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Independent A uditors' Report 

The Board of Trustees 
Shreveport Hom e M ortgage Authority 
Shreveport, l,ouisiana: 

W e have attdlted each of the accom panying com bined balance sheets of the individual ftmds of tile 
Sttreveport t lome Mortgage Authority (a component unit of the City of Shreveport) as of I)eeember 31, 
1998, and each of the related com bined statem ents of revenue, expenses, and changes in retained earnings 
and cash flows for the year then ended. These com bined component unit financial statem ents arc the 
responsibility of the A uthority's m anagem ent. Our responsibility is to express an opinion on these 
com bined component unit financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Govermnem 
.4uditing Standards issued by the Com ptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements ate 
frec of material m isstatement. An audit includes exam ining, on a test basis, evidence supporting tim 
am ounts and disclosures in the financial statements. An audit also includes assessing the accounting 
priflciples used and significant estim ates m ade by m anagem ent, as well as evahmting thc overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the com bined com ponent unit financial statelnents referred to above present fairly, in all 
m aterial respects, the financial position of each of the individual funds of the Shreveport Hom e M ortgage 
A uthority at 1)ecem bcr 31, 1998, attd the results of their operations and their cash flows for the year then 
ended in eonforntity with generally accepted accounting principles. 

ht accordance with Govermuent Auditing Standards, we have also issued our report dated M arch 12, 1999, 
mt our consideration of the Shreveport Hom e M ortgage Authority's internal control over financial reporting 
and on our tests of its com pliance w ith certain provisions of taws, regulations, contracts and grants. 

M am h 12. 1999 

Bill 

entity and oth~  appropTiate public 
officials. The I~purt iS ~vail~ble for 
public inspection at the [3stun 
Rouge office of ~he Legislative Audi- 
tor and, where approp;ia(e, at the 
office of the parish clerg of court. 
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SltREVEPO RT HO M E M O RTG AG E AUTltO RITY 
(a component unit ofthe City of Shreveport) 

Notes to Com bined Financial Statements 

Decem ber 31, 1998 

(1) Summary of Accounting Policies 
Organization 

Tbe Shreveport Home Mortgage Authority (the "Authority") is a tax exempt public trust, created 
pursuant to the Constitution and laws of the State of Louisiana, particularly Cbapter 2-A of Title 9 of 
the Louisiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated October 24, 
1978, w ith the City of Shreveport, Louisiana, as beneficiory. The Autbority can transfer excess cash 
to the City of Shreveport. Pursuant to the Trust Indenture, the Authority is authorized to undertake 
various program s to assist in the financing of housing for persons of low to m oderate incom e in the 
City of Shreveport. The Authority is a component unit of the City of Shreveport. 

The A uthority began operations on Septem ber 14 
bond issues ("Issues") with the following issues sti 

D ate 

N ovem ber 20, 1984 

July 28, 1988 

M arch 14. 1995 

Decem ber 7, 1995 

1979, and has since been involved in m nncrous 
outstanding: 

lssue Name 
O riginal 
A lnount 

Single Fam ily M ortgage Revenue Bonds $ 11,250,000 
(1984 Issue) 

CollateralizedM ortgageRefundingBonds 
(1988Issue) 

M ulti-Farnily ttousing l~evenue Refunding 4,435,000 
Bonds (1995 Issue) 

Single Fam ily M ortgage Revenue Refunding 9,450,000 

Bonds (1995 Issue) 

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt or 
liability oftbe State of Louisiana, the City of Shreveport, or any political subdivision. 

