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Board of D irectors 
Louisiana T horoughbred Breeders Association 

Independent Auditor's Reuort 

W e have audited the statem ent of assets, liabilities and fund balan ce - m odified cash basis of 
LOUISIANA THOROUGItBRED BREEDERS ASSOCIATION (a non-profit organiza',ion) as of 
Decem ber 31, 1993 and the related statements of revenues and expenses - m odified cash basis, an d 
cbanges in fund balance - m odified cash basis, for the year then ended . These financial statem ents 
are tbe responsibility of the organization's m anagement. Our responsibility is to express an opinion 
on the financial statem ents based on our audit. 

W e conducted our audit in accordan ce with generally acce pted auditing standards. "llm se 
standards require that we plan  and perform  the audit to obta in reasonable assurance about whether 
tbe finan cial statements are free of matelial misstatement. An audit includes exan fining, on a test 
basis, evidence supporting the am ounts an d disclosures in tbe finan cial sta tem ents. A n audit also 
includes assessing tbe accounting principles used and significant estim ates m ade by m an agco m nt, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As described in Note A, the Association's policy is to prepare its financial statem ents on the 
m odified basis of cash receipts and disbursem ents; co nsequently, certain revenue and tim related assets 
are recognized w hen received ra ther tban when earned an d certain expenses are reco gnized w hen paid 
rather thin| when the obligation is incurred. Accordingly, the accom pan ying finan cial statem ents are 
not intended to present finan cial position an d results of operations in conformity w itb generally 
accepted accounting principles. 

As discussed in Note F, tim Association bas recorded accounts receivable related to tbe 
publication of tim Louisiana 11orse m agazine. In our opinion, accounts receivable should not be 
recorded using the m odified cash basis of acco unting. The effect of recording accounts receivable is 
to increase assets, fund balan ce and revenues by $53,661. 

In our opinion, except for tbe effects of reco rding acco unts re ceivable, as discussed in 
the preceding paragraph, tim financial statements referred to in the first paragraph present fairly, in all 
m aterial respects, the assets, liabilities and fund balance of LOUISIANA TIIO RO UG IlBRED 
BREED ER S ASSO CIA TIO N as of Decem ber 31, 1993, and its revenue and expense and changes 
iu fund balance for the year then ended on the basis of accounting as described in N ote A . 

A Professional Accounting Corporation 
800 Two Iz~keway Center 3850 N. Causeway Blvd. Metairie, LA 70002 (504) 835 5522 FAX (504) 835-5535 
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Our audit was m ade for tile purpose of form ing an opinion on the basic financial statem ents 
taken as a whole. The supplem entary information c~n pages 11 - 15 is presented for the purpose of 
additional analysis and is not a required part of t'l~e basic financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, 
ill our opinion, except for tile effects of recording accounts receivable, as discussed above, is fairly 
stated in all m aterial respects in relation to the basic financial statements taken as a whole. 

Inform ation for tile year ended Decem ber 31, 1992, is presented for comparative purposes only 
and was extracted from the financial statements presented by fund for tbat year, on whicb a qualified 
opinion dated M arch 24, 1993, was expressed. 

M ay 25, 1994 

A Professional A ccounting Corp oration 
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LO UISIA NA TH O R O UG H BR ED BR EEDERS A SSO CIATIO N 
NOTES TO FINANCIAL STATEM ENTS 

NO TE A 
SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

The LO UISIANA TH O ROUG IIBRED BRE EDERS ASSO CIATIO N is a non-profit organization 
which seeks to prom ote and further the thoroughbred breeding industry w ithin tile state of Louisiana. 

