tile 

accum ulation of resources for, and the paym ent of, general long-term debt princi- 
pal, interest and related costs. 

A econnt G roups 

A ccount groups are used to establish accounting control and accountability
. The 

D istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssets A ccount G ronp - This account group is used to account 
for fixed assets not accounted for in proprietary or trust fim ds

. 

G eneral Long-Term D ebt A ccount G ronI) - This account group is used to 
account for general long-term  debt and certain other liabilities that arc not 
specific liabilities of proprietary or trust funds. 

c) Basis of Accounling 



Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Acconnting (Continued) 

A ll Governm ental Funds are accounted for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as net 

current assets. Ad valorem taxes and the related state revenue sharing (Intergovcrn- 
mental revenues) are recorded as revenue in the period for which levied, thus the 1998 
property taxes w hich are being levied to finance the 1999 budget w ill be rccognizcd as 
revenue in 1999. The 1998 tax levy is recorded as deferred revenue in the D istrict's 1998 
financial statem ents. Charges for services arc recorded w hen earned since they arc 
m easurable and available. M iscellaneous revenues arc recorded as revenues w hen 
received in cash by the D istrict because they are generally not m easurable until actually 
received. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. A n exception to this general rule is principal 
and interest on general long-term debt w hich is recognized w hen due. 

d) Use of Estim ates 

The preparation of financial statem ents in con fortu ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. A ccordingly, actual results could differ from those 
estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fund. 3"he budgetary practices 
include public notice of the proposed budget, public inspection of the proposed budget 
and a public hearing on the budget prior to adoption. A ny am endlnent involving the 
transfer of m onies from  one function to another or increases in expenditures m ust bc 
approved by the Board. The D istrict am ended its budget once during the year. A ll 
budgeted am ounts w hich are not expended, or obligated through contracts, lapse at year 
end. 

The G eneral Fund budget is adopted on a basis m aterially consistent w ith generally 
accepted accounting principles. 



Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivable 

The financial slatem enls for the D istrict contain no allow ance for uncollectible accounts. 
U ncollectible am ounts due for ad valorem taxes are recognized as bad debts at lhe tim e 
in form ation becom es available which w ould indicate the uncolleetibilily of the particular 
receivable. These am ounts are not considered to be m aterial in relation to the financial 
position or operations of the funds. 

g) lnves{ments 

Investm ents are stated at fair value as established by open m arket, except for the 

Louisiana Asset M anagement Pool (LAM P). LAM P is an external pool which is operat- 
ed in a m anner consistent w ith the SEC's Rule 2a7 of the Investm ent Colnpany A ct of 
1940. Rule 2a7 allows SEC- registered m utual funds to use am ortized cost rather than 
m arket value to report net assets to com pute share prices if certain conditions arc m e|. 

D istrict m onies are held and invested by the Parish. Investm ents during the year 
consisted of Certificates of D eposit, Federal H om e Loan Bank N otes, Federal N ational 

M ortgage Associalion (FNM A) Notes and LAM P. 

h) Fixed Assets 

Fixed assels used in governmental fund type operations (fixed assets) are accounted for 
in the G eneral Fixed A ssets A ccount Group, rather than in governm enlal fim ds. The 
A ccount G roup is not a fund. It is concerned only w ith the m easurem enl of financial 

It is not involved with the measurement of results of operations. Public domain ("infra- 
structure") fixed assels consisting of certain improvements other lhan buildings including 
roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and lighting 
systerns, are not capitalized along w ith other fixed assets. N o depreciation has been 

provided on fixed assets. 

A ll fixed assets are valued at historical cost. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) 

i) Long-Term Debt 

The accounling and reporting treatm ent applied to the long-terln debt associated w ith a 
fund are determ ined by its m easurem ent focus. A ll governm ental funds are accounted 
for on a spending or "financial flow " m easurem ent focus. This m eans that only current 
assets and current liabilities are generally included on their balance sheets. Their report- 

ed fund balance (Tact current assets) is considered a measure of "available spendable 
resources"

. GovernmeTl[al 17ulld opera0ng statenlents present increases (revenues and 
oflmr financing sources) and decreases (expenditures and other financing uses) in net 
current assets. A ccordingly, they are said to present a sum m a1T of sources and uses of 

"available spendable resources" during a period. 