Basis of Presentation 
The accounts of the Authority are organized on the basis of fuuds by issue, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that com prise its assets, liabilities, retained earnings, revenues, 
and cxpenses. Arnounts in the "Total All Issues (M emorandum Only)" cohmms of the combined 
finaneia[ statem ents represent a sum m ation of tile coil/blued financial statem ent line item s of the 
ftmds and are presented for analytical purposes only. Data in these colum ns do not present financial 
position, results of operations, or cash flows in conform ity with generally accepted acconnting 
principles. The following fund types are utilized bytbe Auibority: 
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SilREVEPORT ttO M E M ORTG AG E AUTilORITY 
(a component unit of the City of Shreveport) 

N otes to Com bined Financial Statem ents 

Decem ber 31, 1998 

M ortgage Purchase Prograrn Funds 

These funds ate used to account for the proceeds from mortgage revenue bonds, the debt service 
requirements oflhe bonds, and the related m ortgage loans for housing in the City of Shreveport. 

Olwrating Funds 

These funds are the general operating funds of the Issues. All income and expenses not directly 
attributable to the M ortgage Purchase Program Funds are accounted for in these funds. 

Bond Fund 

In the 1995 M ulti-Fam ily Refunding Issue, tim P, ond Fund is used to account for the proceeds flora 
the sale of the bonds, principal and interest paym ents on the note receivable, mad the debt service on 
the bonds, 

Operating Account 

The Operating Account represents funds owned by the Authority not associated with an individual 
Issue. The prim ary source of these funds is the sem iannual issuer's fee paid by cerlalu Issues to the 
Authority, transfers of excess funds in the 1988 Issue, and interest on loans received in the refimdiug 
of the 1979 Issue and investment incom e. Payments from this account are m ade to cover expenses of 
the A uthority riot provided fol under any of the various bond indentures. 

Interest earned on the investments and m ortgage loans ill the M ortgage Purchase Program Funds is 
initially accounted for in those fuuds. The interest is then transferred to the respective Operating 
Fund when collected. To the extent m onies are not available from the principal paym ents received 
on the m ortgage loans, the O perating Funds Irausfer m onies to the M ortgage Purchase Program 
Funds in am ounts sufficient to pay all interest and principal on the outstanding bonds. 

Basis" of Accounting 

The Authority uses the accrual m ethod of accounting whereby expenses are recognized when the 
liability is incurred, and revenues are recognized when earned. All funds are accounted for on a flow 
of econom ic resources measurement focus. W ith this m easurem ent focus, all assets aud all liabilities 
associated with the operation of these funds are included on the balance sheet. Fund operating 
statements present increases (revenues) and decreases (expenses) in net Iota[ assets. The Authority 
applies all applicable Governmental Accounting Standards Board (GASP,) pronouncemeuts in 
accounting and reporting for its proprietary operations as well as the follow ing pronouncem ents 
issued on or before November 30, 1989: Financial Accounting Standards Board Statemellls and 
lntcrpretatlons, Accouuting Principles Board opinions, and Accounting P.csearch Bulletins (unless 
those pronouncements conflict with or contradict GASB pronouncements). 
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SH REVEPORT H O M E M ORTG AG E AUTHO RITY 
(a component unit of the City of Starevcport) 

hn,estm ent Securities 

N otes to Com bined Financial Statem ents 

Decem ber 31. 1998 

Investm ents are reported at fair value on tile balance sheet. Fair value is tile amount at which a 
financial instrument could be exchanged in a current transaction between willing parties, other than 
in a forced or liquidation sale. 

Comparative Total D ata 

Com parative total data for the prior year have been presented in the accom panying financial 
statements to provide an understanding of changes in the Authority's fiaancial position and 
operations and are not intended to present all information necessary for a fair presentation in 
accordance with generally accepted accounting principles, t-]owever, comparative data (i.e., 
presentation of prior year totals by fund type) have not been presented in each issue, since their 
inclusion would m ake the statements unduly com plex and difficult to read. 

Bond Issuance Costs and Bond Discount 

Costs related to issuing bonds are capitalized. Bonds are presented net of discounts related to tile sale 
of bonds. Bond costs and discounts arc am ortized on lhe interest m ethod over the term of tile bonds. 
The bond issuance cost for tile 1995 M ulti-Fam ily Issue were paid by tilt owner of the property. 

M ortgage Loan D iscount 

D iscounts on the 1984 and 1988 m ortgage loans are am ortized oll the interest m ethod over the term s 
of the loans. 

