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IN I)EPF, N I)ENT A UI)ITO R S' REI'O R'I 

W c have audited tile gcncral purpose financial slatcm ents of (;alahoula Parish llospilal Scrvicc 
I)islrict N o.2, a colnpol~cnl tra il of Calahoula Parish Police .lury, as of and for the years ended 
1)cccm ber 31, 1998 and 1997, as lislcd in 1he table of eOlltenls. Thcse general purpose financial 
slalcm cnls are tile responsibility of llle Dislricfs Board of Trustees. Our responsibilily is 1(/express 
an opinion on lhese general ptH'l)ose financial statcm enls based on our audil. 

W c conduclcd otu" audit in accordance w ith gencrally acccpled auditing slandards, (ira ,em inent 
Audili~7,g ,";tandard.% issued by the ('om ptrollcr G cneral oflhc Unilcd Slates, and lhc provisions of 
O fl~cc of M anagem cn! and l}udgcl ('irctl/ar A -133. "l'bosc slandmzls r,_'quirc Ihal w e i)hm and 

perform 1he audi! lo obtain reasonable assurance about whether 1he general purpose financial 
statem ents arc fl'ec of m aterial m isstatem ent. An audil includes exam ining, on a lesl basis, cvklence 
stlpporling thc anlollnts and disclosures ill lhc general purpose linanciaI slalcm enls. A~/audit also 
includes assessing tile accounting principles used and significanl eslim alcs m adc by m anagcm cnl, 
as well as evalualing lhe overall financial slalcm en! prcscnlalion. W e believe lhal our audil provides 
a rcasonablc basis for our opinion. 

In otn opinion, the general purpose financial stalem enls ret'encd to above present faM y, in all 
m alcrial respects, lhc financial posilion of Calahoula Parish l lospim l Service l)islricl No. 2 at 
l)cccm ber 31, 199g and 1997. and die results el'its el)era {ions and i~s enterprise limd cash flows lbr 
the years 1hen ended, in conI~,m ~ity w ith generally acccpled accounting principles. 

In accordance w ith (hn,ernm enl Audilin~ ,S'landards, w c have also issued our report dalcd .Itlnc 24 
1999 on our consideration of lhc Catahoula Parish 1 lospital Service I)istrict No. 2's inlcrnal conlro 
ovcl tinancia[ reporting and our Icsls ofils com pliance w ilh certain provisions of hlw s, regulations 

COIIII'DCIS ~lll(l agelllS. 



Our audit was m ade for the purpose of form ing an opinion oll the general purpose fin~m cial 
statem ents taken as a w hole. The supplem entary inform ation listed in the lable of contents is 
presented for purposes of additional analysis and is not a required part of lhe general purpose 

financial statements. Such information has been subjected to the procedures applied in the audit of 
the general purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects 
in relation 1o the general purpose financial statem ents taken as a whole. 

Certified Public Accountants 
June 24, 1999 
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CA'I AIIO UI,A PARINII IIOSlq'I'AI, SI,:RVI(!E I)IS'I IIIC 1" NO. 2 

COM IHNED BAI,ANCE S]IF, E1 - ALl, 
I)ecem ber 31 

(iov~lllmCtlla] I:LHId 
__  Type 

l)cbl 
Sclvive 

Cagh and cash equiwllcnls $ 32,032 
I ilvcstlllCiIIs 
Accollnls receivable - ncl of cstinlalcd 
Liiicollcc[iblcs iltKI arlowaltccs ol59,290 
and $10,329 ill 1998 and 1997 respectively 

Other receivables 
Invcn|oty 
Prepaid expenses 
Iqopcrty, plalfl and cquilullenl, ii1:1 of 
acciinlulalcd dcp/ccialion 

Ag))f~IIIM Iiv,qiJzbJc Jl) dcl)l service fund 
AnlOllnI [o be provided for rcti/cme/ll ol 
rcvcntle bonds payablc 
]oral Asscls $ 32,032 

I JAIIILI I IES AND I'UND }'~O UI'I Y 

IAIIILrlII,;S 

}~t',,cntlc ~ollds payable 
I)cfi.'rtcd colnpcnsation bcnclh,; payable 

'1 olal I labilities 

H ]ND I :QI.[II'Y 
6?onltibution - land 
Ad valt)rl:ll~ Ill~ bond proceeds 
Revenue bcmd proceeds 
I!quity tlansf6r of'assets lrOllI I)t'bl SelViCC Fund 
('ongribulcd capital 1iota I)cbt Service ];kllld 
Reserved - l)~bt Service $ ~2,032 
Reserved - ('Olllil]~CllCy 

Retained I arnings: 
I)cficil during development s~a[,c 
1 oss I[o111 opcralions 
I~,ural Ilcalth Initialivc (iranl 

Rapidcs Fomldation (i/an 
[ ax ll~vcnuc~, 
][~lClCSI illC(~lllC 
Gain (loss) im sale ol assc 
I (itli,dillla Sliltc (i[~llll~ 
"] olal FUnd Iquhy 

"loIn] I iabililics and I:ulld [qui _
~ 132 

I'IINI)'IYI'ES AND A(~CO IJNI'(;RO UPS 
1998 and 1997 

Propl ietary Fund 
"ryp~ 

l,'id ilcia ry I,'ll ii (1 

!!ntcrprisc A gglcy Fund 

$ 1,154 
21,587 
29,112 
369,408 
48,155 
5,774 

359 0/~0 

6,009 
60,000 
17,9361 
7,846 
40.453 

545 
1.073 

([8,23[ 
5.412,539 
5,345.689 

~459,074 

459,074 
459,074 

$ 1,154 
21,587 
29,112 
369,408 
48,155 
5,774 

359,000 
459,074 

1,293,264 

6.000 
60,000 
17,930 
7,846 
40.453 
32,577 
1.073 

(18,231 
[5,412,539 
5,345,089 

$ 3325 
850,351 

95,806 
64,634 
16,847 
6,586 

265,340 

$ 82,683 
55,44~ 
22.144 

- _ . 337 152 
_ 497 422 

6,00(I 
60.00(I 

7.846 
404q3 

(18,23 
(,I,822,01 
4 642 794 

62,114 
165,q48 
15,707 

566~061 
i 8952~,7 
~J ~(12,699 



C ATA IIO U LA PA RISII H O SPITAl. SERV IC E D ISTRICT N O . 2 

STATEM ENT O F R EV EN UES, EXPENDITURES AND CIIAN G ES IN 
FUND BALANCE 

(;O VERN M EN TA L FU ND TYPE - D EBT SERV ICE FU N1) 
For the year ended Decem ber 31, 1998 