I.ong-term liabilities expected to be financed from governm ental fim ds are accounted lbr 
in the G eneral Long-Term D ebt A ccount G roup, not in the governm ental funds. 

The l,ong-Term D ebt A ccount Group is not a fire d. It is concerned only w ilh the 
m easurem ent of financial position. It is not involved w ith the m easurem ent of results of 
operations. 

j) Vacation and Sick Leave 

Tcrrebonne Parish Fire D istrict N o. 6 em ployees w ho have been em ployed greater than 
one year receive tw o w eeks of vacalion per year. For those em ployees em ployed Jess 
than one year, they receive one w eek of vacation per year. There is no accum ulated 
vacation fbr Ihe D istrict at D ecem ber 31, 1998. 

Terrebonnc Parish Fire D istricl N o. 6 follow s the C ivil Service Sick l,eave policy w hich 
allow s tbcm to receive 52 w eeks per incident, There is no accum ulated sick lcave for the 
D istrict at D ecem ber 31, 1998. 

k) Encum brances 

Eneunlbrance accounting, under w hich purchase orders, contracts and othcr COlm nil- 
m cnts are recorded in the fund gcneral ledgers, is not utilized by the D istrict. 

D esignated fund balance represents tentative plans for futnre use of financial rcsourccs 

10 



(Continued) 

Noie 1 - SUM M ARY OF SIGNIFICANT ACCO UNTING PO LICIES (Continued) 

m) M em orandum Only - Total Colum ns 

q'he total colum ns on the general-purpose financial statem ents are captioned "M em oran- 
dum O nly" because they do not represent consolidated financial iufornm tion and arc 
presented only to facilitate financial analysis. The colum ns do not present inform ation 
that reflects financial position or results of operations in accordance w ith generally 
accepted accounting principles. Interfund elim inations have not been m ade in the 
aggregation of this data. 

N ote 2 - I)EPO SITS A N D IN V ESTM ENTS 

The D istrict's m onies are held in a cash and investm ent pool that is m aintained by the l>arish 
and available for use by all funds. Each fund type's portion of this pool is displayed on tim 
com bined balance sheet as "cash" and "investm ents." 

l,ouisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having their principal 

offi ce in I,ouisiana or any other federally insured investm ent. 

Bank D eposils 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fully collateralized at all tim es. A cceptable eollateralization includes FD IC insurauce and 
the m arket value of securities purchased and pledged to the political subdivision. Obliga- 
lions of the U nited States, the State of Louisiana and certain political subdivisions are 
allow ed as security for deposits. O bligations furnished as security m ust be held by the 
political subdivision or w ith an unaffiliated bank or trust com pany for the account of the 

political subdivision. 

Cash and deposits arc categorized into three categories of credit risk 

CategotT 1 includes deposits covered by federal depository insurance or by collalcra 

held by the D istrict or its agent in tim  D istrict's nam e. 

C atcgnry 2 includes deposits covered by collateral held by lhe pledging financia 
inslitutiou's lrusl departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 

institution or its trust departm ent or agent but not in the D istrict's nam e and dcposils 
w hich are uninsured or uncollateralized. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit D 

(Continued) 

"l'he year end bank balances of deposits and the carrying am ounts as show n on the com bined 
balance sheet are as follow s: 

Cash 
Inveslnlents 
Certificates of deposit 

Totals 

Bank Balances 

2 3 

$ 19,188 

100&00 

$119,188 

$- $ 

--  189,774 

Book 
Balance 

$ 18,115 

289,774 

$307,889 

A s m entioned previously, funds are held and invested by the Parish w ho has proper pledging 
to cover fim ds for the D istrict. A t D ecem ber 31, 1998, cash and certificates of deposit in 
excess of the FD IC insurance w ere collateralized by securities held by unaffiliated banks for 

the account of the Parish. The Governmental Accounting Standards Board (GASB), which 
prom ulgates the standards for accounting and financial reporting for state and local 
governm ents, considers these securities uncollateralized. Even though the pledged securities 
are considered uncollatcralized under the provisions of GA SB Statem ent 3, 1,ouisiana 
Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being notified by the depositor that the 
fiscal agent has failed to pay deposited funds upon dem and. 

