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MILLER l . I ID C. Mark VanRheenen, CPA
9 ® Steaven E. Miller Ir., CPA
CERTIFIED PUBLIC ACCOUNTANTS L. Scott Rose, CPA

1309 E. Race Avenue + Searcy, Arkansas 72143 - (501) 268-8356 + Fax 268-9362

Independent Auditors’ Report

Board of Commissioners

Housing Authority of the Town of White Castle
55050 Veterans Street

White Castle, LA 70788

We have audited the accompanying general purpose financial statements of Housing Authority of the Town of White
Castle as of September 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose
financial statements and the supplemental financial information - statutory basis referred to below are the responsibitity
of the authority’s management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement. An audit includes examining, on & test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall general
purpose financial statements presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred o above present fairly, in all material respects, the
financial position of Housing Authority of the Town of White Castle as of September 30, 19988, and the resulis of its
operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated December 4, 1998 on our
consideration of Housing Authority of the Town of White Castie’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grants.

The accompanying financial information listed as supplemental financial information - statutory basis in the table of
contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing
Authority of the Town of White Castle. As described in Note 1, the supplemental financial information - statutory basis
was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban

Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such
supplemental financial information - statutory basis has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is fairly presented in ail material respects in conformity
with the comprehensive basis of accounting described in Note 1.

LY.
December 4, 1998 VanRheenen & Miller’ Lid.
Certified Public Accountants

Members, American Institute of Certified Public Accountants
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GENERAL PURPOSE FINANCIAL STATEMENTS




Assels and Other Debits
Assels:
Cash
Investmoents
Receivables:
Accournits
Other governments
Other
Prepaid items
Reskicted assels:
Lash
Fixed assats
Other debits:
Amount available in debl service fung
Amount 10 be provided for retirement of
gencral long term debt

Total Assetls and Other Debits

Liabilities, Equity, ang Other Gredits
Liabhilities:
Accounts payable:
Trade
| awsuit settlemient
Payroll taxes withheld and accrued
Seourity deposits
Accrued PILOT
Fixed habilities

Toal hahilities

E quity and Other Credits:
Invesiment in general fixed assels
Fund balances:

Reserved for debt service
Reserved for prepaids
Unreserved, undesignated

Total Equity and Other Credits

Total Liabilities, Equity and Other Credits

Housing Authority of the Town of White Castle

White Castie, Louisiana

Combined Balance Sheet - All Fund Types and Account Groups

_Governmental Fund Types

Septembor 30, 1998

Account Groups

—_nr. ——

'ﬂGen&ral General Memo Memo
Special Db F ixed Long-term Totals Totals
—_Revenue Service  Assets Debt _dess 1897
3 B4 8B7.57 § - g - $ - $ 84,887.57 % 83,732.33
36 763.08 . . - 36.763.08 35,143.74
2 443 58 - - - 2,443 58 BBT.20
- 125,422 .21 . - 125.,422.21 125,422.16
57.50 . . - 57.50 .
11.637 19 ) . ; 11,637.15 10,217.49
- 1,103.01 - . 1.103.01 665.30
- . 4,621,452 44 - 4,621,452 44 4.614,248.33
. - - 126,525 22 126,525 22 126,087 .46
o o . e~ 914,986.02 91498602 ~  978.097.43
5 14578892 § 126,525.22 § 462145244 $ 104151124 & 5.935,277.82 $ 597450150
3 681147 & - 3 - 3 - s 881147 3§ 4,931 15
22.500.00 - - - 22.500.00 -
2.337.00 - - - 2,337.00 -
11,700.00 - - - T1,700.00 11,880.00
19,934 13 . . - 19,934.13 17,273.57
o - _ S = 1.D41,611.24 _1.041.511.24 . 1,104,184 .89
63,282 60 N - B I ..3041,511.24  4.104,793.B4 1,138,269 65
- 4,621,452 44 4,621,452 44 4.614 748 33
. 126 .525.22 - 126,525.22 126,087 .46
$1,637.19 . - 11,637.19 10,217.49
__ 7086913 e = L 70.869.13 8567857
82,506 32 126,525.22 - 4,830 483 08 4,836,231.85

$ 14578892 $

4,621,452 .44

A}

126,525.22 $  4.621,452.44

—t—  my, -

3

g e —— —_—— -

1,041.511.24 § 593527782 § 5974,501.50

The accompanying notes are an integral part of the financial statements.