Provisions for Loan Losses 

Provisions for losses on loans and accrued interest are charged to earnings when it is detcnnincd that 
the investm ent ill applicable assets is greater than their estimated net realizable valnc. At 
Decem ber 31, 1998, estim ated losses on loans were not material. 

Cash and Cash Equivalents 

For purposes of lhe statement of cash flows, cash and cash equivalents are defined as being cash in 
bank deposit accounts and sbort-tem ~ investm ents w ith an original m aturity of ninety days or less. 

Investments in guaranteed investment contracts and U.S. government securities are excluded from 
cash and cash equivalents although sneb investm ents m ay m ature within ninety days of their 
purchase. 



SIIREVEPORT H OM E M ORTG AG E AUTIIOR1TY 
(a component unit of the City of Shreveport) 

N otes to Com bined Financial Statem ents 

(2) M ortgage Loans Receivable 

Decem ber 31, 1998 

The 1988 Issue mortgage loans have a face value of $14,810,344 which is reduced by unamortized 
discount of $1,800,485 at Decem ber 31, 1998. 

A ll loans purchased by tile Authority under tile 1988 Issue and the O perating Account are required to 
be insured by FtIA or guaranteed by V A . Additionally, each m ortgage loan in these issues arc 
insured under m aster policies of supplem ental m ortgage insurance obtained from M ortgage G uaranty 

Insurance Corporation. These master policies insure, subject to certain coIiditions, each mortgage 
loan owned by the Authority against losses not otherwise insured, Io a m axim um of 10% of tile 
aggregate initial principal balance of all m ortgage loans originated. The conventional loans under the 
1984 Single Fam ily lssue are insured under m aster policies of m ortgage pool insurance obtained 
from GE Capital M ortgage Insurance Corporation to a maxim um of 15% of the aggregate initial 
principal balances of the loans, as well as being fully insured w itb various approved private m ortgage 
insurers for the unamortized principal balance of the loan and accrued and unpaid interest. 

As the principal and interest paym ents on the GN M A and FN M A certificates of tile 1995 Issue 
(Single l"amily - Refunding) arc fully guaranteed by the GNMA and FNM A, the Authority is not 
responsible for mortgage loan insurance for the mortgage loans in the 1995 Issue (Single Family - 
Refunding). The carrying and market values of the 1995 Issue (Single Family - Refunding) GNMA 
and FN M A certificates at December 31, 1998, were $7,503,660 and $7,590,277, respectively. 

(3) Note Receivable 

The note receivable is a $4,435,000 note in the 1995 M ulti-Fam ily Refunding Issue due from an 
investor m aturing Septem ber 1, 2025. The note receivable bears interest at a fixed rate of 6.4% . 
During 1998, the $75,000 Series t3 Jlotes were paid off leaving a balance of $4,360,000 remaining on 
tile Series A notes. The note is collateralized by land, buildings, and fixtures of the investor. The 
bonds payable in the 1995-A M ulti-Fam ily Refunding lssne arc not a gel~cral obligation debt or 
liability of the Autbority. Security for the bonds is the note receivable. In addition, a policy of 
indem nity is in place to cover nonpaym ent of the bonds in the event of default by the investor. 
Because lhc bonds are not a general obligation of the Autbority, failure to collect all of the note 
w ould ultim ately lead to a corresponding reduction in am ounts paid to the bondholder. Therefore, i~to 
provision has been m ade to record an allowance for doubtfid accounts. 
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SItREVEPORT H O M E M O RTGAG E AUTH ORITY 
(a component unit of the City of Shreveport) 

N otes to Com bined Financial Statem ents 

Decem ber 3 l, 1998 

(4) Cash and Cash Equivalents anti Investment Securities 

hw estments, including cash equivalents, are made in such securities as specifically called for under 
term s of the Trust Indentures; these include variable rate notes, U.S. Treasury bonds, U.S. Treasury 
bills, U .S. govem nm nt agencies, certificates of deposit, and investm ent agreem ents. 