Investm ents: 

State statutes authorize the D istrict to invest in obligations of the U .S. Treasury, agencies 
and instrum ent-alities; com ,nereial paper rated A A A 1,2, or 3; repurchase agreem ents; and 
the Louisiana A sset M anagem ent Pool. 

The D istrict's investm ents are categorized to give an indication of the level of risk assum ed 
by the entity at year end. 

Category 1 includes investm ents that are insured or registered or for w hich the securities 
arc held by the D istrict or its agent in the D istrict's nam e. 

Category 2 includes tm insured and unregistered investm ents for w hich the securities are 
held by the countcrparty's trust departm ent or agent in the D istrict's nam e. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit D 

(Continued) 

Category 3 includes uninsured and unregistered investm ents for which lhc securities are 
held by the counterparty or by its trust departm ent or agent, bul not in the D istrict's 
nallle, 

At year end the carrying am ount of investm ents are as follow s 

R isk Cate 

2 3 
C arrying 
A m ount 

Investment subject to categorization: 
Federal llome I.oan Bank Note $5,000 $- $-= $ 5,000 

Investments not subject 
to categorization: 

I,ouisiana A sset M anage- 

ment Pool (I.AM P) 

l'otal investm ents 

173,995 

$178,995 

Investm ents in the Louisiana Asset M anagem ent Pool are not categorized as to credit risk 
because they are not evidenced by securities that exist in physical or book entry form . 

A reconciliation of deposits and investnaents as shown on the Com bined Balance Sheet for 
the D istrict is as follow s: 

C arrying am ount of deposits 
Carrying am ount of investm ents 

Total 

Cash 
Investm ents 

Tota 

13 

$307,889 
178,995 

$486,884 

$ 18,115 
468,769 

$486,884 



N ote 3 - Iq~O PFR T Y T A X ES 

Exhibit D 

Property laxes are levied each Novem ber 1 on the assessed value lisled as of lbc prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the Terrebonnc Parish A ssessor's O ffice and the State 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is required to be com pleted no less than every four years. The 
last reevaluation w as com pleted for the list of January  1, 1996. Taxes are due and payable 
D ecem ber 31 w ith interest being charged oll paym ents after January  1. Taxes can be paid 
through the tax sale date, w hich is the last W ednesday in June. Properties for w hieb the 
taxes have not bccn paid are sold for the am ount of the taxes. The lax rate for the year ended 

I)ecem ber 31, 1998 was $12.00 per $1,000 of assessed valuation on property within Firc 
D istrict N o. 6 for the purpose of m aintaining and operating fire protection facilities w ithin 
the District and $.62 per $1,000 of assessed valuation for the payment of principal and 
interest. A s indicated in N ote lc, taxes levied N ovem ber 1, 1998 arc for budgcled 
expenditurcs in 1999 and w ill be recognized as revenues in 1999. 

N ote 4 - D U E FR O M  O TltER G O V ERN M EN TA L U N ITS 

A m ounts duc from other governm ental units at D ecem ber 31, 1998 consisted of the 
follow ing: 

State of Louisiana: 
State revenue sharing 
l)eparhnent of M ilitary A ffairs - 
FEM A reim bursem ent 

Terrebonne Parish Consolidated Governm ent 

l'otal 

$6,188 

988 

843 

$8,019 



N ote 5 - C ltA N G ES IN FIX ED A SSET S 

A sum m ary  of changes in fixed assets follow s 

l,and and buildings 
M achinery and equipm ent 
O ffice furniture, fixtures 
and equipm ent 

Trucks and autom obiles 

Totals 

Balance 
January  
1 , 1998 

$24,964 
58,504 

10,572 

~94,040 

A ddi- 
tions 

$ 
5,588 

4,680 
79,118 

$89,386 

Balance 
D ecem ber 
31jL9998 

$ 24,964 
64,092 

15,252 
79_3311_8 

Exhibit I) 