Housing Authority of the Town of White Castle
White Castle, Louisjiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -

Revenues.
Rents
Charges for services
Operational subsidies/grants
Interest
Miscellaneous

Total Revenues

Expenditures
Current;
Housing operations
Capital outlay
Debt service
Principal
Interest

Total Expenditures

Excess of Revenues over
(under) Expenditures

Fund balances, beginning of period

Fund Balance, end of period

All Governmental Fund Types
Year Ended September 30, 1998

Governmental Fund Types

Memo Memo

Special Debt Totals Totals
_..Revenue Service 1988 1997
$ 207,261.36 - $ 207,261.36 % 180,444 .51

842018 - 8,420.18 -

42,984 .00 125,422.21 168,406.21 169,050.16
3,656.98 - 3,656.98 3,325.33
_._20.00 - 2000 _ _ 5847.00
262,342,52 12542221 38776473 __ 358,667.00
262,650.09 - 262,680.09 211,451.40
13,042.17 13,042.17 6,062.00
~ 67,302.53 67,302.53 65,078.01
— - 57,681.94 »7,681.94  61,285.63
. 275,732,206 124,984.47  400,716.73 ~ 343,8/7.04
(13,389.74) 437.74 (12,952.00) 14,789.96
. 95,896.06 126,087.48 22198354 207,193.58
b 82.506.32 § 126,625.22 § 200,031.54 % 221,983.54

The accompanying notes are an integral part of the financial statements.
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Housing Authority of the Town of White Castle

White Castle, Louisiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual - All Governmental Fund Types

Revenues:
Rents
Charges for services
Operational subsidies/grants
Interest
Miscellaneous

Total Revenues

Expenditures

Current:
Administrative salaries
Professional fees
Travel
Sundry adminjstration
Tenant services
Utilities
Maintenance salaries
Maintenance materials
Other maintenance costs
Insurance
PILOT
Employee benefits
Collection losses
Miscellaneous

Capital expenditures

Total Expenditures

Excess of Revenues over
(under} Expenditures

Fund balances, beginning of period

Fund Balance, end of period

Year Ended September 30, 1998

Special Revenue Funds

Variance
Favorable

_Budget Actual ~ _ (Unfavorable)
$ 20400000 $ 20726136 $ 3.261.36
7.840.00 8 420.18 580.18
42.984.00 42.984.00 ;
4,860.00 3,656.98 (1,203.02)
- . - .___...2000 2000
... 25968400 26234252 = 265852
33,140.00 29.125.00 4.015.00
16,510.00 20.410.97 (3,900.97)
5,650.00 2.937.37 2.712.63
7,300.00 7,024 .02 275.98
21,020.00 16,944.00 4.076.00
7,780.00 8.705.05 (925.05)
40,340.00 40,340.00 i
21,200.00 21,386.13 (186.13]
35,280.00 21 546.23 13.733.77
32.700.00 24.721.03 7.978.97
17,160.00 19,034.13 (2,774.13)
27.950.00 22 966.52 4 983 .48
2,000.00 1,643.62 356.38
2.500.00 25 006.02 (22,506.02)
14,010.00 13,042.17 B 067.83
28454000 27573226  8,807.74
$  (24,856.00) (13,389.74) $§  11,466.26
05,896.06

—_—— & - ——————, P

$ 8250632

The accompanying notes are an integral part of the financial statements.




Housing Authority of the Town of White Castle
White Castie, Louisiana

Notes to the Financial Statements
september 30, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Introduction.

The financial statements of the entity have been prepared in accordance with generally accepted accounting principles
(GAAP) as applied to governmental units. The entity applies all relevant Governmental Accounting Standards Board
(GASB) pronouncements. The entity is chartered as a public corporation for the purpose of administering housing

programs for low income families.

Under the United States Housing Act of 1937, as amended, the U.S, Department of Housing and Urban Development
(HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD
has contracted with the entity to administer certain HUD funds.

