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B o u rg e o is B e n n e tt 

IND EPEND ENT A UD ITO R 'S R EPO RT 

To the Board of Com m issioners, 
Terrebonne Parish Recreation Distxict N o. 7 
Chauvin, Louisiana. 

W e have audited tilE accom panying general-purpose financial statem ents of Tcrrebonne 

Parish Recreation District No. 7 (tire District), a component unit of the Tenebonne Parish Consolidat- 
ed G overnm ent, as of and for the year ended Decem ber 31, 1998, as listed in the table of contents. 

These general-purpose financial statem ents are the responsibility of the District's m anagem ent. O ur 
responsibility is to express an opinion on these general-purpose financial statem ents based on our 
audit. 

W E conducted our" audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overn m ent Auditing Standards, issued by the 
Com ptroller G eneral oftbe United States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial m isstate- 
m erit. An audit includes exam ining, on a test basis, evidence suppo|ling the am ounts and disclosures 
in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem c||t 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, file general-puq)ose financial statem ents referred to above presEnt fairly, in 
all m aterial respects, the financial position of the Terrebonne Parish Recreation D istrict N o. 7 as of 
Decem bEr 31, 1998, arid the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 

A s discussed in N ote I c to the finmlcial statem ents, the District changed its accounting policy 
on the recordation of ad valorem taxes. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated 
June 17, 1999 on our consideration of the Te~Tebonne Parish Recreation D istxict N o. 7's internal 
control over financial reporling and our tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and g|ants 

ltoum a, La., 
June 17, 1999 

1340 W est q tnmel Blwl, Suite ,130 
P.O. Box 2168 
I lolling, I,A 70361-2168 
Phone (504) 868-0139 
Fax (504) 87%1949 
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Fax (504) 833-9093 

504 W est Second Street 
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C O M BINED BA LA NC E SItEET - 
GO VERNM ENTAL FUND TYPE AND A CCO UNT G RO UPS 

Terrebonnc Parish Recreation District No. 7 

ASSETS AND OTH ER DEBITS 

Assets 
Cash 
]llVestments 
Reccivablcs: 
]'axes 
State IcvcIIl.lC shal ing 
Other 

Fixed assets 
Other Dehits 

AIllOtlIIt [0 be plovidcd for lC0i~lllCn| of 
general long-term obligations 

Total assets and othm debits 

December 31.1998 

LIABILITIES, EQUITY AND OTIIER CREDITS 

Liabilities 
Aceotlnls payable and accrued expenditures 
1 )elm Jcd revenue 
Due to Tencbonne Parish 
Consolidated Govern ment 

Equity anti O ther C redits 

Investment in general fixed assets 
Fund balance - um cselvcd 

Govellllncn|al 

Fund Type 

$ 4,997 
72.034 

173,880 
13,898 

511 

$ 265,320 

$ 19,452 
189,073 

1,890 

210,415 

54.905 

54.905 

$ 265.320 

General 
Fixed 
Assets 

922,059 

$ 922,059 

$ 922,059 

922.059 

$ 922.059 

Exhihit A 

General Total 

Long-Term (Memol andum 
Obligations Only) 

4,997 
72.034 

173,880 
13,898 

511 
922.059 

0.975 110.975 

$ 110.975 $ 1.298.354 

$ 19,452 
189.073 

0.975 112.865 

0.975 

$ 110.975 

321.390 

922,059 
54.905 

$ 1.298.354 



STA T EM EN T O F R EV EN U ES, EX PEN D IT UR ES A N D C ItA N G ES 

G O V ER N M EN T A L FU N D T Y PE - G EN ERA L FU N D 

Terrebonne Parish Recreation D istrict N o. 7 

Revenues 
Taxes 
Intergovermnental: 
State & Louisiana: 
State revenue sharing 

Chalges for services 
M iscellaneous: 
Interest 
O ther 

Total revenues 

Expenditures 
Current: 
General G overnm ent: 
Ad valorem tax adjustment 

Culture and Recreation: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

For the year ended December 31, 1998 

Total culture and recreation 

Debt Service: 
Principal retirem ent 

Total expenditures 

Budget 

4,500 
8,000 

6,000 
5.000 

23,500 

3.500 

66,500 
20,000 
54,200 
34,000 
10,000 

184,700 

12.500 

200.700 

Actual 

4,668 
8,175 

5,898 
9,250 

28.009 

3,277 

64,374 
15,622 
51,211 
24,367 
8,986 

164.560 

12,330 

180,167 

Exhibit B 

Variance 
Favorable 

(Unfavorable) 

