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IN D EPEND EN T AU DITOR'S REPORT ON FIN AN CIAL STATEM EN TS AND  
SUPPLEM ENTAL IN FORM ATION SCH EDULES 

To the Board of D irectors of 
Save Our Sons, Incorporated 
M onroe, Louisiana 

1 have audited the accom panying statem ent of financial position of Save Our Sons, 

Incorp orated, Incorporated (a nonprofit organization) as of June 30, 1999, and the 
related statem ents of activities, cash flow s for the year then ended. These financial 
statem ents are the responsibility of the Organization's m anagem ent, M y responsibility is 
to express an opinion on these financial statem ents based on m y audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards an d the 
standards applicable to the financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standar ds require that I 
plan and perform  the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts an d disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. I believe 
that nay audit provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Save Our Sons, Incorporated as of June 30, 1999, and 
the changes in its net assets and its cash flow s for the year then ended in conformity w ith 
generally accepted accounting principles. 

M y audit w as conducted for the purp ose of form ing an  opinion on the financial 
statem ents taken as a whole. The supplem ental inform ation and schedules in the table of 
contents are presented for purposes of additional analysis and are not a required part of 

the basic financial statements. Such inform ation has been subjected to the auditing 
procedures applied in the audit of the basic finan cial statem ents, and, in m y opinion, is 



IND EPEND ENT AUDITOR'S REPORT 
Page 2 

fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a 
w hole. 

Louis R . Bradley 
Certified Public A ccountant 

M onroe, Louisiana 
D ecem ber 3, 1999 



FIN ANA CIAL STA TEM EN TS 



A ssets 

SAVE O UR SO NS, INCO RPO RATED 
Statem ent of Financial Position 

June 30. 1999 

C ash and cash equivalents 
Property, plant, equipm ent 

Total Assets 

Liabilities and Net A ssets 

Liabilities: 
Accrued Liabilities 
Payroll Taxes Payable 

Total liabilities 

Net Assets: 
Unrestricted: 

Investm ent in Fixed assets 
Total unrestricted 

Tem porarily restricted 

Total net assets 

Total liabilities and net assets 

See accom panying notes to financial statem ents 

Statement A 

1999 

2,223 
3.212 

5.435 

1,761 

462 
2.223 

3.212 
3.212 

3.212 



SAVE OUR SONS, INCORPORATED 
Statement of Activities 

For the Year Ended June 30, 1999 

UNRESTRICTED NET ASSETS 

Support 

Grants 

Other support 

TOTAL UNRESTRICTED SUPPORT 

Net assets released from restrictions 

Restrictions satisfied by payments 

TOTAL UNRESTRICTED SUPPORT AND 
RECLASSIFICATION 

Expenses 

General and administrative expenses 

Program expense 

Total expenses 

Change in unrestricted net assets 

TEM PO RA RILY RESTRICTED NET ASSETS 

G rants 
' Louisiana Governor's Office of Rural Development 

Net assets released from restrictions 

Restrictions satisfied by payments 

Change in temporarily restricted net assets 

Net assets as of beginning of year, as restated 
Net assets as of end of year 

See accom panying notes to financial statements 

Statement B 

$ 

1999 

50.000 

50.000 

33,168 

16,832 

50.000 

50,000 

50.000 



SAVE O UR SONS, INCORPORATED 
Statem ent of Cash Flows 

For the Year Ended 
June 30. 1999 

Operating activities 

Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities: 

Decrease (increase) in accounts receivable 
Decrease (increase) in grants receivable 
Increase (decrease) in accoun ts payable/accrued liabilities 
Total adjustm ents 

N et cash provided by operating activities 

Cash and cash equivalents as of beginning of year 
Cash and cash equivalents as oflhe end of year 

See accompanying notes to financial statements. 

