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W e have compiled tile accompanying general purpose financial statelnents of tile Village of Gilliam , as 
of and R)r the year ended June 30, 1998, in accordance wilh Stalenlenls on Standards for Accounling and 
Review Services issued by tile Am erican Institute of Certified Public Accounlanls. 

A conlpilation is lim ited to presenting in tile form of financial statements information that is tile 
representation of management of the Village of Gilliam . W e have not audited or reviewed the 
accolllpanyillg general ptlrpose fillancial statenlellts and, accordingly, do llOt expless all opinioll or ally 

oilier fOllll of assurance o11 lhenl. 

In accordance w ith the Louisiana Governmental Audit Guide and tile provisions of slate law , we have 
issued a report, dated December 10, 1998, on tile resuiis of our agreed-uport procedures. 
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VILLAGE OF GILLIAM  

(;OM BINEI) BALANCE SItI,2ET-GENERA1J FUND AND ACCOUNT GROUPS 

A S S E T S 

Cash-Note 2 
Cash-restricted-Note 2 
Certificates of deposit-Note 2 
l.and, building and equil)ment-Note 4 
ConstruetioJ~ in progress-Note 5 

I~IAI~II.ITIES AND FUND EOUITY 

Fu~d equil3_,: 
Investment in general fixed assets 
Construclion in progress 

Fund balance-unreserved 
Undesignated 

Fund balance-reserved 
Total fired balance 

Total liabilities and fund equity 

JUNE 30. 1998 

Governmental 
Fund 
General 

29,104 
56,774 
10,183 

Account Group Total 
General 

Fixed A ssets 

168,350 
23.708 

(Memorandum 
Onl,/) 

29,104 
56,774 
10,183 
168,350 
23.708 

~ 61 192,058 288~119 

39,287 
56,774 

168,350 
23.708 

168,350 
23.708 

39,287 
56.774 

192.058 96.061 

. 
96,061 1

.
92~0~58 288,119 

See Aecotllltants' Com pilation Report 

The accolllpanying llotes are all integral part of tile financial statements 



V IIJ~AGE O F G 1LL1AM  

STATEM ENT OF REVENUE EXPENDITURES AND CHANGES IN FUND BALANCE 

Revenue: 
Franchise fees 
hllergovc:rnnlent al-Nole 3 
Licenses and perm its 
lnleresl 
M iscellaneous 

To[al revenues 

Expenditures: 
Accounting 
Utilities 
M aintenance and repairs 
Clerk 
Slreel lighls 
M inutes 
hlstlranee 
D ues 
Supplies 
O ffice 
M iscellaneous 
Legal 
Capital iml~rovenaents 

Total expenditures 

GOVERNM ENTAL FUND TYPE 

FOR TIlE YEAR EN DEI) JUN E 30. 1998 

Excess of revenues over exDenditures 

Balance at begimfing of year 

Balance at eild of year 

See Accountants' Colnpilation Report 

The accolnpanying notes are an integral part of the financial statem ents 

General 
Fund 

4,245 
81,474 
5,366 
2,106 
520 

93.711 

850 
2,249 
1,967 
1,500 
4,056 

58 
1,895 
459 
230 
111 
197 
83 

25.207 
38.862 

54.849 

41.212 

9(h061 



V IL1.AGE O F G IIJ.IAM  

STATEM ENT OF REVENUE. EXPENDITURES AND CIJANGES IN FUND BAI~ANCE- 

I~UI)GET (GAAP BASIS) AND ACTUAL-GOVERNM ENTAl. FUND TYPE 

ReVellUe2 

Franchise fees 
lntergovcrlullenlal 
Licellse and perm its 
Interest 
M iscellaneous 

Total revenue 

FOR TItE YEAR EN DED JU NE 30. 1998 

Fund b al a IlCe- b eag~!111i ng__o~  

F.xpenditures: 
Accounting 
Utilities 
M aintenance and repairs 
Clerk 
Payroll taxes 
Street lights 
M inutes and notary 
lusurallee 
D ues 
Supplies 
O ffice 
M iscellaneous 
Legal 
Capital improvements 