The following is a summary of significant accounting policies:

A. Reporting Entity.

The entity is a public corporation, legally separate, fiscally independent and governed by Board of Commissioners.
As required by generally accepted accounting principles, these financial statements present the financial position and
resuits of operations of Housing Authonty of the Town of White Castle, a primary government. There are no
component units to be included herewith, but this report does include all funds, account groups, and programs which

are controlled by the entity’'s governing body,

B. Basis of Presentation.

1. Funds and Account Groups. The accounts of the entity are organized on the basis of funds or account groups, each
of which is considered to be a separate accounting unit. The gperations of each fund are reported as a separate
set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and
expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlied. The various
accounts are grouped, in the financial statements in this report, into the following categories:

Governmental Fund Types

Special revenue fund - The special revenue funds are used to account for specific revenue sources (other than
major capital projects) that are legally restricted to expenditures for specified purposes,

Debt service fund - The debt service fund is used to account for the accumulation of resources for, and the
payment of, general iong-term principal, interest, and related costs.

Account Groups

The account groups are used to account for fixed assets and long-term liabilities which are not reported in the
respective governmental funds.

2. Comparative Data. Comparative total data for the prior year have been presented in some accompanying financial
statements in order to provide an understanding of changes in the entity's financial position and operations.
However, comparative data by fund type have not been presented in each of the statements since inclusion of such

data would make the statements unduly complex and difficuit to read.
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Notes to the Financial Statements {Continued)
September 30, 1998

3. Total Caotumns on Combined Statements. Total columns on the combined statements are captioned Memo Totals
to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

4. Land, Structures, and Equipment. Land, structures and equipment used in governmental fund type operations are
accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All
fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated

assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure”
assets (slreets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by
the entity.

5. Capitalized Interesl. During project development, interest expenditures were capitalized under pre-1987 financing
arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no
Interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not accrued
but are recorded when paid.

6. Long-term Liabilities. Long-term labilities expected to be financed from governmental fund types are accounted
for in the General Long-Term Debt Account Group. Expenditures related to such debt are refiected in the Debt
Service Fund.

7. Fund Balance Reservations. Special reporting treatment is also applied in governmental funds when inventories
and prepaid items are present to indicate that they do not represent "available spendable resources”, even though
they are a component of net current assets. Such amounts are offset by fund balance reserve accounts.

C. Basis of Accounting.

1. Modihed Accrual Basis of Accounting. Al governmental fund types are accounted for using the modified accrual

basis of accounting. The modified accrual basis of accounting recognizes revenues when both "measurable and
available.” Measurable means the amount can be determined. Available means collectible within the current
penod or soon enough thereafter to pay current liabilities. All significant revenue sources are susceptible to accruat.

Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation
and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is reported as
expenditures in the year due.

The entity does not utilize encumbrance accounting.
2. Supplemental Financial Information - Statutory Basis. The supplemental financial information - statutory basis has

been prepared in conformity with the accounting practices prescribed by HUD, which differ from generally accepted
accounting principles as follows:

a. Governmental fund accounting principles are not utilized.

b. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection
losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect.
Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions to surplus
and are not included in the Statement of income and Expenses.

ltems of routinely recurring expenses are recognized when paid and are therefore not accrued.

. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold.

The cost of accumulated unpaid vacation and sick leave is not accrued.

. Financial statement formats vary from GAAP.

2
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Notes to the Financial Statements {Continued)
September 30, 1998

h. The entity does not utilize encumbrance accounting.

.. Expenditures under HUD's Comprehensive Improvements Assistance Program (CIAP) and similar forerunner
programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs,
replacements and improvements. Consequently, some amounts represented as Fixed Assets may include costs
substantially in excess of value.

j.  Dunng project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-
1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures
to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not

accrued but are recognized when paid.

D. Budgetary Data.

1. Budget Policy and Practice. The entity follows these procedures in establishing the budgetary data reflected in the
financial statements:

a. The entity prepares annual budgets for each fund (except Debt Service Fund). Prior to the beginning of each
budget year, the entity's annual budget is approved by the entity's governing body. Budgetary amendments
require approval by the governing body. Budget amounts shown in the financial statements are the final
authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year.

b. Budgets for the Debt Service Fund are not prepared inasmuch as all revenues and expenditures of this fund are
controlled by and processed by HUD. The entity records Debt Service Fund fransactions from documents

supplied by HUD.