REV EN U E 
]nlcrest incom e 

l'olal revenue 

OTIIER FINANCING SOURCES (USES) 
Transfers in 

N et of revenues and ofl~cr sources 
over expcndilurcs and olher uses 

Fund B alance, Beginning of year 

Fund Balance, End of Y ear 

$ 32 

32 

32,000 

32,032 

-0- 

$ 32,032 

he accom panying notes arc an integral part of the financial statem ents 

4 



CA'I AIIOUI.A |'AIIISII IIOSI'I 1 AL SI';RVI(:I; I)lN'l I{IC I' NO. 2 

S 1 A'I'EM EN 1" OF REVI':NUES, EXI'ENSES AND CIIANGES IN RETAINH ) ICARNINGS 
I'IIO P|/ll': I AI~Y I;UNI) TSq'E - ENTFI/PI~ISE FIIND 
For th~ Years IC~de'.l Dcqzen~bt, r 31,1998 AND 1997 

REVENUES 
Net i'aticut service [cvenuc 
M isceliancoll5 

lll~tll ancc 
Fees, dues and subscriplions 
Inl~gcsl 
Bad debts 
P.ctitcmcnt expense 
]'alient tlmlsporlation 
I )cl)recialioll 
Olhcr 
I~ccrtlitllK'llt ant[ relocation 

NO NO PLI~ATIN(; REVENtIE 
Rt.al Ilcalth hlitiativc Grant proceeds 
R~lpidcs J:otl~)datlon (ir,3J~l proceeds 
ItllClesl IllcOiILe 

O'1 IIER I"INANCIN(; SOUR( I:S (USES 
(}pcrIl0ng Iral)sO.'rs oul 
I)/occcds ol revcllUC bollc~ 

NEI IN('OM E (I,OSN) 

I~1/I AINI:D EARNIN(;S, llcginnifLq ol I'cat 

I']{lOl~, I'E]~,IOI) AD,IUS I M I;N i 

I(I:IA INEI) I;ARNIN(gN, Elld ()f $'cal 

$ 580,043 
__  18,433 

673,660 
30,198 
26,685 
45,861 
125,618 
13,400 
4,376 
22,345 
5,691 
71,299 
2.199 

4,048 
65,909 
3,062 
32,276 
24,556 
4 202 

702,895 
300,000 
25,704 
4 368 

~ 32 967 

(32,000) 

_  114 0~70] 

461,988 

464815 

$ 551,935 
13,827 

1,088,471 

(522,6~) 

475,395 

28,408 
3,630 

5(17,4 ~ 



CATAI IOUI,A PARISII IIOSPIrI'AI, SEI{VICE 11ISTRICT NO. 2 

S'I'A'I'EM EN'I" OF CASH [,'[ ,O~VS 
I)I~O I'RII,~TARY FIANI) 'I'yPI~: - ENTERI)I~ISE FUND 

I,'OR TIlE YEARS ENI)ED I)ECEM III'~R 31.1998 AND 1997 

(ash Flows from Operaling and Nonoperating Activities: 
Ncl Ii~come (],oss) 
Ad.i~s~me~ls 1o ~e~.~ iIc ~ct h/come to t/ct cash provLdcd 

by operations 
Noll-cash items inchlded ill net illColne: 
I )eprecialion 
Bad Debt 

Chal)ges in working capital: 
Current assels 
(Increase) dec/case in accottnts receivable - pa0ents 
(Increase) decrease ill olhcr receiwlbles 
(Increase) decrease in invenlory 
(Increase) decrease in prepaid expcnscs 

Curlcnt liabililics 
Increase (decrease) in accotmts payable 
Increase (decrease) in accrued expenses 
Increase (decrcage) hl compensalcd ~lb~ences payable 
Increase (decrease) in contracts payable 
Increase (decrease) in retainagc payable 
Increase (decrease) ill due to medicare 

Net cash flow from operating and nonopcral01g activities 

Cash |,'|~'~s from h~ J:sling Arli'~'ities: 
I'urchase of property, plant and equipmen 
hivestlncnl Inattlrlties 
Net cash |low tronl investing activities 

SIq]plelncntal l)isclosur~ 
~ !~Sh l) ~'lyr?lC'l)I ~'or: 

1998 

5, 461,988 

32,276 
4.048 

(1,002,640) 
450 934 

36,910 
1 ~ .g52 

(29,802) 
(32,715) 

503 
0.565) 

(6.992) 
37,093 
2,258 



CATA ItO U1,A PA R ISII IIO SP1TA I. SI~;RV ICI,; I)ISTI/ICT N O . 2 
Sicily Island, 1.A 

NO TES TO (;EN H IAI. PURPO SE FINA NCIA l. STA TEM EN TS 
For the Y ears Ended D ecem ber 31, 1998 and 1997 

1 - SUM M ARY O F SI(;NIFICANT A CC O UNTING I'O IAC IES 

N atu re of A ctivities 

The I lospilal Service l)islricl N o. 2 of the Parish of Catahoula, hereinafter referred to as the l)istriet, 
was organized pl.IFstlanl 1o the provisions of an ordinance adopted by the Police Jury oflhc Pm ish 
of Calahoula, Sla{e of l,ouisiana, on April 5, 1976. 