Cash and cash equivalents include the following at Decem ber 31, 1998 

One Group U.S. Treasury Securities M oney M arket Fund: 
1984 Issue (Single Family) $ 
1988 Issue (Refunding) 
Operating Account 

Trust Account Cash: 
1995 (Single Family - Refunding) 

First Funds U .S. Treasury M utual Fund - 
1995 Issue (M ulti-Family- Refunding) 

Total cash and cash equivalents 

44,107 
531,321 
829.822 
405,250 

1,695,298 
1,695,298 

300.73 

3,401,279 

The above cash equivalents are not insured or eollateralized and are therefore considered to be in 
credit risk category 3 as defined by Govern m ental Accounting Standards Board Statem ent N um ber 3. 

Inveslnlent sectnities are as follows 

C arrying 
A m ount 

M arket 
Value 

984 Issue (Single Family) - Bank One, M Bank 
lnvestn~ent Agreements $ 58,363 58,363 

1995 Issue (Single Faintly - Refunding) - 
tlayerische Landesbank Investment Agreements 343,066 343,066 

401.429 401,429 

The Authorily's investm ents are categorized to give an indication of the level of risk assum ed by the 
Authority at year end. All investments are Category 2 investm ents. Category  2 includes uninsured 
and unregistered investments for which the securities are held by the trustee in the Aulhority's name. 
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SIIREV EPO RT ItO M E M O RTG AG E AUTItO RITY 
(a component nnit of the City of Sbreveporl) 

Notes to Com bined Financial Statements 

D ecem ber 31, 1998 

(5) Bonds Payable 

Bonds payable at Decem ber 31, 1998, consist of 

1995 Issue (Single Family - Refunding) - Single Family 
M ortgage Revenue Refunding Bonds, 1995A dated 
December 1, 1995 - $1,255,000 Current Interest Bonds 
due serially each August 1, 1999 until 2006, at interest 
rates of 4.25% to 5.2% ; $6,615,000 Term Bonds due 
August 2028 at 6.0% interest; $1,450,000 Term Bonds 
due August 1,2013, at 5.2% interest $ 9,320,000 

1995 Issue (M ulti-Family - Refunding) - M ulti-Family 
Housing Revenue Refunding Bonds, Series 1995A 
dated M arch 14, 1995 - $4,360,000 Current Interest 
Bonds due Septem ber 1,2025 4,360,000 

1988 Issue (Refunding) - Taxable Collateralized 
M ortgage Refunding Bonds, Series 1988-A dated 
July 1, 1988, due in m onthly instalhnents of 
approximately $259,000 including interest (based on 
the paym ents of the m ortgage loan pool collateralizing 
the Issue) at an interest rate of 6.8% $ 14,634,264 

Unacereted discount 

12.807,482 

1984 Issue (Single Family) - Single Family M ortgage 
Revenue Bonds, 1984 Series A dated Novem ber 1, 
1984; Com pound Interest Term Bonds due M ay 1, 
2016, at an approxim ate yield of I 1.25% $ 6,480,000 

Uuaccreted discount 

Total bonds payablc 

__ _  5,~ __07,69~  

$ 972,310 

$ 27,459,792 



SH REVEPO RT IfO M E M O RTGAG E AUTItORITY 
(a component unit of the City of Shreveport) 

Notes to Com bined Financial Statements 

1)ecenlber 31, 1998 

A sum m ary of scheduled bond maturities and interest follows 

Net principal 
Interes~ 

qotal 

3ota~ 1999 2000 2001 2002 2003 
2004- 2009- 2014- 2019- 202,1- 
2008 2013 2018 202J 2028 

$ 6,480 

14.634 1,678 1.808 1,949 2,100 2,263 4.836 

4,360 4,360 

7,335 209 226 243 262 283 604 - 5,508 
27,459 - I.~,0.1 1,7~ 2 1,8~ 1 1,9~8 2,140 4,757 1,450 972 . 10,975 
24,533 1,755 1,601 1,498 1,354 1399 4,129 3,757 3.380 3.380 2.450 