2. Encumbrances. Encumbrance accounting is not utilized by the entity.

3. Budget Basis of Accounting. The budgets are prepared on the statutory basis of accounting as prescribed by HUD.

E. Assets, Liabilities and Fund Equity.

1. Cash and Cash Equivalents. The entity defines cash to include cettificates of deposit, money market funds, savings
accounts, demand deposits, and other short-term securities with maturities of three months or less. Consequently,
the cost, carrying value, and market value are equivalent.

2. Investments. The entity defines investments to include certificates of deposit with maturities of greater than three
months. Consequently, the cost, carrying value, and market value are equivalent.

F. Revenue, Expenditures and Expenses.

1. Compensated Absences. Vested and earned vacation and sick leave that are not accrued are reported in the
general long-term debt account group. No expenditure is reported for those amounts. No liability is recorded for
nonvesting accumulating rights to receive sick pay benefits.

2. Income Taxes. The entity is not subject to federal or state income taxes.

NOTE 2 - DEPOSITS AND INVESTMENTS

A. Deposits

It is the entity’s policy for deposits to be 100% secured by collateral valued at market or par, whichever is lower, less the

amount of the Federal Deposit [nsurance Corporation (FDIC) insurance. The entity's deposits are categorized to give an
indication of the level of risk assumed by the entity at September 30, 1898. The categories are described as follows:

11



Housing Authority of the Town of White Castle
White Castle, Louisiana

Notes to the Financial Statements (Continued)
September 30, 1998

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name.
Category 2 - Collateralized with securities held by the pledging financial institution’s trust department or agent in the

entity’'s name.

Category 3 - Uncollateralized. (This includes bank balances that are collateralized with securities held by the pledging

financial institution, or by its trust department or agent but not in the entity's name.)

Cash Deposits, categorized by leve! of risk, are:

Category
Total
Bank Balances _ 1 2 3
$ 08,698.26 $ 98,699 .26 $ 00 $ .00

B. Investments

Investing is performed in accordance with HUD regulations and State Statues. Funds may be invested in the following
type of investments:

1. Direct obligations of the United States pledged by its full faith and credit
2.
3

Obligations of Federal government agencies and government sponsored agencies
Demand, savings, money-market, certificates of deposit, and Super NOW deposits at commercial banks, mutual

savings banks, savings and loan associations and credit unions provided that the entire deposit be insured by the FDIC

or the National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess of insured amounts are
adequately collateralized.

Certain municipal depositary funds and local government investment pools provided that all investments made by these
funds or pools are on the HUD-approved list of investment securities. The entity must limit its investments in this
category to no more than 30 percent of the entity's available investment funds.

Repurchase agreements for a terim of 30 days or less entered into with Federally insured depositary institutions for
purchase and sale of securities identified in 1 and 2 above.

Certain no-load, open-end mutual funds investing in only HUD-approved investment securities. The entity must limit

its investment in this category to no more than 20 percent of the entity's available investment funds.

The entity's investments are categonzed to give an indication of the level of risk assumed by the entity at September 30,
1998. The categornies are.

Category 1 - Insured or registered, with securities held by the entity or its agent in the entity’'s name
Category 2 - Uninsured and unregistered, with securities held by the counterparty’s trust department or agent in the

entity’s name

Category 3 - Uninsured and Unregistered, with securities held by the counterparty, or its trust department or agent but

not in the entity’'s name

Investments, categorized by level of risk, are:

Categogﬁ
Fair Value/
Types of Investments i 2 3 _ Carrying Value Cost
Deposits at federally insured depositories $ 3696051 % 00 % 00 § 36.960.51 36,960.51

12



Housing Authority of the Town of White Castle
White Castle, Louisiana

Notes to the Financial Statements (Continued)
September 30, 1998

NOTE 3 - RESTRICTED CASH

Restricted cash consists of the following:

Owned Housing

Program
Debt Service Fund g 1.103.01
NOTE 4 - FIXED ASSETS
Changes in fixed assets are as follows:
__Beg. of Period Additions Deletions End of Period

Land $ 834,894.11 $ 11,300.00 $ - $ 846,194.11
Buildings 3,293,032.25 345,960.00 - 3,638,992.25
Equipment 118,291.97 23.812.17 (5,838.06) 136,266.08
Const. in progress 368,030.00 - (368,030.00) -

Total $ 4,614,248.33 $  381,072.17 $  (373,868.06) $ 462145244

All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for
obligations guaranteed by the federa) government and to protect other interests of the federal government.