168 
175 

(102) 
4,250 

4.509 

223 

2,126 
4,378 
2,989 
9,633 
1,014 

20,140 

170 

20,533 

l)eficiency of Revenues Over Expenditures (177,200) (152,158) 25,042 

Fund Balance 
Beginning of year 

End of year 

See notes to financial statem ents 

207,063 207,063 

$ 29,863 $ 54.905 $ 25,042 



NO TES TO FINA N C IA L STA TEM EN TS 

Terrebonne Parish Recreation District N o. 7 

Decem ber 31, 1998 

N ote 1 - SUM M A R Y O F SIG N IFICA N T A C C O UN TIN G PO LIC IES 

The accounting policies of the Tel~ebomw Parish Recreation District No. 7 (the Districl) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing govern mental accounting and financial reporling principles. The 
follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of file Terrebonne Parish Consolidated Governmen! (ttle 
Parish) and as such, these financial statements will be included in the comprehensivc 
annual financial reporl (CAFR) of the Parish for the year ended Dccember 31, 1998. 

The District has reviewed all of its activities and determ ined thai there ar e no potential 
com ponent units w hich should be included in its financial statem ents. 

b) Fund Aceouuting 

The D istrict uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem ons'tlate legal com pliance 
and to aid financial m anagem ent by segregating trem sactions related to certain govern- 
m ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide accountabil- 
ity for certain assets and liabilities flint are not recorded in the fim ds because they do no! 
directly affect net e~pendable available financial resources. 



 

Exhibil C 

(Continued) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

G overn m ental Funds are those through w hich the governm ental functions of the 
D istrict are financed. The acquisition, use and balances oflhc D istrict's expendable 
financial resources and the related liabilities are accounted for through Governnm nlal 
Funds. The m easurem ent focus is upon determ ination of changes in financial 
position, rather than upon net incom e determ ination. The follow ing is the Govern- 
m enial Fund of the D istrict: 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

A ccount G roups 

A ccount groups are used to establish accounting control and accountability. The 
1)istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssets A ccount G roup - This account group is used to account 
for fixed assets not accounted for in proprietary or trust funds. 

G eneral Long-Term  O bligations Account G roup - This account group is used 
to account for general long-term obligations and certain other liabilities that arc 
not specific liabilities of proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting rcla~cs to 0m 
tim ing of the m easurem ents m ade, regardless of tim m easurem ent focus applied. 

The D istrict changed its accounting policy on the recordation ofad valorcm taxes as of 
and for the year ended Decem ber 31, 1998. Ad valorem taxes for thc 1998 tax roll 
becom e due on N ovem ber 15, 1998 and becom e delinquenl on I)ccem ber 31~'. These 
taxes arc levied to finance the budget for the 1999 year and w ill be recorded in 1999 as 
1999 revenue. The taxes are show n as deferred reventm , as ofl)eeem ber 31

, 1998. 



 

Exhibit (" 

(Conlinucd) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES (Colltinued) 

c) Basis of Aeeouuting (Continued) 

A ccordingly, the change in accounting for ad valorem tax had the effect of reducing 
revenue for the year ended I)eccm ber 3 I, 1998 by $189,073. This accounting policy 

change was made because the majority of the 1998 properly taxes are received in 1999 
and are used to fund the 1999 budget. 

A ll G overnm ental Funds are accounlcd for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as net 

currenl assets. Ad valorem taxes and the related state revenue sharing (Intergovcrnnlcn- 
lal revenues) are recorded as revenue in the period for which levied, thus the 1998 
properly taxes w hich are being levied to finance the 1999 budget w ill be recognized as 
revenue in 1999. The 1998 tax levy is recorded as deferred revenue in the l)istriet's 
1998 financial statem ents. Charges for services are recorded w hen earn ed since lhey arc 
m easurable and available. M iscellaneous revenues are recorded as revenues w hen 
received in cash by the D istrict because they are generally not m easurable until actually 
received. 