The l)istricl is a political subdivision of the Catahoula l'arish Police Jury. Accordingly, 
(;ovem m ental Accounting Standm-d No. 14 requires that these financial statem ents be included in 
lhosc of lhc Catahoula Parish Police Jury, Ihe Prim ary govern m ent. 

A l'rim ary governm ent m eels the following criteria 
a. It has a scparalely clecled governing body 
b. II is legally separate 
c. It is fiscally independenl 

The IIislrict's board of com m issioners are appoinled by the Calahoula Parish Police Jury and direcls 
opera~.ional policy,, l~ffective Seplem bm" 5, 1985, an Adm inislralive Board w as established in 
accordance w ilh regulations and inslruclions of the Public l leallh Service. The m em bers of the 
board were elecled by users oflhe clinic. The Ilistriel's Bom'd of Com m issioners, by resohllion, 
dclcgaled responsibilities ot" opcrating the clinic, approving granl lim ds and setting policics and 
procedures for the District lo the new Adm inistrative Board. The 1)istrict receives progress reports 
and Icm ains uhim alcly responsible for all District operations. 



CA TA I IO U I,A PA R1SI 1110 SPITA I, SEI~.V ICI'; l)l STRICT N O . 2 

N otes - Continued 

The D istrict has agreem ents w ith third-party payors that provide for paym ents to tile Dislriet at 
am ounts different fl'om its established rates. The l)islriet is reim bursed for cost reim bursable item s 
at a lentative rate w ith final settlem ent delerm ined after subm ission of annual cost reporls by the 
Ilislrie! and audits thereoL 

In l)ccembcr 1977, Congress passed the Rural ltealth Clinic Scrviccs Act of 1977 (Public l,aw 95- 
210) to provide financial support for facilities using physician cxtenders to provide primary hcallh 
care services in rural, m edically underserved areas. The law authorized M edicare and M edicaid 
paym ents to qualified rural health clinics for covered health care services furnished by or under the 
direction of nurse practitioners and physician assistants. In order to qualify as a rural health clinic 
under M edicare and M edicaid, a facility m ust be under the general direction of a physician, be 
located in a rural area and operate in an area designated by the I)cparmm nt of I lealth, F, ducalion and 
W elfare as havJ,g a shortage of personal heahb services, be engaged essentially Jn providing 
outpatient prim ary m edical care, and m eet health and safety requirem ents prescribed by M edicare 
and M edicaid regulations. 

l)uring the year ended l)ecem ber 31, 1998, the Dislrict's operations were funded by a Com m unity 

l lcalth Service Rural llcalth lnitiativc (Rill) grant awarded under Section 330 of the Public llealth 
Services A ct, as am ended. Various restrictions arc placed on expenditures of these funds. 
l".cconciliations of used and unused funds are prepared at the end of the program year and the 
propriety of such funds determ ined by the l)cpartm ent of l lcalth and l lum an Services. 

In July of 1995, the l)islriet opened a satellite clinic, located in W isncr, Louisiana. The salcllfle 
clinic provides the sam e services as the District. D uring the year 1998, the satellite clinic w as 

approved in the scope of services provided by the D islrie! under I)]I]IS regulations. Future 
operations of the satellite clinic arc contingent upon continued funding and the D istrict's generated 
rcvenl.lCS. 

The accounting policies of the D istrict confom l to generally accepted accounting principles as 
applicable lo governm ents. The follow ing is a sum m ary of the m ore significant policies: 

The accom panying financial stalem ents of Catahoula Parish I lospital Scrvicc D istrict No. 2 prcscnl 
the financial position of the various fund types and account groups, the rcsulls of operalions of lhc 
wlrious fund types and cash flow s of the proprietary fund type. 



CATAI IOU LA PA RISII I lOSPlTAI. SERV ICE 1)ISTRICT N O . 2 
Notes - Continued 

l_:und A ccounting 

The accounts of tim D istrict are organized on tile basis of funds or account groups, each of w hich 
is considered to be a separale accounting entity. The operations of each fund are accounted for by 
providing a separate sel of self-balancing accounls which are com prised of each fund's assets, 
liabilities, fund equity, .'evenues and expenditures or expenses, as appropriate. Tim various funds 
are grouped in the financial statem ents in lifts report into three broad fund categories and gcncric 
fund types as follow s: 

G O V ERN M ENTAL FUN D TY I'ES 

Debt Service Fund 

Debt service is used to account for the accum ulation of resources fl'om and the paym ent oE 
general long-term debt principal, interest and related costs. 

PRO PR II~TA RY FUNI)TY PES 

Enterprise Fund 

Fmlerprise funds are used to account for operations (a) that are financcd and operated ill a 
m anner sim ilar to private business enterprises - where the intent of the govern ing body is thai 

the costs (expenses, including depreciation) of providing goods or services to tim general 
public on a continuing basis be financed or recovered primarily through user charges or (b) 
where the governing body has decided that periodic determ ination of revenues earned, 
expenses incurred, and~or ncl incom e is appropriate for capital m aintenance, public policy, 
m anagem ent conlrol, accountability or other purposes. 

Iq l)U C 1A RY FUN D TY I'ES 

Agency l: utm~l 

Tim deferred com pensation agency fund accounts for em ployer contributions and earnings 
that arc held by a third party adm inistrator, IAncoln N ational IAfc Insurance Com pany, on 
behalf of em ployees. In accordance with Internal Revem ~e ('.ode Section 457, Catahoula 
Parish 1 lospilal Service District N o. 2 retains lille to lbc assets and acts as agent for lhe fund. 
A gency ftmds are custodial in nalure and do not inw )lve m easurem ent of results of 

operations. 



CATA IlOU I,A I'A R1S}I IIO SPITA L SERV ICE D ISTR1CT N O . 2 
N oles - Continued 

l?,asis of Accounling 

Basis of accounting refcrs |o whell revenues and cxpendittlleS o1" cxpcnses are recognized ill lhc 
accounls and reported in the financial statelnents. Basis of accounling relales lo lhe tim ing oflhe 
m casurem enls m ade, regardless oflhe m easurem ent focus applied. 