BASIS O F ACCO UNTING 
The Association's policy is to prepare its financial statements on a modified cash basis that includes 

recording of depreciation on long-lived e, ssets. Under this basis, revenues are generally recognized when 
collected rather than when earned, an d expenses are generally recognized when paid rather than when incur- 
red. Consequently, accrued incom e, with tile exception of accounts receivable as m entioned in Note E, and 
expenses, payables and deferred expenses which may be material in amount, are not reflected in the 
accompanying financial statements, which are not intended to present the financial position and results of 
operations in conform ity with generally accepted accounting principles. If an expenditure results in the 
acquisition of an asset having an estim ated useful life which extends substantially beyond the year of 
acquisition, the expenditure is capitalized and depreciated over the estim ated useful life of the as set. 

TO TAL CO LUM N S O N CO M BINED STATEM ENTS - O VERVIEW  
Total columns on the combined statements - overview are captioned memorandum only to indicate 

that they are presented only to facilitate financial an alysis. Data in these colum ns do not present assets, 
liabilities and fund balan ce, revenue and expense, and changes in fund balance - m odified cas h basis in 
conform ity with genera lly accepted accounting principles. 

RE STRICTED FUND ~ SALAM  
Special Accredited  Louisiana Bred M aiden races are ru n at the various race tracks throughout the state. 

The A ssociation receives 8%  of the com m ission that is earned by tile race track hosting each SA LAM  ra ce. 
The Association also receives 15.1%  of the 6.5%  of the total han dle on a SALAM  race placed at all off-tra ck 
betting parlors. Finally, the Association receives 15.1% of 1.5% of the portion of the handle placed at off- 
tra ck betting parlors that represents "exotic" wagers. The Association uses these funds to pay 20%  of the 
earned purse of each SALAM  race to the breeders of those horses who either W in, Place or Show in tile 
SA LA M  ra ce. 

RESTR ICTED FUND - O TB 
A portion of the proceeds collected by the off-track betting parlors throughout the state are remitted 

to the Association according to the follow ing: 

I) 10% of the winner's share of the purse, from the host track, when an accredited Louisiana bred 
horse w ins an open race at that track, 

2) 9.1% of at least 5.5% oftbe daily han dle of|he off-track betting parlors. The Association has tile 
potential of collecting on a m axim um of 6.5%  of the han dle depending upon the size of the handle. 



LO UISIANA TH OROUGItBRED BREEDERS ASSO CIA TION 
NOTES TO FINANCIA L STATEM E NTS 

NO TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

RESTRICTED FUND - OTB (Continued) 

The Association uses the above funds to pay 20% of the earned purse of an open rac,~ to the breeders 
of those horses who are accredited Louisiana bred and either W in, Place or Show in an open race. 

Finally, lhe Associalion receives 1.5% of the 14% that is rem itted by the off-track betting parlors to 
the state of Louisian a. The Association is obligated to transfer a m inimum of 10%  of these funds to the 
operating accounts of the Association as com m issions for its assistance in m aintaining the OTB - Open Race 
Fund. 

IN VESTM ENTS 
Investm ents are stated at cost and are com prised of Certificates of Deposit and Treasury N otes, which 

m ature w ithin one year. A lso, as m entioned in Note D, the Association has a wholly owned subsidiary 
(Breeders' Sales Company of Louisiana, Inc.) which is stated at cost. Use of this method does not result in 
a material difference from the equity nrethod required by generally accepted accounting principles. In contrast 
to the Association, the subsidiary operates as a for profit corporation and is not included or consolidated in 
these financial statem ents. As of Decem ber 31, 1993, the m arket value of the stock exceeds cost. 

PROPERTY AN D DEPRECIATIO N 
Property and equipment are recorded at cost. Depreciation is provided on the straight-line and 

accelerated m ethods over the estim ated useful lives of the respective assets. M aintenance and repairs are 
charged to operations when paid. As m entioned above, betterm ents aud renewals having an estinra ted nseful 
life which extends beyond the year of acquisition, are capitalized. W hen property mad equipm ent are sold or 
otherwise disposed of, the related cost and accunm lated depreciation are rem oved from the accounts and an y 
gain or loss is included in the results of operations. 