Expenditures are generally recognized under tile m odified accrual basis of accounting 
w hen the related fund liability is incurred. All exception to this general rule is principal 
and interest on general long-term  obligations w hich is recognized w hen due. 

d) Use of Estimates 

The preparation of financial statem ents in con fonnity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (lhe 
Board) adopted a budget for the District's General Fund, The Board, as allowed by stale 
law , does not obtain public participation in the budget process. A ny anlendm ent involv- 
ing the transfer of m onies from one function to another or increases in expenditures lntist 
bc approved by the B oard. The D istrict am ended its budget once for the year. A ll 
budgeted am ounts w hich are not expended, or obligated through conlracls, lapse al year 
end. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POlJlCIES (Continued) 

e) Operating Budgetary Data (Continued) 

Tile G eneral l:und budget is adopted on a basis m aterially consistent w ilh generally 
accepted accounting principles. 

t) Accounts Receivable 

The financial statem ents for the D istrict contain no allowance for uncollectible accounts. 
Uncollectible am ounts due for ad valorem taxes and other receivables arc recognized as 
bad debts at the tim e inform ation becom es available w hich w ould indicate tile 
uncollectibilily of the particular receivable. These am ounts are not considered to be 
m aterial ill relalion to the financial position or operation of the G eneral l:und. 

g) Investm ents 

Investm ents consist of certificates of deposit which are stated at cost and approxim ates 
m arkel value. 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounted for 
in the G eneral Fixed A ssets A ccount Group, rather than in governm ental funds. The 
A ccount Group is not a fund. It is concerned only w ith the m easurem ent of financial 
position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infrastructure") fixed assets consisting of certain improvemcnls other than buildings, 
including roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and 
lighting system s, are not capitalized along w ith other fixed assets. N o depreciation has 
been provided on fixed assets. 

A ll fixed assets arc valued at historical cost or estim ated historical cost if actual historical 
cost is not available. Fixed assets w ith an estim ated historical cost am ounted to 
approxim ately $11,500 or 1.3%  of the total General Fixed Assets Account Group. 
D onated fixed assets are valued at their estim ated fair value on the dale donated. 



 

Exhibit C 

(Continued) 

Note ! - SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES (Continued) 

i) Long-Term Obligations 

The accounting and reporting treatm ent applied to tile long-term obligations associated 
w ith a fund are determ ined by its m easurem cm focus. A ll governm ental fim ds are 
accountcd for oll a spending or "financial flow " m easurem ent focus. This m eans thai 
only current assets and current liabilities are generally included on their balance sheets. 

Their reported fund balance (net current assets) is considered a measure of "available 
spendable resources". Governmental Fund operating statements present increases (rev- 
enues and other financing sources) and decreases (expenditures and other financing uscs) 
in net current assets. Accordingly, they are said to present a sum m m2~ of sources and 
uses of "available spendable resources" during a period. 

l,ong-term liabilities expected to be financed from governm cntal fim ds are accounted for 
in tile G eneral l~ong-Term  O bligations A ccount G roup, not in lhe governm cnlal fim ds. 

The G eneral Long-Term O bligations A ccount G roup is nol a "fire d". It is concerned 
only w ith the m easurem ent of financial position. It is not involved w ith the m easurem ent 

of results of operations. 

j) Vacation and Sick Leave 

Full-tim c em ployees receive two w eeks vacation. There is no m aterial unpaid vacation 

at l)ecem ber 3 l, 1998. 

l'hc l)istrict does not have a sick leave policy 

k) Encum brances 

Encum brance accounting, under w hich purchase orders, contracts and other com - 
m itm ents are recorded in thc fire d general ledgers, is not utilized by the D istrict. 

I) M em orandum O nly- Total Colum n 

Thc total colmnn on thc general-purpose financial statem ents is captioned "M cm uran- 
dum O nly" because it does not represent consolidated financial infornaatiou and is 
prescnted only to facilitate financial analysis. The colum n does not present intbrm ation 
that reflects financial position or results of operations in accordance w ith generally 
accepted accounting principles, lntcrfund elim inations have not been m ade in the 

aggregation of this data. 



Note 2 - D EPO SITS 

Exhibit C 
(Continued) 

l.ouisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fully collateralized at all tim es. A cceptable collateralization includes tile F1)IC insurance 
and the m arket value of securities purchased and pledged to the political subdivision. 
O bligations of the U nited States, the State of Louisiana and certain political subdivisions are 
allow ed as security for deposits. O bligations furnished as security m ust be held by the 
political subdivision or w ith an unaffiliated bank or w ith a trust com pany for the account of 

the political subdivision. 