(Continued) 

Assets acquired prior to 1994 totaling $1,025,387 arc included ill tile General Fixed Assets 
A ccount Group of tile Parish. A s of I)eeem ber 31, 1998, these assets consist of file 
follow ing: 

l,and and building 
V ehicles 
M achinery and equipm ent 
O ffi ce furniture and equipm ent 

Total 

$ 544,889 
432,603 
39,696 
8,199 

There w as no change in the fixed assets held by tile Parish for tile D istrict in 1998 

N ote 6 - LO N G -T ER M  D EBT 

AI 1)ecem bcr 31, 1998, tile D istrict had outstanding general obligation bonds totaling 
$55,000 bearing interest from 7.2% to 7.4%  which are repayable through M arch 1, 2009 
prim arily from  ad valorem tax revenues. 

The follow ing is a sum m ary  of bond transactions of the D istrict for the year ended D ecem ber 
31, 1998: 

Bonds payable at January  1, 1998 
Bonds retired 

Bonds payable at D ecem ber 31, 1998 

$100,000 
45.000 

$55~000 



Note 6 - LONG-TERM  DEBT (Continued) 

Exhibit D 

(Continued) 

The rem aining requirem ents to am ortize all long-terna debt outstanding at D ecem ber 3 l 
1998 are as follow s: 

Year 

1999 
2000 
2001 
2002 
2003 

2004-2008 
2009 

Principal 

$ 5,000 
5,000 
5,000 
5,000 
5,000 
25,000 
5,000 

Interest 

$ 3,858 
3,496 
3,132 

2,768 
2,401 
6,474 
185 

Tota 

$ 8,858 
8,496 
8,132 
7,768 
7,40 l 
31,4.74 

.~ 535 185 

Totals $ 55,000_ $22,314 ~  14 

N ote 7 - D EFIN ED BEN EFIT PEN SIO N PLA N 

Plan D escriplion - The D istrict contributes to the Firefighters' Refirem cnt System of 

1 .ouisiana (the System), a cost-sharing nm ltiple-employcr defined benefit public retirement 
system , w hich is controlled and adm inistered by a separate Board of Trustees. The System 
provides retirem ent, deferred and disability benefits, survivor's benefits and cost of living 

adjustments to plan members and beneficiaries. Act 434 of the 1979 Louisiana I,egislative 
Session established the plan. The System is governed by Louisiana Revised Statutes 
11:2251 through 11:2269, specifically, and other general law s of the State of Louisiana. The 
System  issues a publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . The report m ay be obtained by w riting 
to Firefighters' Retirem ent System  of Louisiana, 2051 Silverside D rive, Suite 210, Baton 
P, ouge, LA 70808-4136. 

Funding Policy - Plan m em bers are required to contribute 8%  of their earnable 
com pensation and the D istrict is required to contribute at an actuarially determ ined rate. The 
current rate is 9%  of annual covered payroll. The contribution requirem cnts of plata 
m em bers and the D istrict are established and m ay bc am ended by state statu te. The 
D istrict's contributions to the System  for the years ending l)ccem ber 31, 1998, 1997 and 

1996 were $7,238, $7,334 and $6,222, respectively, equal to the required contributions for 
each year. 



 

ICxhibit 1) 

(Continued) 

N ole 8 - PO STR ETIR EM ENT ltO SPITA LIZAT IO N A N D LIFE IN SU R A N C E BEN EFITS 

The D istrict provides for tile paym ent of hospitalization and life insurance prcm iun/s for one 
retired em ployee as approved by the Board. The D istrict w ill fire d tile entire prem ium for 
all em ployees retiring w ith at least ten years service or retiring from the tbrm al retirenm nt 
system s. A retired em ployee m ay provide dependent hospitalization coverage at a cost 
ranging from $40 to $44 per m onth depending on their retirement dale. The cost of 
providing this benefit is recognized as an expenditure as prem ium s are paid. For the year 

ended December 31, 1998, those costs amounted to $2,278. 