Depreciation charged to the unrestricted fund was $33,119 in 1993 and $29,716 in 1992 

DEPO SITS H ELD FO R FUTUR ITY RA CES 
Funds received in nom ination of various thoroughbreds to ra ce in future races are accum ulated for 

several years before the actual races are run, w ith the funds distributed to the w inning thoroughbred  owners 
at that tim e. These amounts are shown as a liability of the Association. Any interest earnings on these 
deposited m onies is considered revenues of the Association. 

INCOM E TAXES 
The Association meets the requirements of Section 501(c)6 of the Internal Revenue Code and therefore 

is exem pt from Federal Incom e Taxes. 



LO UISIANA TH O RO UG H BRED BREEDERS ASSO CIA TIO N 
NO TES TO FINAN CIA L STATEM ENTS 

N O TE 11 
PI~.OI'ERTY AND EQUIPM ENT 

Major classifications of property and equipment at December 3t, 1993 and 1992 arc summarized 
below : 

Useful 
Lives 
(Years) 1993 1992 

O ffice Com plex 
Furn iture and Fixtures 
O ffi ce Equipm ent 
Transportation Equiplnent 

Accum ulated Depreciation 

20 
5 -10 
5-10 
5-10 

$ 89,826 
27 ,94 1 

152 ,015 

4& 33~ 595 

313 ,377 
181 ,478 

299 ,102 
14 8 ,359 

NO TE C 
DEFINED CONTRIBUTIO N PENSIO N PLAN 

The Association has a defined contribution pension plan  for all employees who have reached twenty- 
one years of age and have a m inim um of one year of service. The annual contribution shall be equal to 25% 
of each eligible em ployee's annual wages and shall be paid in January of the year follow ing the year of 
eligibility. 

The contributions paid for in 1993 totalled $48,564, while they totalled $43,675 for 1992 

N O TE D 
RELATED PARTY TRAN SACTIO NS 

The Association is the sole shareholder of tile Breeders' Sales Com pany of Louisiana, Inc. The 
purpose of this company is to organize and ope rate horse auctions in order for breeders to have a place to sell 
lheir horses. It was formed by the Association's Boar d of Directors in order to keep the inco m e of the two 
organizations separate. 

D uring 1993 and 1992, the A ssociation was 
Com pan y of Louisian a, Inc. In 1993, the Breeders' 
$25,881. In 1992 they had a net inco m e of $1,662. 

paid $0 for the management of the Breeders' Sales 
Sales Com pany of Louisian a, Inc. had a net loss of 

As of December 31, 1993, the Breeders' Sales Compan y of Louisian a, Inc. owes the Assoc iation 
$26,425 for payment of rent for sales events. 



LO UISIANA TItO R O UGIIBRED BREEDERS ASSO CIATION 
NO TES TO FINANCIA L STATEM ENTS 

N O TE E 
AC CO UNTS REC EIVA BLE 

Beginning w ith ttle purchase of the Louisiana Horse publication in 1990
, tile A ssociation began 

recording accounts receivable pertaining to tile operation of the publication. U ncollectible accounts receivable 
are charged directly against earn ings when they are determ ined to be uncollectible. Use of this m eth od does 
not rcsull in a m aterial difference from the valuation method required by generally accepted accounting 
principles. 

Credit is extended  to those who are members of the Association 

NO TE F 
LO UISIANA CItAM PIO NS DAY 

Louisiana Cbam pions Day was enacted by the state legislature so as to include both th oroughbred and 
quarter horse races on the sam e racing program . Included in tile purse payout for the year ended Decem ber 
3 I, 1993, was $57,205 for quarter horses and $133,478 for thoroughbred horses, which were paid out of funds 
received by the Association from the State of Louisiana Departm ent of Econom ic Developm ent. For the year 
ended December 31, 1992, $65,646 was paid for quarter horses and $149,731 for thoroughbred horses. 