C ash and deposits are categorized into three categories of credit risk 

C ategory 1 includes deposits covered by federal depository insurance or by collatera 

held by the D istrict or its agent in the District's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financia 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covcrcd by collateral held by the pledging financial 
institution or its trust departm ent or agents but not in the D istrict's nam e and deposits 
w hich are uninsured or uncollaterafized. 

The ycar end bank balances of deposits and the carrying am ounts as show n on the com bined 

balance sheet are as follow s: 

C ash 
Investm ents: 

Certificates of deposit 

l'olals 

Bank Balances 
R isk Category 

2 3 

$11,988 

72,034 

~ ,022 

$- $- 

Book 

Balance 

$ 4,997 

72,034 

$77,031 

At I)eccm ber 3 I, 1998, cash and certificates of deposit w ere not in excess of the FI)I( 
insurance. 



N ote 3 - I'R O PER T Y TA X ES 

Exhibit C 

(Continued) 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of tile prior 
January 1 for all real property, m erchandise and m ovable property located in tile l'arish. 
A ssessed values are established by the Terrebonne Parish A ssessor's O ffi ce and the Stale 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A recvalua- 
lion of all property is required to be com pleted no less than every four years. The last 
reevaluation was com pleted for the list of January 1, 1996. Taxes are duc and payable 
1)ccem ber 31 w ith interest being charged on paym ents after January 1. Taxes can be paid 
through the tax sale date, w hich is the last W ednesday in June. Properties for w hich the 
taxes have not been paid are sold for the am ount of the taxes. The tax rate for the year ended 

Decem ber 31, 1998 was $7.88 per $1,000 of assessed valuation on property within 
Recreation D istrict N o. 7 for the purpose of constructing, m aintaining and operating recrea- 
tional facilities w ithin the D istrict. A s indicated in N olo I c, taxes levied N ovem ber 1, 1998 
are for budgeted expenditures in 1999 and w ill be recognized as revenues in 1999. 

Note 4 - C ltA NG ES IN FIXED A SSETS 

A stunm ary of changes in fixed assets follows 

Land and buildings 
M achinery and equipm ent 
O ffi ce furn iture, fixtures 

and equipm ent 

Totals 

N ote 5 - LO N G -T ER M  O BLIG A TIO N S 

Balance 
January 

.
1, 19988 A dditions 

$798,311 
56,926 

57,836 

$ 
8,736 

250 

Balance 
l)eccm bcr 

3 ~1 1998 

$798,311 
65,662 

_  58,086 

_S9 _22,o59 

A t l)ecem bcr 31, 1998, the D istrict had an outstanding interest free loan fiom thc Tcrrc- 
bonne Parish Consolidated G overnm ent. The follow ing is a sum m ary of changes in thc 
obligations ofthc D istrict for thc year ended Decem ber 3 I, 1998. 

0 



Note 5 - LO NG-TERM  OBLIGATIONS (Continued) 

Payable 
January 
1, 1998 

Exhibit C 

(Continued) 

Payable 
D ebt I)ecem bcr 

Retirem ent 31 ~1998 

Terrebonne Parish Consolidated 

Government $123,305 $12,330 $11
.0 9,9~75 

The annual requirem ents to am ortize the obligations outstanding at D ecem ber 31
, 1998 are 

as follow s: 

Y ear 

1999 
2000 
2001 

2002 
2003 

2004-2007 

Total 

Note 6 - R ISK M ANAG EM ENT 

Principal 

$ 12,330 
12,330 
12,330 

12,330 
12,330 
49,325 

$110,975 

The D istrict is exposed to various risks of loss related to w orkers' com pensation; torts; theft 
of, dam age to and destruction of assets; errors and om issions; natural disasters; and group 
health benefits for w hich the D istrict carries com lnercial insurance and also participates in 
the Parisb's risk m anagem ent program for general liability, workers' com pensation and 
group insurance. N o settlem ents were m ade during the year that exceeded the D istrict's 
insurance coverage. The D istrict's prem ium s for general liability are based on various 
factors such as operations and m aintenance budget, exposure and claim s expcricnce. The 
prem ium s for w orkers' com pensation are based on a fixed percentage of payroll. The 
prem ium s for group insurance are based on a fixed rate per em ployee. The Parish handles 
all claim s filed against the D istrict. The D istrict could have additional exposure for claim s 
in excess of the Parish's insurance contracts as described below : 



Note 6 - RISK M ANAGEM ENT (Continued) 

Policy 

G eneral Liability 
W orkers' Com pensation 

Group Insurance 

Coverage 
Lim its 

$6,500,000 
Statutory 

$1,125,000 

Exhibit C 

(Continued) 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of 

the Parish's risk m anagement internal service fund, $887,017 for gencral liability and 
workers' com pensation and $2,926,677 for group insurance at Decem ber 31, 1997, then 
secondly by the D istrict. At Decem ber 31, 1998, the District had no claim s in excess of the 
above coverage lim its. 