Total exlrendim les 

und balance-end of year 

General l"u nd 
Actual Budget 

4,245 
81,474 
5,366 
2,106 
520 

93.711 

41.212 

850 
2,249 
1,967 
1,500 

4,056 
58 

1,895 
459 
230 
111 
197 
83 

25=207 
38.862 

4,500 
66,000 
7,500 
1,500 

79,500 

41.212 

2,700 
1,500 
1,500 
120 

4,800 
200 

1,860 
300 
300 

720 
500 

66,000 

_ 80,500 

Variance 
Favorable 

(Unfavorabk~} 

(255) 
15,474 

(2,134) 
6O6 
520 

14,211 

(850) 
451 

(467) 

120 
744 
142 

(35) 
(159) 
70 

(111) 
523 
417 

40 793 

~ _41,638 

96,061 40~212 ~ 849 

See Accounlam s' Compilalion Reporl 

The accolnpanying llOtes are all il/tegral part of tile financial statelnents 



VILLAGE OF GILL1AM  

NOTES TO H NA NCIAL STATEM ENTS 

JUN E 30, 1998 

1. Oreanization and SJe.nificant AccountinE Policies 

O rganization 
The Village of Gilliam has a mayor and three aldermen. They are elected every four years and serve 
without pay. The Village provides street lights throughout the com lnunity for residents. It also 
provides use of a building for a branch of Shreve M emorial Library. A village hall is maintained 
for the use of village meetings and colnmunity functions. 

Sieuificau! accountine oolicies 
The accounting and reporting of tile Village of Gilliam conform s to generally accepted accounting 
principles as applied to governmental units. The Governmental Accounting Standards Board is the 
accepted standard-setting body for establishing goverm nental accounting and financial reportiug 
principles. 

Basis of accountiug 
Tim accounting and financial reporting treatment applied to a fund is determ ined by its 
measurement focus. All governmental funds arc accounted for using a current financial 
resource s m easurem ent focus. W Jfll OlJs l',]easuren]etit focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of these funds 
present increases (i.e., reve,mes and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by governm ental funds. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become both lneasurable and available). "Measurable" means the amount 
of the transaction can be determ ined and "available" m eans collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. 
Expenditures are recorded when the related fund liability is incurred. 

b. Basis of oresentation 
The accounts of the Village of Gilliam are organized on tim basis of funds or account groups, 
cacb of which is considered a separate accounting entity. The operations of each fund are 
accounted for w ith a separate set of self-balauciug accounts that com prise its assets, 
liabilities, fund equity, revenues and expenditures. The following fund types and account 
groups arc used by the Village of Gilliam : 

G()VERN M I~NTAI~ FU N DS 
Governmental funds account for all or lnost of tim Village of Gilliam 's general activities, 
ineluding the collection and disbursem ent of specific or legally restricted m onies, thc 
acquisition or construction of general fixed assets and the servicing of general long-term 
obligations. G overnm ental funds include: 

The general operating fund of tile Village of G illiam accounts for all financial resources 
except those required to be accounted for in other funds. 



I. O reanization and Sienificant Aceountine Policies 

ACCOUNT GROUI~S 

Getleral fixed assets [,rour~ of accounts 

(Continued) 

The general fixed assets account group is used to establish accounting control and 
accountability for all fixed assets of the Village of Gilliam . All fixed assets are valued at 
historical cost. N o depreciation is recorded on general fixed assets, 

c. Pro p_erty, plant_and equipment 

General fixed ~roun of accounts 
FixeA assets used in governmental fund type operations are accounted for in the general fxed 
assets aCCOunt group. All fixed assets are valued at historical cost or estimated historical cost 
if acttml historical cost is not available. No depreciation has been provided on general fixed 
assets. The general fixed assets account group is not a "fund." It is concerned only with 
the m easm ement of financial position. It is not involved with measurement of results of 
operations. 

The total colum ns on tile combined statements are captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these columus 
do not present financial position in conformity with generally accepted accounting principles 
and this data is not comparable to a consolidation, lnterfuud elim inations have not been 
m ade in the aggregation of this data. 