Future liabilities under tile District's plan for potentially eligible em ployees are dependcnt 
upon the age and length of service of those em ployees. The average em ployee age and 
service years are not available. A t D ecem ber 31, 1998, lhe average hospitalization and life 

insurance costs were approximately $190 per m onth. 

N ole 9 - C O M PEN SA T IO N O F BO A R D M EM BER S 

N o com pensation w as paid to Board M em bers for the year ended D ecem ber 31, 1998 

N ole 10 - SU PI'LEM EN TA L PA Y 

In addition to the com pensation paid to the D istrict's em ployees, firem en m ay be eligible to 
receive supplem ental pay. The am ount oftbe com pensation is detcm fined by Slate 1.aw and 
is revised periodically. 

A s per l.ouisiana Revised Statute 33:2002, any full-tim e, regular em ployec of the parish fire 
protection district w ho is hired after M arch 31, 1986, w ho has passed a certified fircm cn's 
training prog,'am equal to the N ational Fire Protection A ssociation Standard 1001 and w ho 
is paid three hundred dollars per m onth from public funds is eligible for supplem ental pay. 
These full-tim e em ployees are carried on the payroll paid from  funds of the parish obtained 
through law fifily adopted bond issues or law fully assessed taxes, either directly or through 
a board or com m ission set up by law or ordinance. Em ployees em ployed by the D istrict arc 
not eligible for supplem ental pay if they are presently draw ing a retirem ent or disability 
pension, clerical em ployees and m echanics and for those em ployees w ho have not passed 
a cerlitied firem en's training program but are hired after M arch 31, 1986. State 
supplem ental pay for lirefigbters m ust be taken into account in calculating firefighters 
longevity pay, holiday pay and overtim e pay. The period of service for com puting additional 
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Note 10 - SUPI)LEM ENTAI~ PAY (Continued) 
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(Continued) 

com pensation includes prior service of em ployees w ho have returned or w ho hcreaflcr return 
to such service provided that service in any parish or fire protection district fire departm ent 
shall be used in com puting such prior service w hich includes full-tim e em ployees of a 
volunteer fire departm ent. 

As of Decem ber 3 I, 1998, tile District has recognized revenue and expenditures of$11,686 
in salary supplem ents that the State of Louisiana has paid directly to tile D istrict's 

em ployees. 

Note 11 - RISK M ANA G EM ENT 

The D istrict is exposcd to various risks of loss related to workers' com pensation; torts; theft 
of, dam age to and destruction of assets; errors and om issions; natural disasters; and group 
health benefits for w hich the D istrict carries com m ercial insurance and also participates in 
the Parish's risk m anagem ent program for workers' compensation and group insurance. No 
settlem ents w ere m ade during the year that exceeded the D istrict's insurance coverage. The 
D istrict's prem ium s for w orkers' com pensation arc based on a fixed percentage of payroll. 
The prem ium s for group insurance are based on a fixed rate per em ployee. The Parish 
handles all claim s filed against the D istrict. The D istrict could have additional exposure for 
claim s in excess of the Parish's insurance contracts as described below : 

Policy 

W orkers' Com pensation 
G roup Insurance 

Coverage 
Lim its 

Statutory  
$1,125,000 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of 
the Parish's risk m anagem ent internal serv ice fund, $887,017 for workers' compensation 
and $2,926,677 for group insurance at December 31, 1997, then secondly by the District. 
A t 1)cccm ber 31, 1998, the D istrict had no claim s in excess of the above coverage lim its. 

Note 12 - SUBSFQUENT EVENT 

On M arch 15, 1999, the District called for redem ption $50,000 of outslanding general 
obligation bonds m aturing on M arch 1 of the years 2000 through 2009. These bonds w ere 
redeem ed at a price of par plus accrued interest. 



SPECIA L REPO RTS O F CERTIFIED PUBLIC A CCO UN TA NTS 



B o u rg e o is B e n n e tt 

R EPO R T O N C O M PLIA N C E A N D O N IN T ER N A L C O N TR O L O V ER 

FIN A N C IA L R EPO R TIN G BA SED O N A N A UD IT O F G EN ER A L- 
PU R PO SE FIN A N C IA L STA TEM ENTS PER FO R M ED IN A C CO R D A N CE 

W ITH  G O V ER N M EN T A U D ITIN G STA N D A R D S 

To the Board of (hmrm issioners, 
Tcrrcbonne Parish Fire D istrict N o. 6, 
M ontegut, I.ouisiana. 