N ote 7 - C O M PEN SA TIO N O F BO A R D M EM BER S 

fhe follow ing am ounts w ere paid to Board M em bers for the year ended D ecem ber 31, 1998 

Board M em bers 

Perry B lanchard 
D ane D om anguc 
A lfred H arris 
Jude Landry 
N icky Lirette 
ltow ard Pellegrin 
K evin Rousse 
B arry Soudelier 

Total 

N um ber of 
M eetings A ttended Per D iem 

12 

12 
7 
6 
3 
12 
9 
1 
11 

$120 
70 
60 

30 
120 
90 
10 
110 



SPECIAL R EPO RTS O F C ERTIFIED PU BLIC A CCO UNTA NTS 



B o u rg e o is B e n n e tt 

R EPO RT O N C O M PLIA NC E A N D O N INT ER NA L C O NTRO L O V ER 
FINANC IAL R EPO RTING BASED O N AN AUDIT O F G EN ER Al,- 

PU R PO SE FINA N C IA L STA TEM EN TS PER FO R M ED IN A C C O R D A NC E 
W ITH G O V ER N M EN T A U D ITIN G STA N DA RD S 

To tile Board of Com m issioners, 
Tenebonue Parish Recreation D istrict N o. 7, 
Chauvin, Louisiana. 

W e have audited the general-puq)ose financial statem ents of the Terrebonne l'arish 

Recreation District No. 7 (tile District), a component unit of tile Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended D ecem ber 31, 1998, and have issued our report thereon 
dated June 17, 1999. W e conducted our audit in accordance with generally accepted audiiing 

standards and the slandards applicable to finaucial audits conlained iu Govenunent Auditin~  
issued by the Com ptroller G eneral of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the District's general-purpose 
financial statem ents are fiee of m aterial m isstatem ent, we perform ed tests of ils com pliance with 
cellain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determination of financial statem ent amounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed instances of noncom pliance thai 
are required to be repolled under Governm ent Auditing Standards which are described in the Schedule 

of Findings and Queslioned Costs as items 98-1 and 98-3. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the District's intern al control over 
financial repolling in order to determine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal con- 
trol over financial reporting, llow ever, we uoled cei~ain m atters iuvolviug the inten~al control over 

1340 Wesl "hmncl Blvd, Suite 430 
P.O. Box 2168 
]lO[llll~, LA 7036]-2168 
Pb~ttc (504) 868-0t39 
Fa~ (504) 879-1949 

Cerlifled Public 
AccounlanIs ] Consultants 

A Limiled Liability Company 

P.O. Box 60600 
New Orleans, I.A 70160-0600 
Herilage Plaza, Sultc 8OO 
Pbot~e (504) g31-4949 
Fax (504) 833-9093 

504 W cst Second Street 
P.O Box 1205 
1 hibodaux, I.A 70302-1205 
P[~o~c (504~ 447-5243 



financial reporting and its operations that w e consider to be reportab|c conditions. RcpoY~abSe 
conditions re volve m atters com ing to our attention rclatiug to significant deficiencies m  tile design or 

operation of the internal colllrol over financial reporting that, ill our judgment, could advcrsely affect 
tile D istrict's ability to record, process, sum m arize and report financial data consistent w ith the 
assertions of m anagem ent in the financial statem ents. The repot/able conditions are described in the 

Schedule of Findings aud Queslioned Costs as items 98-1 and 98-2. 

A m aterial weakness is a condition in which tile design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem euts in 
am ounts that w ould be m aterial in relatiou to the finaucial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by cm ployees in the ~lorm al course of perform in g lheir assigr~cd 
fimclions. O ur consideration of the mterual control over financial reporting would not necessarily dis- 
close all m atters in the intern al control that m ight be reportable conditions and, accordingly, could not 
necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses. 
ltow ever, of tile reportable conditions described, w e consider item s 98-1 and 98-2 to be m aterial 

w eaknesses. 