A ll govcrnm enlal and agency funds are accounted for using the m odified accrual basis of accounling. 
Their revenues are recognized when lhey becolne m easurable and available as ne! currenl assels. 
Properly tax revenues are recognized when they becom e available. Available includes those properly 
lax receivables expected ~.o be collccted w iIlfin 60 days after year-end. 

I';xpenditures are generally recognized under the m odified accrual basis of accounting w hen the 
related fund liabilily is incurred. 

A n exception to lhis general rule is principal and interest on general Iongqerm dcbl w hich is 
recognized w hen due. 

A ll proprict.ary funds arc accounted for using the accrual basis of accounting. Palicnt service 
rcvenues arc recognized when lhey arc carned and recorded al full established ralcs, cven flm ugh 
contractual agreem ents are scllled for less. Provision is m ade for lhe resulting contractual 

adjuslmenls based upon each payor's agreement. 

:cdcral grant funds are recognized as revenue when lhe grant aw ards are disbursed by lhe ().N 
)cpartm enl of]lealth and lhmm n Services. Expenses are recognized when incurred or obligated 

l DCOIIle '['axos 

he District's incom e is exem pt from laxalion 

The i)istrict's cslim ale of uncollectibilily is applied lo accounts receiwlble in lhc cnlcrprisc ]und Io 
establish an allow ance lot uncolleelible accounls. A dditionally, olher palienls are given discotml.s on 
a "sliding-scale" basis based upon their abilily Io pay. 

hc enterprisc fund inventory is stated at the lowcr of cost or m arkel wdue. The I)islricl uses the 
purchase" m ethod of recording invenlory. M aterials and supplies are charged as cxpenses when 
cquired, and invenlory on hand at the end of the period is recorded as an asset. 

0 



CA TA 1K)UI,A I'A RISI 1 11()SPITA I, SI,~RVICI,~ DISTRICT NO . 2 
N otes -Continucd 

Property, plant and equipm ent is recorded at cost for purchased asscls o1" at fair m arkcl valtlc on Ihe 
dale of any donation, l)eprcciation is provided ill the enterprise fund to opcralions over the 
cstim aled useful lives of the depreciablc assets on tile slraight-linc basis. The follow ing cslim alcd 
useful lives arc gcnerally used: 

Buildings 
M achinery and equipm ent 
Transporlalion cquipm enl 
Furniture and fixtu res 

20 to 40 years 
5lo l5 years 
3 Io 5 years 
51o 15 years 

Expenses fl'om additions, major renewals and betterments arc capitalized and expenses for 
m ainlcnancc and repairs are charged to operations as incurred. 

"lhe cost of assets retired or olhcrwisc disposed of and tile related accum ulated depreciation arc 
clim inated from the accounts in lhe year of disposal. Gains or losses resulting fl'om property disposal 
arc credited or charged to operations cun'cntly. 

Total cohmm s on the Com bined Statem ents arc captioned "m em orandum only" to indicate lhaI they 
arc presented only ~.o facililale financial analysis. Dala in these cohmm s do not present financial 
posilion, results of operations or changes ira financial position in conform ity w ilh generally accepted 
accounling principles. N eilhcr is such data com pm'able to a coJlsolidaliorl

. 

l)eb! Service 

Thc dcbl Service fllnd was established to reccive rcvenuc and to pay bonds and the interest lhereoll
. 

F, cvcnue received cannot be com m ingled w ith other funds and can be used only for thc designated 

pllr'pose. 

EN T S 

Cash includes am ounls in dem and deposils and inlerest-beari1~g dem and deposits. ('ash equiwdents 
include am ounts in ru ne deposits w ilh original m aluritics of three m onths or less l'lonl Ihc daIc ol 
~cqt2iskt}o~. U~dcr slavic law, the District m ay deposit limdx in dem and deposiIs

, intercs|-bcaring 
dem and deposils, nloliey m arkel accounls, or lim e deposils w ith stale banks organi~cd I

.illdcl 
],ouisiana law and national banks having their principal offices in ixm isiana

. Iiiveslnlcals are slaled 
aI cosK eXcepl for inveElnlcllls ill (he agency fund w hich arc reporIcd al I//arkel vah]c. 



CA TA I IOU I.A I~A RISI l I IO SP1TAL SERV 1CE DISTRICT N O . 2 
N otes ~ Continued 

At year-end, lhc carrying am ount of the District's deposits were as follow s 

Enlerprisc 
Fund 

Cash and cash equivalents $ 135,851 
lnvcslm ents 62.264 

$ 198,115 

D ebt Service 
Fund _A. gcncy Fund 
$ 32.032 

$ 32,032 
$ 459.074 
$ 459,074 

A ll deposils held at Sicily Island Slate Bank and insured by lhe FDIC and secured by tile pledge of 
securilies owned by the fiscal agent bank oll Decem ber 31, 1998, as follow s: 

Tolal deposits 
Total FDlC insurance 
Total uncollaIeralized 

(Collateralized securities 
held by tile pledging financial 
inslitution or agenl bul not in 
the nam e of Catahoula l'arish 

1 lospilal Service DislricI #2) 

$359,373 
$100,000 (Category 1) 

612,007 (Category 111) 
.~712,007 

The m arket value of the pledged securities plus lhc federal deposit insurance m usl at all lim es equa 
or exceed lhe am ount on deposit w ilh the fiscal agent. 

Even though lhe pledged securilics are considered uncollateralizcd (Category 3) under lhe provisions 
of G ASP, Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advcrlise and sell lhe pledged securities within 10 days of being nolificd by lhc 
Calahoula Parish llospital Service Dislrict N o. 2 lhat the fiscal agent has failed to pay deposited 
funds upon dem and. 