Statem ent C 

(3,493) 

5,716 

$ 2,223 



Save O ur Sons, Incorporated 

M onroe, Louisiana 

N otes to the Financial Statem ent 
A s of and for the Y ear Ended June 30, 1999 

SU M M ARY O F SIG NIFICAN T A CCO UNTING PO LICIES 

A . N ature of O perations 

Save Our Sons, Incorporated is a private non-profit organization 
dom iciled in the State of Louisiana at M onroe, Louisiana. The 

Organization is recognized as a tax exempt (non-profit) organization under 
section 501 (c) (3) of the Internal Revemle Service Code. The objective of 
the Organization is to reduce substance and drug abuse am ong youths 

ranging from grades 1 to 12. The goals and objectives of the Organization 
is to reduce crim e, poverty, an d illiteracy in youths and young adults in the 

community. The goals and objectives will be obtained by educating the 
youth and changing the attitudes of "high risk" youths by providing 
developm ental w orkshops or sem inars, comm unity serv ice activities, and 
par ental involvem ent. The Organization is govern ed by a Board of 

Directors consisting of fifteen (15) members. The Board M embers receive 
no com pensation. 

B asis of Presentation 

Previously, the Organ ization follow ed standards of accounting and 
finan cial reporting for volun tary health and w elfare organizations as 
described in the Am erican  Institute of Certified Public Accountan ts' 
"Industry  Guide for Audits of Voluntary Health and W elfare 
Organization." For the period ending June 30, 1999, the Organization 
adopted the provisions of Statem ent of Finan cial Accoun ting Standards 

(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Statem ent N o. 117 requires the Organization to distinguish betw een 
contributions that increase perm anently restricted net assets, tem porar ily 
restricted net assets, and unrestricted net assets. It also requires 
recognition of contributions, including contributed serv ices m eeting 
certain criteria, at fair values. Statem ent N o. 117 establishes stan dards for 
general purp ose extern al financial statem ents of not-for-profit 
organizations and require a statem ent of finan cial position, a statem ent of 
activities, and a statem ent of cash flow s. The fiscal year ended June 30, 
1999 reflects the provisions of SFA S 117. 
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Public Sunoort and R evenue 

Revenue and public support consists m ainly of state and private grants, 
fundraising, and contributions. Grants and other contributions of cash and 
other assets are reported as perm anently restricted or tem porarily restricted 
if they are received w ith donor restrictions or restrictions designated by the 
governing board. Contributions are considered to be unrestricted unless 
restricted by the donor. All assets over which the Board of D irectors has 
discretionary control have been included in the General Fund. 

D . Estim ates 

The preparation of financial statem ents in confonnity w ith generally 
accepted accounting principles requires the use of m anagem ent's. 
estim ates. The Organization had no estim ates forthe period ending June.. 

~ 

30,1999. 

E. C ash and C ash Eauivalents 

The Organization considers all highly liquid investm ents w ith a m aturity 
of twelve m onths or less when purchased to be cash equivalents. Cash and 

cash equivalents for purposes of the statement of cash flows exclud~ 
permanently restricted cash an d cash equivalents. Under state law , the 
agency m ay deposit funds in dem and accounts, interest bearing accounts, 
nm ney m arket accounts, or time deposits with state bank s organized under 
Louisiana law and national banks having their principal offi ces in 
Louisiana. The Organization had no cash equivalents during the audit 
period. On June 30, 1999, Save Our Sons, Incorporated had cash totaling 

$ 2,222.56 as follows: 

Unr estricted 
Tem porarily Restricted 

Total Cash 

7 

$ 2,222.56 . 
-0- 

$ 2,222.56 
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2. PEN SIO N PLAN 

The Organization does not have a retirem ent program for its em ployees and the 

em ployees are not m em bers of the State of Louisiana Retirem ent System . A ll 
em ployees of the Organization are m embers of the Social Security System . In 
addition to the em ployees' contribution of 7.65 percent, the agency contributes an 
equal anlount to the Social Security System . Pension cost for the year w as 
$1717.00. The organ ization does not guarantee the benefits granted by the Social 
Security System . 