NOTE 5 - FIXED LIABILITIES

Fixed liabilities consist of the following:

Interest Principal
Rate Balance
Payroll related costs ) $ 462888
FFB note dated September 7, 1983 6.600% 2,274 .49
B note dated September 7, 1983 6.600% 82.137.81
Bonds payable, August 1, 1969 series 5.000% 332,747 67
Bonds payable, August 1, 1969 series 5.125% 619,722.39
Total $ 1,041511.24

The Federal Financing Bank note is payable in annual installments of $2,424 .60 and $24.032.71 respectively, including
principal and interest. All annual instaliments to maturity are payable by HUD. The note matures November 1, 2001.

The bonds mature in series annually in vatying amounts with the final maturity date in 2013. Al required debt service
to matunty on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity.

Changes in fixed liabilities are as foliows:
Payroll Related

____FFB Notes Bonds Costs . Total _
Bal., beg. of period $ 104,005.26 $ 1,000,179.63 S .00 $ 1,104,184.89
Principal retirement (19,592.96) (47,709.57) .00 (67,302.53)
Net Change 00 .00 4,628.88 4,628.88
Bal., end of period $ 84.412.30 $  952470.06 $ 4,628.88 $ 104151124

13



Housing Authority of the Town of White Castle
White Castle, Louisiana

Notes to the Financial Statements (Continued)
September 30, 1998

Scheduled retirements of fixed liabilities are as follows:

___FFB Notes Bonds Interest Total
Within first year $ 20,886.10 $ 50,297 .47 $ 53,969.37 $ 125,152.94
Within second year 19,839.98 53,009.23 50,040.08 122,889.29
Within third year 21,141.52 55,720.97 46,050.15 122,912.64
Within fourth year 22,544.70 60,153.78 41,820.98 124,519.46
Within fifth year 00 61,392.14 37,281.35 08,673.49
Thereafter .00 671,896.47 179,731.31 851,627.78

NOTE 6 - RETIREMENT PLAN

The entity provides pension benefits for all of its full-time employees through the Money Accumulation Pension Plan (the
"Plan™). The Planis a single-employer defined contribution plan and is administered by the Housing Authonty of the Town
of White Castle. The Pian was established July 1, 1974 and is authorized and may be amended by the entity's Board of
Commissioners.

In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings..
Employees are eligible to participate after completion of 8 months of service and attainment of age 18. The employee
contributes 4% and the entity contributes 6% of the employee’s base salary each month. The entity's contributions for
each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation.

An employee is fully vested after 5 years of participation.

The entity's total payroll in fiscal year ended September 30, 1998 was $95,176.30. The entity's contributions were
calculated using the base salary amount of $56,100.00. Contributions to the plan were $2,264.98 and $3,334.58 by the
employee and the entity, respectively.

NOTE 7 - CONTINGENCIES

The entity is subject to possible examinations made by federal regulators who determine compliance with terms,
conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations
may result in required refunds by the entity to federal grantors and/or program beneficiaries.

NOTE 8 - SUBSEQUENT EVENTS

!
!

Sharon Hampton Vs. Housing Authority of the Town of White Castle, Louisiana:

Following a complaint issued to the U.S. Department of Housing and Urban Development by Sharon Hampton against
the Housing Authority of the Town of White Castle alleging that the plaintiff was discriminated against based on account
of her race and following an investigation by HUD an Initial Decision and Consent Order has been issued on behalf of
Sharon Hampton. This agreement requires monetary relief awarded to the plaintiff in the sum of $2,500.00. The Housing
Authority shall also provide a maximum of $20,000.00 to compensate eighty (80) designated households that have been
required to live in racially segregated housing. A liability of $22,500.00 has been recorded in these financial statements
to recognize the amount owed related to this settlement.