CATA I ]OU I,A I~A RISI 1 ltO SPITA L SI;RVICE DISTRICT N O . 2 
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N O TE 3 - O 'FIIER I/ECE1VA IILES 

A sum m ary of the proprietary fund other receivables at I)ecem ber 31, 1998 and 1997, is prcscnled 
below : 

Property lax receivable 
Interest receivable 
Third party reim btlrsem ent -N et 

(Read Note 9) 
Grant receivable 

Totals 

1998 

$ 2,935 
347 

87,602 
100,000 

$190,884 

1997 

$ 2,615 
3,239 

58,780 

$ 64,634 

N O 'I'i~ 4 - PR O PI~IET A llV FU N D PR O PEIITY . P1.AN T AN D I,~O IJ1PM F.N T 

A sum nlary oflhe enterprise fund property, plant and equipm ent and accum ulated depreciation at 
1)ecem ber 31, 1998 and 1997, is provided: 

l,and 
Building 
Building 
im j~rovem enls 
Fum iture and 
equipm ent 
M edical equipm ent 
Vehicles 
Construction in progress 

Totals 

Property, Plant and Equipm enl 
1998 

Beginning 
Balance A dditions I)ispositions 

$ 31,077 
182,736 

10,901 

180,976 
203,205 
42,653 

-0- 
$ 651,548 

$ 615 

545 

1,015 
1,176 

_ 999,289 

1,002,64Q 

Ending 
Balance 

31,077 
183,351 

11,446 

181,991 
204,381 
42,653 
999 2.2889 

$ 1,654 1~188 
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A ccunm laled D epreciation 
1998 

Building 
Ftuilding 
im provem ents 
Furnim re and 
equipm ent 
M edical equipm ent 
Vehicle 
Construction ill progress 

olals 

Beginning 
B alance 

$ 92,796 

5,745 

126,506 
121,448 
39,713 

-0- 

$ 386,208 

Additions Dispositions 

$ 5,793 

693 

Ending 
Balance 

$ 98,589 

6,438 

135,349 
136,925 
41,183 

-0- 

$ 418~4_84 

The above property, plant and equipm ent cost and accunm laled depreciation includes $186,805 and 
$179,278 of fully depreciated assets at December 31, 1998 and 1997, respectively. 

A s explained in N ote 1, tile D istrict receives funding under Section 330 of tile Public l leallh 
Services Act. Various restrictions arc placed on the item s obtained by these funds. Per the Public 

l lcalth Service (PIlS), (hants Policy Statemcn!, lille to real and tangiblc personal pl-opcrl.y 
(expendable and non-expendable) shall rest in the grantee upon acquisition, su/ziecl to the 
accountability rcquirem enls and the PtlS's right to transfer lille, l"urlher, the proceeds of the sale 
being distributed between the l)ish'icl and the PItS based upon the pcrccntagc of lunding provided 

by each. 
Property, Plant and lktuipm cnl 

1997 

,and 
{uilding 
~uilding 
hlllllOVell? cnl S 
:llfnilurc and 

cqulpm ellt 
M edical eqtl 
V ehicles 

Tol~ 

Beginning 
Balance 

$ 6,000 
164,536 

A dditions D ispositions 

$ 25,077 
18,200 

7,000 3,901 

174,396 
200,468 
42,653 
595,053 

4 

6,580 
2.737 

56,495 

Ending 
Balance 

$ 31,077 
182.736 

10.901 

180,976 
203,205 
42~653 

$ 651~548 
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Building 
Building 
im provem ents 
Furniture and 
equipnaenl 
M edical equipm ent 
A uto 

Totals 

Beginning 
Balance 

$ 87,245 

5,274 

114,905 
105,100 
36,774 

$ 349,298 

Accum ulated D eprecialion 
1997 

Addflions 

$ 5,551 

471 

11,601 
16,348 

2,939 

$ 36,910 

NO TE s - PR O PIlIETARY FUN D A C CRU ED EXPEN SES 

l';nding 
Balance 

$ 92,796 

5,745 

126,506 
121,448 
39,713 

$ 386,208 

Accrued expenses of the enterprise fund at Decem ber 31, 1998 and 1997, is com prised of salaries 
payable and related payroll expenses. 

N fYI'F, (~ - C O M PEN SA T ED A BSEN C ES 

The l)islriei's employees carn annual leave at a ralc of four (4) hours for cach full semi-monthly 
work period for less than thrcc (3) years of service, and six (6) hours for scrvicc bctween three (3) 
and fifteen (15) years, and eight (8) hours for service greater than fificen (15) years. Annual leave 
can accrue up lo 30 days. Accrued leave reflected in the financial statem cnts is accunm lated unused 
wtcalion as of 1)ecem ber 31, 1998. 

N~YI'E 7 - IIO AIlI) O F CO M M ISSIO NERS 

ach oflhc com m issioners served the l)istricl without colnpcnsalion 
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NO T E 8 - C O N T IN G le, N C II';S 

Tim D istrict evaluates contingencies based upon tile best available evidence. The l)istriet believes 
that no allow ance for Joss contingencies is considered necessary. 

l'he principal conlingexlcies are described below 

G rant Aw ards - The ability of tile l)istriet's continued operations is contingent upon continued 

funding fi'om the Public llealth Service. A $590,895 grant award has been approved for 5999. 

Unobligated Federal Funds - Per the Public ]lealth Service, (PIIS), Grants Policy Statemenl, tile 
District's grant fimds, including am ounts awarded for the current budget period, and estim ated or 
actual unobligated federal fim ds carried over from prior budget periods arc autho,'izcd lbr the 
District's use only in the current budget period in the am ount specified by the 1'1 IS awarding office 
in an approved budget on a N otice of Grant Awm'd. As a result of carryovers ofunobligatcd grant 
fim ds, the total am ount of funds aw tilablc in tile grant account m ay exceed the li:deral share of the 
approved budget, Those fim ds arc not autom atically available to tile D istrict. l'hc PIIS awarding 
office exercises sole discretion as to the use oflhose funds. 