$ 51.992 3.359 3,353 3,349 3,342 3,339 8,886 5,207 4,352 3,380 13,125 

The 1995 Issue (M ulti-t:amily - Refunding) may be redeemed in whole or ill part on or after 
Decem ber 1, 2005, upon notice, at a redem ption price beginning at 102%  and subsequently declining 
to par. The 1995 Issue (Single Family -- Refunding) may be redeelned, in whole or part, at par, after 
M arch 1, 2006. Certain m andatory redem ption provisions are described in the Bond Indentures which 
require redemption at a price equal to the principal and accrued interest to the redemption date. For 
tile 1984 Issue, there arc no optional redem ption features. 

The bonds in the 1988, 1984, and 1995 (Single Family - Refunding) Issues are collateralized by and 
payable from tile incom e, revenues, and receipts derived by the Authority from tile mortgage loans 
and the fnnds and accounts held under or pledged to the Authority pursuant to the Trust Indentures. 
The bonds in the 1995 (M ulti-Family- Refunding) issue are collateralized by ttle revenues and other 
amounts derived by the Authority from the note receivable and the funds and accounts established 
under tile Trust Indenture. A credit enhancer is also contained in the Trust Indenture that guarantees 
that no loss w ill be incurred on the sale of the property should a default occur on the debt being 
serviced by the investor. 
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SH R EVEPO RT H O M E M O RTG A G E AUTH O RITY 
(a component unit of the City of Shreveport) 

N otes to Com bined Financial Statem ents 

I)ecem ber 31, 1998 

There are a num ber of lim itations and restrictions contained in tile various bond indentures. Tile 
Authority is in com pliance w ith all significant lim itations and restrictions. 

On March 14, 1995, tile Authority issued $4,435,000 in bonds, the 1995 Issue (Mn[ti-t:anfily - 
Refunding), to advance refund the $4,360,000 1983-B Issue bearing interest at 6.4%, and pay part of 
the issuance costs of the new bonds. The 1983-B Issue bonds are considered defeased and have been 
removed fiom tile Authority's financial statem ents. At Decem ber 3 l, 1998, tile principal outstanding 
on the refunded bonds was $4,360,000. 

The 1979 Issue bonds are considered defeased and have been removed from the Authority's finaneia 
statements. At Decem ber 31, 1998, $39,300,000 of bonds in the 1979 Issue are still outstanding. 

(6) Restricted Assets 
Substantially all am ounts reflected in the com bined balance sheet represent assets in such accounts or 
funds designated under the Trust Indenture for each Issue to be invested and/or held for subsequent 
disbursem ent in such m anner and at such tim e as specifically defined ill the respective Trust 
Indenture. 

A ll of the assets of the M ortgage Purchase Program Funds are restricted by, and the use thereof is 
governed by, the ]'rust Indentures. 

The balance at I)ecem ber 31, 1998, of the restricted assets of each fund or account established under 
the respective Trust Indenture and a reconciliation to total assets by Issue is as follows: 

1995 Issue (Single Family - Refunding) 
M ortgage loan account 
Accrued interest receivable 
nvestnlents 

Total assets in restricted funds 

Plus intevfim d receivables 
Total restricted assets 

Bond issuance costs, net 

Total assets 

1J995 Issue (M ulti-Family - Refunding) 

Total assets, all restricted 

9,189,794 
38,234 

193 
9,228,221 

109.942 
9,338,163 

203.863 

9.542.026 

4,677,757 



SH REVEI'O RT ItO M E M O RTG AG E AUTIIO R ITY 

(a component unit of the City of Shreveport) 

Notes to Com bined Financial Statements 

1988 _l~sne (Refunding) 
M ortgage loan account 
Reserve funds 

Decem ber 31. 1998 

Total assets in restricted funds 

.ess interftmd payables 
Total restricted assets 

Boud issuaucc costs, net 

Total assets 

198_4 l~sue (Single Family) 
M ortgage loan account 
Reserve fund 

Total assets in restricted flmds 

l,ess interflm d payables 

(7) Commitments 

Total restricted assets 

13,089,859 
510.991 

13,600,850 

(795,065) 
12.805.785 

95,255 

$ 12,901,040 

1,075,829 
29.700 

1,105,529 

~133,219) 

972.310 

Under the term s of the applicable Trust Indentures, the Authority is required to redeem bonds prior to 
m aturity w hen balances in certain funds exceed specified levels. The 1988 Issue is redeem able, as 
described in note 5, based on m ortgage prepaym ents or at the option of the bondholders. 