14




SUPPLEMENTAL FINANCIAL INFORMATION - STATUTORY BASIS
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Balance Sheet - Statutory Basis
September 30, 1998

Annual Contributions Contract FW-1319

Assels

Cash-checking and on hand

Investments

Accounts receivable-tenants
Accounts receivable-intra agency
Prepaid insurance

Debt amortization funds

Fixed assets

Total Assets

Liabilities and Surplus
Tenants' security deposits
Accounts payable-other
Accrued and withheld payroll taxes
Accrued PILOT
Fixed liabilities

Total liabilities

Surplus

Total Liabilities and Surplus

16

$  94,887.57
36,763.08
2,443.58

57.50

11,637.19
126,525.22
_4,621452.44
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$ 4,893766.58
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d 11,700.00
29.311.47
2,337.00
19,934.13
1,036,882.36

1,100,164.96

3,793,601.62

$ 4,893,766.58
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Statement of Income and Expenses - Statutory Basis

Owned Housing Program
Year Ended September 30, 1998

Annual Contributions Contract FW-1319

Operating income

Dwelling rental S 207,261.36
Interest on general fund investments 3,656.98
Other Income ~ 8,420.18
Total operating income _219,338.52
Operating Expenses
Administration 59,497.36
Tenant services 16,944.00
Utilities 8,705.05
Ordinary maintenance and operations 67,8674.92
General expense 04,271.32
Nonroutine maintenance _15,397.44
Total operating expenses _262,690.09
Net operating income (loss) before other items (43,351.57)

Other charges {credits)
Interest expense 57,681.92
Prior year adjustments affecting residual receipts -

Prior year adjustments not affecting residual receipts -
5,818.06

| oss from disposition of equipment o
Total other charges (credits) 63,499.98
Net Income (L.oss) $  (106,851.55)
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Analysis of Surplus - Statutory Basis
September 30, 1998

Annual Contributions Contract FW-1319

Unreserved surplus

Balance per 9-30-97 audit
Net income (loss) FYE 9-30-98
OR provision FYE 9-30-98

Balance at 9-30-98

Reserved Surplus
Balance per 9-30-97 audit
OR provision FYE 9-30-98

Balance at 9-30-98

Cumulative contributions from HUD

Balance per 9-30-87 audit
Contribution FYE 9-30-98
Operating subsidy FYE 9-30-98

Balance at 9-30-98

(Grants from HUD
Balance per 9-30-97 audit
Grants FYE 9-30-08

Balance at 9-30-98

Total Surplus
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$ (2,360,065.37)
(106,851.55)
(15,461.73)

__(2,482,378.65)

—

95,896.06
15,461.73

—— ——

111,357.79

— T ——

5,628,186.27
125,422 .21

.5,796,592.48

368,030.00

— . a—— ——

368,030.00

———— -

_— - —

$ 3,793,601.62
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White Castle, Louisiana

_———— e e —_— —_— —

Housing Authority of the Town of White Castle

Computation of Residual Receipts and Accruing Annual Contributions

Computation of Residuail Receipts

Operating receipts
Operating income

Proceeds, personal property sale
HUD operating subsidy

Total operating receipts

Operating expenditures
Operaling expenses
Capital expenditures

Total operating expenditures

Owned Housing Program
Year Ended September 30, 1998

Residual Receipts before provision for reserve, per audit

Audit adjustments {(backed out)

Residual Receipts befare provision for reserve, per PHA

Provision for operating reserve

Residual receipts per PHA

Computation of Accruing Annual Contributions

Fixed annual contributions*

Less interest savings

Total annual contribution accrued

Annual Contributions Contract FW-1319

Less amount available for reduction of annual contribution - Residual Receipts above

Accruing annual contribution

* Subject to adjustment by HUD.
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$  219,338.52
20.00
42,984 00

.262,342 .52

262,690.09

279,732.26

(13,389.74)
 28,851.47

15,461.73
. {15,461.73)

———— —_——

b 0.00
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$  126,615.76
(1,193.59)

§25,422.21
0.00

S 125,422.21
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Schedule and Certification of Actual Modernization Costs
September 30, 1998

Annual Coniributions Contract FW-1319

Project #304-93  Project #905-95 ~ Total

1. Funds approved $ 365,030.00 % 3,000.00 % 368,030.00
Funds expended 365,030.00 3,000.00  368,030.00
Excess of funds approved s - % - % o

2. Funds advanced $ 365,030.00 $ 3,000.00 $% 368,030.00
Funds expended __365,030.00 3,000.00  368,030.00
Excess (deficiency) of funds advanced sy - % - % -

3. The distribulion of costs by project as shown on the Final Statement of Modernization Cost accompanying the
Cost Certificate submitted to HUD for approval is in agreement with the PHA records.