FUN CTIO NAL A LLO CATIO N O F EXPENSES 

The costs of providing the various program s and activities have been sum m arized 
on a functional basis in the statem ent of activities. Accordingly, certain costs 
have been allocated am ong the program s and supporting services benefited. 

A CCR UED LIABILITIES 

At June 30, 1999, the Organization had accrued liabilities totaling $2,222.56 

Payroll Taxes Payable 
Contractual Cost 

Total 

6. G ENERA L FIXED A SSETS 

$ 461.62 
1360.94 

_$~ 222.56 

Fixed A ssets used in the non-profit organization are accounted for in the General 
Operating Fund and are stated at cost. Assets acquired by gift or bequest are 
recorded at their fair m arket value at the date of transfer. A sum m ary of changes 
in general fixed assets for the year ended June 30, 1999, follow s: 
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7/01/98 
A dditions 
D eletions 
6/30/99 

N o depreciation is taken on fixed assets. 

BU D G ET PRA CTICES 

3,212.00 
-0- 
-0- 

3,212.00 

The Organization prepares an annual budget which is approved by the Board of 
D irectors prior to being subm itted to the granting authority. A s a result, 
"budgeted and actual" a com parative schedule is presented as supplem ental 
in formation. 
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REPORT ON COM PLIAN CE AND  ON IN TERN AL CONTROL OVER FINAN CIAL 
REPORTIN G BA SED ON AN AUDIT OF FINAN CIAL STATEM EN TS PERFORM ED IN 

A CCORD AN CE W ITH GO VERNM ENT A UDITIN G STANDARDS 

To the Board of D irectors of 
Save Our Sons, Incorporated 
M onroe. Louisiana 

1 have audited the statem ent of financial position of Save Our Sons, Incorporated and the related 
statem ents of activities, cash flow s, and functional expenses as of and for the year ended June 30, 
]999 and have issued nay report thereon dated December 3, 1998. I conducted M y audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Com ptroller General of the 
U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about whether Save Our Sons, Incorp orated's financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts~ H ow ever, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of m y tests disclosed no instances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Intenaal Control Over Financial Reporting 
In planning and perform ing m y audit, I considered Save Our Sons, Incorp orated's internal 
control over financial reporting in order to determ ine m y auditing procedures for the purp ose of 
expressing m y opinion on the financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever, I noted no m atters involving the internal control over 
financial reporting and its operation that I consider to be reportable conditions~ Reportable 
conditions involve m atters com ing to m y attention relating to significant deficiencies in the 

design or operation of the internal control over financial reporting that, in my judgment, could 
adversely affect Save Our Sons, lncorp orated's ability to record, process, sum m arize and report 
financial data consistent w ith the assertions of m anagem ent in the finan cial statem ents. 

10 
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A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of the intern al control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial w eaknesses. 

This report is intended for the inform ation of the Legislative auditor, and the Louisiana 
D eparlm ent of Urban A ffairs and D evelopm ent. However, this report is a m atter of public record 
and its distribution is not lim ited. 

Louis R . Bradley 
Certified Public A ccountant 

D ecem ber 3, 1999 
M onroe, Louisiana 



D RU G FREE FUN D 

SAVE OUR SON S, IN CORPORATED 
M onroe, Louisiana 

SCH EDU LE OF FUND  D ESCRIPTION 

A s of and for the Y ear ended June 30, 1999 

RESTRICTED FUN D 

Schedule 1 

The D rug Free revenues are used to provide developm ental workshops/sem inars, 
com m unity service activities, and parental involvem ent to youths mid young adults. 
Funding of the program is provided by the State of Louisiana, Governor's O ffice of 
Rural D evelopm ent. 