Tiffs report is intended for ttle infom m tiou of the Board of Com m issioners, m anagem ent, tile 
Slate of Louisiana and the Legislative A uditor for the Slate of Louisiana and is not intended to be and 

should not be used by anyone other thau these specified parties. 

June 17, 1999 

Certified Public Accountants 

4 



SC H ED U LE O F FIN D IN G S A N D O U ESTIO N ED C O STS 

Terrebonne Parish R ecreation D istrict N o. 7 

For the year ended D ecem ber 31,199g 

Seclion I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Intern al conlrol over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

X yes 
__ 11o 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? X yes 
__  no 

b) Federal Awards 

Terrebonne Parish Recreation D istrict N o. 7 did not receive federal aw ards during the year cnded 
D ecem ber 31, 1998. 

Section 11 Financial Statem ent Findings 

98-1 C rileria - Louisiana Revised Statute 44:36 requires that all persons and public bodies 
having custody or control of any public record, other than convenience, probable, m ortgage, 
or other perm anent records required by existing law to be kept for all tim e, shall cxcrcise 
diligence and care in preserving the public record for the period or periods of tim e spcci fled 
for such public records in form al records retention schedules developed and approved by 
the state archivist and director of the division ofarchives, records m anagem ent and history 
of the Departm ent of State. How ever, in all instances in which a form al retention schedule 
has not been executed, such public records shall be preserved and m aintained for a period 
of at least three years from  the date on w hich the public record w as m ade. 

C ondition - D uring the audit, it w as noted that the D istrict did not m aintain adequate docu- 
m entation of four expenditures. The original transaction docum entation w as incom plete for 

these four transactions which amounted to $4,959. Three invoices from 1997 were not paid 
until 1999 and the D istrict had to get verification that these services had been perfom lcd. 
The original federal and stale payroll lax reports could not be Iocatcd. Tw o checks wcrc 
cashed w ithout a noted payee and tw o checks w ere m ade out to "Cash". 
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SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
(Continued) 

Terrebonne Parish R ecreation D istrict N o. 7 

For the year ended Decem ber 31, 1998 

Section 11 Financial Statement Findings (Continued) 

98-1 (Continued) 

Questioned Cost - There are no questioned costs in this finding because further documen- 
tation w as obtained from  sources outside the D istrict. 

C ontext - W e found incom plete transaction docum entation to be pervasive through the 
D istrict. lu certain instances of incom plete transaction files, docum entation w as obtained 
from sources outside the D istrict. 

Effect - The D istrict w as unable to reproduce original docum entation for som e expendi- 
lures. 

C ause - The D istrict failed to keep original docum enls to support transactions entered into 
by the D istrict. 

R ecom m endation - W e recom m end that the D istrict im plem ent a system  that clearly 
reflects the financial position of the governm ent, so that elected and appointed govern m ent 
officials can m ake proper decisions. Four m inim um requirem ents should bc structured 
into any governm ental bookkeeping system : 

The system m ust com ply w ith local, state and federal legal provisions and m aintain the 
ability to produce financial statem ents that com ply w ith generally accepted accounting 
principles. 

~ The system should be an accurate reflection of the fiscal condition and results of 
operations of the governm ent to provide a basis for decisions and control. 

~ Required financial reports should be easily extractable from the system 

~ The system  m ust be capable of being audited in a sim ple m anner 

In addition, the system should be supported by w ritten policies and procedures. This 
docum entation provides for a consistent, uniform approach to accum ulating financial 
inform ation. 
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SCH EDU LE O F FIN D IN G S A N D O U ESTIO N ED C O STS 

(Continued) 

Terrebonne Parish R ecreation D istrict No. 7 

For the year ended D ecem ber 31, 1998 

Section 11 Financial Statement Findings (Continued) 

98-1 (Continued) 

V iew s of Responsible O ffi cials of tile A uditee w hen there is D isagreem ent w ith the 
Finding, to the Extent Practical - N one 

98-2 C riteria - Internal controls should be in place that provides reasonable assurance that all 
checks are being deposited tim ely and are recorded in the correct accounting period. 
Louisiana Revised Statute 39:1211 - 1219 states that deposits m ust be m ade intact on a daily 
basis. 

C ondition - D uring "the audit, it w as noted that the D istrict violated state law  because 
checks are not being deposited tim ely. The D istrict is not retaining a copy of the deposit 
slip and not attaching the deposit slip to the rem ittance advice or a copy of the check for 
som e deposits. 