Cash 
All deposits of tile Village of Gilliam are held by area financial institutions. At June 30, 1998, the 
carrying amount of the Village of Gilliam cash demand deposit was $29,104 and the bank balance 
was $,1,366. The difference is due to deposits in transit and outstanding checks. In addition, the 
Village of Gilliam owned  certificates of deposit of $10,183 as of June 30, 1998. At year end, all 
deposits were entirely covered by federal depository insurance. 

4 

The restricted amount of cash is $56,774 at June 30, 1998. This is remaining cash that has heen 
receiw~d froul a local govcrlnnent for the constructiou ill progress which is not yet coulplete. 

lnterp, overnm enlal Revenues 
The following governmental entities provided funding for the Village of Gilliam during the year 
ended June 30, 1998: 

State of l,ouisiana-Offi ce of Rural l)evelopmcnt 
State of l,ouisiana-tobacco tax 
City of Sbrcvclm rt 

General Fixed Asset G roup 
A sunmmry of general fixed assets by source follows 

General fund revenues 

Capital project fund 
l)onation 

Total general fixed assets 

14,982 
1,092 

65,400 
88L _1474_ 

42,300 
35,800 
90.250 

16!~8 35_0 



Conslruction In ProEress 
Ill September 1997, the Shreve M elnorial Library awarded a grant of $65,4(10 to the Village for 
branch library improvement. This project began in December of 1997 and as ol' June 30, 1998, was 
not yet complete. Also, the Office of Rural l)eveloplnent paid the Village $14,982 for this project. 
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W e have perform ed the procedures included ill the Louis& ha GovetTtm ental Audit GuM e and 
enm neraled below , which were agreed to by the m anagem ent of the V illage of G illiam , the 
Legislative Auditor, Slate of l.ouisiana, and applicable stale grantor agency/agencies solcly to 
assis~ lhe llsers ill evaluating m anagem ent's asserlions about llle V illage of G illiam 's com pliance 
w ith cerlain laws and regulations during the year ended June 30, 1998 included in the 
accompanying Louisiana Attestation Ouestiomlaire. This agreed-upon procedures engagement 
was peril.tu ned in accordance with standards established by lhe Am erican lnslilutc of Certified 
Public A ccountants. The sufficiency of these procedures is solely the responsibility of the 
specified users of the report. Consequently, we 
of the proeedm'es described below either for the 

or for ally other purpose. 

Federal, Slate, and Local Awards 

m ake no representation regarding tile sufficiency 
lm rpose for which this report has been requested 

1. l)elerm ine the am ount of federal, state and local award expenditures for the fiscal year 

by grant and grant year. 

2. For each federal, stale, and local award, we randolnly select 6 disbursenlenls from each 
award adm inistered during tile period under exam ination, provided thai no m ore lhan 30 
disbursem euls would be selected. 

No federal; $65,400 from Cily of Shrcveport 

3. For the item s selected in Procedure 2, we lrace tile six disburscnm nls to SUl~pOlting 
docum ellta/iol~ as to proper am ount and payee. 

W e exam ined supporting doculnentation for each of the six selected disbursem ents 
and found thai paym ent was for the proi)er am ount and m ade to the correcl payee. 

I !IV IV  
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Page 2 

All six of tile paym ents were properly coded to tile correct fund and general ledger 
account. 

For tile item s selected in Procedure 2, we determ ine whether tile six disbursem ents 
received approval from proper authorities. 

Inspection of docum entation supporting each of the six selected disbursem ents 
indicated approval was m ade by appropriate entity. 

6. 1:o1" tile item s selected in Proced ure 2: For state and local awards, w e determ ined whether 
the disbursem ents cora l)lied with the grant agreem ent, relaling to: 

Activities allowed or unallowed 

W e reviewed tile previously listed disbursem ents for types of services allowed or 
not allowed. 

Eligibility 

W e reviewed the previously listed disbursem ents for eligibility requirem ents 

Rcporting 

W e reviewed tile previously listed disbursem ents for reporting requirem ents 

For the programs selected for testing in Item (2) that had been closed out during the period 
under review , we com pared the close-out report, when required, w ith the entity's financial 
rccords to determ ine whether the am ounts agree. 

Four of tile disbursem ents above included a state program that was reim bursed flom 
the state by subm ission of invoices by the Village of G illiam . The am ount of 
reim bursem ent agreed to the am ount of those disbursem ents. The local program 
has not yet been com pleted . 