NO TE G 
POLITICAL A CTION CO M NIITTEE 

The Association form ed a com m ittee, known as Breeder's Political Action Com m ittee, for the purpose 
of representing the Association in legislative m atters between the Association and the state of Louisiana. 
M embers of the Association were asked to contribute $20 to the Association for the support of this com m ittee. 

NOTE It 
CONCENTRATIO N O F CREDIT RISK 

The A ssociation has several bauk accounts 
by the federal governm ent. As of Decem ber 31, 
balances arc uninsured. 

whose balance exceeds the insurance coverage provided 
1993, $177,330 of the Cas h and Certificates of Deposit 



LO UISIAN A TI]IO R O U G IIBRED BR EEDER S A SSO CIAT IO N 

SUPPLEM ENTARY INFORM ATION 

REVENUES 
Comm issions - 10% 
Comm issions - 2%  
Accrediting Fees 
M em bers Dues 

Interest 
Other Incom e 

SCIIEDULE 1 
STATEM ENTS OF REVENUES AND EXPENSES 

O PERATING 

Total Revenues 

EXPENSES 
Salaries 
Insurance 
Advertising and Prom otion 

Pension Plan 
Casual Labor 
Contributions 
D epreciation 
Accounting and Legal 
M eetings and Banquets 
Computer Fees 
D ues and Subscriptions 

Telephone 
Repairs and M aintenal~Ce 
Payroll ]'axes 
Postage and Shipping 
Off.ice Supplies 
Rent 
Trophies 
Travel 
Printing 
Equipment Rental 
Other 
Regis~tering Expense 

Total Expenses 

(Deficit) Revenue 
O ver Expense 

See independent auditor'S report on supplementary inform ation 

For The Years Ended 

--  

1993 1992 

$201,356 
117 ,667 
35 ,600 
17 ,4 65 

4 ,845 
1 308 

$263,781 
121 ,242 
42 ,4 50 
18 ,770 
8 ,276 

779 

378 241 4_55,298  

138 ,412 
65 ,609 
56 ,339 
48 ,564 
46,447 
41 ,530 
29 ,037 
21 ,582 
20 ,4 51 

16,772 
16 ,685 
14 ,563 
14 ,343 
13 ,84 5 
11 ,4 52 
11 ,013 
8 ,250 
6,624 
6 ,369 
4 ,737 
1 ,993 
1 ,936 

140 ,034 
57 ,365 
48 ,134 

43 ,675 
38 ,816 
3 ,246 

24 ,083 
19 ,055 
23 ,761 
22 ,977 
11 ,423 
17 ,209 

13 ,230 
14 ,366 
4 ,575 

11 ,613 
9 ,000 

2 ,601 

9 ,981 
4 ,816 
1 ,278 
7 ,770 

160 

596 553 529 168 



REVENUES 
Publications 
Interest 

LO U ISIA N A TI1O R O U G H B RED 
SUPPLEM ENTAR Y 

BREEDER S ASSO C IATIO N 
INFO RM A TIO N 

SCIIEDULE II 
STATEM ENTS O F REVENUES AN D EXPENSES 

LOUISIANA IIO RSE 

Total Revenues 

EXPENSES 
Publication Expense 
Salaries 
Advertising and Prom otion 
Rent 
Repairs and M aintenance 
Travel 
Payroll Taxes 
Telephone 
Depreciation 
Equipm ent Rental 
Postage and Shipping 
U tilities 
Insurance 
O ffice Supplies 
Com puter Fees 
D ues and Subscriptions 
O ther 
Printing 

Total Expenses 

(Deficit) Revenue 
O ver Expense 

See independent auditor's report on supplem entary inform ation 

For The Years Ended 
December 31 

2993 1992 

$139,678 
2 ,787 

$151,732 
3 ,699 

142 ,465 155 ,431 

99 394 
58 668 
2 1 899 
9 600 
7 580 
6 922 
4 345 
4 143 
4 082 
3 ,812 
3 ,726 
2 ,288 
1 ,854 
1 ,260 