Amounts rcceived fi'om grantor agencies are subject to audit and adjustment by grantor agencies, 
principally the federal governm ent. A ny disallowed expenditures, including mnounls already 
collected, m ay conslilute a liability. The am ount, if any, of expenditures which m ay be disallow ed 
by the grantor cannot be delta'm ined at Ibis tim e although tile 1)islriet expects such am ounts, if any, 
Io be im m aterial. 

The District is covcrcd under the Federal Torts Coverage Act. A ll m alpractice claim s tiled agains 
the District or its em ployees arc referred under the Federal Torts Coverage Acl. 

NO TF, 9 - M ED 1C All)/M H )ICAI/E TIIlI/I) ]'AIITY RH M IIU RSEM lr, N 

In accordance with the Omnibus P, udgct Reconciliation Act of 1989 (OBP, A 89) and 1990 (OP, RA 
90), reimbursem ent polices for reasonable cost reimbursement were established lot a certain sol of 
l"ederally-Qualified 1 lealth (?enlms (FQI I(?) such as lhe l)istrict, rather than rcilnburscmenl based 
upon allowable cha~ges R~r each service provided. M edicaid rein~bursem enl becam e el'/i:clive April 
I. 1990 and M edicare. October I, 1991. 

J:or the year ended I)eccm bcr 31, 1998, an am oun! due fi'om tile M edicaid fiscal inlerm ediary w as 

$33,908 and an overpaym ent due to lhc M edicare fiscal intermediary was $5,774. These setllem cJ~l 
alnollll|S al'C SUI'~jccl tO audit and ad.justmcnl by lhc fiscal inlcrmediarics. These alllOIIlllS have been 
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rcflcctcd in the financial statem ents as receivables and revenues, net of an allow ancc for dispulcd 

costs estimated at (15) fiflecn pcrccm or as a liability as appropriate. 

N O T I#~ 10 - STA TE A SSISTA N CE 

'l'hc District was awarded a l'rim ary Care Clinic Grant as provided for under Acts 394 and 810 of 
1991 and 1992 respectively, Slalc ofl,ouisiana. Thc intent of the grant w as to ensure prim ary care 
hcalfll clinic serviccs to serve indigent and low-incom e persons in unserved or undcrservcd arcas of 
tile state. The District used these funds for a new facility along w ith a Capital hnprovcm enl Grant 
frona thc l"cderal govcrnm enl. Thc Louisiana Slate I)cpartment of llcaltla and 1 lospitals scrvcs as 

administrator of the state granls and as such, project progress reports were submitted by the District. 
Thc grant funds w ere placed in a special bank account and were restricted for the aforem entioned 

im q)ose. Amounls received in prior years were $300,000. 

The D istrict participaw s in a plan under guidelines established under Section 457 oflhe Internal 

P, evcnuc Code of 1954 (45 FR 85077), as rcviscd by OF',RA of 1990. All participating employees 
arc exempt fl'om social security lax withholding from wages. The 457 plan is a fixed annuity plan 
w ith cm ploycc contributions of 7.5% and em ployers contributions of I 1.9%  for physicians and 6.2%  

for all other em ployccs. 

"l'hc deferred com pensation is not available to participants until term ination, retirem ent or death. A ll 
am ounts of com pensation deferred under tile plan, all property and rights purchased w ith lhosc 

amounts, property or rights are tile property of tile District subject only to tile claim of general 
creditors, l'articipants rights under the plan are equal to those of general creditors of the I)istrict in 
all all/Otlll[ equal to the fair m arket value of the deferred account tbr each participant. A ll fl.m ds 
paid into the plan arc m anaged by the third party adm inistrator selected by the I)islrict. A t 
l)cccm ber 31, 1998, investm ents were recorded in an agency fund at the fair m arket wduc of 

$459,074. 

YI'E 12 - R EV I,;N U E BO N I)S 

()n l)ccem ber 13, 1995, the Ikmrd of Com nfissioners m et in regular session and held a public 
hcm ing for tile purposc to propose issuancc of not exceeding N ine I hmdrcd N inety Thousand I)olhus 
($990,000) Of l lospital l~.cvcnuc Bo]lds for Ihc purpose of financing a portion of tile cost ol 
acquiring, coilstructing and im proving health care facilities lbr the District, to in[lltllC ovcr ~1 pcliod 

of thnc jIol Io exceed twenty (20) years from the date of lheir issuance, and bern intc~cst at a rate tn 
IalCS llC, t exceeding six per ccnltlnl (Ot~l) per annl.ll]l, pursuant to tim authority of Post VII, (?haptcr 
d, Title 39 of tile l.ouisialm Rcviscd ,Statutes of 1950, as amended. A rcsohltion finding and 

17 
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determining that no petition had been filed objecting to lhe proposed issuance was adopted by the 
/loard of Commissioners. The total cost of the project is approximately $1.3 M /lion with the 
lemaining funds being provided by $300,000 of LA state grant funds. (See Note No. 10) 

The bonds were sold to Rural Economic and Community Development (formerly Fml IA) 

N O T E 13 - C llAN G ES IN A G EN CY FUN I)-D EFERIIED C O M PEN SATIO N RF.N F, Iq 'FS 
PA YABLE 

Balance 
January 1, 1997 

$337,152 

A dditions 

$121,922 

N O T E 14 - C O N STR IIC TIO N 1N PR O G R ESS 

Reductions 

-0- 

Balance 

I)ecember 31, 1998 

$459,074 

Construction began on a new m edical m~d adm M strative facility for the D istrict in 1998. Tile total 

cost of the project is estimated at 1.3 million. This includes contracts payable of $369,408 and a 
retainage payable of $48,155 at December 31, 1998. 