4. All modernization costs have been paid and all related liabilities have been discharged through payment.
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Analysis of General Fund Cash Balance
September 30, 1998

Annual Contributions Contract FW-1319

Assets and Other ltems

Cash-checking and on hand ) 94,887.57
Investments 36,7/63.08
Accounts receivable-tenants 2,443.58
Accounts receivable-intra agency 57.50
Prepaid insurance 11,637.19
Total $,..145788.92
Liabilities, Reserves, and Other |tems

Tenants' security deposits 5 11,700.00
Accounts payable-other 29,311.47
Accrued and withheld payroll taxes 2,337.00
Accrued PILOT 19,034.13
Operating reserve per PHA 111,357.79
Adjustments affecting Operating Reserve (backed out) ~{28,851.47)
Total b 145,788.92

| s _nfion snl sk el sm— et sk L Bl ot
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Housing Authority of the Town of White Castle
White Castle, Louisiana

Owned Housing Program

Adjusting Journal Entries
September 30, 1998

Annual Contributions Contract FW-1319

Acct. # Acct. #
for audit for posting
report by PHA Debit Credit
(1)
Unreserved Surplus 2810 2810 S 20.00
Operative Reserve 2820 2820 $ 20.00
To account for receipts from
sates of equipment. Entry is
needed to balance the
analysis of general fund cash.
(Z)
Legal Expenses 4130 DO 3,881.04
Administrative Sundry 4190 338.51
Water 4310 170.26
Electricity 4320 NOT 614.75
Maintenance Materials 4420 515,12
Maintenance Contract Costs 4430 831.79
Vendors and Contracts 2111 BOOK 6.351.47
To accrue additional accounts
payable at September 30,
19898.
(3)
Other General Expenses 4590 6010 22.,500.00
Contingent Liabilities 2119 2119 22,500.00

To record amount due related
to the settlement of compilaint.
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NON-FINANCIAL SECTION
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VANRHEENEN
699 MILLER, LTD. g e Renen,

CERTIFIEDY PUBLIC ACCOUNTANTS L. Scott Rose, CPA
Report on_ Compliance and on internal Control Over Financial Reporting Based on an Audit of
General Purpose Financial Statements Performed in Accordance with Government Auditing Standards

1309 k. Race Avenue + Searcy, Arkansas 72143 « (501) 268-8356 « Fax 268-9362

Board of Commissioners

Housing Authority of the Town of White Castle
55050 Veterans Street

White Castle, LA 70788

We have audited the general purpose financial statements of Housing Authority of the Town of White Castie as of and
for the year ended September 30, 1998, and have issued our report thereon dated December 4, 1998. We conducted
our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Audiling Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Housing Authority of the Town of White Castle's general
purpose financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncempliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered Housing Authority of the Town of White Castle's internal control

over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disciose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal controt components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we consider to be
maternal weaknesses.

This report is intended for the information of the Board of Commissioners, management and the U.S. Department of
Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited.

VanRheenen & Miller, Ltd.
December 4, 1998 Certified Public Accountants

Members, American institute of Certified Public Accountants
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Housing Authority of the Town of White Castle
Summary Schedule of Prior Audit Findings
Year Ended September 30, 1898

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

1996 -

1996 -

FINDING NO.1: TENANT FILES

Condition: This finding was a reportable condition stating a deficiency in the documentation of Form HUD-9886,
tncome vertfication, and documentation of medical expenses.

Recommendation: The auditor recommended a thorough review of tenants' files should be made for the purpose
of ehminating the deficiencies.

Current Status: Corrective action has been taken by the PHA.

FINDING NO.2: PHMAP ASSESSMENT FACTORS

Condtion: This finding was a reportable condition stating the PHMAP FYE 9/30/95 was submitted after the 90 day
submission deadline, an incorrect calculation of indicators 1 and 3, and insufficient data to support the calculation

of indicators 5,6, and 7.

Recommendation: The auditor recommended a review of the requirements of HUD Notice PIH 86-32 and comply
with its directives, as well as retaining the data needed to recompute the data used to complete HUD 50072.

Current Status: The PHMARP certification for the year ended September 30, 1998 was not completed and was not
due at the date of fieldwork. As a result, the information needed to follow-up on this was not available at the

fieldwork date.
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