846 
397 
259 

7 

87 ,484 

57 ,323 
24 ,814 
10 ,400 
3 ,543 
7 ,020 
6 ,029 
5 ,544 
5 ,633 

4 ,191 
3 ,584 
2 ,263 
1 ,603 
2 ,512 

10 ,234 
87 
24 

4 ,767 

231 082 ~ 055 



REVENUES 
Purses 
Return of Breakage 
Nora inations 
Tickets 
Sponsorship 
Stallion Fees 
Interest 

LO UISIAN A TIIO R O UG IIBRED 
SUP PLEM ENTARY 

BREEDERS A SSO C IA TIO N 
INFO RM ATIO N 

SC H ED U LE 1II 
STATEM ENTS O F REV ENU ES AND EXPENSES 

LO U ISIAN A CH AM PIO NS DAY 

Total Revenues 

EXPENSES 
Purses Paid O ut 
Casual Labor 
Advertising and Promotion 
Trophies 
Printing 
Postage and Shipping 
Telephone 
O ffice Supplies 
Other 
M eetings and Banquets 
Com puter Fees 
Travel 

Total Expenses 

(Deficit) Revenue 
Over Expense 

See independent auditor's report on supplem enta 
.ry inform ation. 

For The Years Ended 
Decemb er 31 

1993 1992 

$ 187,958 
4 9 ,12 6 
33 ,100 
18 ,380 
17 ,000 

16 ,724 
1 ,075 

$ 215,377 
68 ,075 
30 ,100 

12 ,075 

16 ,500 
15 ,951 
5 ,094 

323 363 363 ,172 

337 553 
37 818 

33 84 9 
970 
659 
368 
678 
101 

6 

413 ,246 
26 ,185 

43 ,291 
1 ,737 

11 ,767 
1 ,484 
2 ,956 

79 

6 

53 ,883 
162 
82O 

433 ,002 555 ,616 



REVENUES 
A w ards 
Interest 
O ther 

LO U ISIA NA TIIO R O UG IIBRED 
SUPPLEM  ENTARY 

BREEDERS ASSO CIATIO N 
INFO RM ATIO N 

SCH EDULE IV  
STATEM ENTS O F REVENUES AND EXPENSES 

SALAM  

Total Revenues 

EX PENSES 
Breeders' A wards 
Postage 
Offi ce Supplies 
Other 

Total Expenses 

(Deficit) Revenue 
O ver Expense 

See independent auditor's report on supplem entary inform ation 
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For The Years Ended 
December 31 

1993 1992 

$237,255 
583 

$265,272 
797 

_  5 ,792 

. 237 ,838 271 ,861 

326 ,672 
102 

73 

283 ,228 
8 ,078 

66 
18 

326 ,847 291 ,390 



R EVENUES 
Awards 
Interest 
Other 

LO U ISIANA TIIO RO UG IIBRED BREED ERS A SSO CIATIO N 
SUPPLEM ENTARY IN FO RM A TIO N 

SCH EDULE V 
STATEM ENTS O F RE VENU ES AND  EXPENSES 

O TB - O PEN RA CES 

Total Revenues 

EXPENSES 
Breeders' Aw ards 
10%  Com m issions 
O ther 
O ffice Supplies 

Total Expenses 

Excess Revenne 
O ver Expense 

See independent auditor's report on supplem enlary inform ation 
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For The Years Ended 
December 31 . 

1993 1992 

$2,464,190 
56 ,195 

$2,637,814 
57 ,4 01 

20 

2 ,520 ,385 _
2 ,695 ,235 

1 ,4 58 ,4 81 
201 ,356 

20 

1 ,864 ,680 

263 ,781 
12 

8 80 

1 ,659 ,865 2 ,128 ,553 

$ 860,520 ff 566,682 