(8) Subsequent Fvent 

On January 1, 1999, $1,640,000 of the 1995 Single t:am ily M ortgage Revenue Refunding Bonds 
Series A and B w ere called for redem ption at a redem ption price of 100%  of the principal am ount 
called. 

(9) Acconnting C'hanges 

The Authority implemented GASB Statement No. 31, Accounting and Financial Reporting for 
Certain Investments and for External Investment Pools. This statement establishes accounting and 
financial reporting standards for all investm ents held by governm ental external investm ent pools. 
For m ost other governm ental entities, it establishes fair value standards for investments in 
participating intelest-earning investm ent contracts, external investm ent pools, open-end nlutual 
funds, debt securities, and equity securities, option contracts, stock warrants and stock rights that 
have readily determ inable fair values. Investm ents are reported at fair value on the balance sheet. 
The adoption of G ASB 31 had no m aterial effect on the carrying am ount of investments at 
Decem ber 31, 1998. 
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SH REVEPO RT IlO M E M O RTG AG E AUTH O RITY 
(a component unit of the City of Shreveport) 

Required Supplem entary Inform ation 

Disclosure About Year 2000 Issues 

For the year ended Decem ber 31, 1998 
(unaudited) 

The Year 2000 issue refers to tile fact that m any com puter program s use only tile last two digits to refer to a 
year. Therefore, both 1900 and 2000 would be referred to as "00". Com puter program s have to be 
adjusted to recogl~ize tile difference between those two years or the programs will fail or create errors. 
A lso, some program s may not be able to recognize that 2000 is a leap year. Further, the Year 2000 issue 
could affect electronic equipm ent- such as environm ental systems, vehicles and m edical equipm ent-- 
containing com puter chips that have date recognition features. 

The Authority owns no com puter equipm ent or system s. It relies on third party system s to process 
transactions and m aintain accounting records of its assets. The Authority is taking steps to obtain 
assurances that steps arc being taken by the Authority's service providers. At this time, however, the 
Authority has not determined w hat effect, if any, the failures of these third party system s m ay have on the 
Authority's operations and financial reporting process and there can be no assurance that these steps w ill be 
sufficient to avoid any m aterial adverse effect on the Authority's activities. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
rcmediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagement cannot 
assure that the A uthority is or w ill be year 2000 ready, or that parties w ith w hom the A uthority does 
business w ill be year 2000 ready. 
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Report on Com pliance and on Internal Control O ver 
Financial R eporting Based on an Audit of Finaucial Statem ents Perform ed 

in Accordance with Governm entA udiling Standards 

"]'he Board of Trustees 
Shreveport tlonre M ortgage Authority 
Shreveport, Louisiana: 

W e have audited each of tire com bined balance sheets of the various funds of the Shreveport florae 
M ortgage Authority (the "Authority"), a component unit of tile City of Shreveport, as of 
Decem ber 31, 1998, and each of the related com bined statements of revenue, expenses, and changes in 
retaiued earnings and cash flows for the year then ended, and have issued our report thereon dated 
M arch 12, 1999, W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by tile 
Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Authority's financial statements are free of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of laws, regulations

, 

contracts and grants, noncompliauce with which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 
In planning and perform ing our audit, we considered the Authority's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting, O ar 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a reJativeJ)' Jew level the risk that m isstatements in am ouz~ts that would bc material in rclatio~ to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e uoted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

M arch ] 2, 1999 
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