Questioned Cost - None 

C ontext - N ot applicable 

Effect - Three checks received in M arch 1998 w ere not deposited until M ay 1998 

C ause - The D istrict is not depositing checks tim ely 

Recom m endation - The Secretary/Treasurer should m ake deposits on a tim ely basis as 
necessary. O nce the checks are deposited, a copy of the deposit slip should be kept and the 
rem ittance advice or a copy of the check should be attached. 

V iew s of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ifll the 
Finding, to the Extent Practical - N one 

98-3 C riteria - l,ouisiana Revised Statutes 39:1304-1314 requires that all political subdivisions 
prepare and adopt budgets for their general fire d. The budget docum ent setting forth the 
proposed film ncial plan m ust include thc follow ing: 
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SCH EDULE OF FINDING S AND Q UESTIONED COSTS 
(Con tin ued) 

Terrebonne Parish R ecreation D istrict N o. 7 

For the year endcd D ecem ber 31, 1998 

Section II Financial Statem ent Findings (Continued) 

98-3 (Continued) 

~ A budget m essage signed by the budget preparer which shall include a sum m al3, 

description of the proposed financial plan, policies, objectives, assumptions, budgetary 
basis, and a discussion of the m ost important features. 

A consolidated statem ent for the general fund, show ing the estim ated lhnd balances at 
the beginning of the year, estim ates of all receipts and revenues to be received, 
revenues item ized by source; recom m ended expenditures item ized by agency, depart- 
m ent, function and character; and the estim ated fund balance at the end of the fiscal 

year. 

A budget proposed for consideration by the governing authority m ust be accom panied by 
a proposed budget adoption instrum ent. The adoption instrum ent shall define the authority 
of the chief executive and adm inistrative offi cers of the political subdivision to m ake 
changes w ilhin various budget classifications w ithout approval by the govern ing authority, 
as w ell as those pow ers reserved solely to the governing authority. 

A ll actions necessary to adopt and finalize the budget for an ensuing fiscal year m ust be 
taken in an open m eeting and com pleted prior to the end of the fiscal year in progress. 

C ondition - The D istrict did not adopt its 1998 budget in a tim ely m anner. The D istrict 
did not prepare a budget m essage for its 1998 budget. 

Questioned Cost - None 

C ontext - N ot applicable 

E ffect - N oncom pliance w ith budget law s 

C ause - It w as an oversight by the D istrict not to adopt its 199g budget w ithin the 
guidelines and not to prepare a budget m essage. 

R ecom lnendation - W e recom m end that the D istrict com ply w ith all sections of the 
budget law . 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
(Continued) 

Terrebonne Parish R ecreation D istrict N o. 7 

For the year ended D ecem ber 31, 1998 

Section 11 Financial Statement Findings (Continued) 

98-3 (Continued) 

V iew s of R esponsible O ffi cials of the A uditee w hen there is D isagreem ent w ith the 
Finding, to the Extent Practical - N one 

Section 111 Federal Award Findings and Questioned Costs 

N ot applicable 
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REPO RTS BY M ANA G EM ENT 



SC H ED U L E O F PR IO R  Y E A R  FIN D IN G S 

T errebonne Parish R ecreation D istrict N o. 7 

For the Y ear ended D ecem ber 31, 1998 

Section 1 Internal Control and Com pliance M aterial to the G eneraI-Pnrpose Financial 
Statem ents 

97-1 R ecom m endation - The D istrict should verify that the ending balance iu the general 
ledger agrees to the bank reconciliation every m onth. A lso, the board m em ber should 
initial the bank statem ent once the statem ent has been review ed to ensurc better controls 
over cash. 

M anagem ent's Response - A t D ecem ber 31, 1998, cash reconciled to the bank statem ent, 
how ever, a board m em ber did not initial any bank statem ents once the statem ent w ere 
review ed. Resolved. 

97-2 R ecom m endation - The Secretary /Treasurer should m ake deposits on a tim ely basis as 
necessary . O nce the checks are deposited, a copy of the deposit slip should be kept and 
the rem ittance advice or a copy of the check should be attached. 

M anagem ent's R esponse - In 1998, the Secretary /Treasurer did not m ake tim ely deposits 
U nresolved, see finding 98-2. 

97-3 R ecom m endation - The D istrict should m onitor budgeted to actual revenues and 
expenditures on a m onthly basis and am end their budget at the end of the year. 