Personnel Costs 
Salaries and wages 
Payroll taxes and other fringe benefits 

Total personnd costs 

O ther expenses 
Audit/Accounting 
Bmlk Charges 
Adverlisem ent 

Other Parishes 
Office Supplies 
Sem hlar s/W orkshop 
Postage 
Rent 
Telephone 
Travel 

Other Expenses 

Total other expenses 

Total Functional Expenses 

SAVE OUR SONS. INCORPORATED 

Schedule of Functional Expenses 
For the Year Ended 
June 30. 1999 

See accompanying notes to financial statements. 

G eneral 
and 

A dm inistrative 

13 

22,433 

1,716 
24,149 

3,143 
102 

47 

92 

3,834 

1.800 

9,018 

33.168 

Program 

Services 

38 

15,038 

882 

204 
670 

16,832 

16,832 

Total 

Expenses 

22,433 

1,716 
24.149 

3,143 
102 
38 

15,038 

47 
882 

92 

3,834 

2,004 
670 

25,851 

50.000 

Schedule 2 



Revenue 
G rants 
Otherlncom e 

Total ~ venue 

SAVE OUR SO NS, INCO RPORATED 

Schedule of Activities -Budget to Actual 
For the Year Ended June 30, 1999 

Personnel Costs 
Salaries and wages 
Payroll taxes and other fringe benefits 

Total personnel costs 

Other expenses 
Accounting/Audit 
Bank Charges 
Advertisem ent 
Other Parishes 
Offi ce Supplies 
Sem inars/W orkshop 
Postage 
Rent 
Telephone 
Travel 

Equipment 
Other Expenses 

Total other expenses 
Total expenses 

Change in net assets 

See accom panying notes to financial statements 

Budgeted 

Schedule 3 

Actual Variance 

50,000 50,000 

50.000 50.000 

21,600 
1.652 

22,433 
1.716 

(833) 
(64) 

23,252 24,149 (897) 

3,000 

17,254 

100 
3,834 
2,160 
200 
200 

26.748 
50.000 

3,143 
102 
38 

14,699 
47 
882 
92 

3,834 
2,004 
670 

340 

25.851 
50.000 

(143) 
(102) 
(38) 

2,555 

(47) 
(882) 

8 

156 

470) 
2OO 

340) 

897 



 

SA VE O UR SO NS, IN CO RPO RATED 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 1999 

A . SUM M ARY O F A UDITO R 'S RESULTS 

B 

1. An unqualified opinion w as issued on the financial statem ents 

SCHEDULE 4 

2. No reportable condition in internal controls was disclosed by the 
audit of the financial statem ents. 

3. The audit disclosed no noncom pliance which is m aterial to the 
financial statem ents. 

4. No reportable condition in internal controls over a major program 
was disclosed by the audit. There were no major programs. 

5. N o Circular A -133 reports w ere issued 

6. The audit disclosed no audit finding which are required to be 
disclosed under OM B Circular A - 133. 

7. There was no major program audit. 

8. Save Our Sons, Incorporated w as not classified as to audit risk in 
the context of OM B Circular A -133. 

FINDIN G S RE LATING TO TH E FINAN CIAL STATEM ENTS W H ICH 

ARE RE QUIRE D TO BE RE PORTED IN ACCORDANCE W ITH GAGAS 

N ot Applicable 

C. FINDING AND QUESTIONED COSTS OF FEDERAL AW ARDS 

N ot Applicable. 

15 



SA VE OUR SON S,/N CORPORATED 
STATU S OF PRIOR YEAR FIND IN GS 

JUNE 30, 1999 

FINDIN G : Num ber 98-1 

A UDIT SERVICES 

SCH EDULE 5 

Louisiana Revised Statue 24:513 require that quasi-public and other nonprofit 
organizations that receive State or Federal assistance obtain audit services and subm it a 

report within Six (6) months from the end of the fiscal year. The audit engagement was 
com pleted prior to the D ecem ber 31, 1998 deadline but w as not subm itted by the auditor 
until after the above m entioned date, due to a delay in the CPA Firm 's audit review 

process. (CLEARED) 
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