M eetings 

8. W e exam ine evidence indicating that agendas for m eetings recorded  in the m inute book 

were posted as an open meeting as required by LSA-RS 42:1 through 42:12 (the opcn 
meetings law). 

The V illage of G illiam is only required to post a notice of each m eeting and the 
accom panying agenda on the door of the Village of G illiam . Although m anagem ent 
has asserted that such docum ents were properly posted, we conld find no evidence 
supporting such assertion other than an unm arked copy of the notices and agendas. 



Page 3 

Cm nprehensive Budget 

9. For all grants exceeding five thousand dollars, we determ ined that each applicable federal, 
state, or local grantor agency/agencies was provided with a com prehensive budget of those 
grants that included the purpose and duration, and for state grants included specific goals 

and objectives and measures of performance. 

The V illage of G illiam provided com prehensive budgets to the applicable state 
grantor agencies for the program s m entioned previously. These budgets specified 

the amicipa~ed uses of the funds, estimates of the duration of the projects, and plans 
showing specific goals and objectives that included measures of performance. 

l'rior Com m ents and R ecom m endations 

10. W e reviewed ally prior-year suggestion,s, recom m endations, and/or conlm euts to determ ine 
the exteut to which such m atters have been resolved. 

There w ere no prior year suggestions, recom m endations, and/or com m ents 

W e were not eugaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion ou m anagem ent's assertions. Accordingly, we do not express 
such an opinion, llad w e perform ed additional procedures, other m atters m ight have com e to 
our altention that would have been reported to you, 

This report is intended solely for the use of m anagem ent of the Village of Gilliam , the 
l,egislative Auditor (Stale of Louisiana), and the applicable state grantor agency/agencies and 
should not be used by those who have not agreed to the procedures aud taken responsibility for 
the sufficiency of the procedures for their purposes. H owever, this report is a m atter of public 
record and its distribution is not lim ited. 

Very truly yours, 

IIEARD , M cELRO Y &  VESTA L 

By 



Heard, McElroy, and Vestal 
P.O . Box 1607 
Shreveport, hA 71165 

Dear Sirs 

Village of Gilliam 
P.O . BOX 129 

Gillliam , LA 71029 

December 06; :~998 

In connection with your compilation of our financial statements as of June 30, 
1998, and for the period then ended, and as required by Louisiana Revised 
Statute 24:513 and the Louisiana Governmental Audit Guide, we make the 
following representations to you. We accept full responsibility for our 
compliance with the following laws and regulations and the internal controls 
over compliance with such laws and regulations. We have evaluated our 
compliance with the following laws and regulations prior to making these 
representations. 

These representations are based on the information available to us as of 
Noverober 2, 1998. 

Federal,State,and Local Awards 

We have detailed for you the amount of Federal,state 
expenditures for the fisoa] year, by grant and grant 

The reports filed with federal,state 
supported by books of original entry 

and local award 
year. 
Yes ;/ NO 

We have complied with all applicable specific requirements of all 
federal,state, and local programs we administer, to include matters contained 
Jn the Compliance Supplement, matters contained in the grant awards, 
eligibility requirements, activities allowed and una]lowed, and reporting and 
budget requirements. 

Yes / No 

Open Meetings 

Our meetings, as they relate to public funds, have been posted as an open 
meeting as required by LSA-RS 42:] through 42:12(the open meetings law). 

Yes
_

'/ _  
No 

Budget 



Prior Yea r Corm~lents 

We have resolved all prior-year reconmlendations and/o~ comments 
Yes [  No 

We have disclosed to you all known noncompliance of the foregoing laws and 
regulations, as well as any contradictions to the foregoing representations. 
We have made available to you documentation relating to the federal,state, and 
local grants, to include the applicable laws and regulations. 

We have provided you with any communications from regulatory agencies or other 
sources concerning any possible noncompliance with the foregoing laws and 
regulations, including any communications received between the end of the 
period under examination and the issuance of this report. We will also 
d~sclose to you, the Legislative Auditor, and the applicable state grantor 
agency/agencies any known noncompliance which may occur up to the date of your 
report . 

Secretary 

T reasurer 

P~esident 

Date 

Date 

Date 