N O T E 15 - IIO N I)EI) I)EBT 

The District bonds outstanding at December 31, 1998, in the amount of $359,000, are revenue 
bonds. A ll principal and interest requirem ents are funded by revenue generated by the D istrict. A t 

l)ecelnber 31, 1998, the 1)islrieI has accumulated $32,032 in the debt service fimds for fulure debt 
requirem ents. The bonds are due as follows: 

1999 
2000 
2001 
2002 
2003 
2004 

Tola 

l'rincipal 
l)aym cnts 

$ 15,803 
16,514 
17,257 
18,034 

291,392 

$ 359,000 

8 

]nlerest 
])aym cnls 
$ 2,057 
16,155 
15,444 
14,701 
13,924 
92,107 
154,388 

Total 

$ 2,057 
31,958 
31,958 
31,958 
31,958 
383,499 

$ 513,388 
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(Unaudited) 

The Y ear 2000 Issue is the result of shortcom ings in m alay electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the District's operations as early as 1999. 

The D istrict has com pleted an inventory of com puter system s and other electronic equipm ent that 
m ay be affected by the Year 2000 Issue and that are necessary to conducting the District's 
operations. Based on this inventory, the District is in the rem ediation stage in that the District is 
currently com nm nicating w ith outside vendors in order to purchase hardw are and softw are believed 
to be year 2000 com pliant for the finmacial reporting system s. Testing and validation of the system s 
w ill laced to be com pleted after the hardwar e and softwar e are purchased an d installed. 

Because of the unprecedented nature of the Year 2000 Issue, its effects m~d the success of relatcd 
rcm ediation efforts will not be fully determ inable until the year 2000 an d thereafter. M anagem ent 
cmm ot assure that the District is or w ill be year 2000 ready, that the D istrict's rem ediation efforts 
w ill be successful in whole or in part, or that parties with w hom  the District does business w ill be 

year 2000 ready. 
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D A U Z A T, BEA LL &  D EBEV EC , C PA s 
A PIt()FI';NGIO N A L G O R PO IIATIO N 

R FPO RT O N (X)M PLIA N(JE AND O N INTERN A l, CO NTRO L O V H /FINANCIA l, 
IIEPO RTING BASED O N AN AUI)IT O F FIN A N ('IA L STATEM ENTS PERFO RM H ) 

I N ACCO RDA N C E W ITH GO VERN M EN TA UDITIN G STAN DARDS 

('atahoula Parish I lospital Service District N o. 2 
Post O ffice Box 33 
Sicily Island, LA 71368 

W c have audited tile general purl)ose financial statem ents of the Catahoula Parish 1 lospilal Service 
1)istrict N o. 2 as of and for the year ended Decem ber 31, 1998, and have issued our report thereo1~ 
dated June 24, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Goverm nenl Audfling 

Standards', issued by the Com ptroller Ger_.eral of the U nited Slates. 

C om pliance 

A s part of obtaining reasonable assurance about w hether tl3e Catahoula Parish Hospital Service 
D istrict N o. 2's general purpose financial statelnents are fi'ee oflnalerial inisslateinent, we perforlned 
tests of ils c01npliance w ith certain provisions of laws, regulations, contracts and granls, 
no1~colnpliance with which could have a direct and m aterial effect on the determ ination of financial 
statelnent alnounts. H ow ever, pl"oviding an opinion on com pliance w ith those provisions was not 

an objective of our audit and, accordingly, we do not express sucb an opil3ion. The results of our 
tests disclosed an instance of noncom pliance that is required to be reported under Gm ,ernmenl 

Auditing ,~~landar& which is described in the accon3pa13yi13g Schedule of Findings and Questioned 
COSTS. 

Inlernal C onlrol O ver Financial Reporting 

In planning and pcrform ing our audit, we considered the Calahoula Parisl3 llospilal Scrvice l)istrict 
N o. 2's internal control over fina13cial reporli13g in order to deterlnine our auditing procedures for 
tim purpose of expressing our opinion on tim general l~urpose financial statelnents and not to provide 
assul"anee on the inlerna] conlro] over financial reporting. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control COlnponeuts does not reduce to a relatively low level the risk that m isstatem ents in ainounts 
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that would be m aterial in relation to tile financial statem ents being audited m ay occur and not be 
delecled w ithin a tim ely period by em ployees in the norm al course of perform ing lheir assigned 
ftmetions. Our consideration of the internal control over financial reporting w ould not necessarily 
disclose all m alers in the internal control that m ight be m aterial weaknesses. W e noted no nlattcl'S 
involving tile internal conlrol over financial reporting and its operation that we consider 1o be 

m aterial weaknesses. 

1)auzat, Beall & Debevcc, CPA 's, APC 

Certified Public Accountants 
Jtm e 24, 1999 
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|IEPORT ON ('OM II~LIANC|~, W lTI! REQUIR|gM ENTS API'LICAllLE TO EA(?ll 
M AJO R PRO (iR AM  AN D INTEI/N AI, CO NTR O L ()V EIl CO M PIdAN CF, IN 

ACCO RDA N CE W FI'tl O M B CIRC ULAR A-133 

Calahoula Parish l lospital Service District No. 2 
Posl O flicc Box 33 
Sicily Island, I,A 71368 

(?om pliance 

W c have audiled the com pliance oflhc Catahoula Parish llospilal Scrvicc ))istrict N o. 2 w ilh the 

types of compliance requirements described in the (Z ~'. Q['fice qfMamtgement and ]hldgel (OM]I) 
('ircu/ar A-133 ('ompliance ,~'lq;plement thai arc applicable to each ofils major tL:deral programs lbr 
the year ended 1)ecembcr 31, 1998. The Catahoula Parish l lospital Scrvicc l)istrict No. 2's major 
federal program s are identified in the sum m ary of auditor's results section of the accom panying 

Schedule of Findings and Questioned Costs. Compliance wilh the requirements of laws, regulations, 
colllracls and grants applicable to each of its major federal progralns is lhe responsibilily of lhe 
('alahoula Parish I lospilal Service l)istricl N o. 2's m anagem ent. Our responsibility is to express an 
opinion on the Calahoula l'arish l]ospilal Service l)istricl N o. 2's com pliance based on our audit. 