M anagem ent's R esponse - The D istrict am ended their budget to ensure no unfavorable 
variances greater than 5%  existed at D ecem ber 31, 1998. Resolved. 

97-4 R ecom m endation - Phone quotes should be obtained and kept as part of the purchase file 

for all purchase of materials and supplies between $7,500 and $15,000 (ef|'cclivc August 
15, 1997) and let to the lowest responsible bidder to be in compliance with pt, blic bid law. 

M anagem ent's Response - The District had no purchases greater that $7,500 in the 
current year, how ever, m anagem ent stated that they w ould obtain phone quotes and file 
w ith the purchase file. Resolved. 
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SC ItEDU LE O F PR IO R Y EA R FIN D ING S 

(Continued) 

T errebonne Parish R ecreation D istrict N o. 7 

Fox the Year ended Decem ber 31, 1998 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial Statem ents 

(Continued) 

97-5 Recom m endation - The District should advertise io sell suq)lus equipm ent and keel) tile 
bids as part of the bid file. 

M anagem ent's Response - The District did not sell any surplus equipm ent in the current 
year, however, m anagem ent is aw are that they should advertise surplus equipm ent and to 
file any bids received. Resolved. 

Section !1 hrternal C ontrol and C om pliance M aterial to Federal A wards 

Tcrrebonne Parish Recreation D istrict N o. 7 did not receive federal aw ards during the year ended 
D ecem ber 3 I, 1997. 

Section 111 M anagem ent Letter 

A m anagem ent letter was not issued in connection w ifll the audit for the year ended D ecember 3 I 
1997. 
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M A N A G EM EN T 'S C O R R EC TIV E A C TIO N PLA N 

Terrebonne Parish R ecreation D istrict N o. 7 

For tim year ended I)ecem ber 31, 1998 

Section 1 lnlernal C ontrol and C om pliance M aterial to tile G eneraI-Puri)ose Financial 
Statem ents 

98-1 l/ecom m endation - W e recom m end that the D istrict im plem ent a system that clearly 
reflects the financial position of the governm ent, so that elected and appointed govern m ent 
officials can m ake proper decisions. Four m inim mn requirem ents should bc structured 
into any govern m ental bookkeeping system : 

The system m ust com ply w ith local, state and federal legal provisions and m aintain the 
ability to produce financial statem ents that com ply w ith generally accepted accounting 
principals. 

The system should be an accurate reflection of Ibis fiscal condition and results of 
operations of the governm ent to provide a basis for decisions and control. 

Required financial reports should be easily extractable from the system 

The system m ust be capable ofbeing audited in a sim ple m anner 

In addition, the system should be supported by w ritten policies and procedures. This 
docum entation provides for a consistent, tm iform approach to accum ulating financial 
inform ation. 

M anagem enl's C orrective A ction Plan - The D istrict w ill m aintain docum entation for 
all expenditures and contract labor w ill be supported by tim e sheets supplied by the 
deputies w ith the date of the service provided. A new Accountant, hired in 1999, w ill 
prepare and pay all payroll taxes tim ely. A ll checks issued w ill have a nam ed payee, other 
than "cash". 

98-2 R ecom m endation - The Secretary/Treasurer should m ake deposits on a tim ely basis as 
necessary. O nce thc checks are deposited, a copy of the deposit slip should be kept and 
the rem ittance advice or a copy of the check should be attached. 

M anagem ent's C orrective A ction - The Secretary/'l'reasurcr of the D istrict w ill be m ore 
tim ely w ith depositing of funds. 
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M A N A G EM EN T'S C O R R EC T IV E A C TIO N PLA N 

(Continued) 

Terrebonne Parish R ecreation District N o. 7 

For tile year ended Decem ber 31, 1998 

Section I Internal C ontrol and Com pliance M aterial to tile G eneral-Purpose Financial Statem ents 

(Continued) 

98-3 Recom m endation - W e recomm end that the District com ply w ith all sections of th e budget 
law . 

M anagem ent's Corrective Action - The District w ill prepare a budget m essage and a 
proposed 1999 budget and adopt the budget in an open m eeting. 

Section !1 Internal C ontrol and C om pliance M aterial to Federal Aw ards 

Terrebonne Parish Recreation Dislrict N o. 7 did not receive federal aw ards during the year ended 
I)ecem ber 31, 1998. 

Section I11 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended Deccm ber 31 
1998. 
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