W e have audited the general-purpose financial statcm cnts of the Tcrrcbonne Parish Fire 

District No. 6 (the District), a component unit of the Terrebonne Parish Consolidated Government, 
as of and for thc year ended D ecem ber 31, 1998, and have issued our report thereon dated A pril 23, 

1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in Government Auditing St andar~  issued by lhe 
Com ptroller G eneral ofthe U nited States. 

C om pliauce 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its colnpliance w ith 
certain provisions of law s, regulations, contracts and granls, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that arc required to be reported under G overnm ent A uditing Standards 

luternal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the internal control ovcr financial rcporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that m igh! 
be m aterial w cakncsses. A m aterial w eakness is a condition in w hich the design or operation of one 
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or m ore of lhc intern al control com ponents docs not reduce to a relativcly low level the risk ~.hat 
m isslatcm cnts in am ounts that w ould be m aterial in relation to the financial statem ents being audilcd 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perfora ting their assigned functions. W e nolcd no m atters involving the internal control over financial 
reporting and its opcrations that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation ofthc Board ofColnm issioncrs, m anagcm cnl, the 
State of Louisiana and Ihe Legislative A uditor for the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

] loum a, La., 

A pril 23, 1999 

Certified Public A ccountants 
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SC H ED U L E O F FIN D IN G S 

Terrebonne Parish Fire D istrict N o. 6 

For the year ended D ecem ber 31, 1998 

Section I Sm nm ary of A uditor's R esults 

a) Financial Statements 

l'ype of audflor's report issued: unqualifed 

lnlem al control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w cakncsses? 

yes X no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

Tcrrebonne Parish Fire District No. 6 did not receive federal awards in excess of $300,000 
during lllc year ended D ecem ber 31, 1998 and therefore is exem pt from the audit requirem ents 
under the Single A udit A ct and OM B Circular A -133, A udits of States, Local G overnm ents and 
N on-Profit O rganizations. 

Seclion 11 Financial Statem ent Findings 

N o financial statem ent findings were noted during the audit for the year cndcd Decem ber 31, 1998 

Section Ill Federal Award Findings and Questioned Costs 

N ot applicablc 
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SC H ED U LE O F PR IO R  Y EA R FIN D IN G S 

T crrebonne Parish Fire D istrict N o. 6 

For the year cndcd D ecem ber 31, 1998 

Section l Internal C ontrol and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Contro 

N o m aterial w eaknesses w ere noted during the audit for the year ended D ecem ber 31, 1997. 
N o reportable couditions w ere reporled during the audit for the year ended D ecem ber 31, 1997 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
the audit for the year ended D ecem ber 31, 1997. 

Section 11 Internal C ontrol anti C om pliance M aterial to Federal Aw ards 

Terrcbonne Parish Fire D istrict N o. 6 did not receive federal aw ards during the year ended 
l)eccm ber 31, 1997. 

Section III M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended 1)ecem bcr 31 
1997. 
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M A N A G EM EN T 'S C O R R EC TIV E A C TIO N PLA N 

Tcrrebonne Parish Fire D istrict N o. 6 

For the year ended D ecem ber 31, 1998 

Section l Internal C ontrol and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

lnternal Control 

N o m aterial w eaknesses w ere noted during the audit for the year ended l)eccm ber 31, 1998. 
N o reportable conditions w ere reported during the audit for the year ended l)eccm bcr 31, 1998 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem cnls w crc noled during 
Ihc audit for the year ended D ecem ber 31, 1998. 

Section 11 Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Fire District No. 6 did not receive federal awards in excess of $300,000 during 
the year ended D ecem ber 31, 1998 and therefore is exem pt from the audit requirem ents under the 
Single A udit A ct and O M B Circular A -133, A udits of States, Local G overnm ents and N on-Profit 
O rganizations. 

Section 1II M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended l)ccem ber 31, 
1998. 
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