W c conduclcd our audil of com pliance in accordancc with gcnerally acccplcd auditing slandards; lhc 
standards applicable Io financial audits contained in (iovernm~enl Auditing ,~lanclardx, isstled by lhc 
Com ptroller General of the Uniled Slales; and ()M B (ircular A-133, Audils q/Ntates', Locol 
(;ovcrnmc~*ls, andNon~l'rqfit O#Nanizalio~7.v. Those slandards and ()M B Circular A- 133 require that 
wc plan and pertinna the audil 1o oblain reasonable assurallee aboul whclher noncom pliance w ifll I]~e 
lypes of com pliance requirem ents relgrrcd to al.~ove that could have a direct and m aterittl efii.'ct on 

a nlg{ior federal prograll) occllrrct]. All atldil illchldcs cxaminiJW. on a Icsl basis, cvJdcncc al)olll Ihc 
('alahoula Parish Ilospilal Scrvice District No. 2's ct)m pliance w ilh Ihose rcquirclllcnls and 
pcrl'orn/irlg sUC]l oil]or procedures as v,,c considered nccess;ary in tile circuillslanccx. \Vc hclievc Ihal 
oar audil provides a reasonable basis for Otll" opinioll. ()fir audii does nol plovidc a legal 
dclcrm inalion on Ihc (Talahoula Parish I lospilal Service l)islricl N o. 2's com piiancc w ilh those 



In our opinion, the Catahoula Parish H ospital Service D istrict N o. 2 com plied, in all m aterial 

respects, with the requirements referred to above that are applicable to each of its major federal 
program s for the year ended D ecem ber 31, 1998. 

Internal Control O ver C om pliance 

The m anagem ent of the Catahoula Parish H ospital Service D istrict N o. 2 is responsible for 
establishing and m aintaining effective internal control over com pliance w ith requirem ents of law s, 
regulations, contracts and grants applicable to federal program s. In plan ning and perform ing our 
audit, w e considered the Catahoula Parish H ospital Service D istrict N o. 2's internal control over 

complian ce with requirements that could have a direct and material effect on a major federal progran l 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to test an d report on internal control over com pliance in accordance with OM B 
Circular A -133. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of laws, regulations, contracts and grants that w ould be m aterial in relation 

to a major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. Our consideration of the 
internal control over com plian ce would not necessarily disclose all m atters in the internal control tl~at 
m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. W e noted no m atters involving the 
internal control over com pliance and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Catahoula Parish 110spital Service District N o. 2's 
m anagelncnt, federal aw arding agencies and pass-through entities. I Iow ever, this report is a m atter 
of public record and its dislribulion is not lim ited. 

D auzat, Beall & D ebevec, CPA 's, APC 
Certified Public A ccountants 
June 24, 1999 



CATAIIO U LA PA R IStI ItO SPITA L SERVICE DISTR ICT N O . 2 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EA R  EN DED D EC EM BER  31, 1998 

Section 1 - Sum m ary of A uditor's R esults 

Financial Statem ents 

Type of auditor's report issued: 
Internal control over financial reporting: 

M aterial weakness(es) identified? 
Reportable condition(s) identified 
not considered to be m aterial weaknesses? 

Unqualified 

~f no __ yes 

4- 
.yes none reported 

N oncom pliance m aterial to financial statem ents 
noted? __ _yes d- no 

Internal control over major programs: 
M aterial weakness(es) identified? 
Reportable condition(s) identified 
not considered to be m aterial weaknesses? 

~f no __ .yes __  

__ .yes -]' no 

l'ype of auditor's report issued on com pliance 

for major programs: Unqualified 

A ny audit findings disclosed that are required 
to be reported in accordance w ith 
Circular A-133, Section .510(a)? __ yes d- no 
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Identification of major programs 

C FD A N um bers 

93.224 

Nam e of Federal Program  or Cluster 

Rural Health Initiative - Section 330 

Section 11 - Financial Statem ent Findings 

Reportable Condition 

98-1 LA TE A UDIT REPO RT 

C ondition: The organization did not file their Decem ber 31, 1998 audit report w ith the 
State of Louisiana within the required tim e fram e. "/'he audit report was late do to the 
increased tim e required to accurately com plete fieldwork pertaining to the Construction 
Fund. 

Criteria: In accordance w ith State law, the audit should be filed with the State of 
Louisiana within six (6) months from the close of the fiscal year. 

Effect: The organization could possibly be subjected to remedial action. 

R ecom m endation: The organization should ensure that the audit is filed in a tim ely 
nlanller. 

Section III - Federal Award Findings and Questioned Costs 

Reportable Condition - no m atters w ere reported 



CA TA H O ULA PA R ISH  H O SPITAL SERV ICE D ISTRICT N O . 2 
CO RR ECTIVE A CTIO N PLA N 

Y EA R  EN D E D D ECEM BER  31, 1998 

AUDITOR REF N UM BER 

98-1 IN THE FUTURE ALL AUDIT REPORTS W ILL BE FILED W ITI 1 THE STATE 

W ITHIN S1X (6) M ONTHS. 

NAM E OF CON TACT PERSON : REN EE FORD 

JULY 16, 1999 

26 



CATAltOULA PARISII IIOSPITAL SERVICE DISTRICT NO. 2 
Sicily Island, Louisiana 

SCIIEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
FOR TIlE YEAR ENDED DECEM BER 31,1998 

Federal G rantor/ 
Program Title 

U.S. Department of Ilealth and llum an Services, 

Federal 
CFDA 

.Number 

Pass-Through Program 
Grantor's Amount 
Num ber Received 

Direct Program : 
Com munity I lealth Center Rural 1 leallh Initiative Grant 93.224 N/A 

Total U.S. Department of tlealth and ltum an Services 

27 

$ 602.895 

$ 602,89,5 

Program 
Expenditures 

$ 702.895 

$ 702,89,5 


